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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated AUGUST ’1 2003 , together with all
Riders to this document.
(B) “Borrower” is Clifford L Harrle and Collesn J Harris

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust -
Lenderisa OERGON BANKING CORPORATION organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR $7601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee’” is AMERITITLE, 222 SOUTH 8IXTH STREET, KLAMATH FALLS, OREGON 97601

(E) “Note” means the promissory note signed by Borrower and dated AUGUST__/ 2003 . The Note
states that Borrower owes Lender Elghty Thousand Dollars And No Cents

Dollars (U.S. $80,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Paymeats and to pay the debt in full not later than September 1, 2018

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrament that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider || Condominium Rider [_] Second Home Rider
[_] Balloon Rider [] Planned Unit Development Rider || Othex(s) [specify]
(] 14 Family Rider [] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all ducs, foes, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Misceliancous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid by any third
paﬂy(oﬂ:athanhmmcepooeedspddundalhemvmgesdewﬁbedinSecﬁonS)fon(i)damngeto.ordemucﬁonof.the
Property; (ii) condemnation or other taking of all or any part of the Property; (jii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regulerly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.Pnrt3500),astheymightbemmdedﬁomﬁmetoﬁme,oranyaddiﬁonalormlegishﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of KLAMATH :
{Type of Recording Jurisdiction] [Name of Recording Juriadiction]

PLEASE SEE ATTACHED EXHIBIT "A"

which currently has the address of 1460 Joe w"'!']lt Road,
Kiamath Falls, , Oregon 97603 Address"):
[City] [Zip Code] (“Property )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is refetred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such paymeat or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
ax applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Paymeat is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, foes and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in

s
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ImforwhichpaymmtofFundshnbemwaivedbyLendaand,ifInndarequhm,shallfurnishto[mderreeeipts
evidencingmchpaymmtwiﬂlinsuchﬁmepa'iodasl..endu'maquuire.Bmmwer’sobligaﬁontomakosuchpaymtsnnd
toptovidereceiptsahallfmaﬂpurpombedeanedmbeawvmmtmdagnmmtwnminedmthisSwmityhmnas
thephrase“covmnntandagtmwnt"isusedinSecﬁonaIfBouowetisobligatedtopayEmowItemsdincﬂy,pmantto
awaiver,andBorrowerfailstopaydleamountduoforanEmwItem,LendumayexaciseitsrightsunderSecﬁon9a.nd
paysuchamountmdBorrowunhachenbeongatedmdaSwﬁon9mrepawaendamymchamount.Lendermay
revokcthewaiverastomyora]lEaaowItetmatanylimebyanoﬁcegiveninmordancewithSecﬁonISand,uponsuch
revocaﬁon,BomwershnllpaytoLenderallFunds.andinmhamounts,thatarethmrequiredunda'thisSecﬁon&

Lendermay,ata.nytimc,eollectandholdthdsinanamount(a)mfﬁcienttopermitLendermapplyththndsatthe
timespeciﬁedunduRESPA,and(b)nottoexoeedthemaxinlumanwuntalendercanreqlﬁreunderRESPA.Lendershall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includ.ingLender,ifLendaisminuﬁmﬁonwhosedepositsmwinmmd)orinanyFeda'alHomebanBank.Lendershall
applytheFunchtopaythe&aowItemsuolntetthantheﬁmcspeciﬁedtmdetRESPA.Lendershal]notchnrgeBon'owerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BormwerinwestontheFlmdsandApplicableLawpamitsLendu'tomakemchuchnrge.Unlessnnagreementismadein
wriﬁngorApplicableLawmquireainteresttobepa.idond:ethds,LendershallnotberequiredmpayBon'owwanyintetea
orearningsontheFunds.Bonowaandl.mdercanagreeinwriﬁng,however,thntinterestshnllbepaidonthethda.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfthereisasurplusofFundsheldinesaow.asdeﬁnedtmderRESPA.IaxdetshallmounttoBorrowerfortheexom
flmdsinacoordancewithRESPA.IfﬂmsisashormgeofFlmdsheldinmow.asdeﬁnedunderRESPA,Lendershaﬂ
noﬁfmeowernsrequiredhyRESPA.mdBomw«shaHpnymLenduﬂleamountnwesmymmakeupﬂ:eshoﬁagein
acoordancewithRESPA.bminnomorethan12monthlypayments.IfthereisadaﬁciencyofFundsheldinescrow,as
deﬁnedunda‘RESPA,Lendetnhal]noﬁfyBon'owerasrequimdbyRESPA,nndBorrowu'shallpaytoLenduﬂlenmomt
nmymmakoupﬂxedeﬁdmcyinwcordancewileESPA,bminnomrethmlZmonthlypayments.

Uponpaymentinful]ofallmnmwamdbythisSecmityInshmenLLcndushaﬂpmmpﬂyrefundtoBorrowetmy
Funds held by Lender.

4. Clnrgu;Llanl.Bon'owershallpayalltaxes,assements,charges,ﬁnes,andhnpoaitiomatu'ibmabletothe
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Asscssments, if any. To the extent that these items are Bacrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwritingnothepaymentoftheobligaﬁonsewredbyﬂ:elieninamanneraoceptabletoLenda',butonlysolongns
Bonowerisperformingsuchagteement;(b)conteshtheﬁeningoodfaithby.ordefendsagainstenfomemeﬂoftheﬁmm
legalpmceed.ingawhiehhLenda’sopinionopuatempmvmtthemfmcemcntofﬁwﬁmwhﬂethmepoceedingsare
pending.butonlyuntilsuchpmoeed.ingsmconcluded;or(c)secmesfmmtheholdu'ofthelienmagreememsaﬁsfactoryto
LendetsubordinaﬁngthelientodﬁsSecm‘ityInsmmmt.IfLendu‘determinesﬁatanypﬁofﬂ:erpatyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofﬂledateonwhichﬂmtnoticeisgiven.Borrowershallsaﬁsfythelienortakconeormoreofthcacﬁonssetforth
above in this Section 4.

LendermayrequireBormwertopayaone—ﬁmeehargeforarealeltatetaxveriﬁcaﬁonandlorrepo:ﬁngserviceusedby
Lender in connection with this Loan.

s, Pmputylmrmu.Bmowashaﬂhepmemmrovemcnmnwexisﬁngmhmaﬂumdmmerpmy
mmnndagainstlmbyﬁm,hmdsincludedwithindxetam“exmdedmvmgq”andanyotherhnzmﬂsincluding.butnot
limitedto,m&quakumdﬂod;fmwﬁchlmdarequhuhsmnw.ﬁshmshaﬂbemﬁntﬁndmmemum
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentenwscanchmgedmingmetumofmeLmn.ThemsmmwcmﬂupmvidingthemmmmahnﬂbechombyBormwer
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
mbsequentchargesewhﬁmemapphgsmdnﬂuchmguocarwbichmmnablymigbtaﬁeﬂsuchduuminaﬁmm

£y 2 Tty
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Propexty, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair ar restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Botrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreaging in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lendm‘oriﬂagentmaymkemasonablem&iesq)onandinspecﬁomofﬂmepmy.Hithnmmnablemw,[md«
mayinspecttheintu’iotoftheimptovementsonthePropaty.lmdushnﬂgiveBonowernoﬁceatﬂwtimeoforpriorto
such an interior inspection specifying such reasonable cause.

8, Bomwer’uLonnAppﬂcaﬂon.erowershaﬂbeindefaultif,dmingthel.oanapplicaﬁontomwaor
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading.orinaccnratcinformalionmstatemenmtolmda(orfailedtoprovideLmderwidlmatuialinfmmaﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
ocmpmcyoftthmpertyasBarowa‘sprincipalmsidence.

9. Protecﬂonofl..ender’llnmtlniherpmyandegthnduﬂtheunitylmﬁ'mntIf(a)Bmwet
failsmpufomtheoovemmmdagreemenmeontainedmthisSecmitylnmmenn(b)lhereisalega.lproceedingthatmight
signiﬁcanﬂyaffectLender‘sinterestinﬂlePropatyand/orrightsumderdlisSecurityInmmwnt(suchasaprowedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instnnnentortoenfm'celawsormgulatiom),or(c)BormwethnsabandonedthePropa‘ty.thenLendermaydoandpayfor
whaﬁevuilreamableorappropﬁatempmtectLendu‘sinterestintherputymdrightslmda'thisSemn'itylnmument,
includingpmteeﬁngm&mmﬁng&cvdmof&erpaty,andmuﬂngm&mrepdﬂng&erpﬁy.[md«’smﬁom
can include, but are not limited to: (a)payingmymmmsecmedbyalienwhichhaspﬂoﬂtyovuthisSect:ritylnmument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limitedto,enwringmerpatymmﬁerqdn,chmgelo&&rwlwembwdupdmmdwanMWm&om
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lendernmytakcactionunda'thisSeclion9,].mdetdoesnothavetodosoandisnotunderanydutyorobligaﬁontodoso.
Itisngreedﬂthendm‘inan’snolinhilityfornottakinganyora]lacﬁonswthmizedmderthisSecﬁon&

Any anmuntsdisbursedbyLendetundetﬂﬁsSecﬁoanhallbecomeaddiﬁonnldebtomeowermredbydﬁs
Sewritylnsuument.Theseammmtsshallbearinterestatﬂ:eNoterateﬁomﬂ:edateofdisbmsemmtandshnﬂbepayable,
withmchintetast,uponnoﬁcefmmLendertoBmmwerrequesﬁngpaymt

If this Security Inslrmnentisonaleasehold,Bmowershallcomplywithalltheptovisionlofthelease.IfBonowa'
acquhesfeeﬁﬂetotherpu‘ty,theleaseholdandthefeeﬁﬂeshn]]notmergeunless[mdﬂ'agreesmﬂnmgainwﬁﬁng.

10. Mortgngelmurnnce.IfLendamqlﬁmdMMgageInmmceasaoondiﬁonofmakingthelmn,Bonowushaﬂ
paydxeprenﬁumsrequiredtomaintaintheMortgageInmanuineﬂect.If,foranyreason,theMongageInsurancecovemge
requiredbyLenderoeaseswbeavaﬂabhﬁomthemoﬂgagemmﬂmtpwviouslypmviadmchinmmoemdmw
wasmquiredtomnkcnepamwlydesignamdpaymenmmwudtheptemiumsforMoﬂgagehsmance,Bomwashaupayﬂle
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheamountoftheseparatelydedgnamdpaynwntsthatwmduewhmtheinsmncecovmgeceasedtobein
effect. Lendawillamept,meandretainheepaymentusnnon—reﬁmdable loss reserve in lieu of Mortgage Insurance. Such
louresaveshaﬂbenon—reftmdable,notwithuandingthefactthattheLoanisulﬁmatelypaidinftﬂl,andLendersha]lnotbe
requiredtopayBon'oweranyintaestoreuningsonawhloureaerve.lzndercannolongetrequirelomrewvepaynnntsif
Mortgagelnsmnoecoverage(inthemwmtandforthepaiodthatLendermquhu)providedbyminmmselectedby
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgagelnumce.IfLenda'requiredMortgngeInmranoeasamdiﬁonofmakingtheLoanandBormwerwasrequiredto
make seperately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requiredtomnintainMortgageInmmnceineffea,ormpmvideanon-reﬁmdablelossresu'vc.unﬁllmdu'srequimnwntfor
MatgngolnmmceendsinaooordancewithanywﬁttenagreementbetweenBon'owerandLendupmvidingforsuch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
payintetestatthemtepmvidedintheNoto.

MortgagelnmranoereimbursesI.mdet(oranyentityﬂmtpmchnselﬂleNote)forcutainlomitmayincurif
Borrowetdoesnotrepaytheboanssagreed.Bom)wetisnotapm‘tytotheMm'tgageInmnce.

Moﬂgageinsmmevaluateﬂmirmmlﬁskonaﬂmchinmnmcemfomﬁomﬁmtoﬁme,nndmayentetinto
agreementswithoﬂ:erpartieatlmtshmormodifytheirrisk,orreduceloues.'l‘heaengremcntsareontamsandcondiﬁons
lhataresaﬁsfactorytothemmtgngeinsmerandtbothaparty(orparﬁea)totheaeagreements.'l‘heseagreementsmay
requh'cﬂxemortgageinmtomakepaymentsusinganyaomceoffundathntthemoﬂgageinsmumayhaveavailable
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other eatity, or
any effiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(») Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has—If any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certsin disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
unearned at the thme of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: () the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial teking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not thea due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Succeesor in Interest of Borrower or to refuse
to extend time for paymeat or otherwise modify amortization of the sums secured by this Security Instrument by reason of
anydemandmadobytheoriginalewerornnySwemorsinlntetestofBomwet.AnyforbearancebyLendetin
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-signa’sintueainthePropatyunduthetumsofﬂ)ilSeanityInmunmu(b)isnotpasomllyob]igatedtopay
thesumnwcm’edbythisSemn’itylnstrument;nnd(c)agreesdmt[.enderandanyotherBomwercanagmetoextend,
modify,forbearornmkeanyaooommodaﬁonswithregudtothetunmofﬂlisSecmitylnslrumentortheNotewithoutthe
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underthisSean’ityInmunentinwdﬁng,andisapprovedbyLender,shallobta.inallofBorrowu"srightsandbmeﬁtsunder
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Insmnnentlmlesslsnderagmeatosuchreleaseinwriﬁng.meoovenanuandagrementsofthisSecurityInstrunmtshall
bind(exceptasprovidedinSecﬁmZO)andbmeﬁtthemmmdudgnsofLendu.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
forthepmpouofpmwdingl.enda"sintereuinthehopatynndﬁghtsunderthisSecmityInmument,including,butnot
limitedto,athomeys'fees,propertyimpecﬁonandvaluaﬁonfeu.lnmgardtoanyoﬁetfee&ﬂmahsenoeofcxpuusauﬂ:mity
inthiuSecurityInstrumenttochargeaspocificfeetoBm'owershallnotbeconslruedasapmhibiﬁononthechm'gingofmwh
fee. Lender may not charge fees that are expreasly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjecttoalawwhichsmmaximmloancharges,andthathwisﬁnaﬂyinterpretedwthatﬂnintaest
orotherloanchargesoollecwdormbeeollecwdincomecﬁonwiththeLoanexeeedﬂlepamittedlimits,ﬂnn:(a)anysuch
loanchngeshnﬂbereduwdbyﬂlcamomtnwmymredwethechargemﬂwpamiuedﬁmitand(b)anysumsn]ready
coﬂectedﬁomBomwa‘whid:exceededpanﬁﬂedHnﬂtswﬂlberefundedtoBomwa.Lendermaychoosetomakethis
refundbyredudngtheprindpalowedundﬂﬂaeNoteorbymakingadirectpaymenttoBmowu.Ifarefundreduees
principa.l,themductionwillbemwduapuﬁﬂp'epaymmtwimONmypmpaymtcharge(whdhammtaprepaynmt
chargeisptovidedforundettheNote).Bonower‘saeceptanceofanysuchrefundmndebydirectpaymenttoBorrowuwill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoﬁcetoBon'owerinconnecﬁonwiﬂnhisSecmityMnnentsballbedeenwdtohavebeengiventoBomwerwhen
nmﬂedbyﬁrstclassnmﬂorwhenacmaﬂyddiveredtoBonowa"snoﬁceaddmuifsentbyotha'means.Noﬁcetoanyono
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
sha]lbethePropertyAddreasunlemBonowerhasdedgmbdambﬁhntcnoﬁceaddmssbynoﬁcetoLmder.Borrowershall
pmmpt.lynoﬁfyLenderofBomwer’schmgeofaddreas.Ifl.enda‘spedﬂesaproced:mforreporﬁngBon'ower'schnngeof
ad&esa,lhenBormwetshallonlyreportachangeofadd:mthroughﬂmtspeciﬁedpmcedme.Theremaybeonlyone
dedgnatednoﬁcenddtuaunderthisSecurityInsu'umontatanyomﬁme.AnynoﬁcctoLendersha]lbegivenbydeliveringit
orbyma.ilingitbyﬁrﬁchmmﬁlbhndu‘saddremﬂnledh«dnudeulmdahndedgmtedmoﬂluaddmsbynol:iceto
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actunllymceivedbyLender.IfanynoticemquiredbylhisSecm’ityInshnnentisalsorequiredunderApplicableLaw,ﬂlo
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
andﬂlelawoftbejmisdicﬁoninwhichthe&opa'tyiulocated.AllrightsandobligaﬁonscontainedinthisSean'ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowl:hepaﬂiestoagreebyeontractoritmightbesilent,butmchsilenceshallnotbeconm'uedasapmhibiﬁonagainst
agreenmtbycontract.IntheeventthatanyprovisionorclameofthisSecurityInstnmwntortheNoteconﬂictswith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision.
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As used in this Security Instrumeat: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the phural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
penonandabeneﬁcialinterestianowerissoldorh‘ansfmed)widxoutLenda"spriorwrittenconuent,Lendcrmay
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have eaforcement of this Security Instrament discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the eatity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
ofsmal]qumﬁﬁuoanudomSuhmmMmgmaﬂyrmgnhedmbeappmpimmnmmlreddmﬁﬂumandto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agemcy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of relcase of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HazardouaSubutanoeaffecﬁngtherpatyisnecusary,Bmowershallprompﬂytakeallneceasarymnwdialacﬁonsin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aeealeraﬂon;Remod!u.LemlulhanglwmﬂutoBormwerpﬂortowdenﬂonfonowlngBomwer’s
bmchdanymvmntunmmeﬂhﬁk&anltylm&mmt(butnﬂpﬂorha@mﬂonnndu&eﬂmﬂ
nnleuAppllcnbleLawpmvlduoﬂ:uwhe).Thenotleedmllupedﬁ: (a) the default; (b) the action required to core the
Mult;(c)ada&,notlasﬂ:nﬂdays&omthedauﬂlemﬂuhdmtoBorrower,bywhldlﬂ:edehnltmmtbe
eured;nnd(d)ﬂmtlhllnretomethedetmﬂtonorbdouﬂ:eddupedﬂedhﬂnmﬂcemymnlthawdunﬂonof
mmmdwﬁhsmwmmdﬁew.mmmmrﬁum“md
theﬂghttordutatenﬁeraeeelmﬂonmdtheﬂghttobrlngaconrtad;lontomu‘tlhenon—uhteneaofadefaultor
anyolherdeﬁannofl!orrowertoneeelmtlonlndnlo.Ifthedﬂnltlsnotun'edonorbefmﬂledatupedﬂedlnﬂu
noﬂee,Lendarutltsopﬂonmquulrehnmedhhpaymentlnfnllotallsmmumredbyﬂ:hSem'ltyImh-nment
wlthontrnrlhu'dmndlndmaylnvokethepowu'ofnleandanyoﬂurremedlupemﬂmdbyAppuablehw.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
hdudlng.butmtﬂmitedto,reuombbattomeyl’fmnndmdﬂﬂem

IfLenderlnvokesthepowcoflah,LenderlhaﬂuecuteornmeTrmteetommteawﬂmnnoﬂceotﬂn
occurrence of an event of defanlt and of Lender’s election to cause the Property to be sold and shall canse such notice
toberecordedlnuchcountylnwhlchanypartotﬂneProputylsloeaud.LenderorTrmteelhanglvenoﬂceofnle
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
theﬂmorequh'edbyAppHuthaw,Tmltee,wllhontdemmdonBormw,lhaﬂldlthePropertyatpubﬂeuuetlon
tothel:lglustbldderattheheandplmmdunduihetumddmtedlnﬂnnoﬂceofnlelnoneormoropucdl
andlnanyorderTmteedotu-mlnu.TmlteemaypoitponenleotalloranypuedoﬂhePropertybypnbllc
mnmumtﬂﬁeﬂmeaﬂﬂaudmypnﬂmbmmm“mwmmypmﬂu
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
exprenedorlmpﬂed.’l‘heredtahlnﬂleTmstee’sdeedlhnﬂbeprhnafadeeﬂdeneeofﬂutruﬂ:oftheltntemenh
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
Indudtng,butnotllmiudh,rulomlﬂel‘rutu’landattormyl’feu;(b)toullsmncuredbyihhSecm-lty
Instroment; and (c) any excess to the person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
remveyﬁePropatyaMMumduﬂﬁsSeaxityhn&mmtmdnﬂnﬁueﬁdmdngde&mmdbythisSecurity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

MR B

OREGON—Singie Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT L Foim 3038 101
QREATLAND B
TTEM 1947110 (0011) (Page 10 of 12 pages) To Order Call: 1-800-530-8363 [ Fax: 618-791-1181




08289

Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at itg discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Botrower accepts and agrees to the and covenants contained in pages 1 through 12 of
i Borrower with it.

(Seal) O /7‘ d/‘/&*n (Seal)

-Borrower c?llaﬁl-lmb

(Seal) (Seal)
-Borrower -Bommower
(Seal) (Seal)
-Bomrower -Borrower
Witness: Witness:
State of OREGON
County of KLAMATH
This instrument was acknowledged before me on AUGUST 7 - 2003 (date) by

Ciifford L Harris and Collesn J Harrls

g Df [s] acknowl
Notary Public for Oregon

e oo

OREGON—Singlo Family—Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Ehew 3004101
ITEM 1047112 (0011) {Page 12 ofIZ pa.ga') Tomam-m-mmnmm-m-m,




EXHIBIT “A” 58291

LEGAL DESCRIPTION

A tract of land within that parcel of real property described in Volume 255, page 626, Deed Records of
Klamath County, Oregon, being a portion of the S1/2 NW1/4 Section 21, Township 39 South, Range 9
East of the Willamette Meridian, Klamath County, Oregon, said tract being more particularly described
as follows:

Beginning a to point on the Northerly boundary of the S1/2 NW1/4 of Section 21, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon, from which the Northwest corner of
the SW1/4 NW1/4 of said Section 21 bears South 88° 50 1/2' West 1481.0 feet; thence South 0° 10’
West 608.3 feet, more or less, to the South boundary of said parcel described in above said Deed
Records; thence South 89° 40" East 157.6 feet along said South boundary; thence North 0° 10' East
613.45 feet, more or less, to the Northerly boundary of the said S1/2 NW1/4 of said Section 21, thence
South 88° 50 1/2' West 157.6 feet along said boundary to the point of beginning.




