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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN100052555013469018

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated August 6, 2003 .
together with all Riders to this document.

®) "Borrower"isRICHARDMEINFSdeATIEIHINES,uTmﬂbytheEnﬂnty

Borrower is the trustor under this Security Instrument.

(O) "Lender"is

Flagstar Bank, FsSB

Lender isa Federally Chartered Savings Bank

organized and existing under the laws of The United States Of America
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Lender's address is 5151 Corporate Drive
Troy, Michigan 48098

(D) "Trustee" i8 Ticor Title

mmﬂuwwwmmmmmmmu
actingsolelyassnomimeforLenderandLmdnt‘smmdauim MERS is the beneficlary
underﬂﬂsSeemﬂyhs&uthERShagmindmdadsﬁngmdaﬂwhmofdemdhum
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F)"Note"nwmsthepronﬂssorynotesignedbyBormwumddatedAugult 6, 2003

The Note states that Borrower owes Lender

Five Hundred PFifty-Eight Thousand and 00/100ths Dollars
(U.S. $558,000.00 ) plus interest. Borrowuhaspronﬁndtopaythisdebtinreguhrl’eriodic
Paymentaandtopayﬂledebtinﬁlllnotlmﬂmn September 1, 2033 .
(G)W'mmwwhwmwwowmw&cm"mofmmmme

Property.

(H)"l..oan"meansthe&btevidencedbyiheNote, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(D“Ridm“memsaukidasmﬂxisSemuitymsUumunﬂntmexeamdbyBonow. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA'. Rider Biweekly Payment Rider Othex(s) [specify]

(3) "Applicable Law" means all controlling appliceble foederal, state and local statutes, regulations,
ordinmcesandadminisuaﬁvemlesandorda's(thathaveﬂweﬁ'ectofhw)asweuasallapplicableﬁnal,
non-appealable judicial opinions.

(K)"CommunltyAuodaﬂonDuel,Feu,mdAneummtl"mmalldms,&es,assessmentsandotbu
chrgesthﬂmhnpowdeonowumthePropatybyamdominiummdaﬁomhomeowws

M"Emwlwm"memsthoseiwmsthataredesm'bedinSecﬁonl
(N)"Mlnelhneousl’meeedl"memsanyeompmﬂﬁon. settlement, award of damages, or proceeds paid
bymythirdpany(omammmmmwmweedspaidmdaﬂwwvmdesmbedmmﬂﬁm @)
damaege to, or destruction of, ﬁehopa‘ty;(ii)condunnﬁonoroﬂwrhldngofaﬂoranypmtofthe
Property;(ﬁi)oonveymceinﬁeuofeondannaﬁon;or(iv)mimprwmﬁonaoﬂ or omissions as to, the
value and/or condition of the Property.
(O)MorWemlmnee"wsinmmoeprowcﬁnzLenduagaimtﬂwmnpaymanot or default on,
the Loan.
(P)'Tuiodchymwt"munsﬂnmgﬂulywhe&dedmoummwfa(i)wmdpdmdmmm

Note, plus(ii)anyammmtsnmdetSecﬁon:i of this Security Instrument.
" (Form 3038 1/04
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loen" under RESPA.
®) "Sueeunrmmurutofnomw"meansmypmwhathasmkenﬁﬂemﬂwhopaty,whelheror
nmmnquMsmmedBonowu'sobﬁgaﬁmsmdaﬂwNotemdlaﬂmSewﬁtymmmt

TRANSFER OF RIGHTS IN THE PROPERTY
Thebmeﬁdaryofﬂ:isSeanitththMBRS(mldyunonﬂneefoerdumdLmdu‘s
me)mmmmmmmofmks.mmmm
memdu:(i)merepaymanofmcLonmdmrmaB,Mmsmdmodiﬁmﬁomofm
Note;md(ﬁ)ﬁmpa-ﬁormceofmwfsoovmmmagremhw&ﬁs&wﬂty
mmmmeNow.Fmthispmpoquonowuirrwoublygrammmem
inuust,withpowuofsale,thefouowingdesaibedpropﬂ'tylocatedinthe
County of Xlamath :
[Type of Recording Jurisdiction] {Name of Recording Jurlediction]
LOT 136 OF RUNNING Y REBORT, PHEASE 2, ACCORDIWTOTEIOHICIAL PLAT
MIW!IHHMO"IGOPMMWOIMM:
OREGON .

vghichcmenﬂytmﬂwaddressof

12171 KESTREL RD. [Street]
KLAMATH FALLS [City], Oregon 97601 {Zip Codo]
("Property Address"™):

TOGETHERWHHaﬂﬂwimpmVmeorhaeaﬁererectedonﬂwpropaw.mdnﬂ

casements, gppurtenances, . rep
addiﬁonsshallalsobeoovetedbyﬂﬂsSea\ritylnmmmnt. Allofﬂacforegoinsisrefmedtoinihis
Secm'itylnsmmnltasﬂne'Propa'ty.“ Borrowerundastandnndagnesﬂntl\dERSholdsonlylegalﬁﬂe
wmcinwaUymmdbyBonowmﬂﬁsSecmiwmsmmmtbugifnmywomnplywdﬂlhwm
cumMERS(unonﬁnwfaLmdamdLmddsnwoummdudgns)haatheMwmmy
mauofmoummm,mdudin&bmnmlhniwdm.mrigmmfaedowmdseuthchopmy;andto
mkeanywtionrequiredoflmdetmcludins.bmmlinﬁwdto.rel' > and canceling this
Instrument.
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pay when due the of.andintaeston,ﬂ:edebtmdmcedhyﬁneNoteand
and late charges due under the Note, BotmwerstmllalsopayﬁmdsforBscmetum
3 PaymmtsduetmdaﬂxeNoteandthisSecmityInstrumm:abaﬂbemadch.S.

3. Funds for Escrow Items. Borrower shall toLmderonthedayPeriodicPaymmtsmdue
under the Note, mﬁlﬂ:eNoumaidinﬁ:ll, asum(ﬂw"Flmds')topmvideforpaymentofamountsdtw
: oﬂ)eritennwhi&canattainpﬁorityovathinSecmityInsu'mmtasa
limormcmnbranceonﬂ:ePropa-ty;(b)leaseholdpaymmts i
premiumsforanyandallinmncerequiredbyLmdamduSeeﬁon :
premiums, if any, or any sums payable by Borrower to Lender in li
Inmancepranimsinaccordancewiﬂathepu‘ovisionsofSecﬁon
Ituns."Atoriginaﬁonoratanyﬁmedm'ingthetu'mof&xeLoan,
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Anodaﬁme,Fees,mdAmmm,ifmy.bemowedbwamw,mdmhdues,ﬁesmd
WMbemEmemBmowushanpmmpﬂyﬁmmmLmdaaﬂnoﬁmofmmw
bepddmdathhSwﬁmerowuhaﬂpayLmdaﬁeFmdsforEmowItunsmlmLmdawaim
Borrower'sobligaﬁontopayﬂleFlmdsforanyorallEscrowItems.LendumaywaiveBorrower’s
oblisaﬁontopaytol.endu-FundsforanyoraHEsaowImatanytime.Anysuchwaivcrmayon.lybe
inwriting.Intiweventofmchwaivu,Boxrowerahﬂlpay' y, when and where payable, the amounts
@eﬁrmyEsaowItamﬁrwﬁchpaymauome&hsbemwaﬁedbyLmdamd,ifLmdarquﬁu,
shaﬂﬂn'nishtoLmderreceiptsevidmcingsudlpaymauwiﬂﬁnmchﬁme i i
erowdsobﬁgaﬁmwmkeumhpaymmmmproﬁderweipushaﬂﬁuraﬂpwpmbedemdw
boamvmmtmdmemmmﬂinedhﬁh&uﬁtyhﬁummguhephau'mvmmdwemﬂ
isusedins_wticm9.IfBonowerisongatedtopayEsa'owItamdirecﬂ}:.pmsuammawaiver.md

deposits arc insured by a federal agency,
ww,mm(mmm,ﬂmnmmmmmmmwwqm

If there is a surplus of Funds held in escrow, a8 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If&:ereisashortageofFlmdsheldinmow,
as defined under RESPA, Lende:shallnoﬁfyBouowuasrequﬁredbyRESPA, and Borrower shall pay to
mememmnmuywmhwmewmmdmwwiﬁRESPA,bminmmﬂmnlz
monthly payments. IfthereisadcﬁciencyofFlmdsheldinescrow,asdeﬁnedunda-RESPA, Lender shall
notify Borrower as required by RESPA, andBorrowershallpaytoLmdathcamomtnecmarytomake
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymmthﬁﬂofaﬂsumwcmedbyﬁisSeanityhs&umm;Lmdcshaﬂmompﬂyreﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Bouowershaupayalltaxes,assmenu,chargea,ﬁnes,andﬁnpoaiﬁons
am'bumblemthePropettywhichmaminpﬁmityoverthisSecmityhsu'ummgleaneholdpaymentsor
gmtmdraxtsonlthropa'ty,ifany,andComnnmityAssociaﬁonDues,Fees,andAsseammts,ifany.To
ﬂ)emtentihatﬂ:eseitunsmeowIm,Bmowuahaﬂpaythuninthemmnerprovidetheeﬁonl

Bonowahaﬂwompﬂydbchngemyﬁmwhichhupﬁmitywuthh&anityhﬁmmtmlw
Borrower: (a)agreeshwﬁﬁnsmﬂlepaymuoftheobﬁgnﬁmmedbytheﬁminammnamepublc
toLender,bmoﬂywlonguerowuhpafmmingmchw(b)ommthcﬁmingoodﬁim
by,mdeﬁmdsapimMofmeﬁmimlegﬂmomdmgsWMchmw:opmimopmw
wevmtﬁcmforcmofﬁeﬁmwﬁle&oumomedingsmpmdinghﬁmlymﬂsuchmwedings

s subjct 0 8 lin

notice identifying the
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lien.Wiﬂ:inlOdaysofﬂwdateonwhichthatnoﬁceisgiva:, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.
LmdumyreqlﬂmBorrowumpayaon&ﬁmechngeforanalestatemxva‘iﬁmﬁmmdlm
reporting service used by Lender in connection with this Loan,
S.Pmpatyhlurmee.Bmowushaukeeptbchnpmvanmmmwadsﬁngorhauﬁaamdm
mehopawmsmedagaimlwbyﬁrqhm&mdudedwiﬂﬂnmurm"mdedwvm"mdmy
otherhamdsinduding.butnotlinﬁtedto.emhquakesandﬂoods, for which Lender requires insurance.

duemimﬁm,cuﬁﬂeaﬁmmdmeungwﬁcu;m(b)am&&mechrmﬁorﬂwdmdmm:ﬁm
mdcaﬁﬁuﬁmmicumdwbsequmtchrgesachﬁmmmpphgsmﬁmﬂuchmgumwhich
msmablymighaﬁeamchdﬂanﬂmﬁmmoaﬁﬁcaﬁomBmowsbaﬂﬂwberespmsiblefwﬂu
paymmtofmyfeuinpmedbytheFeduﬂEmgmcyManagemaﬁAmcyhmmwﬁmwiﬂﬂhe
reviewofanyﬂoodmedcta'mimﬁonresulﬁnzﬁ'omanobjecﬁonbyBorrowu.
HBorrowufnﬂsmmainuinmyofﬂ:ewvmgesmbedabove,Lmdumyobmininnmce
mvaage,athdu'sopﬁmmdBonowu‘sexpmse.Lmdcrismdamobﬁgsﬁmmpmchanany
puﬁaﬂutypemammofwvmﬂaeﬁomawhmsbaﬂwvu%.bﬂnﬁgﬁmnﬁgﬂ
mmm,msqdwhmw,mmcmmofmm,mimtmyﬂsh
hamdmﬁabﬂitymdnﬁghtproﬁdegreatumlmwvmﬂlmwupreﬁouﬂymeﬂ’ea. Borrower
whowiedgu&uﬂwmﬂofﬁeh&mwwvaagemobﬂinedmigﬁﬁgniﬂmﬂlyemeedﬂwwﬂof

becomeaddiﬁonaldebtofBorrowermmedby&:isSewrityInmm These amounts shall bear interest
attheNoterateﬁ'omﬂmzhteofdisbmsanmtandshallbepayable, with such interest, upon notice from
Lender to Borrower requesting payment. :

AHimmcepoﬁdarequhedbyLmdumdmewahofmchpoﬁdesshaﬂbembjeawLmdu's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrowu'stmuprompﬂygivetoLendetallrwdptsofpaidpmnimand
renowal notices, IfBorrowerobtainsanyformofinmanoecovetage. not otherwise required by Lender,
for damage to, or destruction of, the Property, suchpolicyshallincludeasmndardmtgageclauaeand
shallnameLenduasmortgageeandlorasanaddiﬁomlloupayee.

In the event of loss, Bonowunhaﬂgivepromptnoﬁcetoﬂxein&nanceearrierandLender.Lmdu
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whethuornotthemderlyinginmancewasrequiredbylmdu’,ahall

requhuhtautmbepﬁdmsuchhsmwmowedx,Lmdashaﬂmthereqﬁrdmpamemwumy
interest or earnings on such proceeds. Feesforpublicadjuswrs,moﬂm-thirdparﬁes,retainedby
Bonowuatnllnotbepaidoﬂoftheinsurmceproceedsandshaﬂbeﬂnsoleob'gaﬁonofBorrower.If
ﬂ:erestoraﬁonorrepairisnoteconomicaﬂyfemibleoerdu’sm:rity uld-be lessene i

prooeedsshaﬂbeappliedtoﬂ:esmmseau'edbythisSeunityInmmnenL

550134690
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ﬂ;ﬁm if any, paid to Borrower. Swhinnmceproceedsslnllbeappliedinﬂworderpwvidedfwin
ion 2,

Property as Borrower's principal residence.
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attorneys’ fiees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elhninatebnﬁldhgmothermdeviolaﬁmsmdmgmmcmdiﬁms,mdhawuﬁﬁﬁesﬂmed
on or off. ARhoughLmdumymkeacﬁonmduihisSecﬁm%Lmdadoesnothavewdowmdisnot
unda'anydutym'obligaﬁontodoso.Itisagreed&thmdetincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.
AnymmmtsdisbmedbyLmdumduﬂﬁsSwﬁm9shaﬂbecomeaddiﬁmﬂ&btofBorww
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.HB&rowawqukafeeﬁﬂe&thePropaty,thelusdemdﬂwﬁeﬁﬂesbaﬂnﬂmgemlw
Lender agrees to the merger in writing.

10. Mortgagemmnne&IfLmderrequiredetgagehmmceasacmdiﬁmofmﬁnsﬂwLm
Bmowﬁaﬂpayﬂ:emmﬂmreqﬁredmmﬁnﬁinﬂanlmmmheﬁectlﬂﬁormym
meMmtgagemsmmwwvaagerequixedbyUndammbewﬁhbleﬁommemrwhmM
meﬁoudyprovidedsuchmmmeemdmwrequhedmmkeupuudydedgnnedpaym
wwudﬂwpmnimfwMongagemﬂmchonowumaﬂpaytheprmﬁumsrequhedwobuin
mmbmmymmmemmwpmiouﬂyheﬂea,uaMmWy
eqtﬁvalauwﬂwcosthormwuofﬁwMongagehnmeeprwiomlyineﬁ'ect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
wﬂﬁh%rowﬁﬂmmwmmmmmofﬁemﬂﬂyddpmdwmmm
wuednewhmﬂwmmmwwvmgemndmbeineﬂ'ea.unduwﬂlwwptuumdrminﬂme
paymentsasammﬁmdablelossresu’veinlimofMortgageInsmme. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or earnings on such loss rescrve, Lender can no longer require loss
rwvemymﬂﬁMmMmm(mmemmmdﬁorthepﬁodMLmdam@tﬂ)
providedbyminsmaselecwdbyLenderagainbecomesavaﬂable,isobtained, and Lender requires
sepuﬂdydedgnmdpaymwwdmemwﬂmbrMmemeLmdumuhede
MmamndiﬁmofmhngﬁeLommderowwurequkedwmkewpumlydcdgnmd
paymmuwwudmeprmﬁmmemmgehsmme,Bonowushdlpaythemunimrequhedm
mﬁnuinMoﬂgagehsmwineﬁ‘wmeproﬁdeamrefundableloummﬁllmdds
requirammmeongagemsmmwmdsmamdmwimmywﬁmwmmm
LmdaprovidingfmmchmminaﬁmmmﬁlmminaﬁonisrequiredbyAppﬁcabchaw. Nothing in this
Section 10 affiects Borrower's obligation to pay interest at the rate provided in the Note.

Mmtgagemunmwmimmemda(mmym&tyﬂ:atpmchuestheNow)fmoaminlmit
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgaaeinsmwﬂumﬂnhwmlﬂskonﬂlsuchinsmmeeinfmﬁomﬁmetoﬁmc, and may
mintoagreementswithoﬂmparﬁesﬂmtsharemmodifytheh'riak, or reduce losses. These agreements
mmtamsmdemdiﬁmsthnmsaﬁsﬁMymﬂnmrtgagymmamdtheothapmy(mpuﬁa)m
ofﬁmdsthatﬂ:emortgageinsmmyhavcavmlable(whxchmymcludeﬁmdsobmnedﬁ'omMongnsc
Insurance i

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other 'ty,mmyafﬁﬁateofmyoftheforegoing.nnyrwdw(direcﬂyorindirecﬂy)amomﬂmt
daiwﬁom(ormigtﬂbechnac&ﬁndu)apwﬂmofBonowu’spaymﬁmemtgageh&moqm
exchmgeforshsringmmodifyingﬂwmoﬂgageinmu‘sﬁshmmdudnglom. If such agrecment
providesthatanaﬁﬁalzofLmdertakesashareofﬂ\einsmu'sﬁskinuchmgeforaahareofﬂ:c

i pddmﬂ:einma,themgmtisoﬁmtamed'capﬁvereinm"Fmﬂwr:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for

i

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Bo to refund.
/
550134690
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender' s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (g) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
i iately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Proceeds shall be applied to the sums
mned%rﬂﬂxisSemnitylanentwhcthermmtﬂwsqmsmtbmgme.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender' s interest in the Property

mhcebmahaﬂbe id to Lender.
All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
m%MBmowdsobﬁpﬁﬁa?‘:“ﬁwﬂhymwjoiMm%m.How;va,mymwm
co-signs this Security Instrument not execute the Note (a "co-signer™): (a) is igning this
wwmmymmmmmumwsmm&)mmm
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Barrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
e robibin by s Sevarty Tonrumoent o by Aplicable Law, - o CLerE®
fees that are ibi i ity or icable .

IftheLoanisstJeamahwwhichseBmximmlomchuéapmdﬂmhwisﬁmnymtaptewdm
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Barrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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QOA(OR) 0201) Page 10 of 15 - Form 3038 1/01

_G




57816

16. GwernlngLaw;Sevu‘abﬂlty;RuluofCowucﬂomThisSeanitymmumenthe
gomedby&duﬂhwmdthelawofthejurisdicﬁminwhichthe?ropatyisheatei All rights and
obﬁg:ﬁmscmﬁinedhﬂ:hSeanitmeuﬂmsubjeawmyrequirMmdﬁnﬁuﬁmof
Applicable Law. AppﬁmbkLawnﬁsMcxpﬁdﬂymhnpﬁdﬂyaﬂowﬂxepuﬁuwagreeb{ymmit

agreement
ttwevauthatanyprovisionorclauseofihisSecm'i Instrument or the Note conflicts with Applicable
Law,mchconﬂictahallnotaﬂ’eotoﬂnrpmvisiom this Security Instrument or the Note which can be
given cffcct without the conflict .

17.Borrower'sCopy.BmowershaﬂbegivmoneeopyoftheNoteandofthisSeanitylnmmnmt

18. TrmsferoftherpatyoraBmeﬂdallnteruthBomwer.AsusedinthisSwﬁon 18,
“htuestinﬂ:ePropaty“memsmylegalorbeneﬁcialintautinthePropaty, including, but not limited
to,ﬂ:oeebeneﬁcialinw'estsu-amferredinabondﬁordeed, contract for deed, installment sales contract or
escrow agreement, theimaﬂofwhichistmmaferofﬁﬂebyBormwerataﬁm“mwapmchm.

IfaﬂmmypﬁoftheProputymmyInhueﬂhﬂumpatyistmmfared(aifBonow
hmtanaﬂmﬂpammdabmeﬁdﬂh&ruthhwwuiswﬁatmsfared)wiﬂmﬂlmdﬂ'spﬁa
mummanmdumaqutﬁmhnmediawpeymmtinfuuofaummmedbyﬂﬁsSwwity
Mlmtlfowa,mmmumwmmwm&mmhmmw
Appli w.

lfLmdetexadsesthilopﬁon.LendashaﬂgiveBonownoﬁceofawduaﬁm. The notice shall
provideaperiodofnotlessthanSOdaysﬁomthedatethenoﬁceisgivminaoeordanoewithSeetion15
wiﬂlinwhichBorrowumustpayauﬂnmseanedbyﬂﬁsSemwityInsmmcnt If Borrower fails to pay
thesempﬂortotheacpiraﬁonofﬂﬂspu'iod,Lendetnuyinvokeanyrunodiespermittedbythis
Securitylnsu-umentwiﬁmutfurﬂwrnoﬁceordmandonBorrower.

Borrowu‘srightmrdnstate;ow(c)am'yofaj enforcing this Security Instrument. Those
conditions are that Borrower: (a)paysLendﬂallsumswhichthenwouldbeduetmdetihisSean'ity
InstrumcntandtheNoteasifnowoeletaﬁonhadooamed;(b)wresanydeﬁmltofanyo&wrcovmanﬂor
agreanam;(c)paysﬂlwiummedinmﬁordngthiswtymrm' uding, but not limited
to,reasonableatnqrneys'&s,propatyinspecﬁonmdvalqaﬁonfea. andotlmfeesmmedforthe

applyinﬂteaseofaeceleraﬁommderSecﬁonls.
20.SaleofNote;ChangeofLonnServlw';NoﬂeeofGﬂwmec.TheNoteorapmialinurestin
ﬂleNote(togethetwiththisSearityhsmment)canbesoldoneormoreﬁmeswithoﬁpﬁornoﬁceto
Borrower.Asalemightresultmachmgemﬁwenﬁty(knownasthe“LomSavioa")thatcoum
PaiodicPaymwﬂ&wmdameNmmdthisSwmitymmumedepaﬂormoﬂmmtgasclm
saﬁdngobﬁgaﬁmmdaﬁeNob,&isSecuﬁth&mtmdAppﬁmblehw.Th&cﬂmnﬁdﬂbe
oneormorechmgesofﬂwlmSavicanmrelatedmaweoftheNote.chereis change of the Loan
Sa'vicer.Bowrowu'wﬂlbegivenwrittmnoﬁeeofﬂlechnngewhichwﬂlmte name and address of the
newLoanServica'.ﬂleaddresstowhichpnymmtsshmﬂdbemadennd . RESPA
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roquires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transfierred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonsble for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law” means foderal 1aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
wﬁmrmdﬂwﬁmmmvﬂacﬁmudeﬁmdmmmmmd(d)m'mvkom
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shzil not do,
norallowanyoneelsetodo.anythingaﬂ'ecﬁngtherﬂy(e)ﬂmisinviolaﬁonofanyEnvimm
Law.(b)whichaeatesmEnvironmmtalCmdiﬁon,or(c)which,dmbﬂwprumce,me,orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substences that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hezardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
rdeaseofmyHmdous&;bmae,md(c)anyoondiﬁoncausedbyﬂmprmce,useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
bymygovmmlmregﬂmrymnhmiw,mmypﬂmpmy,mumyrmvﬂmoﬂmrmdiaﬁm
ofmyHamdom&bsmaﬁwﬁngtmepatyhnmmy.Bmmprrmmﬂyukeﬂlmy
remedial actions in accordance with Environmental Law., Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

550134690
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more

and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcemeat at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveylng the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale In
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument end all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fec is
permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and sppoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successar trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymnkemdaSecﬁm9ofthisSeanityhs&mmmmmmLmdu'smmthePropatymd
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance st your expensc to protect our interest. This

insurance may, but need not, also protect your intercst. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtaiped property coverage
clsewhere.

550134650
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your coutract or loan balance. If the cost is added to your contract or
loen balance, the interest rate on the underlying contract or loan will apply to this added

amount. The effective date of coverage may be the date your prior coverage lapsed or the date
youfnﬂedtoprowdeproofofcomge.

The coverage we purchase may be considerably more expensive than insurance you can
obtamonymnownandmaynotsamfyanyneedﬁorptopeﬂydmgecowormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

~

LA (Seal)

-Borrower

m ’ <(Seal)

KATIE I BINIB -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Secal)
-Borrower -Borrower

550134690
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STATE OF OREGON, Klamath County ss:
On this 6TH day of August, 2003 ,persouallyappearedlhcabovenannd
RICHARD M HINES and KATIE I EINES, as Tenants by the Entirety

+nd acknowledged the foregoing instrument to be his/hes/their voluntary act and deed.
My Comnission Expires: "TI,QLflgﬁ pefore me: B/ (0/03 '

Notary Rublic for

550134690
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 6TH day of August, 2003 ,
end is incorporated into and shall be deemed to amend and supplement the Mortgage, Doed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrower' s Adjustable Rate Note (the "Note") to
Flagstar Bank, FSB

("Lender") of the same date and covering the property described in the Security Instrument and
located at:
12171 XESTREL RD., KLAMATHE FALLS, Oregon 97601

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.000 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of September, 2008
and on that day every 6th month thereafter. Bachdateonwhlchmymm'estmecmﬂdchange
is called a "Change Date."

550134690
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
Two and 750/1000 percentage points
(2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-¢ighth of one percentage point (0. 125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

10.000 % or less than 2,750 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than
One and 000/1000 percentage points
(1.000 %) from the rate of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 10.000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly psyment changes again.

(¥) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

= a4
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Tmnlfu'ofﬂleh'opatyoraneneﬂdnllnwutlnl!omwer.Asusedhﬂ:isSeeﬁon
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

IfnlloranprOfﬂwProputyoranylntu‘estintthropa'tyissoldormfu'red(orif
Bmowuisnotanaunalpmmdabmeﬁdalimestin&nmiswldm&msfared)
wi&mﬂLmda‘spﬁmwﬂﬂmconsthmdumayrequireimediatepaymminfuﬂofau
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a)BorrowacmmumbembnﬁmdeendamformﬁmrequiredbyLmdamwduatethe
intended transferec as if a new loan were being made to the transferee; and (b) Lender
reasmablydmminuthathdu’ssecmitywmnotbeimpaimdbythelommmpﬁmmd
Mﬂmeﬁskofabtuchofﬂymvemﬁmagreminﬂﬁs&mhymmmiswwpnbhw
Lender.

To&lcextmtpumimdbyAppﬁcableLaw,Lendermaychargeamsomblefeeasa
condition to Lender's consent to the loan assumption. Lender also may require the transferee to
signmusumpﬁmagreemeﬁthstismephblewLmdamdthatobﬁgatesﬂwmfaeem
heepaﬂﬂwprmnisesandagmmumadeinﬂwNotemdinﬂﬂsSeanitymsnmmt
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
ﬂ)edawﬂwmﬁcehgivmhmrdmcewiﬂlSwﬁmISWithinwhicthmwmustpayan
gums secured by this Security Instrument. If Borrower fails to pay thesc sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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L1

'nw_x/m:ns “Borro

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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