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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, whichisdated @ &-<$. O % ,

together with all Riders to this document.
(B) "Borrower" is Larry E. Peterman and Nancy A. Peterman

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Pacific Crest Federal Credit Union

Lender is a Federal Credit Union

organized and existing under the laws of United States of America .
PETERMAN, L. 268970 0
OREGON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s addressis P.0. Box 1179, Klamath Falls, OR 97601

ImderisthebmeﬁciarynnderﬂlisSewrityInmumnt.
(D) "Trustee" is AmeriTitle

(E) "Note" means the promissory note signed by Borrower and dated =~ 9+ S -O

The Note states that Borrower owes Lender One Hundred One Thousand Four Hundred and
no/100 Dollars
(U.5.$101,400.00 )pluuintereat.BmwerhaspmmisedtopaythisabtinreglﬂuPeﬂodic
Payments and to pay the debt in full not later than September 1, 2033 .
m"PmMy"nrmsmepropawmmhduaibedbdwmdumehmding'TrmfaofRighmmme

Property.
(G)"Imn“mmsthedebtevidencedbytheNote,plusinterest,anyprepaymmtchargesandlatechargea
duemdertheNone.andaHmnudlwmderﬂﬁsSemmylnsu'uman,plusimaest.
(E"Rldm“meannaﬂkida:wthewﬁwhsmmmIMmexeumdbyBomwmmfouowing
RidmaretobeexectuedbyBorrower[checkboxaupplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordimmceamdadminisu'aﬁvenﬂeaandorders(thathavetheeffectoflaw)aswellasallapplicableﬁnal,

(K)"Eec&oﬂclﬁmdshndu"mmy%ofﬁmds,o&ahma&mmcﬁmoﬂghmdhy
Mm.mmmm,mnmmmm@mdmmm,m@m
instrummt.wmpuwr,mmagneﬂcmpewnmorder,insmn,mmnhoﬁzeaﬁnandﬂinsﬁmﬂonmdebit
oru'editanaccmmt.Suchtermincludes.bmisnotlimkdm.point—of-saletramfm,mtomaredteller
machine transactions, u'ansfersiniﬁmdbytelephone,wiremsfen,andmtomatedcleaﬁnghouse
transfers.

(L)“Esmwltenu"meansthoseitemslhataredeacﬁbedinSection3.

1

value and/or condition of the Property.
m)"MormgeImmm"munsmnnmpmweﬁngImduagdnnmmnpaymof. or default on,
the Loan

© 'Tubdlchymmt"memsﬂmmmﬂaﬂymbe&ﬂedmoummwfor(i)prhdpﬂmdimmmdume
Note,plus(ii)anyamomtsunderSection3ofthisSewﬂtylnsu'umt.

® "RESPA"meansﬂleRealEstateSettlementProwduresAet(lz U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁm,mmyaddiﬁonﬂmsuceuwrlegiﬂaﬁmmmmﬂaﬁmmngovmmesmmjeamam.uum
in this Security Instrument, 'RESPA'refmtoaﬂrequiremmmandremicﬁonsthatmimposedinragard
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Q "MthW'mmMMWMﬂﬂemﬁeW,Mm
mtmatpmyhmauumednomw’sobugaﬂommdumeNowandlmmisSmﬁtymm.

TRANSFER OF RIGHTS IN THE PROPERTY
MSwmiwmmumem”ammunda:(i)merepaymunofmeMm,mdan:emwm.mmmm
mdiﬁaﬁomofmeNme;and(ﬁ)mepammmeomerow'swvmmmwmmh
Securitylnsu-umentandtheNote.Fotthispmpou.Bomwerirrevocablygrantsandconveystonstee,
hlu-ust,withpowerofsale,thefouowingdescribedpmpertylowedindm
of :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Attached Exhibit "A"

which currenily has the address of
7208 Airway Dr. [Street]
Klamath Falls [Cityl, Oregon 97603  [Zip Code]
("Property Address”):

TOGEH{ERWTPHacheimpmvemmtsmworhereaﬁaamdonmepmpaw,mdaﬂ
easements, appurtmanoes,andﬂxmrunoworhereanerapanoftheproperty. All replacements and
addtﬁmsshaﬂﬂmbewvaedbylhisSemﬂtymsmm.AﬂofmefomgOMghmfumdmhthis
Securitylnsu'mnunasthz'Pmpu'ty.'

BORROWERCOVENANTSMBomwerhhwfuﬂysdsedofmeestatehuebywnveyedmdhm
meﬂnggammdwmeymePropenyandmmchmpmhunmmbaed,awptmrmmbrm
ofmeord.BomwawntmdwﬂldefuﬂgmenﬂythcﬁﬂemﬂmepeﬁyagﬂnnaHddmsmd
demnds.mbjecttoanyenmmbrancesofreoord.

TEHSSECURHYINSTRUMENTwmbineumifommvenmfornaﬁomlusemdnm-mifom
mvmmﬂwimﬁmiwdvaﬂaﬂmsbyﬁnisdicﬁmmwmﬁumamifommniwmmummtwveﬂngreﬂ

UN.IFORMCOVENAN'TS.BomwerandImdacovenatnandagreeasfouows:
1. Payment of Principal, Interest, Escrow Items, PrepaymentCharges,andIateChnrges.
Bonowershnﬂpaywhm&nﬁeprhmipdof,mdiﬂaeﬂm,&edebteﬁ@oedhy&cNo&uﬂany
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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mﬂmwﬁhSecﬁmlSmd.tmonsuchmvoaﬁm,Bomwuhaﬂpaymlmdaﬂlﬁmds.mdh
such amounts, that are then required under this Section 3.
Lendermay.atanyﬁme,collectandholdFundsinanmmt(a)sufﬂciemtopermithdermapply
theFmdsuﬂxeﬁmespedﬁedunderRESPA.md(b)mtwexmdthemﬁmumWalmdacm
mquhemdukESPA.LmdernhaﬂesﬁmﬂeﬂnemoWofFuMs&wm&ebaﬁsofwmdmm
mmabhuﬁmtuofmmdihuuofﬁﬁumEmowhemsmoﬂwrwhehmﬁmwi&Appﬁcabh

IfﬂImisasulplusofFundsheldinescmw.asdeﬁnedlmderRESPA.Iaxderlhallaccountto
BormwerfortheexmﬁmdsinwcordmewithRESPA.IfthereisanhortageofFundsheldinescrow,

mﬁfyBomwaureqdredbyRESPA,mdBormwuuhaupawaendumemmmnmmymmke
upthedeﬂciencyinwcordmoewithRESPA.bminmmomﬂ:mImethlypaymenn.
UpmpaymuninfuﬂofﬂlnmmmdbymkSeanitymmm,Lmduahaﬂpmmpﬂyreﬁmd
to Borrower any Funds held by Lender.
4, Charges;Hau.Bonowershallpayalltaxes. asscssments, charges, fines, and impositions
amibmablemmerpQWWMGmanﬂoﬂwommisSewﬂtyhmumt,lmdmldpaymmm
gmundmntsonthel’roperty,ifany.andCommmityAnociaﬁonDues,Fm.andAsaesmm,ifmy.To

performing
w,mdefmdsagamnmbrcemtofmeﬁmm,legﬂpmeedmpwhhhmmwuopimmomm
pmvent&emfomememof&eﬁenwhﬂethmpmwedhgsmpending,meyunﬁlmch
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lien.Within10daysofthcdateonwhichﬂmmﬁcehgiva1,50mwashausaﬁsfymcumornkeomm
more of the actions set forth above in this Section 4.
LmdermaquuimBonowermpayame-ﬁmechngeforamdenatemxvaiﬂcaﬁmmdlor
reporting service used by Lender in connection with this Loan.
S.Pmpertylmmme.Bomwashaukeepﬂnimpmvemmnmwexhﬂngorhmﬂeraeaedm
mehopawm:umdagﬁmhubyﬁm.hamdshcmadwiminmem'extmdedwmge.'mdmy
omahamdsimludhg,bmmtﬁmiwdm.mmmmm,mrwmmmm.
'I‘hjsinsuranceshnllbemaintninedintheammmts(incl i deductiblelevels)andformeperlodsthnt
Lmdamquﬁu.mlmdaremﬁmmuammmepmedingmmchmgeduﬁngmewrmof
mm.mmmmmmmmumwnomamjeammu

AHhsmmcepoHdesmquhedbylmdumdmwﬂsofmchpoﬁdushaﬂbembjeawlmdu’s
ﬁghtwdisappmemxhpoﬁdu,uhaumdudeaumdmdmngageclmu,mdshaﬂmmelmdau
mortgageeandlormanadditionalloupayee.Imdershallhavetherighttoholdthepoliciuandreuewal
wﬁﬂm.ﬁlmdureqm,Bomwamupmmpﬂygiwwlmduaﬂmodpmofpﬁdpmmiummd
rmewﬂmﬁcu.ﬁBomwaobﬂhsmyfomofhmrmwvmge,mtoﬁawhemquimdhyLmdu,
fordamgem,mdmucﬁmof,mehopaw,mchpoﬁqmauindudeaumdudmrtgagedmemd
ahallnameLendermmortgageeand/ormanadditiomllosspayee.

md:cwunoflou,BomwashnugiwpmmptmﬁcewﬂwinmmcecarﬁermdLmdu.Lmder
may make proof of loss if not made promptly by Borrower. UnlessLmderandBorrowerothcrwineagrec
in writing, any insurance proceeds, wheﬂlerornotthelmda-lyinginsurancewaareqlﬂredbylmder,ahall
Mappﬁedmmmraﬁmmrepdrofmehopmy,ﬁmemmraﬁmmrepdrhwomnﬂauyfemiblemd
1mdu'swaﬁqhnmlmmd.Duﬁngmohrepﬁrmdmaraﬂmpaiod,lmdashnﬂhawﬁzﬂgﬂm
hoMmchmsumwpmwednmﬁleduhashadmoppmmnﬁymmspeamchPmpMyweumﬂw
wmkhubeenwnmle&dmLmdu'ssaﬁsfacﬁm,pmﬁdedechhspecﬁmsbaﬂbemdmkm
pmmpﬂy.Lendamydhbumepmcwdsfor&erepﬁmmdeﬁmhashglepaymﬂmmawﬁu
of progress payments as the work is completed. UnleusanagreementismadeinwritingorApplicableLaw
mqmmmuestwbepaMWNchhsuramepmmds.lmduahaunmbemmﬂredmpayBomwamy
interest or earnings on such proceeds. Feuforpublicadjum.orotherthirdparﬁes,retainedby
Bonwushaumtbepaidomofthemmmmepmwedsmdshanbememhobugaﬂmofmmwer.If
hmmraﬁmorrepﬁrhnﬂwommkaﬂyfudbkmlmdm’smﬁ@wﬂdbelumd.&ehmnm
pmceedsshaﬂbeappﬁedm&ewmwamdbyﬁhSeanityhmm.whahamnmmmm,wim
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mem,ﬁmy,pddmm.mmpmmnbeappﬁedmmeorderpmﬁedform
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msuramewﬁuhuoﬁaedwmaclﬁm,mmlmumymgoﬁmandMemedﬁm.Thew-day
paiodwiubeginwhmmemﬁmhgimmeimam,miflmdquuimmehopertymdu
SwﬁmZZoroﬁerwise,BomwuhaebymigmmImder(a)Bomwa‘sﬂgbﬂmmyhmm
pmeeedshmamoumnmmexcwdmemommunpaidmdermeNommtheanitylmum,md
(b)anyothcrofBormwer'sﬂghts(odwrthantheﬁghttoanyreﬁmdofunearnedpremimpaidby
Bomwu)unduaﬂhmrmwpoﬁdamvmingmckopmy,mmfarumchﬂghmmappﬁabhmme
wvmgeofmerpaw.lmdermymmemsmmepmedadmwrepmmmmerpenym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6.0ecupamy.Bomwerahaﬂocmpy,esubﬁah.mdusemerpenyuBomwer'spﬁndpﬂ
midmwmmwdaysaﬂumeexewﬁmofmis&mﬁtyhmmmdshaﬂwnﬁmemowupyme
HopatyuBomwu'sprhmipﬂreddmforulunomywaﬂa&edueofommy.uﬂmLmdu
oﬁawiwagreuhwﬁﬁng,wﬂchcmm:haﬂnmbemnablywiﬁhﬂd.mmlmeﬁmaﬂng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpeny.Whahermntomwahruidmmmerpmy.Bomwershaumainninmerpenym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
dﬂemﬁnedpumxmthecﬁmsmﬂrepmmMOraﬁmhnmwommimuyfeadble,BomuM
prompﬂyrepd:ﬁehopenyifdmgodmwoidﬂn&adaeﬁomﬁmmdmge.ﬂmurmceor
emdmaﬁonpmowdsmpﬁdhcmmcﬁmwi&dmgem,mmemhngof,mew,mm
Mummﬁbleﬁrmmmmmmmﬁlmmmmmmm
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairorrestoretheProperty,BorrowerisnotrelievedofBorrower'sobligaﬁonforthecompleﬁonof
such repair or restoration.

LGderorimagmmymkermmableamiuuponmdmpwﬁmofmerpeny.Hithm
mablemu,lmdumymspeamemmiorofmcimprovemmummem.undauhnugiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8.Bmwa‘sImAppHaﬂon.erowshaﬂbemdcfmﬂtif,duﬁngﬂwImappﬁeaﬁon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
repmem:ﬁmimlude,bmmnmﬁnﬁwdm,reprmaﬁmsmnhgmw’sowmmcyofme
Property as Borrower’s principal residence.

9.PraecﬂonofLmdu’sImmmthehvpa1yandeghuUnduthlsSemuyIm&ment.H
(a)Bomwuﬁihmperfom&ewvmmmdagmemﬂwnninedmthewﬂwhsmm,(b)ﬂlm
halegﬂpmwedhgﬁnnﬁghsigniﬁmﬂyaﬁeuLmda’smmmerpmymd/mﬂghumder
Mmmmm(m“apmmmmmwy,pmbue.mmmfoﬁdm.for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
mgulaﬂom),m(c)erwuhnabmﬂomdmerpaty.mmlmdumydomdpayforwmh
mwnablemappropﬂmmmmlmda'simmmchmpmymdﬁngundertheanity
MWmmLmdudingprMecﬁngmdlormhgmeMWofchropuw,mdmmnngrepdﬁng
therperty.I.mder’sactionscaninclude,butarenotlimitedto:(a)payinganysumsecuredbyalim
whichhaspriorityoverﬂlisSewrityInsmm;(b)appearlnginoourt;and(c)pwingreasonable
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mormys'feuwpmmimhmutmmehopenymwmﬁghnmdumh&mﬂtyhmmmt,mclumng
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
lmderanydutyorobligationtodoao.Itisagreedthatl.mderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Leader to Borrower requesting

chisSewﬂtyhsmmuuhmalusehom,Boqushnﬂcomplywﬂhaumepm\dﬁomofthe
lease.IfBorroweraequiresfeeﬂtletotherperty,theleaseholdandthefeetiﬂeshallnotmageunlm
Lender agrees to the merger in writing.

lO.MortgngeInmramaH[mdamqukedMongxgehsmmenacmdiﬁmofmaﬁngmelom,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for amy reason,
meMmgagemmumwvmgerequhedbyLmdummbewaﬂableﬁommemngageMumm
previously provided such insurance and Borrower was required to make designated payments
wwmdthepremiumsmeongagehmmce.Bomwumaupayﬂ:epremhmreqMIedwobtdn
wvmgesuhmﬂaﬂyeqﬂvdmtwmeMongagemmmpmﬁouﬂyheﬁea.uamtmbﬂmﬁmy
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mngagohmrasdededhylmdu.ﬁmbmnﬂaﬂyequivﬂthougagehmmoewvaagehnm
waﬂable.BonwaMwnﬁmmpaymlmdumemumofmesepmdyduignnedpaymuM
wmdmwhmﬁchsumwewvuagewuedmbemeﬁea.lmduwinwoept,uumdmtainm
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
mquhedmpayBomwermymmutmeammgsmmnhhumerve.Lmdacmmlmgamquimlou
mvepaymmuifMoﬁgagehsmmwvmge(h&eammmmdforﬁepuiodMlmdureqﬁm)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender i
sepmdyduignmdpaymmmwaﬂ&epmmiwzforMm;agehmm.HlmdaquMMoﬁgage
Muamndiﬂmofmakingﬁelmmdhmwerwrequimdwmakesepmyduignned
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s

Mongageinsmwﬂuawmeirwtﬂﬂskmanmchinmminfome&omﬁmewﬁme,mdmny
mmmoammuwimomerpuﬁummahmmmdifymmhmmmmlm.meuam
mmtumsandwndiﬁmsthmansaﬁsfaaorymmcmgagemmdmeotherpmy(mpuﬁu)to
Magmemmm.mueagrmmmyreqlﬁmmemngagehsummmakepaymmingmywm
ofﬁnds&ﬂﬁemﬁgagehsummyhmwaﬂabh(wﬁchmyimludeﬁmdsobmimdﬁometgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyoﬂ:eremity.oranyafﬂliateofanyofﬂwforegoing,mayreceive(directlyorindirectly)amomtsthat
deﬁveﬁom(mmig&becharmiudu)amrdonofnmm'spaymmmbrMongagehmmw,h
achmgeforshaﬁngmmdifyhgﬂemﬁgagehsm#sﬂsk,orn@dnglom.ﬁmchagrm
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

to the insurer, the is often termed " ve reinsurance. " Further:
pm%?ﬁmhm“?ﬂ%ﬂﬁemo@%hmwmwmmfw
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BormwawlﬂoweforMatgngeImmnm,andtheywmnotmﬂﬂeBorrowammrdmd.
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whﬂhummtmmdue,wimmeexcm,ﬁmy.pddmm.Sucthceuumwedsmaﬂbe
appliedintheorderprovi&dforinSwﬁonz
Intheevemafatotaltaking.desuuction.orlouinvalueofthePropeny,theMiscellaneous
Prwwdsshaﬂbeappﬁedwmemswwredbymhmmhsmmm,wmmmtmmdue,ﬁm
the excess, if any, paid to Borrower.
Intheevmtofaparﬁnltaking,dem'wtion.orlouinvalmoftherpertyinwhichthefai:maﬂ:et
vﬂueofthePropaWimdiﬂdybefommepuﬂﬂuking,dmmmmloumvﬂueheqmlmm
yewmmmemmofmemmmwmsmwmmwmdybefommepuﬁﬂ
taking, duuwﬂon,orlouhvﬂw.uﬂessnomwermdlmdetothemﬂseagmemwﬂﬂng,ﬂlem
mwmmnymmmumwmemmdmemmumm
multiplied by the following fraction: (a)metotnlammmtofthemssemredimmediatelybefomthe
partial taking, ,orloninvalwdividedby(b)thefairmarketvalueofihe?mpeﬁy
immdiatelybeforetheparﬁzltaking,dutmction.orlouinvalue. Axtlg"balanceshallbepaidtononower.
Intheeventofaparﬂaltaking,desmwtion.orlouinvalueof Property in which the fair market
valueoftherpertyimmediatelybeforetbeparﬁaltal:ing.desmwﬁon,orlouinvalueislessthanthe
amumofmemmwmmdimmdMelybefommepuﬂﬂmhng.dumcﬁomWMMVﬂm,Mm
Bomwumdlmdaomuwﬁwagmemwﬂﬁng,memmummwshanbeappuedwmem

mxmiudwhhammgmm.munder’sjudgnm,pmdwumrfdmofmerMymomameﬁﬂ
mmam'smmmmmmmmmwm.mpmof
myawudmdaimfordmagu&ﬂmamibuﬂbhwmeimpdrmmdlmda‘smmmmem

mhmbmshaﬂbe id to Lender.
All thntatenotappliedtorestoraﬂonorrepa.irofﬂumpertyahallbe
appliedintheorduprovidedforinswionz.

12. BorrowerNotReleued;ForbeannceByLenderNotaWaiva'. Extension of the time for
paymmtmmdiﬁcaﬁmofamrﬁmﬁmofmemwcmedbymisSwmwmmumﬂngrmedbyImder
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. meallnotberequindtocommoepmeeedingsagﬂmt
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
amﬁmofmesmswwredbymmmwmmunmbymofmydemmdmadebymeoﬁgmﬂ
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SueeessoninlnterestofBonowerorinamountsleuthanﬂwammmthenm,ahallnotbeawaiverofor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a co-slgner') (a)in this
Security Instrument only to mortgage, grant and convey the co-signer’s interest the
terms of this Security Instrument; (b)isnotpenonallyobligatedtopaytheamnecuredbythhSeun'ity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwasobhgaﬂommdhabﬂhymdum&mmymmmtmlmmwmmchrdmm

. The covenants and agreements of this Security Instrument shall bind (except as provided in
SecuonZO)mdbeneﬂtthcuwwuorsandasugnsoflmder

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.

feesﬂmtmexpresslyprolubnedbythuSemﬂtyInmmcmarbyAppﬁcableuw
If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the

limits will be refunded to Borrower. Lmdermaychoontomakethisnﬁmdbyreducmgthepnncxpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
dimmymemmBomwerwﬂwnninuoawumofnyﬂgMofwﬁmBomwermghthavemom
of such overcharge.

15_Notlees AﬂmﬁmgwenbyBomwerorLenderinconnwﬁonudlhthuSeumtyhsmmun

Instrument.
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@R, 8(0R) o0z Page 10 of 16 Form 3038 1/01




57741

16. Governing Law; Severablility; Rules of Construction. This Security Instrument shall be

governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
iven effect without the conflicting provision.
g As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspordling neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without amy obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or amy part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimied at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement saums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer®) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiruhmnmdimudthanoﬁmofmsfaofurﬁcmg.ﬁmeNowthandmmﬁameMmh
saﬁmdbyalmSaviwtomummmemmhmofmeNow,memngagclmmﬁdngobﬁgaﬂom
mmmmnmminﬁmmemmmbemsfermdmammrmmmdmmt
assumedbyttho&pmchasermleuoﬂmwhepmvidedhyﬂleNotepurchuer.
Nethchonowunoerdamaywmmme.join,orbejoinedwmyjudidﬂwﬁm(udmerm
Mvi@ﬂﬁﬁgﬂmmcmmbuofadm)maaﬂmﬁommeomupmy’swﬁompmammm
SemﬂtymsmMMthmmeguthameothapmyhubremhedmypmﬁdmof,mmyanyowedby
mwnof,themﬁtymm.mﬁlmchBomwumlmmmﬁﬁedﬂwoﬂmpm(wimmch
mﬁwgimhwmpﬁmewhhmemqmmﬂ&cﬁmu)ofmwhaucgdbmmmme
othupmyhuetoarmmablepeﬁodaﬂerthegiﬂngofmchmﬁcewmkemnwﬁwwﬁomﬁ
Appﬁcablelawpmviduaﬁmpuiodwhichmndapubefomcumeﬂmmbemkm.muﬁme
puiodwiﬂbedeemedwbemmableforpmpomofmhpmgmph.mmﬁmofmluaﬁmmd
oppomﬂwwwegimmmpmmwmnnmdmemﬁwofmmgimw
BomwapmumwSecﬁmlsshaﬂbedeemdmsaﬁsfymemﬁmmdoppormkywnkemmﬂve
action provisions of this Section 20.
21.HnnrdonlSuhstaneel.AsusedinthisSwtion21: (a) *Hazardous Substances" are those
mbstmcudeﬁmduwxicmhamdmmmbsm.poumu,mwmbymhonmmﬂuwmdme
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
mmm,wmmm,mmummm&.mwowﬁwmiﬂs;
@)'Wm'mmmmmWofmmmthmmwhlmm
relatetohmlth,safetyorenvimnmmtalprotection;(c) *Environmental Cleanup" includes any response
acﬁomrmwdidwﬁon.mmmovﬂmﬂomudeﬁmdmmﬁmnmmduw;md(d)m'mvimmﬂ
Conﬂﬁm'mmawn&ﬁonﬁﬁmwm.wnﬁbmw.oroﬂmwheuiggammvimnmm
Cleanup.
Bomwushaﬂmtwuempamitmepmme,m.dispom.mmge.mrdmofmyﬂmrdom
Subum,mmmmrdmmyﬂamdoussm,mmmmmmy.mshaﬂmdo,
mraﬂowmymeehewdo.mymingaﬁecﬁngmerpeﬁy(a)mﬂkhvhlaﬁmofmyEnvhommﬂ
Law,(b)whichcreatesanEnvironmmtalCondiﬁon,or(c)whinh.duetothepresme.uae,orreleaseofa
Ham@ussm,mawnﬁﬂonmmmdyaﬁemmmwme?mpeﬂy.mmmding
twosenteneesshallnotapplytothepresence,use,orstorageontthropertyofsmallquanﬁﬁcsof
mmdom&mmmmnmgmﬂymogniudwbeappmpﬁmmmmﬂmidmﬁﬂummdm
mﬁmmmeofmepmpeﬂy(mwng.mmumiwdm,mmmnmcuhmnmpmams).
BomwushaﬂpmmpﬂygiwLmderwﬂnmnoﬁceof(a)mymvuﬁgaﬁm,daim,demmd,hwmﬁ
orothermionbymygwmmcmalorregulatoryagmcyorpﬂvatepmyinwlvm;thehopertymdany
HmrdomSubsmorEnvhonmemﬂuwofwhichBomwhaswtuﬂknowledge,(b)my
mmmﬂc@ﬂm.mmwwMMm.mm,lmg.m.MMmof
mlunofmyHamdousSubmme.md(c)mywndiﬁMcmedbymeprm.usemmluseofa
HamrdomSubmnwwm&musdyaﬁemmevdmofmerpeﬂy.HBomwam.mhmﬁﬁed
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and

before the date specified in the notice, Lender at its option may require immediate paym:

wer of

sale and any other remedies permitted by Applicable Law. Lmderllnllbeull:ttledtoeollectall

expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written

E
g
i
fih
j
i
|
s
Ei

purchase .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

meeedmaumeﬂﬂe.powamdduﬂuwnfmeduponmneehummdbyAppﬁcableuw

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coveragewepumhasemaynotpayanydalmyoumkeormyclmmmadeagmnstyou You
mnyﬁcancdﬁiswvemgebypmvidhgevidmthﬂymhnveobtﬂmdpmpmywvmge
elsewhere.
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Youmresponsibleforthecoﬂofanyinmnmepurchmedbyus.meoaofthin
inmmcemaybeaddedwyourwnnactorlombﬂame.ﬁﬂlemisaddedmymncontmaor
lombalmoe,theimestmeontheundeﬂymmactorlomwﬂlapplymﬂmadded
moum.lheeﬂwdwdateofwvmgemybethedneyompﬂorwvmgelanmmedm
youfailedtopravideproofofcoverage.

lhemvmgewepmchasemaybcconsidenblymoreexpemivethmMyoucan

BYSIGNH‘IGBELOW,Bomwerweemedagmumthctermsmdwvmmbnninedinthis
Seanitylmu'umemandinanykiderexemtedbynomwerandrecordedmn.

Witnesses:

(Seal)

Lafry E. Peterman -Borrower
:§;L9=ﬂ-SiHEE:FLa—Ezzsgéﬁun=dﬁum

Nancy A. Peterman -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, MCountyu

Onthis S &  dayof , personally appeared the above named
Larry E. Peterman and Nancy A. Peterman

and acknowledged the foregoing instrument luntaryactanddeed

My Commission Expires: (o -/ G.O Before me:

oo v%&v/
Notary Public for Oregon

OF ICIALSEAL ¢
TERRI AUSBROOKS
NOTARY PUBLIC- OREGON
COMMISSION NO, 335758

:_ HYGOHIISSlDN EXPIRES JUNEW 2 0
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EXHIBIT “A”
LEGAL DESCRIPTION

A tract of land situated in the NE1/4 NE1/4, Section 24, Township 39 South, Range 9 East, Willamette
Meridian, Klamath County, Oregon, described as beginning at a point located West a distance of 758.1
feet and South 0 degrees 19' West a distance of 30.0 feet from the iron axle marking the Northeast
corner of said Section 24; said beginning point being on the South boundary of Airway Avenue; thence
South 0 degrees 19" West a distance of 248.9 feet to the Northerly boundary of the U.S. R.S. Dixon
Drain; thence North 75 degrees 18' West along said boundary a distance of 201.3 feet; thence North 0
degrees 19' East a distance of 197.8 feet to the South boundary of Airway Avenue; thence East along
the South boundary of Airway Avenue a distance of 195.0 feet, more or less, to the point of beginning.
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