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DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated @ AUGUST 4, 2003 ,
together with all Riders to this document.
(B) "Borrower™ is TIMOTHY WARD CANADAY and PEGGY LYNN CORSON

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is CAPITOL COMMERCE MORTGAGE CO., A CALIPORNIA CORPCRATION

Lenderisa CORPORATION organized and existing under the laws of CALIFORNIA
Lender's address is 3600 AMERTCAN RIVER DRIVE SUITE 150, SACRAMENTO, CA 95864

(D) "Trustee" is ASPEN TITLE AND ESCROW, INC.
525 MAIN STREET
KLAMATH FALLS, OR 97601
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(B) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P. O. Box 2026, Flint, Michigan 48501-20286, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated @AUGUST 4, 2003
The Note states that Borrower owes Lender

SEVENTY-REIGHT THOUSAND FIVE HUNDRED and NO/100----- Dollars
(Us.s 78,500.00 ) plus interest. BorrowmhnspronﬂsedtopaythisdebtlnreguhrPa‘lodlc
Payments and to pay the debt in full not later than SEPTEMBER 1, 2018
(G)mwmmmmmmwmmmemwmofmmmepm
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.
(D) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ ] Condominium Rider [ 1 Second Home Rider
[ 1 Balloon Rider [ ] Planned Unit Development Rider [ ] Other(s) [specify]
{ }:/4:.1;1'?% [ 1 Biweekly Payment Rider

. Rider

(@) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(X) "Community Associstion Dues, Foes, and Asscssments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium assoclation, homeowners assoclation or similar

organization.

(L) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceods” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds pald under the coverages described in Section 5) for: (I) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iif) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the
Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment"™ means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject mafter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

nebmeﬂdaqdmksmyhmmhMERS(wMyunmmeememduaMLmder'smm
W)mmemmdaﬂgmofMERs.MSemmylmhmmmLm:mme
ofﬁeLmandaﬂrmewah.eﬂmdomaMmdlﬂmﬂomdﬁeNo&:aMﬂﬂﬁepufmuomemwu's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
mmwmm.mm.ﬂmmdm.mmnmmmmmmmcm
of XKLAMATH :

A LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 2950 CREST STREET [Street],
KLAMATH FALLS [Ciy), Oregon 97603  |ZipCode] ("Property Address”):

TOGEH{ERWIPHaﬂdxelmpmvemenmnoworhueaﬂu-uectedontheproperty. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
wvudbyMsSmﬂUlm&mmt.AﬂdﬁefwephghreﬁrrdhhtﬂsSmﬂUlm&umtm&e'Pm."
mwmwmmmmmmmmemmmuwmmm
Secuﬂlylmu'ument:but.ﬁ'nmarymmmplywlﬂ:hworuntom.MERS(anommeeforlmderandLender's
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
mforedoseandsenﬂlehvpmﬁandmuhmyacﬂonrequlredofLendermduding,butnotllmimdto.releulng
and canceling this Security Instrument.

BORROWERCOVENANTSMBmwukhwfnﬂysdmdofmemhmbymwyedaMhsﬁedght
mmmmmmmmmmnm.mmmﬁm.
mwmmmmmmwmwwmmmm.mjwmm
encumbrances of record.

HﬂSSECURHYNSTRUMENTmmMmemeaanmdm—quommmm
mmumwwmwmammqmmmmm.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shaﬂpaywhmduﬁewhdpdof.mdhﬂeﬂm.ﬁedehﬂdmdbyﬁeNo&aﬁmympaymmtchrgu
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
PaymenndueundertheNoteandthisSecurhyInsu'umentshaubemadean.S.cumncy.However.ifanycheck
moﬁulm&memrecdvdbylmhummmtmduﬁeNmmdﬂsSmmmeemhrmdmlmder
unpdd,lmdumyreqummnmymmmhqmwymmudmmmeNmmddﬂsSemﬂlyMumt
be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check.bankcheck.u'eama-'scheckormshlu-'scheck.pmvidedanysuchcheckisdrawnnponanlnsﬂtuﬂm
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender received at the location designated in the Note or at such
oﬁerloaﬂmumathbyLmdethmm&nmwﬂhﬁeMmmﬂﬁmshSecﬂmlS.Lmdamq
mmmmmmpmﬂﬂmymmfﬁemymmawﬂﬂwymmhauﬂdmmmmemm.
Lmdumyaceemmypaymmtmpuﬂdpaymmlmuﬁdemmbdngmemcmmt.mwwﬂmofmy
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is
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mmummmdmmammmmmmmﬁmmmmuw
uofmxhedubdmdm.mmlmdunwdnapymmeummpuedfm&.lmdumayhohmchmppned
fmdsunﬂlBomwumkupuymmthbﬂnglhelmmraﬁ.HBmwudoanﬂdowwiﬁhamﬂe

mmﬁmomPuiochaymmkmmng.Lmdermyamlymywymtrecdvdﬁvamwumhw

and then as described in the Note.

Anyappumﬂmofpymnu.lmmumemceeds.mhﬁmlhnmmmmpmdpdduummeNm
shaunaenendmposq)meﬂleduednte.mchmgedmammt.ofthePuiodlcPaymmu.

3. Funds for Escrow Items. BomwershallpaytoLenduonthedayPeﬂodicPaymmaredneunderthe
Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and
awemuandoﬁuhm;wﬂchmmﬁnprhrnyomdﬂss“mymwaumammm
Property; (b)leaseholdpaymenlsorgmundrenlsonthePropeﬂy.ifany: (c) premiums for any and all insurance
mquhedbyLmduuMuSewons;m@Mortgagehmnmmmm,ﬁany.manympayaueby
BomumLmdermhmofmewymthmlmrmpmmmmmmeMmof
Sectlon10.Thesel&mmmﬂed'Emetem."AtoﬂgimﬂnnmamyﬂmedmmgﬂwwrmoftheLom.
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
andmdduu,feuaﬁmemenumﬂhm&mwlm.mmaﬂpmﬂymmmwaﬂmﬂm
ofmmmumbepddmdemkSewm.Borrowushﬂpqudu&eFuMsforEsuowhmsmh&Lmdu
mwuBmomr'songaﬂmmpaymeFmdsfmanymanEsuowIm.LmdumaymBomwu's
obligxﬂontopaytoLenderFundsfotmyoraﬂmu'owImmatanyﬂme.Anysuchwalwrmayonlybelnwrlﬂng.
hmmﬁmm.mmumm.wmmmwe.memmfamym

Funds, and in such amounts, that are then required under this Section 3.
Lmdumay.atanyﬂme,wﬂedmdhddFundshmammM(a)mﬂdeﬂhp&mﬂLmdermapplyﬂle
FuMsﬂﬁeﬂmespedﬂeduMuRESPA.aM(b)nﬁhmd&emaﬂmmammtalmdamrequhemdu
RESPA.LmdushHesdmakﬁeammtofFunds&wmﬁehdsofmreﬂdahmdmmﬂeuﬂmﬂaof
expendiunesofﬁMmEsaowItemsoroﬂwrwlselnacmrdmcewldlAppumbleLaw.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specifled under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accardance with RESPA, but in no more than 12 monthly payments. If there
is a deficlency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficlency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable
to the Property which can attain priority over this Security Instrument, leasehold paymeats or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Hen which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the Hen to this Security Instrument. If Lender
determines that any part of the Property is subject to a Hen which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the llen or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the perlods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
elther: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
remondﬂefmmepymdmyfeamwbymeFededEmugmmeagemmAgmqmmm
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lendermayobmnlnmanceeovmge
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage
s0 obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
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dhbmmdbyLmdermdutMsSemeMbemmddiﬂomldeMomewummdbyﬂﬂsSemﬂty
Mm.mwammmnbarmmumeNmmﬁmhMofdsbmmmwaﬂhpayme.
with such interest, upon notice from Lender to Borrower requesting payment.

AﬂmﬂmepohdureqmrdbyLmdermdmewﬂsofmdlpdlduMbemhleamLmdu'sdghtm
memhmﬂdu.mﬂmchkamdndmmechm.mwﬂmLmduqud/mm
an additional loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the holder
of the Note up to the amount of the outstanding loan balance. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower shall prompily give to Leader all receipts of paid premiums and
rmwdmﬂcu.ﬁBomwobﬂmmyfmmoﬂmrmmm.Moﬁuwhenunbylmdmfadmage
to, or destruction of, the Property, such palicy shall include a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee and Borrower further agrees to generally assign rights to insurance
proceeds to the holder of the Note up to the amount of the outstanding loan balance.

mmemmam.mmnmwmmmemmmm.mmm
pmfofhuﬁnﬂmdemmpﬂybmew.UﬂuLmdumdBmwquseagmehwﬂﬂng. any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the wock has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. Such insurance proceeds shafl be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
ofmemmdmemhmspddbmewu)mdaaﬂhmmmmﬂduwwﬂng&erpeﬂy,mwﬁrumchﬂghm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deterlorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
Momﬂmmdmage.ﬁmmmdemmﬂmwooeedsmpddmmﬂonwhhhmagem.mﬁemhng
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion
of such repair or restoration.
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Instrument (such as a inbanhuptcy.pmbate.forcondemnaﬂonorforfeitnre.formfmtemeMOfanen
whichmayaﬂammodtywerﬂﬂsSemﬂlylmuumentmmenforcehwsorregnlaﬂms). or (c) Borrower has
abandoned the .thmlmdermlydoandpayfmwhnteverkmmahlemappmpﬂmmpmteahnder's

ﬁhPm,MWngWgﬁer.Lm@W&dwmm.wmmumMm:
(a)paymgmysumssecmedbyahmwuchhaspﬂoﬂtyomthlssmwlm&nm; (b) appearing in court; and
(c)mmhmm'ﬁummammmmmrmwmnmmmmy
Imﬂumm.hduﬂnglﬁmmdpodﬂmhahnhumwng.mmemmm.bmhnu

If this hsmmenthonaMehoH.Bmuwushaﬂmmplywilhauﬂleprwmmofﬂlelease.lf
Bomwuaqdmfaﬂﬂeh&erpMy,ﬁelumbMaMﬁefeeﬂﬂeMn«m«gemlmlmduwm
the merger in writing

10. Mortgage Insurance. IfLenderrequhedMoﬂpgelmurameasacondiﬂonofmﬂngdlelm.
BomwershaﬂpayﬂnpremtmnsmquimdmmammdleMmgagelnmrmceMeﬂ‘ed. If, for any reason, the
Mmemmwemwwmwmmhmhmmmmmm
mwmmwmmmnmwwmmmdmmwwuwmmmmm

designated
Moﬂgagehmmnm.BmwushaHmyﬁepmhmreqﬂmdmmﬂnmnMortgagehmmheﬁea.mm
mﬂdeam—mﬁm&ﬂehamm.unﬂLmdu'smﬂmmmemhmmmmwm
mmmtmmmmmmmwwmmmmum
by Applicable Law. NothhgthsSecﬂonmaﬂ’ecuBmowm-'sohﬂgaﬂmmpaymmuthemtemvldedm
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Mmmmmm(wmqummmmm)fmmmnmym
EBmowadoesnﬂrepaylheLmnuagreed.Bmwwkn«aMybtheMoﬁgagah&mme.

Mmtgagelmmmevdum&drmnldskmaﬂmchlmmhfmmﬁnmﬂmemﬂme.mdmym
mwmmmMMMmodﬂyMﬂﬂ.mmm.Mwmmm

Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
prﬂninmuthatwennearnedatﬂnetineoflnd: cancellation or termination,

to and shall be paid to Lender.
Emmnw.mmmmmmwmmmmmdm
Homy.ﬂmemﬂmmmmkmmeemdLmdu'sWBnmlm.DuMgmch

mmmmmm.mwmwmmwmmemmwmsﬂm
Instrument whether or not the sums are then due,

13000 42216 C15-ryr IO0AN RO: 493879
OREGON--Single Family-Fannie Mao/Freddic Mao UNIFORM INSTRUMENT with MERS Form 3038 1/01
DRAW.MERS.OR.CVL.DT.8.WPF (DIOLDOCS\DEEDS\CVL\OR_MERS.CVL) (page 8 of 14 pages)

P



08240

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
to Lender within 30 days afler the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred,
reinstate as provided in Section 19, by causing the actlon or proceeding to be dismissed with a ruling that, in
Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Barrower Not Released; Forboarance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the lability of Borrower or anmy Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only
to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instrument;
(b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and
any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and
Hability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys'fees, property inspection and valuation fees. In regard to amy other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted Hmits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a watver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifles a procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or tmplicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
Interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of afl sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b ) such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of
a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the defaukt; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or beforo the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other ramedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not imited to, reasonable attornoys’ foes and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute & written notice
of the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustoe shall give notico of sals in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trusteo
may postpone salo of all or any parcel of the Property by public announcement at the time and place of any
previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed ar implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the salo in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and sttornoys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attornoys' Foes. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.
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Hability insurance requirements imposed by Applicable Law.
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TIMOTHY WARD CANADAY P ON Borrower
(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Borrower -Borrower

STATE OF OREGON, Kl we County ss:
Onthis S*™  dyof Auguet, ., @093 , personally appeared

~— TIMOTEHY WARD CANADAY and PEGGY LYNN CORSON ~~

and acknowledged the foregoing instrument to be thw i voluntary act and deed.

My Commission Expires: /- 8 /- o & Beforeme: .4 -S.lyersa
(Official Sesl) ,
Nm%hm

4004 XRUEE WAY FLACX, STE 175
LAKE OSWEGO, OR 97035
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A LEGAL DESCRIPTION

PARCEL 1: 58246

Lot 12, Block 4, ALTAMONT ACRES, according to the official plat thereof on flle in the office of the Clerk of Klamath
County, Oregon.

TOGETHER WITH an easement for driveway purposes over the following described property, to wit:

Fifteen (15) feet off the Westerly end of the West half of Lot 11, Block 4, ALTAMONT ACRES, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

PARCEL 2:

The Westerly fifteen (15) feet of the West one-half (W 1/2) of Lot 11, Block 4, ALTAMONT ACRES, according to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

EXCEPTING THEREFROM the Southerly 5 feet thereof conveyed to Klamath County for road purposes by instrument
recorded June 21, 1961 in Volume 330 at Page 391, Deed Records of Klamath County, Oregon and recorded August 2, 2001
in Volume M-01 at Page 38892, Microfilm Records of Klamath County, Oregon.




