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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note Is $91,000.00. (C) The term of the Nole cammences on the date of this Deed of Trust and ends on May 8, 2004, (D)

mmmmnummbmmmumwmmbmwﬂmhndm

agreed upon improvements on the Real Property.

THIS DEED OF TRUST Is dated August 8, 2003, among Michae! E Ross and Laurle Ross, whose address Is PO
Box 114, Midland, OR 97634 ("Grantor"); Peopie’s Bank of Commerce, whose address is Main Branch, 750
Bkidie Rd, Medford, OR 97504 (referred to below sometimes as "Lender" and sometimes as “Beneficlary”); and
AmeriTitle, whose address Is 222 South 6th St., Kiamath Falls, OR 97601 (referred to below as “Trustee").

Conveyance and Grant. mmmmmmmmm&mnmmmuwmu
m.mmmmmm.ommbmmumwmumudemmmuuo.and
Whmmuummmm.wmwwammmamw.hmrummu
ﬂxmru'dmm.mdmy.mmdm.mmmmrldm(lndu&loubd(hummmchorumaﬂon

; and all other , royalts, and reating 15 the rea , Including without limitation all minerals, , geothermal and
mm. (the ml roperty'; located In Klamaﬂfggnty,ugﬁvto of Oregon: ok ous
on Exhlibit "A* attached hereto and incorporated herein by this reference

The Real Property or its address Is commonly known as 2131 Lower Klamath Lake Road, Klamath Falls, OR
97603. The Real Property tax Identification number Is 4009-02800-01200-000

Gmnbrpreomﬂyassmbwmder(abomownasBmeﬁchryhhbDeedoannt)andGmmoﬂmm.MkWhmdbded
future leases of the Property and all Rents from the Property. Inaddﬂon.GmnbrMbLuﬂuaUnﬂonnwcodsmnymesthma
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS

THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

Payment and Performance. MuMMhMMdMGW“mbmﬂmmmed
Tnntuimybecomedue.mddnltvuywnamﬂymmmddemmmwm.wmamm“h
Related Documents.

Construction Mortgage. This Deed of Trust is a "construction morigage* for the purposes of Sections 9-334 and 2A-300 of the Unilorm
Commercial Code, as those sections have been adopted by the State of Oregon.

Possession and Meintenancs of the Property. Gmhwlm@mbfsmmbnuﬂmdhmuﬂbomwm
following provisions:

Possession and Use. Untll the occuirence of an Event of Default, Granior may (a) remain in possession and control of the Property; (b)

. 'The following provisiona relate 1o the use of the
or to other Hmitations on Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty %o Maintain. emmmnmmmmmmmum,mmm
necessary to preserve ks value.

Compllance With Environmental Laws. Grantor represents and warrants io Lender that: (a) During the period of Grantor's ownership
merpaw.mmmmmm.gammm.mmmm.Mahmmawmm
Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason 10 belleve that there has been,
excopt as previously diaciosed 1o and acknowledged by Lender in writing, () any breach or violation of any Environmental Laws, () any
m,mmmm.m.mmdbpmd.m«mmamymme.Ma
from the Property by any prior owners or occupants of the Property, or (i) any actual or threatened lltigation or claims of any kind by any
person relating 1o such matters; and (c) wummbmwwmhm () neither Grantor nor
wMW.meMmthmMm,mmmmmaamW
Hazardous Substance on, under, about or from the Property; and (li) any such activity shal be conducted in compliance with all applicable

and local laws, reguiations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and
mmmmmmMmmmmwm.uemmnm.ummmmb
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consent. u-mwumawm.mmmemwmmmbmm
mplaooauchlnmmwmlnmmdmbasteqmm.

Lender’s Right to Enter. mmmmmmmmmummuummn

Due on Saie - Consent By Lender. mm.muuw:mmmmmmmmummwuomamu
monﬂnmam.wmnmmmm.ddawputdﬂnﬁedepeﬂy,athhﬂedPmporty. A "sale

lsase-option
the Real Property, or oﬂwnﬂnddouwmdmhhutlnhﬁulepoﬂy. However, this option shall not be exercised
mnmm%;zlwwmmabymm. oy

Taxes and Liens. ThofolwhgplwhbmmhthgbﬂnmmdlunthmpedympmdﬁaDeeddTm

Payment. Grantor shall when due (and in all events 10 delinquency alum.lpechlm.m,dmpn water
mao.mmn&mmémumgmduﬁ.mmmmmumummﬁuwu

Property Damage insurance. mmmmmbmmummamdmmudmu

Maintenance of insurance. Gmmmwmmdmmmwwman
amphcomuububkxheunuablevaluecovuhgalhpmwmmhmmaﬂedPmponyhnnmauﬂlclmtbnvounppﬂwuond
wmmm.WMammmumthm.mmwmmmwnmu
Lender may reasonably require. mmumhmmmmmhwmnmmm
by a company or companies reasonably acceptable o Lender. Gmmor.q:mmqmtdw\dar.wldelwrburmrﬁunﬂmbmu

Lender's Expendtiures. If Qrantor fais (1) to keep
bmwldomyroqlndimonhhopeﬂy
commenced that would materially affect Lender's interssts
mmmmnumbmuuﬂ 5
mmummmmmmmnmmup«wmwmm
wlbaomnlpandﬂnmmuundeﬂopﬂm.ﬂ (1) be payable on demand; (2)
wmumummwmwmmumm (a)
or (b} the remaining term of the Note; or (3) be treaied as a balloon payment which will be dus a at the Nole's maturity. The
Trust alsc will secure payment of thess amounts. Thm;uwldadhfhﬂ'bpaw&'ﬂﬁh rights or

fo which Lender may be entitied on acoount of any default. Any such action by Lender shall not be

Lander from any remedy that & otherwise would have had,

Warranty; Defense of Title, mmmmnmahwmnmdtﬁmddm
Title. Grantor warrants that: (qemmmmmmmdmuhmhmmmmdmdumm
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memmmhnmPmmmahwmwm.mmummmm
hhwd.mmw.mhmmﬂbnddmw (b)Gruﬂorhuﬂnhl@t,pm.manbm
this

and deliver Deed of Trust fo Lender.
Defense of TRie. wbmmhumm.emmmwmmuuobum
the lawful claims of all persons. In the event any action or Is commenoed that Grantor's title or the interest of Trustee or

Survival of Promises. MW.W.WWMMMhmbMdMMMWMM
mdeddeummhmwummhummmmmmuemm

Tmose. mmmmmwmumm: (a) aspwllcuxmonﬂhtypoofbeedofm-tammdorw
part of the indebledness secured by this Deed of Trust, (b) ammmawmmmrhmuodambmmm

on the Indebtedness secured by this type of Deed of Trust, {c) nummdedmewmm
or the holder of the Note; and (d) aspedﬂchxmdawpaﬂondﬂnmammmdprmwmdmmmw

Subssquent Tame. lfmytnxbﬂllchﬂbmapplbabmbdumbhdmdﬂﬂsooeddmmummmm
umodhctulnMdmmmewaddhmmudemuwm
unigas Qrantor elther (a) paylﬂnhxbdualbooonmdslwﬂ.or ®) contests the tax as provided above In the Taxes and Liens
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Further Assurances. Atanyﬁne,mdﬁuntmbﬁm.mmmqmddLmdu.Glemﬁo.mbmdm.awlwmbbe
mm«mnw«nw.mmmwwm.mbmm.mnﬂed.or
mmmammmu.ummmnmmmmummmwmwmmmw.
mammm,mmmm,mm.mdmm
mmmmumy.hmmwdm,mmumhmbm.mm
oontinue, or pressrve (a) emmmmum.momamwummm.m (o) the liens and
mﬂymtacmmdbymhDoeddTnntaMuﬂpdalunthmpeﬂy.meowmduhuuﬁumwadbme.

or wmnmhmmmmwummmmmh

Payment Default. awmbmwmmmmmlm.

Break Other Promisse. GWMmehmwhﬁbpﬂbﬂnmnmﬁMMMhm"ﬂm
provldodhﬂhDooddTmstorhmymﬂmhhdblﬁDuddTmlt

Default, mbwmmwmmm«wﬂMMhdeMhN&uh
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Defautt on Other Payments. mdmmmmmwuwdm.mmwpamumama
w“mmlmbumtﬂudabmmdmym

False Statements. ww«mm«mnmwemammwmuwdmm
amnmnowmuuuamhwmumdwmmauhmm«m
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Defective Colisterailzation. This Deed of Trust or any of the Related Documaents ceases to be in full foroe and effect (including fallure of any
. colizteral document 1o create a valid and perfecied security interest or flen) at any time and for any reeson.

Death or insoivency. The death of Granior, the insolvency of Granior, the appointment of a recelver for any part of Qrandor's property, any
for the benefit of crediors, any type of crediior workout, or the commencement of any proceeding under any bankrupicy or

Teking of the Property. Any crediior or governmental agency tries 1o take any of the Property or any other of Qramior's property in which
Lender has a Ben. This includes taking of, gamishing of or levying on Grantor's accounts with Lender. However, ¥ Granior disputes In good
fath whether the claim on which the taking of the Property is based s valid or reasonable, and ¥ Grantor gives Lender writlen notioe of the
claim and fumnishes Lender with monies or a surety bond satisfactory 1o Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender thet is not
remedied within any grace period provided therein, inciuding without kmitation any agreement oonceming any indebledness or other
cbiigation of Grantor 10 Lender, whether exiating now or later.

Evenis Affecting Guarantor. Any of the preceding events cocurs with respect 1o any guaranior, endorser, surely, or accommodation party
of any of the indebledness or any guaranior, endorser, surety, or accommodation party dise or becomes incompetent, or revokes or diapuies
the valdity of, or flablily under, any Guaranty of the indebiadness. In the event of a death, Lender, at s option, may, but shall not be
required fo, permit the guaranior's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing 80, oure any Event of Default

Insecurity. Lender in good falth belleves iself insecure.

Right to Cure. ¥ such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust
within the preceding tweive (12) monthe, It may be cured (and no Event of Default will have cocurred) ¥ Granior, after Lender sends written
notice demanding oure of such fallure: (a) cures ihe fallure within fifteen (16) days; or (b) ¥ the cure requires more than fifieen (15) days,
immediately inkiates steps sufficlent 10 cure the fallure and thereefter continues and compietes all reasonable and necessary steps sufficient
10 produce compliance as soon as reasonably practical.
Rights and Remedies on Defsult. Iif an Event of Default cocurs under this Deed of Trust, at any time thereafter, Trusise or Lender may exercise
any one or more of the following rights and remedies:

Appoint Reosiver. Lender shall have the right 10 have a receiver appointed to take possession of all or any part of the Property, with the
power 1o protect and preserve the Property, 10 operate the Property preceding foreclosure or sale, and 1o coliect the Rents from the Property
and apply the proceeds, over and above the cost of the againet the Indebiedness. The receiver may serve whhout bond if

Tenancy at Sufferance. If Grantor remaine In posseesion of the Properly after the Property Is sold as provkied above or Lender otherwise
becomes entitied 1o possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Properly and shedl, at Laender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the
Properly immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Nots or by law.

Notics of Sale. Lender shall give Grantor ressonabile notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other Intended disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice given
utb:tﬂhﬂﬁ)&yubdonhhdﬂndoor% Any sale of the Personal Property may be made In conjunction with any
sale of the Property.

Powers and Obiligations of Trustse. The fallowing provisions relating to the powers and obligations of Trusiee are part of this Desd of Trust:

Powers of Trustes. In addition 1o all powers of Trustse arising as a metier of law, Trustee shall have the power 1o take the following actions
with respect 10 the Property upon the written request of Lender and Grantor: (a) join In preparing and filing a map or piat of the Real

, Including the dedication of sireets or other rights to the public; (b) join in granting any sasement or creating any restriction on the
Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the imerest of Lander under this Deed of

Obligations to Notify. Truotunholnabooblabdnnoﬂlywdnrpunydnpuﬁuubmmyoﬂnrmmdudaﬂm.admy
action or procesding in which Granior, Lender, or Trustee shall be a party, unisss the action or proceeding is brought by Trustee.

Suoccessor Trusise. Lender, at Lender's option, may from time 1o time appoint a successor Trustee 10 any Trustee appointed under this
Deed of Trust by an instrument exsouted and acknowiedged by Lender and recorded In the office of the recorder of Kiamath County, State of
Oregon. The instrument shall contaln, In addition 10 all other matters required by state law, the names of the original Lender, Trustee, and

PO
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GrmloraboWMIMMMbamMMMMMGWMIMMwaM
again ¥ the situation happens again. emmmmmmwuumnnbmamdamnmmm,
Mdounotanmderwlbomq&odbmﬂbmdeWsmuom. QGrantor walves presentment, demand for

Definitions. mmmmmummmmnuwdrm
Beneficiary. mmwmmmacmm.mbmwm.
Borrower. The word "Borrower” means Michas! E Ross and Laurie mmdmmmmmmm.

Deed of Truet. mm'oeedﬁmnrmﬂmacmmummmam.w.wmmmm
mummmwmmmummmm.

or the environment, Wumnlhmnhmmmwm
of 1860, as amended, 42 U.S.C. Section 9601, &t s6q. ("CERCLA"), the Superfund Amendments and
LNo.MfWﬁ.hHmmMTmmmmau.s.c.sm1801.otoeq..|ha
RoeovuyMt.QU.s.c.s.wonmtetuq..orm»pncauem«feduum. rules, or reguiations
MMMGWbmmm«mm

Event of Defauit. Thowouh'EdemwdhmdmmhmhﬂbMdTmhﬂnmdm
section of this Deed of Trust.

Grantor. The word “Granior” means Michael E Roes and Laurie Roess.

M.Thm'@mmy'nmimwyﬁommm.m.l , OF acoommodation 1o Lender, including without
limitation a guaranty of all or part of the Nots. o party
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Indebledness. mmeum.mwmm.mmmmmwuu
mm.mmumu.ma,ma.mammumm«m
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W.MMWMWMdm.hmmmmmdn%mam " mean
person or company that aocquires any intereet in the Note. e o
mmmmemmwm&mmmo inal principal amount of $81,000.00 from
awnm.wwmumu.mmu.mmm%fma.wmmm&-uu
mm«wmmmdmmnmys.m
MM.WM'WWMHMM.WMMMMMmaM
mwwﬁmw%mgaMbmﬁuwmem.mmuu
replacements of, substitutions for, such property; fogether proceeds uding without imitation all insurance
Mwmam)mmmammdmmny.

Property. MM'WMMNMMWNMM.
Real Property. TMM'MWMhMM,Mmm.uWWhuMdM

Related Documents. mm'wm'm%wmmw.mmn,mw
mmmm.mm lealnydadn.eohiualm. other instruments,
wmmmMammmhmmulm

OFFICIAL SEA!

KRISTI L REDD
NOTARYPUBLIC-OREGON  §
COMMISSIONNO, 327508 &
MY COMMISSION EXPIRES NOV 16, 2003 B

CYNTHIA LEES
NOTARY P%Bklc - OREGON

b
COMMISSION NO. 364381 §

““%ﬂ&% :

appeared

authorized agant for the Lender that executed the and foregoing
aulhorized by the Lender through ks board of

mddoeddlhouldwuu.duy
wmmwmmambemummwmnmm

By [
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REQUEST FOR FULL RECONVEYANCE
(To be used only when cbligations have been paid in full)
To: Trustee
TmmmbmbmlmwmddkMMbyﬁDuddTmt Al sums sscwred by this Deed of Trust have
been fully paid and satisfled. Youmhoubyclwhd.wmpcynutbyou sums owing 1o you under the terms of this Deed of Trust or
Mbmmm.bmummwum Tn.t(Miehbddlwodbyoutoosﬂmwlhﬂ'bDeoddTmﬂ.
and o reconvey, without warranty, o the parties designated by the terms of this Deed of Trust, the eetate now held by you under this Deed of
Trust. Please mall the reconveyance and Related Documents 1o:
Date: Beneficlary:
By:
s

LASEA MRO Lawding, Vor. 5.09.00.008 Oopr. Hashwu! Finnolsl Gohaioms, irm. 1907, 5000 Al Fighin Masenved. - OR LAGPILPUAOLFG THR-084 PR-ST




EXHIBIT “A” 97756
LEGAL DESCRIPTION

A parcel of land situated in Lot 2 of Section 28, Township 40 South, Range 9 East of
the Willamette Meridian, Klamath County, Oregon and more particularly described
as follows:

Beginning at a point on the East line of said Lot 2 which is South 0° 02’ 15” East a
distance of 1320.0 feet from the Northeast corner thereof, said point also being the
Southwest comer of the NE1/4 NE1/4 of said Section 28; thence continuing South 0°
02’ 15” East, along the East line of said Lot 2, a distance of 499.5 feet, more or less,
to the Northerly right-of-way line of the Lower Klamath Lake Road; thence North
69° 35" West, along said Northerly right-of-way line, a distance of 533.5 feet to the
East line of that certain parcel of land conveyed to Oscar A. DeNault, et ux by Deed
Volume 320, page 125, records of Klamath County, Oregon; thence North 0° 06’
East, along said East line a distance of 314.5 feet to a point; thence South 89° 28’
East line, a distance of 495.6 feet, more or less, to the point of beginning.

EXCEPTING THEREFROM the Easterly 20 feet thereof.
Account No.:  4009-02800-01200-000 Key No.: 94828




