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Wordsusedinmlﬁphsecﬁomofﬂﬂsdocumﬂmdeﬁmdhdowmdoﬂmwomsmdeﬁmdin
Sections 3, 11, 13, 18,20and21.CertainrulesmgardinglhcusageofwmdsusedinﬂﬁsdommMm

also provided in Section 16.

(A)"Secm'ltylnsh-ummt“meanstlﬁsdocmnent,whichisdmd July 31, 2003

together with all Riders to this document.

(B) "Borrower" is Michael O'Hair, Sandra O'Hair

Borrower is the trastor under this Security Instrument.
(C) "Lender" is M&T Mortgage Corporation

Lender is a Coxrporation

orgmﬂmdandeﬁsﬁngnnderthelawsofm York
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Lender's address is 1 M&T Plaza, Buffalo, NI 14203
(D) "Trustee" is First American Title Insurance

(E)"MERS"hMoﬂgageEwmﬁcReﬁsmﬁonSysmms.mc.MERShameomﬁoth
acﬁngsolelyasanonﬁneeforlznderandunder'ssuocwsorsandassigns. MERS is the beneficiary
mdsthkSearﬂylm&umthERShorganimdmdeﬂsﬁngundamehmofDehm,aMhasm
address and telephone rumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F)"Note“nmmthcpronﬁssorynotesignedbyBorroweranddmdauly 31, 2003
The Note states that Borrower owes Lender One Hundred Sixty Thousand And Zero/100
Dollars
(U.S. $160,000.00 )plusintcrest.BorrowerhaspronﬁsedtopaythisdcbtinregularPeﬂodic
Payments and to pay the debt in full not later than August 01, 2018 .
G %m"mwmmnmmmwmmm"mofmmm
Property.”
(ﬂ)"Loan"meamﬂ:e&btevinbyﬂmNote,plnsintcrest,anyprepaymcntchargesandlatechames
dueundertthote,mdaﬂsunsduemderﬂﬁsSecmity]nsﬁMplusinmrest.
(I)"Rldes"meamaﬂkidmmﬂﬁsSecuﬂwImﬁumMmexxnwdbyBomwa.Themﬂowing
Ridersaretobeexecutedbyl!onower[cbckboxasapplicable]:

Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider | Planned Unit Development Rider |__| 1-4 Family Rider
1 VA Rider ] Biweekly Payment Rider (] Other(s) [specifyl

@"Appﬂubkhw"mamaﬂwnﬂoﬁngappﬁmﬂefedaﬂ,smwmdhcﬂmmm,mgmﬁom,
ordinmcesandaduﬂnismtivemlesandorders(ﬂmthavetheeﬂ’ectoflaw)aswellasnllapplicahleﬁml,
lable fudicial opimions.
(K)"CommﬂﬁAmdaﬁonDuu,MndAmﬂ"mnsaﬂdws,m,wmwm
chugesﬂ:nmimpowdeomwammePropmybyacondonﬁnimassodaﬁomhomeowm

mhhcumcﬁom,mmfasiﬁﬁa&dbywlepbom,wﬁemmfers,andmmmwddnﬂmhom
transfers.

(M)"Emwltuns"numﬁoseitemthntmdescﬂbedinSectionB.
m'mhmuw'mmmmymmpmmﬁom»ulm,awudofdamges,mprmdspﬁd
bymyﬂﬂﬂparw(omammimmamemcwdspddmmemvmwdescﬂbedm&cﬁms)for:(i)
damage to, or destruction of, the Property; (ii)condemnationorothutah'nsofalloranypartofﬂ:e
Property;(iﬁ)mnveymceinﬁmofoondemﬁomm(iv)nﬁmeprwmmﬁomof,monﬁssiomasm,mc
valoe and/or condition of the Property.
(O)Wlmnm"mmimmmepmmﬁmlmdaagﬁmtmemnpaymd,mdeﬁunom
the Loan.
(B"Modkhymt"mmﬁeregﬂmiymheduhdammdnemr(i)pﬂndpﬂmdmmm
Note,plus(ii)anyamoumsunderSection3ofﬂ|isSecuﬁtyImh'ument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, oranyaddmonﬂmsuweswrhgmhﬂonmmgmmmhatgovmthcsamesubjeamm As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the soccessors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of the
Note; and (ii) the performance of Borrower's covemants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
muust.wﬁpowaofsale,thefollowmgdescnbedpmpertylocawdmﬂm
County of Klamath

[Type of Reconding Jurisdiction] [Name of Recording Jurisdiction]
Lots 22, 23 and 24 in Block 21 of Mountain View Addition to the City of
Klamath Falls, acoording to the official plat thereof on file in the
offioce of the County Clerk of Klamath County, Oregon.

which currently has the address of

1891 Euclid Avenue [Street]
Klamath Falls [City], Oregon 97601 [Zip Code]
("Property Address”™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrament, but, if necessary to comply with law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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UNIFORM COVENANTS. Bormwerandlmdcrcovenantandagreeasﬁollows:

1. Paymultodendpal,Intu’est,Emem,Pmpaythhnrges, and Late Charges.
Bonowasha]lpaywhenduethepﬁncipalof,andmtereston,thedebtevidmedbytheNoteandany
prepaymentchargesandlatechargesdueundertheNote. Borrower shall also pay funds for Escrow Items
pmmmnmSwﬁoanaymdenemﬂumeNomandﬂﬂsSwmityhsuuMshaﬂbemdeinU.S.
c\mency.Howcvet,ifmycheckorothcrhnunmemeeivedbylznderaspaymmtmmeNmmﬂﬁs
Swmhylm&mMisreunqedmundampﬁd,Lendamyreqlﬁmmatmymaummpaymm

mshier'schech_pmvidedqumchcpeckmdrawnupopmmsumuonwhosedepommarenmmedbya

3. Funds for Escrow Items. Borrower shall pa; to Lender on the day Periodic Payments are duc
MerﬂmNote,unﬁlﬂacNoteispaidinfuﬂl,asum( "Funds")topmvideforpaymentofamuntsdne
for:(a)mmMammM@o&uimwﬁchmaﬁainpﬂoﬁWomthisSecmitthua
ﬁmmmcmbmmonchmputy;(b)lmsehOMpaymenBMpomdmmmerpmy,ifmy;(c)
premiumformymdaummmereqﬁredbyLendumﬂuSwﬁms;md(d)Moﬁmelmmme
memiums,ifany.ormysumspayablebyBon'owertoLenderinlieuofﬂmpaymentofMortgage
Insurance i in accordance with the Section i

Items."Ato:iginationoratanytimcdnﬁngthcwrmoftheLoan,Le.ndermayrequircthatCommmlity
6818439 6818439
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Punds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any sach waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall fornish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fiils to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall give to Borrower, without charge, an annmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commmumnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrament. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in commection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower ghall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings om such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insuyrance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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theexcess,ifany,paidtoBomwer.Suchinsuranceproceedsshallbeappliedintheorderpmvidedforin
Section 2.

IfBonoweraba:ﬂomtbeProperty,Landermyﬁle, negotiate and settle any available insurance

i andrelauedmatlms.IfBonowerdoesnotrespondwithin30daystoanoticeﬁ'omLenderthatthe

insmmcecmierhasoﬁaedmseuleadaim,mmhndermymgoﬁmandwulemeclaim.The30-day

peﬁodwillbeginwhcnﬂ:emticeisgiven.lneitherevmt, or if Lender acquires the Property under

Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance

Izndermimagmnmaymkemmmblcenﬁesuponmdimpecﬁomofﬂmhopmy.ﬁﬂhas
mﬁem,%mymwhimﬂmofhimovmmmmq.mmﬂﬁw
Bommmﬁuameﬁmofmmiorwswhmimﬁminspecﬁonspedfyingmchmmmse.

8. Borrower's Loan Application. Bonowershallbeindefaultif,duﬁngﬂml.oanapplicaﬁon
process, Bonowumanymonsmenﬁﬁesac&ngatﬂmdirwﬁonofBonowerorwiﬂlBonower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

6818439 6818439
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mmw'ﬁswmmmmmmmwmﬁmmmmwmm,immﬁm
mmmmmam@m.mmmm,mmmﬁnﬁmm,
entering the Property to make repairs, chmgclocks,replaceorboardnpdoorsandwindows,drainwater
frompipes,eﬁnﬁmtehﬂdinsmoﬂwroodeviohﬁonsordmgemusmndiﬁom,mdhawuﬁﬁﬁsmrmd
onoroﬂ'.A]thoughLendcrmaytakcacﬁonunderﬂﬁsSecﬁon9,Lenderdoesnothavemdosoandisnot
underanydutyorob]igationmdoso.Itisagreedtlmtlznderincmsnoliabi]ityfornottakinsanyorall
actions anthorized under this Section 9.
AnyammdishmwdbylznduunderﬂﬁsSwﬁon9shaﬂbwomeaddiﬁonﬂdebtofBomwa
wcmedbymisSecuﬂWIm&umm.ThmammnsdmﬂbmmameNowmﬁommcdawof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.
HtﬁsSwmityImumismaleaseholiBomwashaﬂwmplywimmthepmﬁdomofm
leasc.IfBonoweraoquiIesfeeﬁtletoﬂumperty,ﬂmleasaholdandﬂmﬁeﬁtleshallmtmgeunlm
Lender agrees to the merger in writing.
10.Mormgelmnmm.ﬁlzndureqﬁredMortgage1mmmeuawndiﬁonofmﬁngmeLom
Bonowamaupaymepmﬁmsqurdmmﬁnminmmmemsmmmeﬁeﬂ.mmranym
meMormgelmmmemvmgemquhedbyLmdammbewaﬂaNeﬂommemngageimmm
pteﬁmdypmﬁdedmchmmamemnomwamrequhedmmbseparamlydedgmwdpaymem
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
mvuagembsMﬂaﬂyeqﬁvﬂcﬂ&ﬁcMortgasehsmmmvhuﬂyhemaawambmnﬂﬂly
eqnivﬂeﬂ&ﬁemﬂmBmowuoftheMortgagemsmamepreﬁouslyinaﬁecLﬁommdmte
mortgaseinsurerselecwdbyl.ender.lfsubstanﬁally equivalent Mortgage Insurance coverage is mot
avﬂaﬂc.Bomwshaﬂm:ﬁnmmpaymlmmeammEofmcxpamtdmedpaymmmm
wm@ewhmﬁehsmmewvmgemwdmbemeﬁea.lmderwiﬂmuscandmminthm

designated
paymentstowardthcpremiunnforMortgageImmnme, Borrower shall pay the preminms required to
mﬁnminMormagemmmnemeﬁecLormpmﬁdeamn-refuMaMehssresave,mﬁlluﬂm's
reqdrennﬂforMortgagehsmmeeMshmoﬂamewiﬁmywﬂﬁmmmﬁbﬂwemBomwmmd
Imduproﬁdingmrmnhmmﬂmﬁonmmﬂwmmaﬁmisreqdndbymmuw.Nommﬂﬁs
SecﬁonlOaMBomwer'pobﬁgaﬁonwpayinmestatmemepmvidedintheNom.
Mongagclmummemmbmlmder(ormyenﬁtymupmclmwsmeNow)fmcaminhswsit
mayincurifBon’owerdoesmtrepaythclmnasagreed. Borrower is not a party to the Mortgage
Insurance

Mortgageimnmwﬂnammdrwmlﬂskonﬂlmchmmameinfomﬁomﬁmemﬁme,mdmay
enter into agreements with other ies that share or modify their risk, or reduce losses. These agreements
mmmmdwuﬁﬂomﬁﬂmmﬁsﬁcmwmmmsmmdmwmpmy(mpmﬁu)m
MW.Mmemdmmemmemmmbpaymmgmym
offmdsMﬁpmtgasehsmmyMnavﬁhﬂe(whichmyimhdefmdsobﬂimdﬁomMmage

preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyoﬂlerenﬁty,oranyafﬁliateofanyofthcforegoing, may receive (directly or indirectly) amounts that
dmiveﬁ'om(ornﬁghtbechmcteﬂmdas)aporﬁonofBonower'spaymemsforMortgageImmnoe,in
emhmseforahminsmmodifyhs&emrtgageimm‘sﬂshmﬂdnghm.ﬁmhagrem
providesﬂmtanafﬁliateof[:ndertahsashareofﬂ:einsm'er'sﬁskinexchangeforashmofthe

i paidhtheimmer,ﬂwanangememisoﬂentemed“eapﬁvemimame.“Pmﬂm:

(a)Anymchapummbﬂnotaﬂecttheamonhthathwwuhmagrwdmpnyfor
Mortpgelmmnm,wmyothetumof&elm.&chmhwﬂmthmﬂ:emmt
BmvwerwﬂloweforMortgagelmmnee,mdtheywmnotmﬂﬂeBormwamanyremnd.
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(b)AnymchagreunmtswmmtaﬂeatheﬂghlsBomwuhns-ﬂmy-wnhrespeatothe
thgngelmnmeemdatheﬂomeomushotecﬂon“ofl”sormyothuhw.nueﬂghm
mymdudemeﬂghtmrecdvewmindbdmnm,mrequutmdobtainmedhﬂonofthe
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refmdofmyMoﬁpgeImpruﬂumthatmmmedattheﬂmeofmchmedhﬂmor
termination.

11. Asslgnmmto!hﬁsodhneom?roceedsFoﬂdmn.AﬂMimdhmonstewdsmhmby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
mchopmty.ﬂmeresmmmmpahiswomnﬁmﬂyfuﬁbhmdm'smmityismthssemd.
mmmmmm,mmmvemmmhommmmmmpm
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender'ssaﬁsfacﬁon,prov&dthatmmhimpecﬁonshaﬂbeund:mkenprompﬂy.Lmdurnnypayforthe
repaimaﬁres&mﬁonhadngkdisbmsemﬂmmaseﬂesofmompaymﬁsasmcmrkis
wmplued.UﬂessmagreummhmdemwﬂﬁngmAppﬁcabhhwqummwbepddmmh
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
umm:mmwmumpﬁedmmemmbymsmwm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds ghall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Pmceedsshnﬂbeappﬁedmmesmmwcmedbyﬂﬁs&cuﬂwmmmWMmmmtthmdue, with

nmitiplied by the following fraction: (2) the total amount of the sums secured immediately before the
parﬁﬂmhng,demmﬁommmmvﬂnediﬁdedby(b)meﬁirmﬂetvﬂueofmehopmty
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaheofﬂe?mpatyimediamlybefommcpmﬁﬂnﬁng,desuwﬁommhsinwheishssmme
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shail be applied to the sums
securedatlﬁsSecuﬂtyImu'umentwheﬂmormtthesqmsmthmglne.

If PmpeltylsabandonedbyBonower,orlf.aﬂnrmucebyLmtoBonowerthatﬂm
OpposingParty(asdeﬁnedinﬂJcnextsentence)oﬁ’ersmnnhanawa;dpsgﬂleaclaimfordmges,

sums secured by this Security Instrament, whether or not then due. "Opposing " means the third party
that owes Borrower Proceeds or the party against whom Borrower has a right of action in
regard to Mi

Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
}M'gjudmeﬂ,wﬂdmnhhfmfd;meofﬁerpanoﬁumﬁdﬂimpﬁmﬂofm:s

dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other material
hnpﬁmeﬂoflmﬂa’shﬁereﬂhhehopatymﬁghﬁmﬂaﬁis&miﬂhs&mﬂ.ﬁemomdsof
anyawudmdﬁmhrdamesﬂumamibmbhmﬁcinmaﬁmeﬂofunda'smmmem
mhmmshaﬂbe id to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
pmmwﬁﬁmﬁonofmrﬁmﬁonofﬁemmedbytﬁswuﬁwmumpmwdbym
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Imterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesthaBomwersobhganom?‘;”hammyshaﬂb:hiommm However, any Borrower who
co-gigns this Security Instrument but not_execute Noteaco-mgnet a) is this
Secnntylmtmmentonlytomongage.gmntandconveyﬂnco-mgxsers oy () oo-m%
telmsofﬂnsSecuntyInstmment.(b)lsmtpersonallyobhgatedtopaythcsnmssecuredbyﬂnsSecmty
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
feemBommetbewmgyw&:saWHhMMﬁcch:;gngofsmhlfe.Lendermaymtcharge
fees that are expressly prohibited Security Instrument or by Applicable Law

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
mnth:mmrestmoﬂ:erhmchargeswﬂwwdmmbemﬂwmdmwmecummmﬂmlnmemeedﬂm
permitted limits, ﬂmn.()mysuch charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refand made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have ariging out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in comnection with this Security Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, ﬂmnBonowershaﬂoﬂyrepoﬁachangeofaddressﬂ:mnghﬂmtspemﬂedpmwthm
There may be only one demgnatedmuceaddressmdaﬂnsSechnsuumentatanyonehme Any

notice to I.z.ndershall ven by delivering it or by mailing it by first class mail to Lender's address
mwdheremunlesstderhasdemmted another address by notice to Borrower. Any notice in
oonnecuonwmltlnsSecmty shall no bedeemedtohnvebeenmventoLenderunhlacmally
received by Lender. If any no reqmredby Security Instrument is also required under

Law,thcApplicableIawrequirement satisfy the corresponding requirement under this Security
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16.GovenhsLaw;Sevmbilﬂy;RuluofComﬂucﬁm.ThisSecuﬁty1muunWshanbe
governedbyfederdhwandthchwofmejuﬁsdicﬁoninwhichthchopatyishcawd.Aﬂﬁghtsmd
obﬁgaﬁomwnmimdhﬂﬁsSecmityhs&um:ﬂmmbjeammyrequimmcmMHnﬁmﬁomof
Applicable Law. i Lawnﬁshtexpliciﬂyorimpliciﬂyallowﬂleparﬁestoagreebycontmctorit
nﬁghbedleﬂ,bﬂmchﬁlcmeshﬂmtbcwmﬁuedmapmﬁﬁﬁonagﬁmtagmmbywm.m
mewmnmatmyproﬁsionmdmseofﬂﬁsSwmiwmuummmtheNotemnﬂicmm i
Law,suchconﬂictshaﬂmtaffectotherprovisiomofﬂisSecuﬂtyImﬁummﬂmmeNote ich can be
given effect without the conflicting provision.

take any action.

17. Bormwu"sCopy.Bon'owashallbegivcnonecopyofﬂnNoteandofthisSecmityInsu'ument.

18. Tmmfuofﬂ:e?mputyoraBmeﬂdalhtuuthBomwa’.AsuudintlﬁsSecﬁonlB,
"mmwmm”mmwkgﬂmbmﬁdﬂmmmm,m,mmtﬁnﬁwd
m,mo&bemﬁdﬂhnmmmfmedMabondfordwiammforMimmHMmMmmwtm
escrowagreement,theinﬁcﬁofwhichisﬂmmsferofﬁﬂebynomweratafumdatemapmthaser.

Ifalloranypmtofﬂ:ePropertyoranyIntcrestinﬂ:erpertyissoldormferred(orifl!on'ower
ismtammralpersonandabeneﬁdnlh:minBonowerissoldormndmed)wiﬂmutLender'sprior
written consent, IzndcrnmyreqtﬂmimmediatepaymeminfuﬂofaﬂumsmmedbythisSecuﬂty
Instrument. Howeva,thisopﬁondmﬂmtheexerdsedbyundetifmnhexndseismohibiwdby
Applicable Law.

HL:nderexercisesﬂﬁsopdon.LendershaﬂgiveBomwermﬁceofaccelemﬁom The notice shall
providcaperiodofnotlessman30daysﬁ'omthedatethenoﬁceisgivuninaccordamewiﬂ18ection15
wﬂhinwﬁchBomwumﬁpayﬂlsmsecmedbyﬂﬂsSwmitylmﬁum.HBomwerfaﬂsmpay
mesemmspﬂmwmcexpimﬁonofﬂﬁspai@IMmyhvohmymmediespendmdbytﬁs
Secuﬁtylmuumntwiﬂmutfnrﬂmmﬁeeordemndonm:rower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomwershaﬂhawﬂ:eﬁshmhawmforcememOfmisSwmityImﬁummm&amyﬁme
prior to the carliest of: (a) ﬁvedaysbeforesaleofﬂlerpertypmsuamtoanypowerofsabcontainedin
this Security Instrument; (b)snchothcrpeﬁodasApp]icablelawnﬁghtspecifyforﬂ:etermimﬁonof
Bomw'sﬁghmrdmﬂw;m(c)emyofajudgmmnmfordngthisSwuﬁtyhsuum.TMw
conditions are that Borrower: (a)paysLenderallmmwhichthenwouldbedueundetﬂﬁsSecuﬂty
ImﬁunnﬂmdﬁeNo&uifmwcclemﬁmhdowmed;(b)cmesmydefmhofmyoﬂmwvenmm
agreements; (c)paysdlexpmshwmmdhmforcmgmisSwmityImmmem,imhding,bmmtﬁnﬁwd
to, reasonable attorneys' fws,propettyhspecﬁonandvatuaﬂonm.andotherfeeshcmedforthe
pmpoxofmo@ﬁnglﬂa’sh&reﬁh&c?mﬂyandﬁghﬁmﬂaﬂﬁsww;mw
mbsmchwﬁmasludawymuﬂyrequinmassmMLendeI'simaeahmerpmym
ﬁghmmdﬂsSwuﬂtyIm&umm,aMBomw'sobﬁpﬁonwpaymesmmbyMsSwmiw
Instrament, shall eonﬁmemnhansed.lmdumyrequirethatBonowerpaymchminsmMsumsand
expmsinoneormoreofﬂmﬁollowingforms.asselecwdbyl.ender: (2) cash; (b) money order; (C)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
FmdsTramfa.UponrdmhmbyBomw,miskcmiqmsummmwﬁgaﬁommmedhaeby
shallrenminfullyeﬂ’ectiveasifnoacoelaaﬁonhadoccm'red. However, this right to reinstate shall not
applyinthecaseofaccelamﬁonunderSecﬁonls.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
ﬂ:cNote(togeth:twiﬂnthisSecuﬁtyInstmmmt)canbesoldoneormoreﬁmeswiﬂmutpﬁornotioeto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PaiodicPaymmmlemdameNowmdﬂﬁsSecmityImedpafomnommagem
midmobﬁgaﬁommﬂerﬁcNo&,&isSwuﬂUhsﬁanandAppﬁmﬂeuw.Mﬂmnﬁgmm
oneormorechansesofthel.oanServimmlawdtoasaleofﬂwNote.IfﬂmeisachangeoftheLoan
Servicer.Borrowerwillbegivmwﬁtncnmﬁceofthechansewhichwﬂlstatnthemmeandaddmssofﬂ:e
meomSuﬁca,&eaddrwsmwhichpaymenBshoﬂdbemademdmyoﬂminhmaﬁmRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individnal litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such motice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Bavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleannp” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two senicnces shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledge, (b) any
Bavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cored; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a defapit or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to canse the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may the Property at any sale.

Trustee deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in -
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is

itted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrament secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expemse to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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Youareresponsibleforﬂlccostofmyimmamepmchasedbyus.Thecostofthis
insurancemaybeaddedtoyonrconmctorloanbalanoe.Iftheoostisaddedtoyou:contmctor
lombdame,thcinwmﬂmteonﬂ:eundeﬂyingwmaorbanwiﬂapplymﬂﬁsadded
amount.Theeffecﬁvedateofoovemgemaybethcdateyompﬁoreoveraselapﬂoﬂhcdaw
you failed to provide proof of coverage.

Thewveragewepmchssemaybeoomidemblymomexpemivethanmmameyoucan
obtainonyomownmdmayqotmﬁsfyanymedforpropatydamagecovmgeormy
mandahoryliabilitymsmwereqmrennnlslmpowdbyApphcableuw.

Y SIGNING BELOW, Borroweracceptsandagteestothemmandcovmantsconmimdinthis
Secuﬂtylmtmmentandinanykidcrexecmdbynormwerandrwordedwiﬂlit.

‘Witnesses:

(Seal)

Michael O'Hair -Borrower

 ( Seal)

Sandra O'Hair -Borrower

(Seal) (Seal)
_Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Klama County ss:
On this day o m,persomﬂyappmedtheabovemmed
Michael O'Hair and Sandra O'Hai

andackmwledgedtheforegoinsimtrmntwbe his

My Commission Expu%zstj_\ Before me:

(Official Seal)
/\-

lic for Oregon

il
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