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DEED OF TRUST

DEFINITIONS

‘Words used in muktiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Secwrity Instrument" means this document, which is dated AUGUST 01, 2003 , together
with all Riders to this document.

(B) "Borrower" is

MICHAEL S BADOREK, AND JULIE 1 BADOREK

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

Lender is the beneficiary under this Security Instrument,

(D) "Trustee" is

ASPEN TITLE & ESCROW COMPANY

525 MAIN STREET, KLAMATH FALLS, OR 97601, BEND, OR 97701 .
(E) "Note" means the promissory note signed by Borrower and dated AUGUST 01, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED TWQO THOUSAND and 00/100

OREGON-Singie Family-Fannie Mas/Freddie Mec UNIFORM INGTRUMENT

R
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DOC ID #: 0003258231108003
Dollars (U.S.$ 102,000.00 )plusintauLBouowm-humomiwdtopayﬂﬁsdebtinmguhr
Periodic Payments and to pay the debt in foll not later than AUGUST 01, 2033 .
m"hm"mmMMhmmmmmm"mwmmm

Property.

(G 'Im"memsﬁcdehevidewedbymeNow,plushmmymmmtchmammw
dncmdu-theNow,andaﬂsmduemderthiaSemﬁtyInmumem,pluainm
(H)"lﬁdm"maﬂkidusmmisSemﬁtyhmummtmumumwdbmewu.mmlhwhg
Ridmatetobcexecutedbynouowa[chockboxasapplieable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Appﬂmﬂeh#'memsaﬂcmudﬁngappﬁcaﬂofoda&maﬁlocﬂshmm,mgﬂnﬁm
ordinmwesmdadminimﬁverdesmdmdem(ﬂmhawdweﬁeaofhw)uwdluaﬂappﬁcablem
a)"CmmnnyAmdnﬂonDuu,FmandAmu"memaﬂdmgfees,mandm
chugumuueimpowdemwamchmpmybyacmdonﬁnimamdaﬁm,homomumdaﬁm
or similar organization,
(K)"EbchochmﬂsTnmﬁr"mmymdaoffmdaomummammwghmdbyM
mmmmmmnwm@mwcmmumm
cmnpnter.amagneﬁcmpesoummdu-,inmmormﬂmﬁzeaﬁnmcialinsﬁmﬁmwdebitaaeditm
awomLSwhtminchdu,buthnmﬁmiwdm,poht-ofwemdnmmmawdteHamdﬁne
uanswﬁmumxfmhﬁ&amdbytdephmo,wimtmufnmdm&mamddmﬁnghwum:fn
(L)"Eacmwltum"mmsdmeciwmsthntmdum'ibedinSecﬁmB.
M"Mmquweﬁ"mmsmycompmﬁmnﬂmawudofdmagegmwmidby
my&hdpaﬂy(oﬁu&mhsumcemoowdspddmdu&emvmgudesuibedh&eﬁmﬂfmﬁ)dme
w,ordestrwﬁonof,merpmy;(ﬁ)condemn&onorothamkingofalloranypanoftherpmy;(iii)
cmveymcehﬁwofomdemaﬁomm(iv)minemmﬁmsoﬂmmﬁsﬁmsum,mevalmand/a
condition of the Property.
M"Mwmmhmam"mmmmmmcﬁnglmduammempaymd,mdeﬁmmm
Loan.
(0)'Tu10dichymﬂ"mam&eregﬂaﬂywhednldmmdmfuﬁ)pﬁndpdmdhwwmdume
Note,plua(ii)anynmonnmmduSecﬁmSofﬂlisSecurityInslmmmL

®) "RESPA"meanstheRealBstateSetﬂethmcedmesAct(lZ US.C. Section 2601 et seq.) and its
implemmﬁngreg'ulaﬁon,RosﬂhﬁonX(uC.F.R.PattSSOO).utheymightboamdedfmmﬁmctoﬁme,or
myaddiﬁmﬂmmemlegiﬂnﬁmareguhﬁmmatgovmmcmmbjeamm.mwhthiu
Security Instrument, 'RESPA'mfmmaHrequiremenmandreshicﬁmsﬂmtmimpoaedinregudtoa
"federallyrdatedmoxtgageloan"evmifmeloandoesnotqualifyasa'bdemﬂyrelatedmoﬂgagelm'
under RESPA.
(Q)"SmhhterutofBomm"meammprthumhnﬁﬂcwmerpmy.whemummt
thmpanyhasassmdBonowa’sohligaﬁmsmdumoNomandlmﬂﬁsSemﬂtyhmmmL

TRANSFER OF RIGHTS IN THE PROPERTY

mmmtmmM(i)mcmpaymtddemmdaﬂmemmm
mdiﬁmﬁmsofchom;and(ﬁ)mepufmmeomewu'swvmnumdammmmduthis
Semﬁtyhmummtandtthow.Fmthi!mBmwuinevomblymmdemwysm

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 18, BLOCK 14, TRACT NO. 1064, FIRST ADDITION TO GATEWOOD, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH
COUNTY, OREGON.

mbbatcbb
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DOC ID #: 0003258231108003
which currently has the address of
5001 SOUTHVIEW DRIVE, KLAMATH FALLS

[Street/City]
Oregon 97603-8545 ("Property Address"):
[Zip Code]

TOGETHE(WHHaH&eimuwmumwahueaﬁumdm&epmputy,mdaﬂm
ammm@ﬁmmwmhmﬁuamdﬁem.ﬂrwlmmdaddiﬁmmm
bcmvaedbymisSemﬂtyhmumLAnofmefmegomghmfmedmhﬂﬁsSemﬁtyhmume

BORROWERCOVENANISMBonowuhhwfmlymedofmcemwherebymwyedmdmm
ﬁgﬂmmmdwnveymerpawandmchmpawismmmmmemmhmcuof
MBmowwammmdwdndefmdgmmﬂymcﬁﬂemﬂnPropmymmtaﬂdnhnsmdm
subject to any encombrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

LW&MMMMWWMH&WBW
shaﬂmywhmdueﬁepﬁndpﬂof,mdh&mm,medeuevidenwdbyanmmdmymymt
chrgeamdhmehnrgudnemdumeNow.BmowshaﬂdwpayfmdsqusaowIwmswrmmtw
Secﬁm3.Paymmuduemdetﬂ1eNoteandthisSecuﬁtyhmmshnﬂbemadth.S.cnrmncy.
Howevu,ifmycheckaoﬂmhs&memmcdvedbylmdumpaymmtmdaﬂ)eNmmthwuﬁty
ImummthmmmdmlmdumpﬁiLmdumquuimmumymmmbseqmpaymmmmm
meNmemdmisSwuﬂtyhmummtbemdehmmmeofmemlbwingfm,msdeaedbyme
(a) cash; (b) money order; (c)cetﬁﬁedcheck,bankcheck,ummmfscheckorenshiducheck,pmvidedany
suchcheekisdmwnuponaninsﬁmﬁonwhodcpoailaminmredbyafederalagency,inmummtality.m'
eatity; or (d) EBlectronic Funds Transfer.

Mmewa.Hnmappﬁedmﬁu.mchfmdswinbeappﬁedmmemmdhgpﬁndpdhhmemdu
ﬂ:eNotehnmediatelyptimmfaedomc.NooffsetmclaimwhichBonowermighthavenoworinﬂlefuture
asainandashaﬂmlichwowﬁummﬁngpaymmu@cmdumeNmmdthmﬁtyhmmt
orperformingﬂleoovenanuandasmemmmmdbyﬂﬁsSecuﬁtyhmmenL
ZApplkaﬂonofhymmthMExceptquwiwduaibedhmisSwﬁmZ,aﬂpaymmm
aooepmdandappﬁedbylmdashnﬂbeappﬁedinﬂ:efoﬂowingmduofpﬂoﬁty: (a) interest due under the
Note; (b) principal due under the Note; (c)amuntsdueundetSectinn&Suchpaymmtnhallbeappliedm
theﬁodicPaymmhhemdahwﬁchhbemeMAnyrmﬁnhgmmmmaﬂbeappﬁedﬁmw
hwchuges,wmdMMyodnamomuduemduthmﬁtyhmmmdmmmmdneemepdndpﬂ
balance of the Note.
KLmdarweimapaymmtﬁomBonowerfmadeﬁnqnthedodicPaymmtwhichimMua
nﬁdmammtmmmymmmmcmymtmyuappﬁdmmedeﬁnqumtmymmm
lucchnge.HmemmmePuiodicPaymmthmmnﬁng,Lmdumyapplymymymmtmodvedﬁm
BmwawmempaymmtofﬂwPedodicPaymenmif.mdmﬂwemﬂmLuchpmmbepaidm
fuﬂ.Tomemtlntmymmmaﬂamepaymmthappﬁedwlhefunpaymanofmmmm
PeﬁoﬁcPaymmm,mchexmmyuappﬁedmanyMedmgudue.Volmmymymmmee
applied first to any prepayment charges and then as described in the Note.
Anyappﬁmﬁmofpaymmm,inmmeeprooeed&mLﬁdememstmdsmprhwipdduemdum
Nonshaﬂnmmdmpompomﬁeduedm,mchmgeﬁummgofthchﬁodichymmm.
&memmwlm.BmpramendammedayPedodichymmmduemda
tthow.untiltthoteispaidinfulLasum(ﬂ:e"Fmds“)mprovidefmpaymmtofamomudnefm:(a)
mxumdnmmmmdoﬂcrﬂmwﬁchmuminmioﬂtywumissmwlnmmtuaﬁmm
enannbtanoeontthropeny;(b)leasaholdpuymentsmgroundmtsonﬂ:eProperty,ifany;(c)prednms
fmmyandaﬂhsummmmﬁmdhyLmdumdaSecﬁmS;aﬂ(d)Mmtgagehsmmhmgifmy,m
mysmspayabbhyBonowqumduhﬁeuofmepaymemometgagehmmcemimin
accordance with the provigions of Section IO.Mitemsmcalled'Emetuns.'Atoﬁgimﬁonoratmy
MedndngmcwmoftheLom,LmdumquuimﬂthommmityAmodaﬁmDuu,Fees,and
Ammﬂmy,hemwedhmewu,mdsucthmmdmuMbem&aowm
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
payImdamcFmdsmemetansmlusLmduwﬁmBmwduobﬁgaﬁmwpaymoFmdsfmmy
maﬂEsaowIm.LmdamywaiveBonowahobﬁsaﬁonmpaymImdaFmdsfmmymaﬂBsmw
Ilmmatanytime.Anymehwaivamymlybeinwﬁﬁng.lndwevmtofmchwaiver,Bonoweuhaﬂpay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall famish to Lender receipts evidencing such paymeat
wiﬁhsmhﬁmcpeﬂodu[&ndumyreqdewowdsomigaﬁmmmbmchpaymmmdmmvide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Mmgmﬁephme'wvmmmdagmemmt’ismethwtkm&HBonowaisobﬁgawdmpay
Bscrow Items directly, pursusnt to a waiver, and Bosrower fails to pay the amount due for an Escrow Item,
1mdumyuadseiuﬁghmmda8wﬁm9mdpaymhammmmd3mwushaﬂﬂxmbeobﬁgawd
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay,atmyﬁme,coﬂectandholdFmdsinmamomt(a)mﬂicianMpennitLendumapplythe
Funds at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality,
or entity (including Lender, if Lender is an institution whose deposits are o insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
reqdmhmumbepﬁdmﬁcFmd&Lmdushaﬂnmbemquﬁodmmmewmyhmammingx
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
fm&emfmﬂshmmdmewﬁﬁkESPAHMehauhmeomeﬂshddhemow,udeﬁmd
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymeat in full of all sums secured by this Security Instroment, Lender shall promptty refund to
Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrament, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Imder,butonlysolongasBon'owa'ispu:fnmﬁngswhagremt;(b)oonteslnﬂ:elicningoodfaiﬂxby,or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice ideatifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seatences can change during the term of the Loan.
The insurance carmrier providing the insurance shall be chosen by Boerower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loen, cither: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
sobsequent charges cach time remappings or similar changes occur which reasonably might effect such
determination or certification. Bocrower ghall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower, qb

mb
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HBmowfdhmminminmyof&emvmgudewﬁbedabove,Imdamyobmininmm
mumsmmmw.m.mnmmmﬁmmwmmpuﬁm
typcmamomtofmvaagaﬁmfmthmmgedmﬂmvu[mdu,bﬂmigﬂamigbtnmm
Bonowm,Bmuwa’sequiwmmePropaw,mmemmofmerpmy,agdnumyﬁthzudm
Habiﬁtyandmigﬂmoﬁdegrmmmlmuwvmgemmwmmﬁmalyheﬁthmwawhowlm
Mﬁcmﬁﬁehmmmvmgemohahdmigﬂﬁpiﬁcmﬂymm“ofhmeﬂm
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instroment. These amounts shall bear interest at the Note rate from
medueofdhbummmﬂshaﬂbemyablqﬁmmchhmmmﬁeeﬁomlmdamhmw
requesting payment.

Mhmmepoﬂdesqumdhylmdumdrmewﬂsofmhpdkiasbaﬂbembjeamlmddsﬂght
mdinppmwmhmﬁde&dmﬂmdudeamdammwclmnmdmaHnmlmduumngagw
Mmumaddiﬁmﬂloupaye&LmdawnﬂhawmeﬁghtmholdmepdidumdmewﬂcuﬁﬁmmH
Lender requires, Bosrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Bmowmobmsmyfmmofinsmmcewmge,nGOmuwherequiredbyLmdu,fmdamgem,m
destruction of, the Property, such policy shall include a standard mortgage clanse and shall name Lender as
mortgagee and/or as an additional loss payee.

mﬂwevmtoflom.BmwashaﬂgivcmptmﬁmwmehmrmemmdLmdeMy
mkepmofofhssﬂ'nmmdeprompﬂybyBouowa.UﬂmLmduandBamwaothawimmem
wﬁﬁng.myhmmpmmd&wbeﬁamnﬂﬁemddyhghmmmmqﬁmdby[md«,sbaﬂbe
appﬁedmrenmﬁmarepdrofthehopmy,ifﬂwmmﬁmmmpdrhecmoﬁwﬂyfuﬁbhmd
LmddsmuﬂqknmbmeiDmingmhrepmmdmwmﬁmMImduMMWmcﬂmmhdd
such nsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
bemcmplaedwunddsmﬁdwﬁm.movmdmsmchhspwﬁmshaﬂummmmmdy.lmdu
mydisbmnmdsfmﬁempahsmdmsumﬁmhaﬁnghpaymmtmhaseﬁesofpmmp&ymm
uﬁewmkhcomplmithlmmammthmadehwﬂﬁngmAppﬁmbhhquuimhmmbe
mﬂmmmmmmnmmmquhedmmymwmyhuenmampm
mchmomds.FeufmpuMkadjuﬂmmoﬁutﬁdmrﬁu,mﬂhedhmewshaﬂmtbpﬁdomof
mmwmmummcommﬁmdnmw.nﬂnmmﬁmumism
ecmmicaﬂyfmﬁuemLmdefssecmitywwldbehummchmmdsshaﬂbeappﬁedmme
sums secured by this Security Instrament, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (8) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secarity Instrument, and (b) any other of Borrower's
ﬁghm(omummmeﬂghtmmyrdmdofmeamedmmspaﬁbymwa)mduaﬂhmmwpoﬁdes
wveingﬁehopmy,hsoﬁrumhﬁghﬂmappﬁuﬂemmcwvmgeofmw.lmdumyme
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

&W.Bmwhﬂmpy,umﬂhhmdwﬁoPmpmyuBmwdspﬁndpﬂmﬁdme
wimmwdaysaﬁumeaemﬁmofmis&mﬁtyhmmmdshancmﬁnwhocmpymokopmym
Borrower's principal residence for at lcast one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonebly withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
duuoy,dmagemhnpﬁrﬁerputy,aﬂwherputymdueﬁmmcomitwauemchmpaw.
thﬁummtBomwuhreddhghmerpmmBomwushaummmerpmyhmdermmem
mehopmyﬁmdemimaﬁngmmﬁnghvﬂmduowimomdiﬁmlhlmhhdemmdpmmmm
Mmsmmmmﬁmhwmwymmmmmmmﬁ
damgedmavoidfm&adueﬁmﬁmmdamage.ﬂhmmcemcmdmmﬁmpmoeedsmpaidin
cmnwﬁmwi&damgem,m&emhngof.ﬂmepuq,BouowashnﬂbemﬁMefmmpaiﬁngm
mmmmymbﬁmmwwfmmhm.mme
for the repairs and restoration in a single payment or in a series of progress payments as the work is
cmnplaeiﬁmcmsmmoemcmdemnaﬁmmedamnmmﬂiciemmmpakammﬂnhopam
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lenduorimagmtmaymakereamaﬂemmiesupmmdinspecﬁmsofﬂumpmy.Hithu
rumabkmx,Lmdamay'hWﬁehﬁdmofﬁchnmvmmmﬁcPropmy.[mduabaﬂgiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

&Bmowu’s[mnAppHmﬂm.BmwushaﬂbehdefmltiLduﬁngﬁeumappﬁmﬁmm,
BmowermmypmsmmﬁﬁuwﬁngatthcdimeﬁmomewmwiﬁBmwdsknowbdgeu
consent gavo materially false, misleading, or inaccurate information or statements to Lender (or failed to
pmﬁde[mduwimmmﬁﬂhfmﬁon)mcmmwﬁmwimmmm.mgﬂalmmmﬁmmm
are not limited to, representations concerning Borrower's occupancy of the Property as spz'ﬁpd
residence.

Initiale;
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regu]nﬁom),or(c)Bonowerhasabmdonedtthropaty,thenI&ndumaydoandpayforwhateveris
mmbhmammﬁmmmmwdamwmmehopmymdﬂghmmdamsmmum
mwmmmwmmmmmdmpm,mmngm«mﬂngmm.
Lender's actions can include, but are not limited to: (a)payhganysmmsecuredbyalienwhichhaspﬁority
overthisSecurityInsuument;(b)appeaﬁnginoomt;and(c)payingmbleauomeys'fmmpmmin
mmresthmerpertyandlmﬂghumduthisSemﬁtyhmumhdudhgimmmdpoﬁﬁmha
bmhupmymweeﬁng.SwuﬁngﬁoPmputhhdegbmhmtﬁmiwdm,mmchmpmywmb
repairs, change locks, replace or boerd up doors and windows, drein water from pipes, climinate building or
oﬁamdeﬁdaﬁmsmdmgmmdiﬁmmdhawuﬁliﬁestmmoﬁ.AlﬂnughLmdumaym
actionm«thisSeeﬁon9,Lmdetdoesnothavemdosoandisnotmdetanydutymobﬁgaﬁonmdoso.n
isngreed&mLmduhcmwmﬁabilhyfmnﬂhﬁngmymaﬂwﬁmmﬁoﬁzedmduﬂthecﬁm9.

Anyamommdisbmwdbylmdamduthwﬁm9shnnbeoomeaddiﬁmﬂdebtomeowanmred
wmsmqmamemeumNmmmmmwmm
mdshnﬂbepayaﬂqwimsuchhtaesnupmnoﬁwﬁomlmdamnonowureqnesﬁngpaymmt

Hmsmvhmmthmammnmwshaﬂomnplywhhaumemﬁﬁmofmcbm
IfBonowetacquiresfeeﬁﬂetoﬂlchpcrty-theleaseholdanddlefeetiﬂeuhallnotmagennlesalm
agrees to the merger in writing.

lmMaﬁqumumHLmdureqnimdeelmumceuacmdiﬁmofmakingmelm
Bmowaabanpaymcp'mﬁummqnimdmmhmmeMmehmmheﬁwmemmymmm
MmgagehsumcewvaagerequimdbyLmdammmbeavﬁhhhﬁumthemtgagemm
mcﬁoudymvidedmchhmamemdBmowuwmrequhedwmkcsepamdydaigmwdmymm
mwmmemhmsfaMmmgehmmBmowushaﬂpaymepmmimrequmdwobmW
mbsmﬁaﬂyequivﬂmtwmeMmgagehmmwmevkmlymeﬁeﬂ,uamﬂmhmﬁaﬂyqdvdmwm
mmBmwadmeMmehmmmﬁmdymeﬁwgﬁmmﬂmmagemw
byLmdu.HmbsmﬁﬂlyequivﬂemMatgagohmmwwvmgohnmavﬁthBmwushaﬂomﬁnm
mpaymLmduﬁemomtof&enmmlydcﬁgnmdpaymmmﬁuwmducwhm&cvam
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lbuometgagehmmme.SwhlommmeMbem—rdmdabh,nmwithgmefwtmmem
hulﬁmmlypﬁdhfﬂLmdLmdushaﬂmtberequimdbpayBonowamyhtammamhgsmswh
harewve.LeMammlmgamquimhumpaymuimegagemmmmvme(hm
ammtmdfmmepeﬁodmundurequims)mvidedbymmmwwdbylmduagﬁnbwomu
avﬁlablqhobtﬁmimd[mdarquimsnmmmlydeﬁmdmymmmwwudmcmmemMmge
hmmcc.ﬁlmdurequimdMortgagehmmecmaomdiﬁmofmhngtheLommdBmowam
reqdredmmkosepuamlydeﬁgnmadpaymmmmwudmemhmsmemgagemmmBonowa
Mm&emmhmsrqdmdmmhmhMmahsumheﬁecnmmmﬁdeam—mfmdaMelw
mmﬂlmddsrquhmmtmemgehmmmdsmawmdmwimmywﬂmagrm
mmmmmmmmmmmﬁmnmww
Iaw.NothinginthiaSwtionIOaﬂ’ectsBonowet‘sobﬁgaﬁonwpayinterestatﬂ:cmepmvidedintheNote.

Mmgagemsmancerdmbunulmda(mmymﬁtymupumhmmeNou)fmcminlomitmny
inmrimewadoeanmrepayﬁeLmnuagreeiBmuwuhnmapmym&cMmgngehmmce.

Mutgagehsumwdmthehwmlﬂnkmaﬂmchinmmceinfmceﬁomﬁmemﬁmqmdmymer
mwﬁmmmMMumﬁﬁmﬁrﬂ&.mmm.Mwmm
tummdcmdiﬁmsmumnﬁsfmmrymmemtgagemmmdmeolhupmy(mpuﬁes)mm
amemmﬁmwmmmymﬁm&emngsgohmmmhpaymmuuﬁngmymoffmds
mmemrtgagehsmamayhawavdhhh(wmwmyhdudemndsobmmmmMmgagchmmce
premivms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
o&umﬁq,mmyafﬁﬁamafmyofﬂefmegohg,mymo&w(ﬁmcﬂymﬂkecﬂy)mmmudcﬂve
ﬁ'om(ormightbechamcwtizedas)aporﬁonofBorrowu‘spaymenmforMoﬂgageInmmnce.inexchnngefor
madngmmdifymgmcmtgagemdsﬂshmmdndnglmumhwpmﬁdwmum
aﬂi]iawoflmdamkuashmofmemmu'sﬁkamchmgefmashmofmemhmspaidmdw
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)Awthwﬂmtlﬂedﬁemm&ntBommmwmmyfmeﬁue
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
oweforMortgngehllnme,nndﬂwywmmtenﬂﬂeBorromtoanyrd'md.

(b)Amsud:mmhmenMﬂ:eﬂgthmomhu-ﬂmy-wlﬂlrupecttothe
MomlmmmeundwﬂleﬂmwwmmueﬂmActotl”swwoﬁerhw.Mﬂghumy
mdudeﬂ:eﬂghttorwdwwrhhdhdmm,&requutmdobhhumeﬂnﬂondthem
mmmhnmmwmmummm,mmmamdm
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are by
assigned to and shall be paid to Lender. Mb luy

Intllals:
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If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repeirs and restoration in
a gingle disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paikl on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sumsa secured by this Security Instrument, whether or not then due, with the excess, if any,
paid w Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, ar loss in value of the Property, the Miscellaneous Proceeds
ghall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Bomrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amomnt of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrament whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is anthorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regerd to Miscellaneons
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the aorder provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Bogrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Bomrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exerciging any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less then the amount then due, shall not be a waiver of or preclude the exercise of any

or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing, The covenants and
agreements of this Security Instrument ghall bind (except ag provided in Section 20) and benefit the successors
and asgigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bomower's defanlt, for the purpose of protecting Lender’s interest in the Propesty and rights under this
Security Instrument, incloding, but not limited to, attorncys' fees, property inspection and vatuation fees. In
regard to any other fees, the absence of express aunthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximom Joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any soms already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Barrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Barrower’s notice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein uniess Lender has
designated another address by notice to Barrower. Any notice in connection with this Security Instrument
ghall not be deemed to have been given to Lender until actually received by Leander. If any notice required by
this Security Instrument is also required wnder Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemned
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
movmmmchunofthsSemntyhsummtmheNomomﬂcumﬁApplwablehw,mhmmamaﬂ
not affect other provisions of this Security Instrament or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Tramnsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
amemmgthemtentofwhchuﬂwmsfuofuﬂebyBonowuuafmmdatemapumhma

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
ammrﬂpusmmdabmeﬁadnumumBonowamwldormsfemd)mmthmdu'spumwnm
consent, Lender may require immediate payment in full of all sums secured by this Security Instroment.
Howevez, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without farther notice or demeand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a)puysLmderallsumswhichthmwonldbeducunda’d:isSemﬂtyInmmtandtheNoteasifm
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
reqnucmumthntlmdu‘snmmthermdnghumduthuSwmtyhsmmLmd

7 ngly 9
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BonowdsobﬁgnﬁmmpayﬂnmsmedhymisSemﬁtyhmmmﬂomﬁmemchmgeim
mymﬁmMBmw«uymhr@hsﬁmtmmdwhmemmofﬁefoﬂowhgfm
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s
chwhmovﬂedmymhchwkhdmmupmmhsﬁhﬁmwhosedemdﬂmhmdhyafedeﬂagmy,
mmmmmﬁwamﬁty;m(d)ﬂmkadsTmm.UpmmmmbmewmmisSwnﬂty
Instrament and obligations secured hereby shall remain fully effective as if no acceleration had occarred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
Asalenﬂghtresultinachangcinthemﬁty(lmownasmeTmSuvioer‘)tlmteoﬂectsPcﬂodicPayments
due under the Noto and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicu'unrelatedtoasahofﬂleNote.IftheteisachangeofthelmServicer,Bonowetwillbcgivm
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrament or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Bosrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, oc any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remodies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (bwt not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by thiis
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums

Initiale;
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mbyummmmmmmmmmmammm
mmmwwmuw.mmmmmmmwmmmdm
mmmmmmﬂmswmnmmwmtmw,mmmw
fees and costs of title evidence.

HLmdahvokuthepowwotule,IMerMmhormeateetomteawﬂﬂm
mdmdhmdmwﬂdd&ﬁ“d[ﬂ'smmum&e?mmhw
mmnummmmumwmmmmmmpmotﬂummhmm
LmdeermteeMginmﬂeeotnhhﬁemamMedbyAmﬂubbhthom
andhoﬁupenompruaﬂndbyApplhﬂehw.AﬂaﬂmﬂmrequhedbyApplhﬂeLaw,
Tmﬂmwmm,MﬂhPMatpmamﬂmmﬁewmn
&eﬂmmdpheemdmderﬁetumdedmhdhﬂwmﬂeednhhmormmmﬂsmdh
mommmmmmmdmmmmammmbym
Mattheﬂmeandphaofmpmvhmlysdmﬂnbdnl&l&nduoriﬂddgmemy
purchase the Property at any sale.

Tmmmmmmmmmmwmmwﬁmwm
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
mammmmmmmmmwofﬂnmmmmmm
(a)mmupemudthenb,hﬂndhgbmmnnﬂudtqmmbkm%mdlmwmm)
wan-msemedbyihhSecnnylm&mt;md(c)anymmﬂwmormhmny
entitled to it.

Z&RmmmepmpaymtofaﬂmsmdbymisSwuﬁtyMumngdamnmqw
Mmmmmmmmmmsmmmaumeﬁmdm
mmdbymmlmmmmmmmmnmmmeWWimwmtymw
pasmorpermnslegﬂlymﬁﬂedmh.Suchmmummsahaﬂpaymyrmdaﬁmm[mdamy
chargesudlmonorpermsafeeﬁnmonveyingﬂleﬁop&‘ty,bntmlyifﬂlefeeiapaidtoathirdpany
(mchu&elhsme)fmmﬁmmduedmdﬁechargingofﬁefwhp&mhedmdaAppﬁmﬂehw.

MwmmmmeﬁmmveTmmdappohuammmm
mmiﬂwnppdnwdhuumdu.Widxmtemveymofmerpmy,memommweshaﬂmedm
aﬂtheﬁﬂe,powetandduﬁcaconfmednmemsteeheminandbyApplicahkLaw.

25.Attorneys'Feea.AsusedinthisSecu:itylnsn'umauandintthom,atmmeys'feesshallincludc
those awarded by an appellate court.

mmwummsmwhmmmyadvmm,uhadimﬁm,may
mbmderSecﬁm9ofﬂﬁsSewﬂtyhs&mmtmmomLendu’sinmmmerpmymdﬂghnmdu
this Security Instrument.

27. Required Evidence of Property Insurance.

th]euyoupmvideuwiﬂxevidmofd:einmmwvaageurequhedbymrem&actm
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
my,bmnwdmtdwmomyomin&utﬁﬂwcoﬂatmﬂbewmdamgeithemvmgewe
pmcluaemaymtpaymychimyoumkemmydaimmadcagainstyou.Youmylatermcd
mhwvaagebyproﬁdingevidmcematyouhaveobtainedpmpenywvuagedsewm

You are responsible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddedmyomcmmabmbﬂmﬁd:emisaddedmyomcmmamloanbdm.
the interest rate on the underlying contract or loan will apply to this added amount. The effective
dawofoovmgemaybemedateyompﬁmmvmgehpwdmmcdawymfaﬂedwpmﬁdepmof
of coverage.

Themvmgewepumhemuybecmsiduablymeapmﬁveﬂlmimumnceyoumobmin
mymrownandmaynmnﬁxfymymedfmpmpmydamagewvmgemmymdamyﬁnbiﬁty
insurance requirements imposed by Applicable Law.

“né 47 C?ﬁ
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BYSIGNNGBELOW,Bonuwanwepmmdagreumthcmnmandwvmmmmminedhthis
Security Instrament and in any Rider executed by Borrower and recorded with it.

Witnesses:
Mic . z """‘((Seal)
MICHAEL S. BADOREK Ay lmda.bf" -Borrower
W (Seal)
JUL L. BADOREK -Barower
(Seal)
-Barower
(Seal)
-Borrower
STATE OF OREGON, Klama¥n County ss:
Onthis 59 dayof August , 2008 , personally appoared the
sbovenamed -Julie L. 'Banaek bo%?ﬂW{qubl as a:Horncﬂ
\n 'Pad"gr Michael 3. Bedorek

and acknowledged

the foregoing instrament to be hisfficheir voluntary act and deed.
My Commission Expires: 3 - 22~ 2008 Before
(Official Seal)
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recording Retumn To:

JANE DOCMAN
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Van Nuys, CA 91410-0423

PARCEL ID #:
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Prepared By:
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[Escrow/Closing #] [Doc ID #]

THIS FIXED/ADJUSTABLE RATE RIDER is made this FIRST
AUGUST, 2003 , and i8 incorporated into and shall be deemed to amend and suppl
Mmmmp,DwdofﬂmmcnSumnWIXalmm'Smmnyhanmmﬂcﬁﬂwaums&m:pwn
undersigned ("Borrower”) to secure Bomower's Fixed/Adjustable Rate Note (the "Note
COUNTRYWIDE HOME LOANS, INC.

I

of
the
the
) o

("Lender”) of the same date and covering the propesty described in the Security Instrument and located at:
5001 SOUTHVIEW DRIVE

KLAMATH FALLS, OR 97603-8545
{Propecty Addross]

oy né by P

® ARM Fixed Period LIBOR Rider
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDmONALCOVENANTS.maddiﬁmmmemvmandagrmMeinﬂmSwuﬂty
Instrument, Borrower and Lender farther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.500 %. The Note also provides
fotclnngeinﬂleiniﬁalﬁxedmtetomadjumbbhtautmw,asfoﬂows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
Theh:iﬁalﬁxedintaestmtelwiﬂpaywiﬂchansemanadjumhleinmeamtemﬂw
first day of AUGUST, 2008 , and the adjustable interest rate I will

paymychmgem&ﬂdayevayl%mnﬂ:ﬁaeaf&r.ﬁedﬂcmwhichmymiﬁﬂﬁxedhmm
cbmgammadjumbhhm&mm.andmhdﬂemwﬁchmyadjmﬁbhmmwmdchme,h
called a "Change Date."

(B) The Index

BegimingwimmeﬁmChmchmmyadjumNemewmbebawdmmmdu.mqndcx“
hmcavmgcofhtubmkoﬁaedmwsfuwdvemmﬁus.donudmommwddepoﬁmhﬂnmndon
market.aspuhlishedinthemWaHSmrIoumal.ThemstmcmtIndexﬁgu:eavaihbleasofﬂ:eﬁm
buﬁnusdayofthemmﬁimediawlymdingmommmmwhichMChmseanowumhcauedme
"Current Index.”

Ifﬂwmdexismlmguavaihbb,ﬂnNoteHoldawiﬂchooseancwinduthatistupm

information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
BefmeeachChmgeDaw,ﬂBNowHoldetwﬂlcalmlmmynewmmcbyadding
TWO & ONE-QUARTER percentage points ( 2.250 %) to the Current Index.

MNmmwmmmmdmmtofmhaddiﬁmmmemMghﬂlofmmmgepoht
(0.125%).Subjwtwmeﬁnﬂmmwthwﬁon«D)bdow.misroundedamomtwiﬂbemymwmmm
until the next Change Date,

chowHolduwmmendaanﬁmtheammntofmommmlypaymmtmuwouldbemfﬁdmtw
repayﬂxcmpaidpdndpdthﬂlmexpmdwoweamcChmseDmmmﬂmmcMamﬂtmeumy
mwmueumemm&auyequﬂpaymenu.mmtofmhcdwhﬁonwiﬂbememwmtofmy
monthly payment.

(D) Limits on Interest Rate Changes

Theintuestmtelamrequiredmpayatdleﬁm@mgeDatcwiﬂnotbegreaterm

6.500 % orless than 2.500 %. Thereafter, my adjustable interest rate will never

beinaeuedmdeamedmmydnglcChmgeDatebymemmmopmmscpdnm&ommcmof
interest 1 have been paying for the preceding 12 months. My interest rate will never be greater than

10.500 %.

(E) Effective Date of Changes

MyncwmwrenmwwinbwomeeﬁwﬁvemeachChmgeDm.lwinpaymeamumofmynew
mnmlypaymmbegmnhsmmcﬁmmmlypaymmtdmaﬂmmeChmseDaemﬁlmcmomtofmy
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjumbhhwreﬂMemdofmychmgummyadjumhhmmmbcfmemocﬁecﬁwdamdmy
chmge.ThenoﬁmwiﬂimhdcﬁcmmtofmymthlypaymmLmyhﬁmﬁmrequiwdhthwbe
givmwmemdalmtheﬁﬂeandtehphmenmberofapamwhowiﬂmweranyquuﬁmlmayhaw
regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transfirred in a bond for deed, contract for deed, installment
sales confract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicabls Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower mmst pay all sums secured by this Security Instrument, If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal ar beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Leader may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender algo shall not exercise this option if: (a) Borrower caunses
to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in thig Security Instrument is acceptable to Lender.,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates the transfieree to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secored by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without farther
notice or demand on Borrower.
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BYSICNINGBELOW,Bonowaawepuandagreesmﬂ:emmmdoovmmminedmthis

S 2. g&t/ Lig (Seal)

MICHAEL S. BADOREK littsyinfact - Borrower

. ¢ (Seal)
JUL L. BADOREK - Barower

(Seal)

- Barrower

(Seal)
- Borrower

cony ma Ly 3
©® ARM Fixed Period LIBOR Rider
20852-XX (04/01) Paged of 4 Inftials:




