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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated AUGUST 5 , 2003,
together with all Riders to this document.
(B) "Borrower™is NEIL C GRUHLKE AND CAROL A GRUHLKE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is M & T MORTGAGE CORPORATION

Lenderisa NEW YORK CORPORATION orpnized
and existing under the laws of NEW YORK .
Lender'saddressis 1 M & T PLAZA, BUFFALO, NEW YORK 14203

(D) "Trustee"is FPIRST AMERICAN TITLE INSURANCE

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(F) "Note" means the promissory note signed by Borrower and dated AUGUST 5 , 2003,
The Note states that Borrower owes Lender ONE HUNDRED NINETY THOUSAND AND 00/100
Dollars (U.S. $190, 000.00 ) plus interest. Borrower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than SEPTEMBER 1, 2033 .
(G) "Property” means the property that is described below under the heading "Transfer of Rights in the Property. "
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
(M "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

[J Adjustable Rate Rider [0 condominium Rider [ Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [] Other(s) [specify]
[0 14 Family Rider [ Biweckly Payment Rider

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.
() "Community Association Dues, Fees, and Assessments" means all dues, fees, asseasments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
0.
@) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape 50 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Hems" means those items that are described in Section 3.
(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(™ "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.
(Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation,Rzgtﬂaﬁonxmc.F.R.Part3500),mﬂ1eymightbeamendedﬂmnﬂmetoﬁme,oranyaddiﬂomlor
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA " refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPEliTY

mmmofmmmmum(wuyummmmm'smm
assigm)andthemmorsandauigmofms. This Security Instrument secures to Lender: (i) the repayment of
theLoan,andallrmewall,enensimsandmodiﬂcaﬂonsofﬁwNote;and(ii)ﬂ:eperformanoeofl!orrower’s
covenan!:andagreanentsunduthhSewﬂtylmumnmtandﬂ:Note. For this purpose, Borrower irrevocably grants
andwmeyswmme,mmnwiﬂlpowuofmc,ﬂnfoﬂowmgduaibedpmpenylomdmmc

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 8, BLOCK 2, STAGECOACH ACRES, ACCORDING TO THE OFFICIAL PLAT
'(I)'Rl-lgnléégF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY,

which currently has the address of 151060 ANVIL LANE

LAPINE » Oregon 97739 ("Property Address"):
[City] [Zip Code]

Tmmmmmmmmmmﬁammmpmm.mmm.

, and fixtures now or hereafter a part of the property. All replacements and additions shall also be

covered by this Security Instrument. AnoflheforegoinsisrefmedminﬂﬂsSemﬂtyInmumunasﬂn'Pmperty.'

BorrowuundetstandsandagreesﬂmMElSholdsonlylegalﬂﬂetoﬂ:einterestsgranﬁedbyBormwerinthisSecuﬂty

Inmummt.but,ifneeasarytoeomplywithlawormtom.MERS(asnomineeforLenderandLenda'smoceasors

andassigns)hastherlgh::mexa'cisemymauofthowimuem,induding,butnotnmiwdm,ﬂwﬁgh:mfmeclm

andselltheProperty;mdmnhemywﬁonmquiredoflmdainduding,butnmﬁmiwdm,rdmsingandmmding
this Security Instrument.

BORROWERCOVENANTSﬂmBonowuhhwmuysdsedoﬁheemtehembymnveyedmdhutheﬂght
mmﬂmmmmmuthumbm.mmrmmbmofm.
Bomwwummmmﬂdefmdgmnydnﬁﬂemmcmopmyagﬁmtaﬂchhmmddmnds. subject to any
encumbrances of record.

MSSECURHYWSTRUMENTwmbiwmifomwvmmformﬂonﬂuseandm&mﬂomwvm
mmmmwjmmmmwmammmqmmmmmm.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymuﬁofPrhdpd,Intuut,Envatum,Prepaymthhmu,andhteChargs. Borrower
shallpaywhendueﬂxeprincipﬂof,andimereston.thedebtevidmedbyﬂxeNoteandanyprepaymentchargesand
late charges due under the Note. BorrowershnllalsopaymndsforEscmewmspursuammSectlonl Payments
dueundu‘ﬂxeNoﬁeandthisSewﬁtyInsﬂumunahaHbemadeinU.S.cunmcy. However, if any check or other
immMNOdvedbyLmdaupaymnundumeNmmmisSewﬂWImmmhmmrmdmlmduunpﬁd,
ImwmymmmmnmyormmmmﬁymnduemmeNowamthemﬂwmmmbemﬂem
oneormoreofﬂxefollowingforms.asselmdbylmder: (a)cash;(b)mneyorda;(c)cerﬂﬂedcheck,bankcheck.
treasum'smckoreaahier'scheck,pmvidedanymchmckisdrawnuponanimﬁmﬂonwhoudepoaitureinsured
byafederﬂagmcy,inmmenmﬂty.orenﬁty;or(d)mecuonicFundsTmnsfer.

hymmmdeemedreedvdbymwhmmdvdﬂmmﬁmdedgnawdmﬂnNowmumchm
locationasmaybedesigmtedbyLenderinaccordanoewtththenoﬁceprovisionsinSecﬁonlS. Lender may return
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mypaymmtorpadﬂpaymﬁﬁepaymorparﬂﬂpaymmmhmﬁdemwbﬁngmlmm. Lender
may accept any payment or partial paymeat insufficient to bring the Loan current, without waiver of any rights
MaorprmmnmmmNymmmmymmmem,meMhmt
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do 8o within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
appuedmmemnmmm;pﬁmipﬂbalameundatheNouhnmadIndypﬁormforeclosum. No offset or claim
wﬁcthwamithavemwmmmeﬁmmlmdushaumﬁweBomwuﬁommhngpaymmm
uﬂrthMMSmﬁqhmmmpﬁomhghmMmmundhyﬁsSmﬂw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Leader shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
manyoﬂmammm@eunda&hSeuﬂtyhmm.uﬂMwmmepdndpﬂbdameofmeNm.

HImdumdmapaymanﬁomBomwuforaddinquanPaiodicPaymwﬂchimluduamfﬁdm
amnmmmymyhmehrge@e,memymemmyuappﬁdmmedelinqummymmdmelmmrge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
mymaimaﬁuﬁcpaymmhappﬁedmﬂxehﬂpaymofommmomhiodichymﬂ,suchexcessmay
be applied to any late charges due. Voluntaryprepaymntsuhaubeappuedﬁmmanypmpaymemchargesandﬂ:en
as described in the Note.

Anyapplicaﬂonofpaymmts,insumneeproceeds,orMiseeuaneoustceedstopﬂncipaJdueunderﬂxeNote
shaﬂmtmmdorpostpomﬂ:e&wdm,orchmgetheamoum,ofﬂwPaiodicPaymm.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note,untiltheNoteispaidinmll.amm(the'Funds')topmvideforpaymemofamountsduefor:(a)taxesand
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property;(b)leaseholdpaymentsorgmundrenmonthePropaty,ifany;(c)pruniumsforanyandallinsunnce
requjredbyl.enderunderSecﬁons;and(d)MortgageInsumneepruniums,ifany,ornnysumspayablebyBonowa
mlmdahﬂwof&emymunometgxgelmummeprmimhmordmwi&&emvﬁmofSwﬂon10.
These items are called "Escrow Items.” Atoﬂginationoratanydmeduringﬂxetumofthelmlaﬂermayreqtﬁre
thatCommunityAssociaﬁonDueu,Feea,andAuesmenm,ifany.beesctowedbyBorrower,andmchdues.fouand
assessments shall be an Escrow Item. Borrowershnllpromptlyﬁ:mishtolzndera]lnoﬁcesofamounﬂtobepdd
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bonowetahnllpaydirectly,whenandwhuepayable,ﬂnamountsdlwformyEsuowImforwhichpaymof
Fumshubmwdvdbylmdaam,ﬁlmdarqum,mummhhmlmdumeipmwideuﬁngmthym
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
Mforﬂpumosabedemdmbeawvmm:ﬂmwn@wdh&h&uﬂqlm&mmﬁepbnw
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiver,andBorrowerfailsmpayﬂ:eamountdueforanEscmetem,I..endermayexetciseitsrlghlxunderSection
9andpaysuchamountandBon'owetshallthenbeobligmdunderSection9torepaytoLenderanyumhamonnt.
LendermayrevokethcwaivaastoanyorallEscrowItemsatanytimebyanoﬂcegiveninawm'dancewithSecﬂon
15and,uponmchmvocaﬂomBomwershaﬂpaym1mderaHFunds.andMNchamounm,thatarethmrequired
under this Section 3.

Lendu'may,umyﬂnn.coﬂeaandholdFundsinmamoum(a)mfﬁdanmpermitlmdermapplythe
Ma&eﬁmmedﬁdundakESPA,aM(b)mtmuoeed&emimnmumaleﬁumremﬂnmﬂa
RESPA. Lender shall estimate the amount of Punds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
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TheFuMsMbehddhmhsﬁhﬂimwhuedepodﬂmhmmdhyafedaﬂamy.mmmuw,m
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
MmdngeBomwherdhgaMapplyhg&eFmﬂs,mmﬂyaMyﬂngﬁemwmmvuifﬁng
the Escrow Items, uniess Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a)agreesinwritingmmepaymmtofd:eobﬁgaﬁonsemredbytheuenmamannermepmblemlmdu.butonly
80 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is givea,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬁmechargeforﬂoodzonedel:ermination.cerﬂﬁcnﬁonandnmkingmices;or(b)aone—ﬁmechargeforﬂoodmne
dmdnaﬁonaﬂwﬁﬁcﬁmmﬁcu@wbsqumtchngam&ﬁmmapphyorﬁnﬁlu&mgamwhhh
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
myfeahpmdbymeFedaﬂEmgmcmeagmAgmymwmecﬂonmmemﬁmofmyﬂwdm
determination resulting from an objection by Borrower.

IfBorrowerfailstomaintainanyofﬂmoovmgesdeaaibedabove.Lendernnyobtaininsunneeeovemge,at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
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amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
pdkyMimhﬂeaﬂMudmrtgxgechmeaMshﬂmmelmdaumﬁmxaﬂImumaddiﬁonﬂlm
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
orrepairofﬂ:eProperty.ﬁﬂemmraﬁonmrepﬂriswommimﬂyfem’bhaﬁlmda'smﬁyhmtluwnd.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assignswunda(a)Bomwu'sﬂghmmanymmnmepromdsmmmummtmemeedthemounuunpdd
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Secarity Instrument and shall continue to occupy the Property as Borrower's
pﬂnﬁpﬂruidmehrﬂhﬂomymaﬂa&e@ofommy.ﬂmhﬂaoﬁuwheammwﬂﬁng,wm
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section $ that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepalrorrestoremePropu'ty,BonowerismtreﬁevedofBomwa"sobﬁgadonfordxeeompleﬂonofmchrepalt
or restoration.

Leader or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bomwummypaaommmﬁﬁuwdngﬂﬁndhwﬁmdkmworwiﬁhmw'showlﬁgemwmme
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (s)
Bomwﬁﬂsmpafommewvmmmwmmmm&wﬂwhsmm,(b)maehalegﬂ
Wmmmﬂmﬂymm'smmmmwmﬁmmmwwmw
(mwhasaprooeedinginbankrupwy,probane,forcondunnaﬁonorforfeimre.formforcuneutofalienwhid:may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Mmmmmmm,mmmwmmmmomemm.
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
W'MmmiummmWMmmmmmm,mmm
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
makerepaim.changeloch,replweorboardupdwmandwindows,dminwaterﬁompipu,dimmatebuﬂdingor
other code violations or dangerous conditions, and have utilities turned on or off. Althongh Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

AnyamumdhbmsedbyLmdauﬂathecﬁon9MbwomaddiﬁonﬂdebtofBomwmrdby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mongagehmmemvmgerqﬂrdbylcﬁammuavaﬂableﬁnmmemtgageimummupmhuﬂy
pmﬁdmchhsmmammmwwmﬂmwmkemmyduignawdpaymmwwmmm
forMortgageInsurame,Bomwershanpayﬂlepremiumrequiredmobminwvmgewbsmnﬂnuyequivﬂemmﬂw
Mongagelnmraneeprevimmlyineffea,ataeostsubstanﬂaﬂyequivalmttotheoosthonowofﬂneMortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Moﬁygemmrmmvmgehmtwaﬂabh,mmwamumnﬂmemmymlmmeammofmematdy
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable,mmiﬂnnndingﬂwﬁu&u&olnmhﬂﬂmamlypaidhﬁﬂ,andlmdaﬂaﬂmtbereqﬂmdmpay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
byLenderagainbecomesavailable,isobmined,andl.endermquireasepmndydesignatedpaymmﬂtowudthe
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
humve,unﬂl.uﬂu’smqmmmrMoﬂgageImmmeeMsmmwimmywﬂmw
buwemBomwaaMImdupmvﬁhgmehrmimﬂmmunﬂtuuﬂmﬁmhmﬂrdbyAppﬁmﬂehw.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburaes Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated antomatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the thme of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next seatence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellanecous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
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or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attomeys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Leader's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumeant and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
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infomnﬁonRESPAmquiresinconnecﬂonwiﬂ:amﬂceofuamferofuvicing. If the Note is sold and thereafter
ﬂ:elmnisservieedbyaLoanServiceroﬂmthantbepurchueroftheNote.ﬂxemortgageloanuervicingobligaﬂom

bytheNotepmchmaunlessoﬁwtwiseprovidedbytbeNoﬂepurcham.
NdmerBomwamerdamaywmmce,MMbebimdmmyjudidﬂwdon(udeinﬁvimm
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megammeomupartyhasbmd:edmypmidonof,manydutyowedbymmnof,ﬂ:isSectu'ity Instrument,

notice to take corrective action. IprplieableIawpmvidesaﬂmepedodwhidxmustdapeebeforecmainacﬁon
mnbeﬂhm.ﬂmﬁmeperbdwiﬂbedeunedmbemmuﬂeforpurpmofmispangmph. The notice of
acoeleraﬁonandoppommitymmregiventol!ormwerpummnttoSecﬂon22andthenoﬂceofaec;lmﬂongim
toBorrowerpursuantnoSectionISshaHbedeemedmuﬁxfyﬂwnoﬂoeandoppommitytotahconectivewﬁon
provisions of this Section 20.

otherwise trigger an Environmental Cleanup.
Borrowerdmllmtmueorpemitdxepreaewe,use.diq)oaal.ltonge,orreleaseofanyHaznrdomSubstmm,
orthreatenmreleueanyHazardousSubstances.onorinﬂnerpmy. Borrower shall not do, nor allow anyone else
todo,mythhgaffecﬂngthe?mpmy(a)ﬂmisinviolaﬁonofmyEnvimnmmtalhw.(b)whichcreatesan
animnmentalCondition,or(c)which,duetolhepme,use,orrelmeofaHamdousSubstance,a’eatesa
condiﬁonthatadvuselyaﬂ’wtsthevalueofﬂmPropeuy. Theprecedingtwosentencesshallnotapplynome

hazardmumbctanwaincomumerprodlm).

BomwashanpmmpdygiveLenduwﬂuenmticeof(a)myinvuﬂgaﬂon,clﬂm,demand.lawsuitoroﬂm'
acﬁmbymygovunmﬂmremﬂmwagmcyorpﬂmmnyhvdﬁngﬁehmyaﬁmymsm
orEnvironmentalLawofwhichBomwerhaswumlknowledge, (b)anyEnvironmmtalCondition,includjngbutnot
limited to, any spilling, leaking, discharge, releaseorﬂ:reatofreleaseofanyHamdouuSubstmce, and (c) any
condiﬂonqmsedbytheprewnce,useormleaseofaHazardousSuchewhichadvmaelyaﬂ’emd:evalmofthe
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
myranovﬂmoﬂurmediaﬂmofmyHmﬂws&lemeaﬁewngmerpmthy,Bomwashm
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligaﬁononlmderforanEnvironmmtalCleannp.

NON-UNIFORM COVENANTS. Borrowetandlmderﬁlrthacovemntandagreeufollows:

22. Acceleration; Remedies. Imda-lhanglvenoﬂeetonomwu-wlortolceelu'aﬂmfollowing
m'smammwwmummwmmmmm
Section 18 uniess Applicable Law provides otherwise). The notice shall specify: () the default; (b) the action
reqlﬂredtomﬂledetault;(c)adate,notluthanﬂdanfmmthednteﬂunoﬂeehglmtonmu-,by
wmmmumubemed;md(mmmmhmﬁeddauumwbdmtheduelpedﬂdhﬁe
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wmmmmmmmwmn,mmwmmm
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of
theoecmmafnnevuuofdetnnltmdofLmdu-'sdecﬂontommetherpuqtobeloldande

mmumnmmwwwmmmmmmmmﬁ
by Applicable Law. Aﬁa-theﬂmemqulredbyApplhthnw,Trme,wiﬂmutdmandoanu,M
ﬂmmmumammmmmmamemmmmmmmum
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
dmwmpmddmemmbywbﬂemmmuﬂwﬂmeaMMﬁmmﬂoudyw
sale. Imdeoritsddgneemypumhuethel’ropertyatanynle.
mmmmmmmmwmmmmmm@mw
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
of the statements made therein. Trmteeuhnﬂapplythepmeeedsofﬂunleh:thefnﬂowlngord&:(a)toaﬂ
expenses of the sale, Mchdln;,bntnotﬂmuedw,mnmhkTrme'landauomeys'fes;(b)maﬂm
seunedbythhSecnruylmu'mmt;md(c)mymﬂxepmorpamlqanymﬂthdton.

23. Reconveyance. UponpaymemofausumsseuuedbylhisSewﬂtyInmlment,lmdershaurequest
mmmmwmmmmwwmmmmcﬁmwm
by this Security Instrument to Trustee. Tmsteeuhaﬂreconvcytherpmywiﬂ:outwmntytothepersonorpmns
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
personsafeeforreconveyingthel’mperty.butonlyifd:efeeispaidtoaﬂﬁxdparty(suchasﬂ:el‘rume)forsa'vices
rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. ImdamxyﬁomﬂmemdmeranoveTmsteeandappoimanmessormmeetoany
Trustee appointed hereunder. Wiﬂnoutconveymceoftherperty,ﬂnsumormmeeshnnnwceedtoacheﬂﬂe,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.

26. Protective Advances. IhisSewﬁtyInsuumentsemresmyadvancesLender.atitsdimedon,mymake
uMuSecﬁon9ofmkSwuﬁwmmmmpmm1mda'sim«utmmerpatyaMﬂghmwmSecm-ity
Instrument.

27. Required Evidence of Property Insurance.

WARNING

UMeuympmvidemwithwideneeofﬂnmmmemvemgeurequhedbymwnmaorlmn
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. Ifﬂ:ecoﬂateralbeeomesdamnged,ﬂxecovmgewepmchasemy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
mybeﬂ:eda&ymupﬁmmvemgelapuedmﬂwda&ymfaﬂedmpmvideprwfofwvmge.

mewvmgewepmchmmybewnddaablymommsiwthmmmnmeyoumnobminonym
ownandmymxsaﬁsfymymedforpmpmydmagewvmgemmymﬁabﬂityinmm
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

,MLM;_ (Seal) wert Seal)

NEIL C GRUHLKE -Borrower CAROL A GRUHL -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness
State of Oregon
County of KLAMATH
This instrument was acknowledged before me on Q/u..a. ¢ 2003 by
NEIL C GRUHLKE, CAROL A GRUHLKE

JUDY K Hﬂ‘hls ;
OTAH'Y s&lgﬁlg‘ 60REGON
. 342201
v ol -y
™ Notary Public - State of Oregon
(Seal) Myeommissionexpires:g73-o S
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