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THIS DEED OF TRUST is dated August 6, 2003, among David L. Johnison, whoss address s 32674 Christian Way,
Coburg, OR 97408; Richard A. Becker, whose address Is 3200 W, 11th Ave., Eugens, OR 97402; Gary S.
Christopherson, whose address Is 3865 Yorkshire Ave., Eugene, OR 97406 and Mervin Brenneman, whose
address is 3950 Potter, Eugene, OR 974085, vesting shall be as follows: David L. Johnson, Richard A. Becker,
Gary 8. Christopherson and Marvin Brenneman, as tenants In common. ("Grantor™); Pacific Continental Bank,
whose address Iis P.O. Box 10727, Eugene, OR 97440-2727 (referred to below sometimes as "Lender” and
sometimes as "Beneficlary”); and Barbara Shields, Attorney at Law, whose address Is PO Box 10727, Eugene, OR
97440 (referred to below as "Trustee”).

. prinoipal
458,800.00, from Grantor to Lender, GmwummmMMLﬂduumllﬁGumm right, title, and interest
in and to the following described real property, together with sll existing or subsequently erected or affixed bulldings, improvements and
fixtures; all sasements, rights of way, and appurtenancese; sll water, watar rights and ditch rights (including stock in utiittes with ditch or
irrigation rights); and all other ri hts, royalties, and profits relating to the real ; Including without limitation all minerals, oll, gas,
geothermal and simliar matters, (the "Real Property”) located In Klamath égunty. State of Oregon:

Lot 245, RUNNING Y RESORT, PHASE 3 PLAT, according to the official plat thereof on fils In the office of the
Clerk of Klamath County, Oregon.

The Real Property or its address !s commonly known as (Lot 245) NHN Coopers Hawk Road, Klamath Falls, OR
97601. The Real Property tax Identification number Is R882683

Grantor presently assigns to Lendar (alsa known as Beneficlary In this Desd of Trust) all of Grantor's right, title, and Interest in and to all present
and future leases of the Property and al Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code security
Interest In the Personal Property and Rents.

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and In a timely manner parform all of Grantor's obligations under ths Nots, this Deed of
Trust, and the Related Documerits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession snd use of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Defsult, Grantor may (1) remain In possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the uss of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIEY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintenancs
necessary to preserve its value.

Compliance With Environmentsl Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, reisass or threatsnad release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to belleve that there hes
besn, except as praviously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
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or relsase any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compllance
with all applicable federal, state, and locel laws, regulations and ordinances, Including without limitation all Environmental Laws. Grantor
suthorizes Lender and its agents to enter upon the Property to make such inspections and tests, st Grantor's expense, as Lender may deem
appropriate to determine compiiance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create eny responsibliity or liability on the part of Lender to Grantor or to any
other person. The representations sand warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for Indemnity or contribution In the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agress to indemnify and hold harmiess Lender
ageinst any and all claims, losses, llabilities, damages, penalties, and expsnses which Lender may directly or Indirectly sustain or suffer
resulting from a breach of this section of the Desd of Trust or ss 8 consequence of any use, generation, manufacture, storage, disposal,
release or threstened relesse occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Deed of Trust, inciuding the obligation to indemnify, shall survive the
psyment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affectsd by Lender's
acquisition of any Interest in the Property, whether by foreclosure or otherwise.

Nulsanoe, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {Including oll and gas), coal, clay, scorla, soll, grave! or fock products without Lender's prior
writtan consent.

Removsl of Improvements. Grantor shall not demolish or remove any Improvements from the Rsal Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with improvements of at least equal vaiue.

Lender's Right to Enter. Lendorutdundcr'slgcntlmdnprountuﬂvumayontoruponﬂuﬂulPropertyatulrononabletlmutomnd
to Lender's intarests and to Inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Dead of
Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinancss, and regulations, now or hereafter
in effect, of all governmental authoritiss applicable to the use or occupancy of the Property. Grantor may contest In good falith any such
law, ordinance, or regulation and withhold compliance during any proceeding, Including appropriste appeals, so long as Grentor has notified
Lender In writing prior to doing so and so long as, In Lender's sole opinion, Lender's Interests in the Property are not Jeopardized. Lender
may require Grantor to post adequate security or a suraty bond, rsasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are ressonably necessary to protect and presarve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender mey, &t Lander's option, declare immediately due and payable ail sums secured by this Deed of
Trultupontholdoorwancfor,wlthoutund«'oprlorwdmnmem,ofdloranypnrtofthoﬂulProportv.oranylnumthﬂwnul
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sele, deed, instaliment_sale contract, land contract, contract for deed,
leasshold interest with a term greater than thres (3) years, leass-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interaat in the Real Property. However, this
option shall not be exercised by Lendsr if such exsrcise. ls prohibited by federal law or by Oregon law.

TAXES AND LIENS. Thofolowlngpm\dnlomrellﬂngtoﬂntnullndllomonﬂloProportyuopartofﬂicDoodofTruat:

Payment. Grantor shall pay when dus {and in all events prior to delinquency} all taxes, spaclal taxes, sssessments, charges {including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or
for services rendersd or material furnished to the Property. Grantor shall maintain the Property free of all llens having priority over or equal
toﬂnlmoreotofLondorundorﬁhDoodofTrun,omptforﬂnllen of taxes and assessmente not dus and except as otherwise provided
in this Dead of Trust.

Right to Contest. Gnntormwwlﬂrhddpwmontofunyux,mmem.orchlmlncomcﬂonwﬂagoodfnlﬂmdhputamrﬂn
obﬂglﬂontopay,oolonguLender'olrmnctlnﬂ\oProportyllnotjoopnrdlud. It a lisn arises or ls filed as e result of nonpayment,
Grantor shell within fifteen (15) days after the len arises or, i & lien lo filed, within fifteen (165) days after Grantor has notice of the filing,
ucurothodlochnrg-ofthollon.orﬂnquutodbvundu,dopocitwiﬂ\undorulhorn-ufﬂclontoorponulumybondormncuﬂtv
satisfactory to Lender In an amount sufficlent to discharge the Ben pius any costs and attorneys’ fess, or other charges that could accrue
as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Guntord\dlupondomandfmichtoLondoruﬂoflctorywldonoeofpaymntofﬂntaxuorummentllndlhall
authorlutheappropdntogovnmmontalofﬂcldtodollwrtohndoratonythnnwﬂthn statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any services are fumished, or
any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lisn, or other fien could be assertad on accoumt of the
work, services, or matsrials and the cost exceeds #1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lander that Grantor can and wifl pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rslating to insuring the Property are a part of this Deed of Trust.

Maintenanoe of Insurance. Grantor shall procure and maintsin policies of fire insurance with standard extended coverage endorsements on
a fair velue basis for the full insurable value covering all Improvements on the Reel Property in an amount sufficlent to avold application of
any coinsurance clause, and with a standard mortgagee clauss in favor of Lender, together with such other hazerd and lability insurance as
Lender may reasonably require. Policies shall be written In form, amounts, covereges and basis reasonably scceptabile to Lender and issued
by a compeny or companiss reasonably acceptable to Lender. Grantor, upon requsst of Lender, wil deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days prior written notica to Lender. Each Insurance policy slso shall include an endorssment providing that
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eowngolnfavorofLondoerlnotbolmpalrodhunywaybynnyact, omission or default of Grantor or any other person. Shouid the Real
Property be locatsd In an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, i available, within 45 days after notice is given by Lender that the Property
hlocmdlnnupodnlﬂoodhmrdarea,forﬂ'lefulmpddpdndpalbclumofmelolnlndunyprlorlhnlonﬂnproportyueurlngﬁn
foan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwlise required by Lender, and to maintain
such Insurance for the term of the loan.

Application of Proceeds. Qrantor shall prompﬂyncﬂfyLmdoroflnylouordummmﬂwPropertvﬂthouﬂmludcootofrepalror
replacement exceeds $1,000.00. Lender may make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. Whether
or not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
pmmwmmﬂondmm.mmmdlnylhnaﬂocﬂnqﬂnmny, or the restoration and repalir of the Property. If
Lender elects to spply the procesds to restoration and repalr, Grantor shall repalr or repiace the damaged or destroyed Improvements In a
manner satisfactory to Lender. Lender shall, upon sstisfactory proof of such expenditure, pay or relmburse Grantor from the proceeds for
the reasonable cost of repsir or restoration H Grantor ls not in default under this Deed of Trust. Any procesds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repalir or restoration of the Property shall be used
first to pay any amount owing to Lander under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be spplisd
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such procseds shall be
paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests, encumbrancss, and other clalms,
(8) toprovldoanyroqulrodlmurnneeonthemmﬂv.or ({o=] mmukoropllntotleropcrtythonLondermaydoso. i any action or
proceeding Is commenced that would materially affect Lender's interests in the Property, then Lender. on Grantor's bshalf may, but Is not
required to, take any action that Lender believes to be appropriate to protect Lender's interests. All expsnses incurred or peld by Lender for
wchpurpomwllltlnnbearlrmro-tntﬂnntacharoodundormeNotofromm.dmlnetmodorpald by Lender to the date of repayment by
Grantor. All such expenses will bscome a part of the Indebtedness and, st Lender's option, will (A) be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be paysble with any installment payments to become due during either (1) the term of
any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated s a balloon payment which will be due and payable
at the Note's maturity. The Deed of Trust slso will secure payment of these smounts. The righte provided for In this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitiad on acoount of any default. Any such action by Lender shall not be
conmoduourlngthedefaultsontoblrunderfrom any remedy that It otherwiss would heve had.

WARRANTY; DEFENSE OF TITLE. The following provisions rollﬂngtoownonhlpofﬂ\eProportylroaplrtofﬂll'Doodomelt:

Tide. Grantor warrants that: (s) Grantor holds good and marketable title of racord to the Property in fes simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description of in any titie Insurance policy, title report, or final titie opinien
lssusd In favor of, and accepted by, Lender in connection with this Desd of Trust, end (b) Grantor has the full right, power, and

to execute and deliver this Deed of Trust to Lender.

Defenes of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the svent any action or proceeding Is commenced that questions Grantor's title or the Interest of
Trustss or Lsnder under this Desd of Trust, Grantor shall defend the action st Grantor's expense. Grantor may be the nominal party in
such procoodlng,butL.ndcruhnllboonﬂﬂodtop.rﬂdpm Inﬂnpmooodlngandtoboupraonudhmpmudhqbycounulof
Lender's own choice, and Grantor will deiiver, or cause o be delivered, to Lender such Instruments as Lender may request from time to
time to permit such participation.

With Laws. Grantor warrants that the Property and Grantor's use of the Property complles with all sxisting applicable laws,
ordinances, and regulstions of governmental authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made in this Deed of Trust shall survive the sxscution and
delivery of this Deed of Trust, shall be continuing in nature end shall remain in full forca and sffect untl such time as Grantor's
Indebtadneas is paid In full.

CONDEMNATION. The following provisions relating to condemnation proceedings ere @ part of this Deed of Trust:

Prooeedings. | eny procesding in condemnation Is filed, Grantor shall prompily notify Lender In writing, and Grantor shall promptly take
uuchlupnumlybonoeemrymdofondthewuonmdobtnlnﬂwamrd. Grantor may be the nominal party in such proceeding, but
Londorshallboonﬂﬂodtoparﬂclpnohmproeoodlngandmboroprmnndlnﬂ\eproondlngbycoumlofluowndrolce. and Grantor
will deliver or cause to be dellvered to Lender such Instruments and documentation as may be requested by Lander from time to time to

permit such participation.

of Net Proceeds. |f all or any part of the Property |s condemned by eminent domain proceedings or by any proceeding or
purchase in lleu of condemnation, L-ndormlyatmuocﬂonroqulremutaﬂotmyporﬂonofﬂwnotprooeoduofﬂnawardbeappllodm
the Indebtedness or the repair or restoration of the Property. The net procesds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Trustes or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and
take whatever other action Is requestsd by Lender to perfect and continue Lender's lien on the Real Property. Grantor shail reimburse
Lender for sl taxes, as described below, togsther with all expenses incurred In recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxss. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of Deed of Trust or upon all or
any part of the indebtedness secured by this Deed of Trust; (2) llpodﬂcmmenmrwhlchemmrhnuﬂmrlzodormqulndm
doductfrompaymonuontholndebtodnmueurodbymlltypeofbeodofTrult; (3) = tax on this type of Deed of Trust chargeable
mlnltﬂ'loundororﬂwholdoroffhoNou: and (4) alpoclﬂctaxondloranyporﬂonofﬂnIndobtodnouoronp.ymtlofprlnclpal
and Interest made by Grantor.

Subsequent Taxss. HanytnxtowhlehmbuctlonnppllullemmdlubuquonttothodmofmhDoodofTruot,ﬂ'nbmntchaIlhave
ﬂuumoeﬂoctulnEvanto‘l'DefluIt,andLondumymbolnyordloflumlhbleromodluhrunEvurnofDofuntnprovlded
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below unless Grantor either (1} paylﬂtetnxboforoltboeomudolhqmnt,or 2) contests the tax as provided above In the Taxss and
u.mucﬂonlnddepoduwlthLQndercuhornwahmwpoutUlumybondoroﬂ'leruwrltynﬂaflctorytounder.

SECURITY AGREEMENT: INANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreament are & part
of this Deed of Trust:

Security Thlllmtrummtshuloomﬂmtols.curltyAgnunmmmemanyofﬂ\eProponyeomﬂmﬂmm,and
LondorslnllhawullofmrighuofauwrodplnyundumUnlformCommorelaICodouunondodfromﬁmotoﬂmo.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatsver other action s requested by
Lender to perfect and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any tims and without further authorization from Grantor, file exscuted countsrparts, copies or
reproductions of this Deed of Trust as & financing stetement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security Interest. Upon defauit, Grantor shail not remove, sever or detach the Persons! Property from the Property. Upon
default, Grantor shall asssmbie any Personal Property not affixed to the Property In a manner and &t a place ressonably convenlent to
Grantor and Lender and make it avaliable to Lender within thres (3) days after receipt of written demsnd from Lender to the extsnt
permitted by applicable law.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party) from which informeation conceming the sscurity interest
granudbymloboodometmuyboobtulmd (each as required by the Uniform Commercial Cods) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, QGrantor will make, executs and deliver, or will cause to
be mads, executed or delivered, to Lender or to Lender's designes, and when requastad by Lsnder, causa to be filed, recorded, refiled, or
rorocofdod.umecmmaybo,ltcucht!muundhcuchofﬂeuudplmuw\dormuydnmappropm,mylndl||suchmortaagu,
deeds of trust, security deeds, security agresments, financing ‘statsments, continustion statements, Instruments of further assurance,
certificstss, and other documents as may; in the sole opinlon of Lender, be nacessary of dasirable In order to effectuats, complets, perfect,
continue, or preserve (1) Grantor's obligetions under the Nots, this Desd of Trust, and the Related Documents, and (2) the liens and
security Interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contiary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. HGrantorfllnwdonnyofmmnfmndmlnmo preceding peragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purpoees, Grantor hereby Irrevocably sppoints Lender as Grantor's sttorney-in-fact for the
purpose of meking, executing, delivering, filing, recording, and doing all other things 8s may be necsssary or desirable, in Lender's sole
oplinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays afi the Indebtedness when dus, and otherwise performs ail the obligations imposed upon Grantor under
this Deed of Trust, Lender shall execute and deliver to Trustse a request for full reconveyance and shall exscuts and deliver to Grantor suitable
statements of termination of any financing statement on fils evidencing Lender's security interest In the Rents and the Personal Property. Any
reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor wiil be in default under this Deed of Trust If any of the following happen:
Payment Default. Grantor falls to make any payment when dus under the Indebtedness.

Break Other Promises. Grantor breaks any promies made to Lender or fails to perform prompﬂyutthoﬂmenndttrlcﬂyhﬁnmannor
provided Inﬂ\llDoodomeotorlnanylgmmontromodtoﬂ\hDudoanut.

Compliance Default. Failure to comply with any other term, obligation, covenant or condlition contsined in this Deed of Trust, the Note or in
sny of the Related Documents. Hsuchaflilurehmblelndlfﬁnntorhunotboonglvnnnnotleoofnbruchofﬂuumoprovlllonof
this Deed of Trust within the preceding twelve (12) months, It may be cured (and no Event of Default wil have occurred) it Grantor, sfter
Lender gends written notice dsmending cure of such fellure: (a) cures the failure within thirty (30) days; or (b) If the cure requires more
than thirty (30} days, immediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable snd
necessary staps sufficient to produce compliance as soon as reasonably practical.

Defsult on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any psyment for taxss or insurance,
or any other payment neceasary to prevent filing of or to sffect discharge of any lien.

Defsult In Favor of Third Partles. Shoukd Grantor default under any loan, extsnsion of credit, security agresment, purchase or sales
agresment, or any other agresment, in favor of any other Creditor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the Indebtedness or perform thelr respective obligations under this Deed of Trust or any of the Related
Documents.

False Statements. AnyrepreumﬂonorluwmmmorfumhhedtoLondorbyGrantororonGrantor'lbd\alfundorﬂﬂlDoodofTruot
or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Relsted Documents ceases to be in full force and effect (inchuding fallure of
any colisteral document to crests a valid and perfectsd secusity interest or lien) at any time and for any reason.

Death or insolvency. The death of Grantor, the Insolvency of Grantor, the appolntment of a receiver for any part of Grantor’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental egency tries to take any of the Property or any ather of Grantor's property In which
Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes in
goodfalmwhoﬂmﬂ\oclalmonwhlchﬂutaklngofmPropertylubuodllvalldor reasonable, and if Grantor gives Lender written notice
of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the clalm, then this default provision will
not apply.

Breach of Other Agrssment. AnybmehbyGrlmorundatmetonmofanyoﬂnrwmontbctwunerlmorlndLendorﬂuthnot
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remedied within any grace perlod proviied therein, including without limitstion any agreement conceming any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affscting Guarantor. Any of the preceding svents occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor diss or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, psermit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

insecurity. Lender In good falth believes itself Insecurs.

Right to Cure. If such a failure is curable and if Grantor has not besn given a notice of a brssch of the sams provision of this Deed of Trust
within the preceding twelve {12) months, it may be cured (snd no Event of Default will have occurred) if Grantor, after Lender sends
written notice demanding cure of such fallure: (a) curea the failure within thirty (30) days; or (b) If the cure requires more than thirty (30)
days, immediately initiates steps sufficlent to cure the fallure and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thersafter, Trustse or Lendsr may
exsrcise any one or more of the following rights and remadies:

Eection of Remedises. Al of Lender's rights and remedies will be cumulative and may be exerclsad alone or topether. An election by
Lender to chooss any one remady will not bar Lender from using any other remedy. Hf Lender decides to spand money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's fallure to do so, that declsion by Lender will not affect Lender's right to
declare Grantor in dsfault and to exercise Lender's remedies.

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebtednsss immediatsly
due and payabis, including any prepayment penelty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to forecloss by notice and sale, and
Lender shall have the right to forecioss by judicial foreclosure, in either case in accordance with and to the full extent provided by
spplicable law. [f this Deed of Trust is foreclosed by judiclal foreciosure, Lender will be antitied to a judgment which will provide that If the
foreclosure sale proceeds are insufficient to satisfy the judgment, exscution may issus for the smount of the unpaid balance of the

judgment.

UCC Remadies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights end remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notica to Grantor to take possession of and manage the Property and collect the Rents,
including amounts past dus and unpald, and apply the net procesds, over and above Lender's costs, agsinst the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fsss directly to
Lender. | the Rents are collected by Lender, then Grantor Irrevocably designates Lender as Grantor's attorney-in-fact to endorse
Instruments received in payment thereof In the name of Grantor and to negotiate the same and collect the proceseds. Psyments by tenants
or other users to Lender in response to Lendar's demand shal satisfy the obligations for which the peyments are made, whether or not any
proper grounds for the demand existed. Lander may exercise ite rights under this subparagraph either in person, by agent, or through a
r.

Appoint Reoelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protsct and preserve ths Propsrty, to operais the Property preceding foreciosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. ‘Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtadness by a substantial amount. Employment by Lender shaii not disquaiify a psrson from serving as a receliver.

Tenancy at Sufferance. [f Grantor remains In posssssion of the Property after the Property is sokl as provided above or Lender otherwise
bacomeas entitied to posssasion of the Property upon dafault of Grantor, Grantor shell become a tenant at sufferance of Lender or the
purchaser of the Property and shall, st Lender's option, either (1} pay & reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any othsr right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Raasonable notice shall mean notice
given at least fifteen (16) days before the time of the sala or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby walves any and all rights to have the Property marshalled.
in exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property togsther or separatsly, In one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attormeys' Fees; Expenses. I Lender institutes any sult or action to enforos any of the terms of this Deed of Trust, Lender shall be entitied
10 recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appsal. Whether or not any court action
ie Involved, and to the extent not prohibited by law, all reasonable expenses Lsnder incurs thet In Lender's opinion are necsssary at any
time for the protection of its interest or the enforcement of its rights shall bacome a part of the Indebtadness payable on demand and shall
bear Interest at the Note rate from the date of the expenditure untll repaid. Expenses covered by this paragraph Include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fess and Lender's legal axpenses, whether or not there is a lawsult,
including attorneys' fese and expensee for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or Injunction),
sppeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining titie reports (including foreclosurs
reports), surveyora’ reports, and appraisal fees, title insurance, and fees for the Trustee, to the extsnt permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lander as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:
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Powers of Trustee. InaddlﬂontoallpowonofTrumoarhlnguamamrofhw,Tmtoeohallhmﬁnpowortotakomofollowlng
acﬂomwlu\mpecttoﬂanpenyuponﬂnwrlttnnmqueotofLundorundGrantor: {a) join in preparing and filing a map or piat of the
Real Property, Imh;dnuthodadbcﬂonofmomoroﬂnrrlghumﬂnpubﬂc; {b) join in granting any sassment of creating sny restriction
on the Real Property; and (c) join in eny subordination or other egreement affecting this Deed of Trust or the interest of Lander under this
Deed of Trust.

Obligetions to Notify. Trumelhullnotbooblgmdtonoﬂfylnyoﬂmpartyofapondlnguloundoranyomorwndudorlen,orofany
action or proceading in which Grantor, Lsnder, or Trustee shall be a party, unless the action or procesding ls brought by Trustse.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender will have
the right to foreclose by judicial foreclosure, In either case in accordsnce with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this
DeodofTrustbylnInctrumentomwtodandacknowlodgodhyundﬂmdnoofdodlnmoofﬂceofﬂumdorofkhmmmmy,sm
of Oregon. The instrument shall contain, In sddition to all other matters required by state law, the names of the original Lender, Trustes,
undGrantor,thobookundpcgowhorolhllDoodomeltlsreoordod,andmommemdnddnuofﬂnlumorﬂumo, and the
instrument shal be exscuted and acknowledged by Lender or its successors In interest. The successor trustes, without conveyance of the
Property, shall succesd to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for subetitution.

NOTICES. Anynotleoroqulrodtobeglwnundorﬂ!hboodofTruct, Including without limitation any notice of dsfault and any notice of sale
shall be given in writing, and shall be effective when actually dellvered, when actually received by tolefacaimile (Unless otherwise required by
law), when deposited with a nationally recognized overnight courler, or, if mailed, when deposited in the United States mall, as first class,
corﬂﬂodorroghtorodmallpomgepupdd,dkoctodtotholddmmd\ownmarﬂwbodnnlngofthhDoodomelt. All coples of notices of
foreclosurs from the holder of any lisn which hupdorltyovorﬂlhDeodoanu‘tlhdlbonntm Lander's addrass, as shown near the beginning
of this Deed of Trust. Anypononmaychangehborhornddmafornoﬂeuundorﬂ\h Deed of Trust by giving formal written notice to the
other person or persons, specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees 1o
keep Lender informed at sll times of Grantor's current address., Unises otherwise provided or tsquired by law, If there is more than one Grantor,
any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and In the Rslated Documents is Grantor's entire egresment with Lender concerning
the matters covered by this Deed of Trust. To be effective, nnychlngeoranmudmenttothllDoodomectmunbelnwrlﬂngandnmct
be signed by whosver will be bound or obligated by the change or emendment.

Caption Headings. Capﬂonhoadlngllnﬂ\llDoedomestmforeonwﬂennopurpocuonlyundmnotmbeuudtolntorpntordoﬂm
the provisions of this Deed of Trust.

Merger. ThoronhallbonomoroorofﬂwlntorutoruﬂtacnmdbymhDudoanuthanyotlnrlnmutorutatolnﬁoPropertyut
anytlmcholdbyorforﬂwebeneﬂtofLmdorhanycnpndty,wlﬂtoutthowrlttoneomntofundor.

Govemning Law. ThllDoodoanutwllhmdwwhwmdhwdmwhhfodﬂdhwmdduhmofﬂnmuof
Oregon. ﬂitDoodomeﬂhubun.ooophdhyLonduhﬂnMdOnmn.

Cholce of Venus. H thers ia a lawsuit, Grantor agrees upon Lender's request to submit to the Jurisdiction of the courts of Lane County,
State of Oregon.

Joint and Several Liablity. All obfigations of Grantor under this Deed of Trust shall ba joint and ssveral, and all references to Grantor shak
mean each snd every Grantor. This means that each Grantor signing below Is responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unless Lender does 80 in
writing. Thefactﬂwtwidordolayloronﬂumemlunnyﬂghtwlnnotmunﬁathnderhuqlvonupthutrlght. If Lander does agres
In wrtungtongomofLondu'sdghts,ﬂmtdmnotmomGnntoerl not have to comply with the other provisions of this Deed of
Trust. Grantor also understands that if Lender doss consent to a requast, that does not mean that Grantor will not have to get Lender's
conssnt again if the situation happens again. Grantor further understands that just becsuse Lender consents to one or more of Grantor's
requests, thai doas not mean Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, demand
for payment, protest, and notice of dishonor.

Severabiiity. H‘ucourtﬂndaﬂutanyproﬂnlonofthhDoedo‘lTruuthnotvaldorlhouldnotboonforeod,tlmfactbylturfwlllnotmun
Mmorutofmhbeodoanntwllnotbevnlldorenforood. Thonfon,lcourtwlllonfomﬂurutofﬁnprovlllomof‘mhbudof
TrustmnifapmvldonofthloDoodomentmaybefomdtobohvandormonforeuble.

Suocsssors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the bensfit of the parties, their successors snd assigns. If ownership of the Property becomes vested In a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extsnslon without relessing Grantor from the obligations of this Dead of Trust or liabliity under the
Indsbtedness.

Tkne Is of the Esssnce. ﬂmehofﬂ\ouunoolnﬂ\operfonnlncaofﬂlilDeodofTrunt.

Walve Jury. Alp.rlhotoﬂlhMﬂmewmmmeMﬁhmm.Mm.ummw
any party against any other party.

Waiver of Homestesd Exemption. Grantor hereby relesses and waives all rights and benesfits of the homestsad exemption laws of the State
of Oregon es to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shait have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Bensficlary™ means Pacific Continental Bank, and its successors and assigns.
Borrower. The word "Borrower” means David L. Johnson, Richard A. Becker, Gary S. Christopherson and Marvin Brenneman, and all
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other persons and entities signing the Note.

Deed of Trust. The words "Dsed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisionas relating to the Personal Property and Rents.

Environmentsl Laws. The words "Environmental Laws”™ mean any snd all state, federal and locsl ststutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liablllty Act of 1980, as amended, 42 U.S.C. Section 8601, st seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 89-499 ("SARA"), the Hazardous Materisls Transportation Act, 49 U.8.C. Section 1801, st seq.,
the Rescurce Conservation and Recovery Act, 42 U.S.C. Section 8901, st seq., or other applicable state or federal laws, rules, or
regulstions adopted pursuant thereto or intended to protect human health or the environment.

Event of Default. The words "Event of Default” m.ananyofhoovontcofdofaultntforhlnﬂ\llDoodoanmlnﬂloewnuofdofault
saction of this Deed of Trust.

Grantor. The word "Grantor™ means David L. Johnson, Richard A. Backer, Gary S. Christopherson and Marvin Brenneman.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guarsnty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazsrdous Substanoss. The words "Hazardous Substances” msan materisls that, becsuse of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or poss & present or potential hazerd to human health or the environment when
improperly used, treated, stored, dispossd of, genersted, manufactured, transported or otherwise handied. The words "Hazardous
Substances” are used In thelr very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term “Hazardous Substances” also includes, without limitation,
petroleum, including crude oll and any fraction thersof and asbestos.

mprovements. The word *improvements” mesns all existing and future improvements, buildings, structurss, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, togsther with all renewals of, extensions of, modifications of, consolidstions of end substitutions for the Note or
Related Documents and any amounts sxpended or edvanced by Lender fo discharge Grantor's obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Desd of Trust, togethier with imierest on such emounts as provided In this Deed of
Trust.

Lender. The word "Lender” means Pacific Continental Bank, its successors and assigns. The words "successors or assigns” mean any
person or company that acquires any Interest In the Note.

Note. The word "Note" meana the promissory nots dated August 5, 2003, in the original principal amount of $58,600.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agresment. The maturity date of the Note ls May B, 2004.

Personal Property. The words "Personal Property” mean afl squipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; end together with all proceeds (including without limitation all insurance
proceeds and refunds of pramiume) from any sale or other disposition of the Property.

Property. The word "Propesty™ means collectively the Real Property and the Personal Property.
Real Property. The words "Reel Property” meen the real property, interests and rights, as furthsr described in this Deed of Trust.

Related Doouments. The words “Ralated Documents™ mean all promissory notes, credit &gresments, loan asgresments, snvironmental
agresments, guaranties, sscurity sgresments, mortgages, deeds of trust, sscurity deeds, collateral mortgages, and afl other Instruments,
agresmants and documents, whaether now or hereaftar existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royelties, profits, and other benafits derived from
the Property.

Trustee. The word "Trustes” means Barbara Shiglds, Attorney st Law, whose address le PO Box 10727, Eugens, OR 97440 and sny
substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO T8
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STATE OF M— ) . OFFCIAL L
3 48NS KARENEK
COUNTY OF Z and ) ] B o _ 2105 o1

On this dayboforem,meundeulgnod Notary Public, personally sppeared David L. Johneon, to me known to be the individual described In and
whoomeutod‘lheDoodofTrult,undacknowlodgodﬂnthoorohnolgnodtheboodoanutuhllorhorfruandvoluntnryactlnddcod,for

the uses and purposes the meptioned.
Given under my this _/Dl-i‘ day of 20 .
By Residing at

NouwP&lohuﬂfaﬂnMof___&%___ My commission expires M,/Z)—Al‘/

STATEOF___W‘"
ooum'vw_w

On this day before me, the undersigned Notary Public, personally sppesred Richard A. Becker, to me known to be the individual described in and
who executed the Deed of Trust mducl:nowlodoodthuthoorlhollgnodﬂnbndomeltuhborhorfrooundvolurrtarylctanddud,for
the uses and pu n pffentioned. M

QGlven under seal this L" day of

By W——

Notary Public In and for the State of ‘WM

INDIVIDUAL ACKNOWLEDGMENT

T T T T NI T T IS IO T T
STATE OF _ﬁ%_ )
COUNTY OF ,(ML )

On this day befors ms, the undersigned Notary Public, personally appsared Gary 8. Christopherson, to me known to be the individual described
in and who executed the Deed of lt,nndacknowlodgodﬂ\ntheorlheulgnodthoboodofﬂuctuhlsorherfrooandvolmuryactlnd

dead, for the uses and pu in mentioned. 4*‘_
Given under my this — dayot 200 3.
By Reslding at

Notary Publio In and for the State of MM My commission sxpies___/A—/3 &S
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STATE or__ﬁ,@.—
comrvor___Adud

{7 TN NS T N S e T

On this dey bsfore me, the undersigned Notary Public, personally appeared Marvin Brenneman, to me known to be the individual described in
and who executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed,

for the uses and n mentioned. 7y
Glven under my sedl this -_ day of —M_JMM

By Reelding at

Notary Public In and for the State of dw My oommission expires

REQUEST FOR FULL RECONVEYANCE
(To be used only whan obilgations have been paid In full}

To: __, Trustee

Theundonlgnodllﬂnlognlowmrandholderofulllndebﬁadnullmodbyﬂlbboodomeot. All sums secured by th
been fully paid and satisfled. You are hereby directsd, upon psyment to you of any sums owing to you under the terms of this Deed of Trust or
purlumttolnyappllcublomm.toclneolﬁonueundbyﬂ\llDoodoanut(whlehbddlvendmyoutoceﬂuer\ﬂ\thdomest)
andtoreconvw,wlthoutwumnty,tothoparﬂudodgnludhymoumofmlsDoodoanut,ﬂnemmwheldbvyoumdormeoodof
Trust. Please mall the reconveyance and Related Documerits to:

1
1
/
z

Dste: Beneflolary:
By:
Ite:

LASER FRO Landing, Ver. 6.21.80.008 Copr, Hesinoul Finowsisl Salnfiome, ine. 1007, 2001 Al Nighte fsservad. - O IFUWINAPPIACIALILVSOT A0 TR-4BT PR-D




