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DEED OF TRUST

THIS DEED OF TRUST is made this dayof_AUGUL__,wm&eGmu
L (herein » —AMERITITLE
(huein"l'nutee"),mdd:eBeneﬁduy.dnSmofO:egon.xﬁngbyndduwghiunﬁngndCommniquba
Depeartment whose address is:

*VIRGINIA L. BAHNSEN OmgonHoun'ng&(?om:quuvicuDepuunent
Atn: Homeownership Program Mansger
1600 State Street
Salem, Oregon 97301-0302
(herein “Lender”).
mmmhmofmmmmmummmw
mmdmbTmhmviﬁwofuhhwmmw_thmof
KLAMATH State of Oregoa:
which has the address of ___ 18311 QLIDIS DRIVE . .BLY
[Street Address] [City]
Oregon 97622 (herein “Propesty Address™);
[Zip Code}

snd whose legal description i 1,0t2, Block 4, FIRST ADDITION TO BLEY — WAS HEIGHTS,

according to the official plat thereof on file in the office of the County Clerk
of Klamath County, Oregon.

mm&mhkmummmmudmhm.mdaﬂmdghm
Wm@u(mmmmu@ummmm»m»mmmw
m),-nllofvhichl.hnllbedeanedmbeandmnhnpanofﬁepmpmywvmdbyﬂ:kDeedomemddlofthe
mw%nﬁm(m&ew“mifﬁwofTMBMtwmw
referred to ss the “P s .

TO SECURE mImdudnrepcywtofdnindebndmeﬁdmeedbmeeﬂthuyNocdamd
dendmhd:mof@uﬁn“Noﬁ"),inthepﬁndpdmost._
Sl.mm_,vi&hmtbmoqpmvﬂhg&tmofpdndpdmdhmgﬁ&hhhmeof&e
indebtedness, as described in the Note. The payment of all other sums, with interest thereon, advanced in sccordance
betewithmpmﬁecttbenecu:ityoflhisbeedome:mddxepetfommceofd:ewvemnnmdlgmunenuof
Borrower herein contsined. The terms of the Note are incorpoeated herein by reference.

Bmmhthkhvﬁﬂymdof&embuebymydmdhsdnﬁghtmpm
and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Boerower
mhthmmdvﬂde&ndmﬂy&eﬁdem&erpmymtmcﬁdem
subject to encumbrances of record. :

© COVENANTS. Borrower and Lender covenant and sgree s follows:

L Payment of Principal and Intetest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note, together with other charges and fees as provided herein and in the Note.

Borrower represents and warraats, as an eligibility condition for the Loan secured by this Trust Deed and
evideneedbydneNone.dutBomwukuofd:eﬁmeofdndodngof&an
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(:\) a Girst-time homebuyer 23 defined by lender’s Home Purchase Assistance Program (the "Program”); and

B) mmmmwmém&mmm“mu.geommmm“mw
hmgtnmhnao%ofd:eammdhninemudeﬁnedbythepmgnmmdbytheU.S.Depurmtomeuing
and Urban Development ("HUD").

2 Application of Psyments. Unless spplicable law provides otherwise, all payments of amounts payable to
Lenderbyanoemdplngnphlhueofshﬂbelppﬁedbchnduﬁmmhmtmdod)udmgupapbhondn
Nou.mdthenmdnpﬁncipdofanoeo:inmchoMorduulheLendetmydeddeatiﬂmdimﬁon.

3. Prioc Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s
obﬁpﬁmundumyqudedofmaoﬁunwﬁqmﬁﬁaﬁuwbkhhpﬁoﬁqmdﬂsbud
of Trust, including Borrower’s covenants to make payments when due. Bocrower shall pay or cause to be paid all taxes,
mnado&tchmﬁwmdwmubhmﬁepwwﬁchmyamhapdodqm&
Deed of Trust, and lessehold payments or ground rents, if any. .

4. Haxard Insumance. mmwh@mmdﬁqummmhm
reasonsbly insured against lost by fire, hazards included within the term “extended coverage™, and such other hazards as
Lender may require. All insurance policies and renewals thereof shall be in 2 foem acceptable to Lender and shall -
include 2 standard mortgage clause in favor of and in & form acceptable to Lender. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

WARNING

UNLESS YOU (THE GRANTOR) PROVIDE US (OHCSD) WITH EVIDENCE OF THE INSURANCE
COVERAGE AS REQUIRED BY THIS AGREEMENT, WE (OHCSD) MAY PURCHASE INSURANCE AT
YOUR EXPENSE TO PROTECT OUR INTEREST. THIS INSURANCE MAY, BUT NEED NOT, ALSO
PROTECT YOUR INTEREST. IF THE COLLATERAL (YOUR PROPERTY) BECOMES DAMAGED, THE
COVERAGE WE PURCHASE MAY NOT PAY ANY CLAIM YOU MAKE OR ANY CLAIM MADE AGAINST
YOU. YOU MAY LATER CANCEL THIS COVERAGE BY PROVIDING EVIDENCE THAT YOU HAVE
OBTAINED PROPERTY COVERAGE ELSEWHERE.

YOU ARE RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY US. THE
COST OF THIS INSURANCE MAY BE ADDED TO YOUR LOAN BALANCE. IF THE COST IS
ADDED TO YOUR LOAN BALANCE, THE INTEREST RATE ON THE UNDERLYING LOAN WILL
APPLY TO THIS ADDED AMOUNT. THE EFFECTIVE DATE OF COVERAGE MAY BE THE DATE
YOUR PRIOR COVERAGE LAPSED OR THE DATE YOU FAILED TO PROVIDE PROOF OF
COVERAGE.

THE COVERAGE WE PURCHASE MAY BE CONSIDERABLY MORE EXPENSIVE THAN
INSURANCE YOU CAN OBTAIN ON YOUR OWN AND MAY NOT SATISFY ANY NEED FOR
PROPERTY DAMAGE COVERED OR ANY MANDATORY LIABILITY INSURANCE
REQUIREMENTS IMPOSED BY APPLICABLE LAW.

3. Protection of Lender’s Secutity. If Borrower fails to perform the covensats and sgreements contained in
this Deed of Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the
Pmpuq.bmlmdu.uLmddsopMmymhmchwdistmhmhddhg‘mﬂe
attorneys’ fees, and take such sction as is necessary to protect Lender’s interest.

Any smounts disbursed by Lender pursuaat to this paragraph with interest thereon, at the Note rate shall
become additionsl indebtedness of Borrower secured by this Deed of Trust and may be added by Lender to the
principal. Unless Borrower and Lender agree to other terms of payment, such amouats shall be paysble upon notice
from Lender to Borrower requesting payment thereof. Nothing contained in this paragraph shall require Lender to
incur any expenses or take any action hereunder.
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6. Inspection, Lu:dumymkeorauumbemdembleenuiuuponmdimpecﬁomofcbe?mpeny,
provided that Lender shall give Bocrower notice prior to any such inspection specifying reasonable cause therefore
related to Leader's interest in the Property.

7. Condemnation: Thepmceednofuynuduchinfordamgu,dimtumeqmﬂinmﬁonviﬂ:
mycondmadonorothauﬁngofthe?mpuq.orpanhueoﬂuforcomthﬁeuofcondemmtion.mhezeby
ulignedlndshdlbepddmlmdu,wbiectmdnmmofmywmwofmmuodiumﬂym
which has priority over this Deed of Trust. .

8 Bocrower Not Released; Focbesrance by Lender Not & Waiver, Extension of the time for psymeat or
modiﬁcaﬁonofmﬁon;ofthcmmmdbyd:hDeedometgxumdbyLendumnymmhhmt
ofWmethmmh&bﬁqof&eoﬁMWdWsm
in interest. Lendushﬂmtbemqukedmmpmuedinpbydﬂs&dofﬁmbymofmydmmd
made by the original Bocrower and Borrower’s successors in interest. Aay forbearance by Lender in exercising snd right
mmdyhmmde:,orothuviuafﬁndedbynppliuﬂehw.lhaﬂnotbea'nivuoforpmhldad:emdaeofmy
such right or remedy.

9. mawm;mmwummm The covenants and agreements
mwmmuuwmmmnmmmamofmm
Botrowez. All covenants and agreements of Bocrower shall be the joint and several. Any Borrower who co-signs this
Deedomebu:dounotmtthou,(n)hco—dgniqdﬁsDeedomeodytpguntandeouveytlm
Bomwu'sinmutindnepmpenymﬁmuemdetdumofd:ilDeedoETnut,(b)isnotpmondlylhbleontbe
Nomaundu&hDeedomegmdapudmlmdumdmyoMBmhnemdumyaguemmd.
modify,btbugamhnyoﬁumdﬂiouvithnpdmdnmmofdﬁsMofT:mtad)eNou.vhhwt
htBomwdsmmdvi&ontnhdnghthum&fyiqdﬂsDedometumhtMa

10. mwhqmmmmhmumhmm@)qmm
Bmmvﬂed&thﬁsDedofMthivmbydeﬁnﬁnghubynﬁnng&ebymﬁﬁdmﬂ
sddressed to Boerower at the Property Address, ss allowed under the Agreement, or at such other sddsess ss Bosrower -
myddgumbymﬁeewLmduupmvﬁedhez&gM(b)uymﬁumLﬂuthimbyw&ﬁednﬂb
Lender’s address stated herein, as allowed under this Agreement, or to such other sddress as

Lender msy designate by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust
shﬂbedemdmhvebemgivmnBommuImduvbengivenhthemddgmmdhudn

1L Goveming Law; Severability. The state and local laws applicable to this Deed of Trust shall be the lws of
the jurisdiction in which the Property is located. The foregoing sentence shall, not limit the applicability of Federsl law
to this Deed of Trust. In the event that say provision or clsuse of this Deed of Trust or the Note conflicts with -
lppliubkInv.sucheonﬂicuhdlnotaffectodnrpmvisiouofdlisDeedoETnutoranomwhichunbegivm
effectvithoutdseeonﬂicﬁngpmvision,mdtod:ileuddnpmviaiomofd:inDeedometmdd:eNom:udedlmd
to be severable. Asusedhudq“m',“w'md“m’&u’hdudeaﬂmmﬁemmtpmﬁbimd
by applicable law or limited herein.

12, Botrower’s Copy. Borrower shall be fumished s conformed copy of the Note and this Deed of Trust at the
time of execution or after recordation hereof.

13. Rehabiliation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home
rehsbilitation, improvement, repair, or other loan sgreement which Botrower enters into with Lender. Lendez, at
Lender’s option, may require Borrower to execute and deliver to Lender, in a form scceptable to Lender, an sssignment
ofmy&ghmdahuudefmvﬁchbmvumyhnnpimtpnﬁawbmpplyhquﬁdsumuh
connection with improvements made to the Property.

", Transfer of the Property or a Beneficial Interest in Borrower. I€ all or any part of the Property oc any

innemtinitiuold,migned.reﬁmnced,m&uedorothe:wbeeonveyedvid:oml.endu’:pdo:vﬁmm
Lender may, at its option, require immediate psyment in full of all sums secured by this Deed of Trust.
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15. Acceleration of Debt. Except 13 provided above, upon Borrower’s breach of any covensnt or agreement of
Borrower in this Deed of Trust, including the covenants to pay whea due any sums secured by this Deed of Trust,
Lender prior to acceleration shall give notice to Borrower as provided in this Trust Deed specifying: (1) the bresch; @
the action required to cure such breach; (3) 1 date, not less than 10 days from the date the notice is mailed to Bosrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in scceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall
further inform the Bocrower of the right to reinstate after acceleration and the right to bring a court action to assert the
non-existence of s defsult or any other defense of Borrower to acceleration and sale. If the beeach is not cured on or
before the date specified in the notice, Lender, st Lender’s option, may declare all of the sums secured by this Deed of
Trust to be immediately due snd payable without further demand and may invoke the power of sale and any other
remedies permitted by applicible law. Lender shall be eatitied to collect all ressonsble costs and expenses incurred in
pursuing the remedies provided in this paragraph including, but not limited to, ressonable attomeys’ fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute & written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which the Property or some part thereof is located. Lender or Trustee shall give notice of
sale in the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law.
After the Iapse of such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public suction to the highest bidder at the time and place and under the terms designated in the notice of the
sale in ooe oc more parcels and in such onder a3 Trustee may determine. Trustee may postpone sale of all or sny parcel
of the Property by public announcement at the time and place of say previously scheduled sale. Lender oc Lender’s
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant oc
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the .
statements made therein. Trustee shall spply the proceeds of the sale in the following order: (s) to all reasonable costs - -
and expenses of the sale, inchuding, but not limited to, ressonable Trustee’s and attorneys’ fees and costs of tide
evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if sny, to the person or persons legally entitled
thereto.

16. - Borower’s Right to Reinstate. Notwithstanding Lender’s scceleration of the sums secured by this Deed of
Trust due to Borrower’s beeach, Borrower shall have the right to have any proceedings begun by Lender to enforce this
Deed of Trust discontinued at any time prior to the eadier of: (s) five days (or such other period as applicable lsw may
specify for reinstatement) before sale of the Property pursusat to the power of ssle contained in this Deed of Trust or
(b) entry of a judgment enforcing this Deed of Trust if: (f) Bosrower pays Lender sall sums which would be thea due
under this Deed of Trust and the Note had no sccelerstion occurred; (if) Borrower cures all breaches of any other
covensnts or sgreements-of Borrower contained in this Deed of Trust, including the Agreement; (iii) Borrower pays all
reasonable expenses incurred by Lender and Trustee in enforcing the covenants and sgreements of Bocrower contained
in this Deed of Trust, and in enforcing Lender’s and Trustee’s remedies a3 provided in paragraph 17 hereof, including,
but not limited to, ressonsble attomey’s fees; and (iv) Borrower takes such sction as Lender may reasonably require to
assure that the lien of this Deed of Trust, Lender’s interest 1n the Property and Borrower’s obligation to pay the sums
secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust
and the obligations secured hereby shall remain in full force and effect as if no scceleration had occurred. All payment
obligations are subject to the appreciation limitstion established in the Agreement.

17. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed

of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled thereto. Such person oc personas shail pay all costs of recordation, if any.

18. Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and

appoint a successor Trustee to any Trustee sppointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the tide, power and duties conferred upon the Trustee herein and by applicable lsw.

19.  Useof Property. The Property is not currenty used for agricultural, timber or grazing purposes.

20. Astomey’s Fees. As used in this Deed of Trust and in the Note, “attorneys’ fees” shall include attorneys’ fees,
if any, which shall be awarded by an sppellate court.
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aL Events of Default
¢)} The following shall constitute Eveuu of Default
® If Borrower fails to timely perform in any material way under this Deed of Trust.

mh@d&m&ﬁmmnﬁn@amumﬂm&.ﬁpmm
any interest in the Property without prior written suthorization from Lender.

(] Iﬁhmthmpuq,wlﬂowuymedsemmﬁer.hnmyMkmt
permitted under this Deed of Trust.

()] Ifd:el’mpeny'unbcnbymwtionohiudgmut,otuyothupmeauofkw,orif&c
Bombmmbhandﬁuhvﬁﬁnghhmhm&,hpqdebuadny
mature, oc if the Borrower files or has filed agsinst the Bocrower s ori
petition in bankruptcy, oc if the Borrower makes s geners] sssignment foe the benefit of
mumumhwmuw

(© 1f the Borrower fails to maintsin the Property ss required in this Deed of Trust, fails to
occupy the Property s Bocrower’s principal residence as required herein, oc if Bocrower fails
mobdnmdpqﬁozhmmunqﬁndhaﬁn,vhid;&ﬁl&nd«unww
andiadaqmumuphcedae?mpenyind\emofﬁuaanuhy.

) If the Borrower is in default other obligation with the P i .
® el :,'.:.., onmzohﬁ:tﬂvm respect to the Property, incloding

2 Remedios on Default
) Lender has the right to exercise the following remedies upon any Event of Default:
@® Declare all the amounts secured under this Deed of Trust immediately due and payable;

®  Assign its interest 10 s Trustee who shall have the right to foreclose by notice and sale, oe
foreclose by judicial foceclosure itself, ss the law allows;

© - lflmmwwm&wmhmdﬂedmamdmupdm
Borrower must pay any amount that Borrower owes eccording to this Deed of Trust.

()] ImenmhhMofhPmpmynfmlmdukenﬁdedmmit.u
after it has been sold, then the Borrower will have to pay rent to Lender or the new owner.,
Borrower will become & tenant at will,

Q)] The Trustee and Lender shall have any other right or remedy allowed under the Note, this
Trust Deed, or at law, or in equity.

It is understood that all of the Lender's rights incurred as a result of this Trust Deed are subordinate in all
respects to the rights of the first mortgagee and note bolder who is in a first lien position. In the event that the first
mbu&mmh?m,ammadﬂhﬁmofwmd@nofﬁem“mu
and the full smount of the Loan and sll repayment obligations described by this Trust Deed are waived.

. nndnotvidnnadingmypmviliominthi:Noma&eTmeh&emtof.mﬁdmnﬁm
by Borrower, Borrower's obligation to repay the Loan shall not exceed fifty percent of the Borrower's Net Gain oa the
sale or other transfer of the Property. Fo:d:epurpuuofthisTmtDeed.'NetGain'mmymainingako:
o&umfumdshtdnbomwumdv«mhweduamﬂtof:dﬁngaodmﬁnm&dng&e
tftettlnﬂmhuﬁntpddoﬂ'tbeﬁmmortgageemda!l:edum&amddmingcomnonmﬂypﬁdbydn
seller.
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3. Time is of the Essence. Time is of the essence with respect to all covenants and obligations you have made
under this Agreement. .

M. Indemnity. wamuve,de&ndandmhouhmm&empbyeglgmnmdm&nm
qummmmmmwwmmofw-mm&m

mh&&hmﬁqoﬁpﬁmuﬁudﬁwmhﬁmuwmduhmﬁ
mmtofmyoﬂbﬁmﬂueqmnw&;myobﬁpﬁomuw»owduwwhm
of&iwhmyqﬁ&mucﬁecﬁnghﬁaﬁﬁqofmymwhnﬂdhyofﬁmn

26. Croes Defanilt. B;muoEDe&ﬂthmnduMmﬁmEmnofDe&nltundudnAmtmd
Note. Eveats of Defsult under the Note and the Agreement shall constitute Events of Default hereunder.

27. Post Judgment Interest. If&TthMaqmdym&deyhﬂm
admvmbmhmmdnunpddhhnuathmofudnpmgmq’omdedmuny.

BYﬂGmew.Bmmdwmbmﬂmmh&Tm
Deed and in any rider(s) executed by Bocrower and recorded wi

R F,Ihlvehemmmmmyhmdandwdthq:daymdywlutabon'dm

oSS e SSeeSSuas
Al REAL f

OFFICIA
LISAWEATKERBY
NOTARY PUBLIC- OREGON
COMMISSION NO 328777
MY CO'MISSION EXPIRES 2003

=

0V 20,
eSS

s

STATE OF OREGON

:88 !
County of ) i
On the day of 2000, before me, the undersigned Notary Public,

who is % me to be the identical individual(s)
who executed the within instrument, snd scknowledged to me execution of sai instrument freely and voluntaily.

INWITNESSWHBREOF.Ihanhmnmmmybmdmduuldndaymdymhubmewdm

hdh&MMSMMMWhﬁmW

(NOTARY SEAL)

|
NOTARY PUBLIC FOR OREGON
DKC:ros/GEN2207




