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DEED OF TRUST
MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $163,000.00.

THIS DEED OF TRUST is dated August 11, 2003, among Lonnle D Clement and Pamela L Clement, husband and
wife ("Grantor”); Klamath First Federal Savings & Loan Assoclation, whose address s Main Office and Branch,
540 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender™ and sometimes as
*Beneficlary™); and Pacific Cascades Financial Inc., whose address is 640 Main Strest, Kiamath Falls, OR 987601
(referred to below as "Trustes”).

CONVEYANCE AND GRANT. For valusble consideration, represented in the Nots dated August 11, 2003, in the original principal amount of
t103,000.00,ﬁan6mtoLmd|r.GmmmemfuﬁnMulm.lmld-ynllofGnntor'lrlght,ﬂﬂo,and
Intorutlnandtoﬂnfollowhgduedbodnalpropﬂty,mgoﬂnrmmallmdcﬂnoulubuquonﬂymtodordﬂndbulldm,lmprovnmmand
fixtures; all sassments, rights of way, and appurtenances; all water, water rights and ditch rights {Including stock In utilites with ditch or
irrigation rights); and all other htl=l royaities, and profits relating to the real property, including without limitation all minerals, oil, gas,
gecthermal and simiar matters, (the "Real Property”) located I(Iamuﬂr&ounty. Stats of Oragon:

Lot 11, Block 22, Tract No. 1127, NINTH ADDITION TO SUNSET VILLAGE, according ot the officlal plat
thereof on file In the office of the Clerk of Klamath County, Oregon.

The Real Property or its address Is commonly known as 4300 La Habra Way, Klamath Falls, OR 97603. The Real
Property tax Identification number Is R666426

Grantor pressntly assigns to Lender (also known as Beneficiary In this Dsed of Trust) all of Grantor's right, title, and Interest in and to all present
and future leasss of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commaercial Code security
Interast in the Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTE AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Deed of Trust, Grantor. shall pay to Lendsr all amounts secured by this
Doodometuﬂwbocomodua,andshalutrlcﬂyandlna&nelymannupuformallofﬁnnmr'loblguﬂomunduﬂnNom,thlaDoodof
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possaasion and uss of the Property shall be govemed by
the following provisions:

Posssesion and Use. Until the accurrence of an Event of Default, Grantor may {1) remain in posssasion and control of the Property; (2)
use, operate or manage the Propsrty; and (3) collect the Rents from the Property. The folowing provisions relate to the use of the

or to other (imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property In good condition and promptly perform all repairs, replacements, and maintanance
necsessary to preserve [ts value.

With Environmental Laws. Grantor reprezents and warranta to Lender that: (1) During the period of Grantor's ownership of
the Property, thers has been no use, gsneration, manufscture, storage, treatment, disposal, release or threatsned releass of any Hszardous
Substance by any persan on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, sxcept as previously disclosed to and acknowledged by Lender In writing, (a) any breach or violation of any Environmental Laws,
{b) any use, generation, manufacture, storage, treatment, disposal, relsase or thraatened relsase of any Hazardous Substance on, under,
aboutorfromtheProputybyunvprlorownutoroewpmofmmmﬂv.or (c) any actual or threatsnad litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tsnant, contractor, agent or other authorized user of the Property shall use, generate, manufacturs, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to entsr upon the Praperty to make such inspections and tests, at Grantor's expenss, as Lender may deem
appropriate to determine compliance of the Property with this ssction of the Deed of Trust. Any Inapections or tests made by Lander shall
be for Lander's purposes only and shall not be construed to create any responsibility or liabllity on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Gramtor's due dlligence In investigating the Property for
Hazardous Substances. Grantor hareby (1) releases and walves any future claims againet Lender for Indemnity or contribution In the
event Grantor bacomss liable for cleanup or other costs under any such laws; and (2) agrees to Indemnify and hold harmless Lender
against any and all claims, losses, liabilities, damages, penalties, and expensss which Lender may directly or indirectly sustain or suffer
multhnfromubruchofﬂwisucdonofﬁnbudoanutornaeonuquemeofnnyuu, generation, manufacture, storage, disposal,
relsase or threatenad release occurring prior to Grantor's ownorlhiporlntorutlnthaPropertv,wrnﬂnrormtﬂnumowuorshould
have been known to Grantor. ﬂnprovlalomofﬂ\hucﬂonofﬂnboodoan-t, including the obligation to indemnify, shall survive the
pnymcntofthoIndebtodnusandﬂnuﬂcfacﬂonandneonvwanooofﬁolbnofﬁicDeodoanntnndohallnotbo-ffemdbyLondor'l
acquisition of any interest in the Property, whether by forsclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or psrmit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generaiity of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including ofl and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

Removal of lmprovements. Grantor shall not demolish or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. LondorandLendor'smnumdroptuentlﬂmmnyomuuponﬁnRuIPropertvutallremnablaﬂnmto:ttond
toL.ndor'ulnuremandtoImpoctﬂwﬂenl?roputyforpupoulofaranmr'ueomplhmowimﬁnummeondlﬂomofu\bDeodof
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Trust.

with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
mofhct.ofdlqommundmﬂwﬂﬂnlpplhubhmﬂuuuorocwpancvofmﬁopony. Grantor may contest in good faith any such
law, ordinance, or regulation and withhold compliance during any procseding, including appropriate amah.lolonguGrlnmrhnnoﬂﬂed
Lmdorlnvwlﬂngprlortodolmooandlolongu,lnwider'lloboplnlon,Londu'lhmmlnﬂwmmymnotjoopudlzod. Lender
myroqulroGrnmormpoltadoqumMorauurﬂybond.msonablvuﬂsfuctoryanndor.mprotoctLonder'ﬂnmm.

Duty to Protect. Granmrwmlﬂnrtoubundonahweunmndodﬂnﬁopeny. Grantor shall do all ather acts, in addition to those
act-utforﬂubovulnﬂilucﬂon.wfﬂchﬁomﬂwohuachruﬂmoofﬂuﬁopﬂtymnmmbwmmprmctaMprumﬂn

DUE ON SALE - CONSENT BY LENDER. Landorm,num'swmn,dwmhmmmmbanmmwmmﬁof
Tmutuponﬁnuhormmfor.wltlwuthndar'aprlorwrimncomm,ofnllorawputofﬂnﬂulﬁopoﬂv.ornnylnterutlntheﬂul
Property. A'nleortnnﬂ‘ar'moamﬂ\oconvoyuneeofnonlProporwumyﬂght.ﬂﬂaulnurmhﬂnRCHProputy;Mmbgul,bomﬂdal
or equitable; whethar voluntary or involuntery; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
hudnldlnwmmmaumgmﬂ\mﬂvu(mwm.wmmwbym.uulgnmom.oru'amfuofmybonoﬂdnlmutln
ormanylmduustholdlngﬂtlotoihonulPropertv,orbyanvothumoﬂndofeonkunooofunmmlnﬂ\oﬂulProputy. However, this
opﬁonahallnotbomrdudvamdorIfluchourduhpmNbltodbyfodoralInworvareconlnw.

TAXES AND LIENS. TrnfolowingprovhbmrduﬂnuwmotamanduemonﬂnﬁopertyuoputofﬁhDoedofTrust:

Payment. Grantor shall pay when due (and in ail events prior to delinquency) all taxes, special taxss, asssssmoents, charges (including
watoranduwor),ﬂmu\dknposlﬂomlwlodaoalmtaonaocountof‘theﬁoporty,nndlhnﬂpaymnduoallddmforworkdomonor
for services rendered or material furnished to the Property. Gnnm-hallmahmhﬂnProportyfroeofallﬂomhavlmpdoﬂtywuoroqual
mﬁulnurutofuruerundarﬂﬂsDoodome.xoemforﬂnlhnofummdammmnmduo,omptfuﬂnEMm
Indobmdmunfomdtobebw.mdoxe.ptuoﬂwwhopmvldodmmhbudoanm.

Right to Contest. Grumormuywlﬂi\oldpmmmdmyux,mmt.uoldmlnoonmcﬂonwhhlgoodfdﬂ\dhputomﬂn
obllgaﬂonmplv.loloanonder'lmmcthﬂnProputyhmtloopudlud. It a lien arises or is filed as a rasult of nonpayment,
Grnm.hallwlﬂinﬂfmnh&)dmlfurthollonadluor,Ifallmhﬂlod,wlﬂthﬂftoonﬂb)dmtﬁuem
umaﬂndbohargoofthlhn,orlfroqunudbyLandu,depmnwlmwtducnhorawfﬂduneomormumbonduomuuewlty
uﬂcflctorvmLanderlnanamountwfﬂdonttodbcharooﬂ\olbnpluslnyoomanduttnnnyl'fou,oroﬂnrchmummdam
as a result of a foreclosurs or sale under the fien. Innwoomeranmrnhludofendluoﬂandumgndchalluﬂdyanym
judgment bsfore snforcement agalnst the Property. Grantor shali name Lender as an additional obligee under any surety bond furnished in
the contest procesdings.

Evidence of Payment. GmntorchallupondomnndhtmhmLondunﬂcflcmrywidaneoofpaymunoftluumorauummlwchall
:f:r;uﬂnawmwhumwmmdofﬂddmmmumnmyﬂmnmmnmmmdﬂnmammm
perty.

Notios of Consetruction. GrantorlhallnoﬂfyLonderltlomﬂftun(W)dayoboforomyworkheommmood.unyurvleumﬁrnldnd,oc
anymaurlalsurosuppllodmﬂn?ropﬂtv.Ifanvmool\lrllc'lIbn.m-torlalmon'uﬂon,oruﬂnrlhnoouldbonmmdonaoeoumdﬁn
work, services, or materials. Grnmorwlllwmﬁummmwmmmmmmmmetm
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. mhmmmmmmlmmﬁmmnmdﬂhMMTm

Maintenance of insurance. GrmnMIuouoaanhuhndldudlemMﬁmndudeodmmmnum
anplaounontbuhforﬁnﬂ.ﬂllmunbhvukucowdmnllmpmwmomonﬂuﬂodProputvlnnnunoumuufnd.mwwolduppllcaﬂon
ofanycolnunnoedauso.andwlu\amndardmaooeclauuInhmdum,mmmwd\oﬂmhwdandmwlmm
as Lender may reasonably requive. Policies shall be written in form, amounts, coverages and basls reasonably acoeptable to Lender and

;
g
)
9
]
2
a

to pay accrued Interest, and the remainder, if any, chalbonpplbdtotlnprholpalbnlanuofﬁnhdeb‘hdnua. ¥ Lender holds any
proeoodsaftorpaymcntln full of the Indebtedness, such procesds shall be paid to Grantor as Grantor's interests may appear.

mmmm. DuﬂnomepododlnwhldunyE:dcﬂnqlndobmdmuduedbodbclowhInoﬁoct,oompllancowlﬂl
thelmurancoprovllhmeotmhodhﬂnlmwmm evidencing such Existing Indebtedness shall constitute compliance with the insurance
provlsbmunduﬂﬁlDoodomemﬂqucomplhmeMﬂ\ﬂnwm-ofﬂuDoodoanntwouldeomﬂmuadupllcaﬂonof
Insurance requirement. If any proceeds from the insuranoe becoms payable on loss, the provisions in this Dead of Trust for division of
pmooodluhallnpplyomymthatporﬂonofﬂnproooodlmtpwabhtoﬁ\oholdorofﬁ\oE)dlﬂm Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {A) to kaep the Property free of all taxes, liens, security Interssts, encumbrances, and other claims,

(B) toprovldomyroqdudhmnneoonﬂnﬁoportv, (@) mmakampdntoﬂnProporNormcomplvwlﬂ\myobllqaﬂonmmalthﬂsﬂm

|ndebudmulngoodmndlnguroqulrodbolow,ﬂnnundormaydolo. Hanyacﬁonorproeoodlnglseomwodmatwouldmcudally

lﬂocthdor'olnuromlnﬂlePropertv.ﬂnnLond-ronGnmor'sbehalfmay,bmhmtrowhdto,takonnyacﬂonﬂuthndubdlwutobo

approprlatotoprotoctunder'llntorom. Alloxpomuhwncdorpaldbyunderfwwmpupomwlllﬂnnburwnﬂnmd\uged
repayment

bopayablowlﬂnnylmtalumntpaynnmmbecomedmdurlmom 1 the term of any applicable insurance policy; or (2) the remaining
term of the Note; or (C) bou-ounduaballoonpuymntmchv\dllbodmundpwnbhuttheNom'ama‘nn'lty. The Deed of Trust also will
secure payment of thess amounts. ﬂnrlqhtnpmvldodforlnﬂ\llparmphthaﬂbolnaddlﬂonmanyoﬂ\orrlghtloranyromodlutowmch
Landermavbomﬂﬂedonacoountofanydafault. Anvouchucﬂonbyunderchanmtbeeom‘woduwrhgﬂwdefauuwumbuLondef
fromanyromodyﬂ\atltoﬂnrwloawouldhavohad.

WARRANTY; DEFENSE OF TITLE. mﬁhmmmmmmommpdﬂnﬁmmapmdﬁsbudome

Tide. Grantor warrants that: (a)Gram:orholdlcoodandmnrkmbloﬂtleofroeordmmoPropertvlnfoeﬂmple,freelndclonrofalllam
andonwmbunouomerﬂmnﬂ\ouutformmﬂnnulProputyduoﬂpﬂonorhﬂuExltﬂnolndobtodnu-ucﬂonboloworlnanyﬂﬂo
Imurancepollcy.ﬂﬂereport.orﬂndﬂﬂeoplnbnhmdInfavocof,anduceopudby.Londorheomocﬁonwlmmhboedomen,md {b)
Gramorhuﬂnfulldoht.powsr,andauthorltvm.mmmddaﬂwﬂilDudoanntmLmdsr.

Defense of Tite. Sub]octmﬂwoxmpﬂonlnﬂ\epumphabovo, Grantorwmannundwﬂlformdefmdﬂnﬂﬂetoﬂn?ropeﬂvnqam
the lawful claims of all persons. Inﬂnoventunyactlonorpmcoodnolscommeneodﬂmtquuﬂomﬁramor'lﬁﬂeorﬂulmmﬁ
Trustes or Lender undsr this Deed of Trust, Grantor shall defend the action st Grantor's expenss. Grantor may be the nominal party in
ouchpfoeudlnu,butl.onderahallboonﬂﬂodmparddpatolnﬁ\eproooodlmandmberoprmmodhﬂ\oprocudhgbyooumelof
Lender’s own choice, andGramorwllldallvar.orcmtobedelverod,tounduuuchlmumomnundormayroqmotfmmﬂmem
time to permit such participation.

Compliance With Laws. Grmwmanumm?ropertynndermmr'auuofﬂ\e Pmpenveomplhawlﬂ\ano:dsﬂngappncablelm,
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ordinances, and reguiations of governmental authorities.

Survivel of Promises. AIlpromhu.lﬂl‘“monu.undstuumonuemmorhumldohmbboodoanmnhalllmvlwﬁnommonmd
dellvery of this Deed of Trust, shall bs continuing in nature and shall remain in full force and effect untll such time as Grantor's
indebtedness s paid in full.

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of this Desd of Trust:

Existing Lien. The lien of this Dead of Trust securing the Indebtedness may be secondary and inferior to an existing lisn. Grantor expresaly
eovenamlanduwoutopay,oruetoﬂnpuymontof,thoE:dsﬂnglndobudmumdtomvontmydofaulton:uehhdobtodmu, any
default under the Instrumenta evidencing such Indebtedness, or any defauit under any sscurity documents for such indebtedness.

No Modification. Grantor shall not enter into any agreesment with the holder of any mortgage, desd of trust, or other sscurity agreement
whichhuprlomyovorlhhDeodoanmbychhthltagrumembmodﬂod,anw\dod,oMod,ornmwodmmmﬂloprhrwrlmn

consent of Lender. Grantor shall neither request nor accept any future advances under any such security agresment without prior
written consent of Lender. w " the

CONDEMNATION. The foliowing provisions relating to condemnation proceadings are a part of this Deed of Trust:

Proceedings. Ifanyprocoodngineondemmﬂonhﬂbd,Gunmlhdlprompﬂynoﬂfyundorhwrithg,andennmrlhdlpmmpﬂytakn
such steps as may be necsssary to defend the action and obtain the award. Grantor may be the nominal party in such procesding, but
Lenderlhalboonﬂﬂedtoparﬂdpamlnﬂnpmcoodmmtobouprmnhdlnﬂnproeoodlngbyeoumoloftuowncholoo,andGrlmnr
will dellver or cause to be delivered to Lender such instruments and documentation as may be requestad by Lender from time to time to
permit such participation.

of Net Procesds. If all or any part the Property is condemned by eminent domain proceedings or by any procesding or
purchase in lleu of condemnation, Lender may at obcﬂonnqukeﬂmallulnyporﬂonofﬂamtpmmdlofﬂwawudbeappllr:to
the Indebtadness or the repair or restoration of Property. The net procssds of the award shall mean the award after payment of all
mnombbcom,exponm,nndattomoyl'fouhcundbyTnntuorL.nderlneonmcﬂonwlﬁﬂuoommnaﬂon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust: "o ot

Current Taxes, Fess and Cherges. Upon request by Lander, Grantor shall exsoute such documents In addition to this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lander's lisn on tha Real FProperty. Grantor shall reimburse
Londorforalltuxu,udncrlbodbolow.Wm:loxpmush\modlnnoordlm,pufocﬂngorconﬂmlngﬁhDoodofTruot.
inchdhgwlthoutllnﬂtnﬂonaltam.fou,doummrymmm,nndoﬂmdwnuforuoordhqoruuhuﬂngmllbudomen.

Taxes. The following shall constituts taxss to which this section applles: {1) & specific tax upon this type of Dead of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor Is authorized or required to
deductfrompnymenuonﬂnhdobtodnouueundbyﬂ\btypoofbudomen; (3) a tax on this typs of Deed of Trust chargeabls
against the Lender or the holder of the Note; and (4) aapeclﬂctaxonallormyportlonoftholndobtodmnoronpaymomlofpdndpal
and interest made by Grantor.

Subsequent Taxes. Ifanytnxmwﬂehtﬂlmﬂonuppllubommdlubuqnmtothodatoofﬂ\hboedomet,ﬁ\humtshallhm
ﬂnsmaffectnanEvontofDofuult,andLandormlvexorchoanyornHofItl-vdhbloromdlufotunEwntofDufaultuprovldod
below uniess Grantor either (1) pays the tax before it becomas delinquant, of {2) contests the tax as provided above In the Taxes and
LlomucﬂonanddepodhwhbnducuhotnsufﬁdﬂﬁeupouﬂwntybondaoﬂmuuﬂwuﬂshcmmL.ndor.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sscurity agresment are a part
of this Deed of Trust:

Security Agresment. ThhInnrumontshnllwmaSeaﬂwAummmmﬂnommWofﬂnProponyoomﬂumﬂxnuu,md
LandorlhdlhavadloftherlghnofnuwrodputyundorthoUMonnComnerclalCodoumndodfromﬂmomﬂmo.

Security interest. Uponrequutbyundor,Grumnrshanomcuuﬂnanclnomtlmmnmdmwhatowm.cﬂonhnquuudhy
LondutopufoctandourﬂmuLmdor'lueuﬂtvmmlnﬂnPonomlProportv. in addition to recording this Desd of Trust in the real
propertyroeordl.Lcmmny,nmyﬂmonndwlﬂnmﬂrﬂnrauﬂ\orhaﬂonfromerm,ﬂbmamdmm,oopluor
rewoducﬂomofthlsDoodoanutuaﬂmnolngmmnt. Grantor shall relmburss Lender for all expenses incurred in perfecting or
continuing this security interest.  Upon default, Grantor shall not remove, sever or dstach the Personal Property from the Property. Upon
dofnult.Granmrﬂulluumbleuwl’wuonalPropertynotafﬂxpdmﬂ\eProportylnammuﬂataplaeerouonablyeomnlmm
GramorlndLenderandmalwItmllablotoLandorMﬂinﬂmB)dmafmrneolptofMHtondomandfanondﬂtoﬂnom
permittad by appiicable law.

Addressss. ﬂnmallnoadtimofﬁnntor(dobmf)andhndu(modputy)ﬁomwﬂchhfomlﬂoneonconﬂngﬂnueumthut
grarmdbvthlsboodofTru-tmwboobmmd(nohuroquiodbythoumformCommorclnICodo)aronmtodontlnﬂrltplqoofﬂlb
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reiating to further assurances and attomney-in-fact are a part of this
Dead of Trust:

Further Asaurances. Atanytlme.andfromﬂmotoﬂmo,uponroquutofundu,Grantorwlllmako,emmanddellvu,orwllcmoto
bomade,oxewtodordellvond,tounderortoundor'ldulgm,andwhenrequuudbyLendor.cmotobeﬂled,roeord.d,reﬂhd,or
rmcordod,uthocmmuybo,utluchtlmunndlnuumofﬂmundplamuundermaydounappmprlm,nnymdalltuohmortaagu,
desds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, In the sole opinion of Lendsr, be necessary or desirable in order to sffectuste, complets, perfect,
continue, or presaerve (1} Grantor's obligations under the Nots, this Deed of Trust, and the Related Documents, and (2) the lisns and
security interests created by this Deed of Trust on the Property, whether now owned or hersafter aoquired by Grantor. Unless prohibited
byluwocLanduagrmtotheoonﬂuyinwﬂﬂng,GmmrshaﬂnhnbwuLendarforalIeom.ndoxponculncurrodInconnocl:lonwlﬁl
the matters referred to in this paragraph.

Attomey-in-Fect. HGunmrfalhmdouwofﬂnﬂingarofundmlnﬂupreeodlm paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby revocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, In Lender's sole
opinion, to accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. lfGramorpmallﬂ\elndobudnuswhmdue,andoﬂwrwlsoporfonmallﬂnoblguﬂomlmpouduponermundu
ﬂ\hDoodofTrust,LondershalmeutoanddallvertoTrunuaroquutfoﬂullroeonveyaneeandnhnlloxaeuumddellthoGramoruulublo
mmen’aofurmlnaﬂonofanvmlngmmmonﬂlowldendngLondor'cuwrltylnmrosthﬂnﬁemaandﬂn?emmlProperty. Any
reconveyanca fee required by law shall bopaldbyGrantoc,pronnltudbvuppllcabb law.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Desd of Trust If any of the following happen:
Payment Defauit. Grantotfalhtomlkaanypaymsntwhonmmﬂnlndebmdml.

Break Other Promises. Gnntorbruksanyprombemademunduorhlhtoporformprompﬂyatﬂnﬂmandmictlylnﬁwmnnmr
provided In this Deed of Trust or In any sgresmant related to this Deed of Trust.

Compliance Defauit. Falmmeomplywlﬂ'lunycﬂnrtum,obllglﬂon,oovonmtoreondﬂoneontalnodhmbboodofTruat,ﬂnNutoorln
any of the Related Documents. IfauchafulurollmbloandIfGramnrhnnotbungMnanotlcooflbruwofﬂwumoprovlslonof
ﬂ\llDoodomeltMﬂ\lnﬂnpneodnotwolwﬂZ)monﬂu,Itmaybowrod(andewmofDehultwlIlhawoeournd)H‘Gnm:or,aftor
Lender ssnds written notice demanding oure of such falkure: {8) cures the failure within fifteen (15) days; or (b) If the cure requires more
than fifteen (165) days, immedistely inltiates steps sufficlent to cure the failure and thereafter continuss and completss all reasonabls and
necessary steps sufficlent to produce compiiance as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
ofanyotherpnymantnoomarytoprmmﬂlngoforweﬂoctdlschamcoflnylon.

False Statements. AnyreprmntaﬂonormmontmudoormmluhodmLondorbyGnnmrofonGramof'lhehnlfundormhDoodofTruut
orﬁnRaIatadDoeumomshfaluormhlndlng|nanymatarlnlmpoct.dﬂmnoworattho&mmadeorﬁniched.

8

§gs




DEED OF TRUST 58370
(Continued) Page 4

Defsctive Collaterslization. This Deed of Trust or any of the Related Documents ceases to be in full foros and effect (including fallure of
anveouataraldoeunnmmmmuvaﬂdmdporfecudwnymmulbmatanytlmonndforanyrouon.

Death or Inscivency. The death of Grantor, the insolvency of Grantor, the appointmaent of a receiver for any part of Grantor’s propsrty, any

assignment for the benefit of creditors, any type of oreditor workout, or the commencement of any procesding under any bankruptcy or
insolvency laws by or against Grantor.

Teking of the Property. Anywodlmrornovuunumlnmnoytrlumtakoanyofﬂn?roportyoranyc&lorofemmr'spropeﬂylnwﬂeh
Lender has & llen. This includes taking of, gamnishing of or Isvying on Grantor's accounts with Lender. However, if Grantor disputes in
qoodfah:hwheﬂwthoclalmonwhlchﬂnetakhgofﬂu?roportyhbuodhvalldormomble,nndlfGrunmrglvuLondorwrlttnnnotleo
ofﬂupptilvnlmandﬁrnhhuLomwlﬂlmonluoralwotybonduﬂtfamrywLendortouﬂlfyﬂnclalm.ﬂnnﬂ\hdofaurtpmvblonwll
not & .

Breach of Other Agresment. Any breach by Grantor under the terms of any other agresment between Grantor and Lender thst is not

remeadied within any grace period provided therein, including without limitation any agresment concerning any indebtedness other
obligation of Grantor to Lender, whether existing now or later. i o

Events Affecting Guerantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or acoommodation party
of any of the Indebtedness or any guarantor, sndorser, sursty, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or lisblity under, any Guaranty of the Indebtedness. in the event of a death, Lender, at lts option, may, but shall
not be required to, permit the guarantor's estats to assume unconditionally the obiigations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

insecurity. Lender in good faith belleves itself insscure.

Existing indebtedness. The payment of any Instaliment of principal or any interest on the Existing Indebtedness is not made within the time
reguired by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such Indebtedness and ia
:o::nddtﬂnganyapplleublewmpododlnsuehlmtrumnt,oranysuttoroﬂnracﬂonheommanoodmforodouanymdlﬂngnenon

Right to Cure. If such a failure is curable and if Grantor has not been given a notios of a breach of the sams provislon of this Dead of Trust
within the preceding twelve (12) months, It may be cured {and no Event of Default will have occurred) i Grantor, after Lender sends
written notice demanding cure of such failure: (a) cures the falkws within fiftesn (15) days; or {b) if the cure requires more than fifteen
{18) days, immediately Initiates steps sufficient to cure the fallure and thereafter continues and complates all reazonable and necessary
steps sufficient to produce compfiance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thersafter, Trustes or Lender may
exsrcise any one or mare of the following rights and remsdies:

Blection of Remedies. All of Lender's rights and remedies will be cumulative and may ba exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. ¥ Lender decides 10 spend money or to perform any of
Gmmr'sobllmﬂomundnrﬂiabudomeufuerta':falmtodow,MdodabnbyLuﬂuwlﬂmtaﬂthoMu'srldﬂto
declare Grantor in default and to exerciss Lender's remedies.

Accselerate indebtedness. LemshallhawﬂuﬂqhtatlmopﬂonwlﬂwmmtoeramortodedmﬂumﬁoImbndnmlmmodlnoly
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. wnhmpoctmnllorunypanofthoRulProporty,ﬂnTmtushallhavnthorlghtmfondoubymtleoanduh,and
Lnndor-hallhavoﬂudghttofondmbyhdlddfondoam,Inolﬂmcmlnuwordnnoewhhmdmﬂnulomntpmvldodby

law. IfﬂnllDoedofTrustlﬂorodoudbvludldulfnuclosum.Lnnduwlllboonﬂuodmajudgmontmchwlllprovideﬂmﬂtho
}‘onelomnuleproeeodtaroImufﬂohnttouﬂlfvtrnjudgmmt,mwﬁonmaybsuoforﬂnunoumdﬂnunpaldbahnuofﬁn
udgment.

UCC Remedies. Wlﬂ\mpocttonllorunypmofﬂanmlPropﬂtY.Lmdushallhmallﬂnrlghtlnndmnedluofaumodpnrty
under the Uniform Commercial Code.

Collect Rents. Londorshallhmmorlght.wru\outmﬁeatoermmtakopomlonofandmmou\eProportvlndeollectﬂ\onm.
Ineludlnqamounuputduomdunpaid.mmmmm,wmmw\du'sm,unlmﬂnlndemdm. In
fl.lthonneoofthbrld\t.Lutdormayroqulroaﬂytomntoroﬂ‘nruwofﬂ'nﬁopertymmalwpaymontlofrmtoruufoudhcuyto
Lander. If the Rents are collected by Lender, then Grantor krevocably designaiss Lender as Grantor's attormney-in-fact to endorse
Inou'umemlrooolwdlnpaymoMﬂwoofhﬂnmmoofGramwundtomoﬂauﬂnummdooMﬂ\oproondl. Payments by tenants
orothorumtoLandorlnmponutounder'ldomandshalluﬂtfvtluoblglﬂmforwhld\ﬂnpaynm\tlmm.do,whurhorornotany
proper grounds for the demand existed. Lmdormayexoreluludghuunduﬂilwbpuawlphdﬁulnp.uon,byagont.orthumdll
recetver.

Appoint Recsiver. Londoruhallhawﬂnﬂdﬂmhawnmmhuappokmdtoﬂkommubnofaﬂwmyputofﬂnﬁop«tv,wlth‘lho
Wmm-Mwﬂwﬂnﬁm,wopﬂmﬂnMMhﬂm«aﬁ,lndweolhctﬂnﬂontnfromﬂn
Propmymdapplyﬂuproeooda,owlndabmﬂwomtofﬂnnedmhb,ngllmttlulndobtodnul. The recelver may serve without
bond if permitted by law. undu'adgmmﬁnlppohmofnroedv«ahlnozdctwheﬂnrornotthapp.ontvnhoofﬂaProputy
exceads tihe Indebtadness by a substantial amount. Empbymentvaendersthmtdlqulllfyupononﬁnmmlmuunodw.

Tenancy at Sufferance. IfGnnmrramalmlnpocmslonofﬂnPropenvaftorﬁnProportylsuolduprovldodabovaorundor otherwise
becomes entitied to possession of the Property upon defaurtofGrarmof,Granmr;hdlbooomoaunmnauﬂmneeofhnduorﬂn
wd\uwofﬂnProputynndmll.ntLendu'lopﬂon.elﬂw {1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remediss. TnumoerdorohallhnvemyoﬂnrrlahtornmodyprwldodIn‘l:hlsDoodofTrustor‘lhoNouorbylnw.

Notice of Sale. LondorshallgMGmtornmnnbhmﬂcoofﬂnmandpllcoofanypwﬂcubofﬂnhnomlProputvorofﬂnﬂme
aﬂ:erwhichanypﬂvmuhuoﬂ\ormndoddhpollﬂonofﬂnhnomlmmhmbemm. Reasonable notice shall msan notice
qlvnnatleutﬂﬂ:unhs)dayobofonﬂnﬂmofﬂnuhordhpoulﬂon. Anyld.ofﬂnPortonanroportymwbemadoheon]uncﬂon
with any sale of the Real Property.

Sale of the Property. Toﬂ\oomntpetmmodbylppllcablohw,eranmrhoubkulvuanymdallrighntohweﬂ\oProportymauhallod.
Inoxoreblmlurluhtlandromodu,thoTrumoorLmdorohallbofrutoullallorunypartofthoPropouytoueﬂnroruparmly,lnom
sale or by separate sales. Landorchalboonﬂdodtobldatanypubﬂcuhonallotanyporﬂonofﬂnﬁoperty.

Attorneys' Fees; Expenses. H‘Lendorlmﬁmteaanynultuacﬂontoonforcoanyofﬂ\otormsofthhbeodofTrust.Londorlhallboendﬂed
toroeovnrnuchsumutheeommwadjuduouuonableumm'mlnulalnnduponanyappoal. Whether or not any court action
hlnvolvod,mdtoﬁnoxtantnotprohlbitodbyllw.dlrauonabboxpomcundsrlnmﬂmmw\du'sophbnmnocsuaryatany
time for the protaction of its interest or the enforcement of Its rights shall becoms a part of the indebtedness payable on demand and shall
boarlnnrututﬂ'nNourmfromthedmofmeexpendimnunﬂlnpuld. Expomseowodbythlsparmphhdudo,mmoutlhniuuon,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's loonlcxponm,wheﬂmormtﬂmahaluwm
including attorneys' fees and expenses for bankruptcy proceedings {inchuding oﬂorutomodﬁyuvacmmynummuﬂcmyorﬂuncﬂon).
appeals, and any anticipsted post-judgment collection services, the cost of ssarching records, obtsining title reports {including foreclosurs
reports), surveyors' reports, and appraisal fou,ﬂﬂolmu’unoo.andfeuforﬂnTnnm.mﬂqupmnlttodbyapplcablo law. Grantor
aboudlpayanymtm,lnaddlﬂonmanoﬂmnumlpmvldodbth.

Rights of Trustee. Trustes shall have all of the rights and duties of Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. ThefdbwhgprwbbmnlnﬂnqmﬂnmmandobﬂoaﬂomomeompmofﬂuDoodof
Trust:

Powers of Trustee. Inaddﬂontonllpomomemonrblnguamattorofluw.Tnmulhallhaveﬂnpoworwtalwﬂnfolbwlng
acﬂomwlﬂrmpoctmﬂnﬁopuﬂwonﬂnwﬂmnmﬂofbndumdﬁum: (a) join In preparing and filing a map or plat of the
RulProporty,imh:dlngﬂudodluﬂonofmoroﬂ\udghumﬂnpuulc; (b)]olnlngranﬂngmvmntoreruﬂnganymuicﬂon
on the Real Property; and (c)joinInany-ubordlnaﬂonoroﬂnrwmom:ﬂecﬂngﬂhbudometorﬂnlnmofLendotundorthh
Deed of Trust.

Obligations to Notfy. Trumeshnllnotbeobllgatodmmﬁfynnyoﬂnrpmyofapendlngmundunnyoﬂuwstdudorlhn.orofany
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action or procesding in which Grantor, Lender, or Trustee shall be a party, unlass the action or proceeding Is brought by Trustee.

Trustes. Trustes shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remediss set forth
above, with respect to all or any part of the Property, the Trustse shall have the right to foreciose by notice and sale, and Lender will have
the right to forecloss by judicial foreciosure, in sither case In accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes appointsd under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the offica of the recorder of Klamath County, State
of Oregon. The instrument shall contain, In addition to all other matters required by state law, the names of the original Lender, Trustes,
and Grantor, the book and pags where this Deed of Trust is recorded, and ths name and address of the successor trustes, and the
instrumant shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyancs of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by applicable law. This
procedurs for substitution of Trustee shall govern to the axclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Desd of Trust, including without limitation any notice of defauit and any notice of sale
shall ba given in writing, and shall be effective when actually delivered, when actually received by telsfacsimile (uniess omornv:lu roqulrod“by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class,
certified or registered mall postage prepaid, directed to the addressss shown near the beginning of this Deed of Trust. All coples of notices of
foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal written notice to the
other parson or persons, specifying that the purposs of the notice s to change the person's address. For notice purposss, Grantor agrees to
keep Lender informed at all times of Grantor's current address. Unless otherwiss provided or required by law, If there is more than one Grantor,

any notice given by Lender to any Grantor is desmad to be notice glven to all Grantors. |k will be Grantor's responsibifity to tsll the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written In this Deed of Trust and In the Relatsd Documents is Grantor's entire agressment with Lender concerning
the matters covered by this Deed of Trust. To be effsctive, any change or amendment to this Deed of Trust must be In writing and must
be signed by whoever will be bound or obligated by the changs or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversiss between us whethar Individual, joint, or class in nature,
arising from this Deed of Trust or otherwiss, including without Emitation contrect and tort disputes, shall be arbitrated pursuant to the Rules
of the American Arbitration Association in sffect st the time the clalm ls flled, upon request of sither party. No sot to take or dispose of
any Property shall constituts a waiver of this arbitration agresment or be prohibited by this arbitration agresment. This includes, without
imitstion, obtaining rellef or a temporary restraining order; foreciosing by notice and sale under any deed of trust or mortgage;
m-mamumﬁlmumemme.Mﬁhuw
mdmmmeummwdmmmmsauuumwcm. Any disputss, clalms, or
MMhWNMMWmquWMMWM,MmM
hm.m.um.mdﬂmmtmwhm.ﬂﬂdnhMMMMmm
shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be
entered In any court having jurtsdiction. thumamummmmmwmm-md
competent jurisdiction. The statute of Emitations, sstoppel. waiver, laches, and similar doctrines which would otherwise be applicable In an
mww-muuwhmmmwumummmuu
wmmdmmmmm.mmmAm“mwmmw.m
enforcement of this arbitration provision.

Caption Headings. CapﬁonheadlnolInthloDudoanmmforoonvonhneopumoouonwandmmtmbouudtolmmrotudoﬂm
the provisions of this Deed of Trust.

Merger. TheroahlllbemmerooroftholrmrutoruutaerutodbyﬂiaDudoanntwlmlnyoﬂwrlnwmumhﬂuProputyat
anyﬂmehddbyorforﬂnbemﬂtoiw\duhanycapldty,wlﬂnutﬂnwﬂttuneomomofw\der.

Govermning Law. THnDoddTnmwlhmdw-thhmﬁﬁthw-thMﬂnMd
Orooon.THoDooddTmnhubmmphdbyLmhﬂDMMOnpn.

Choice of Venue. If there is a lawsuit, Grmwmnuponundu'ammttowbmlttoﬂn}uhdcﬂonofﬂneoumofl(lamlﬂ\Coumy,
Stats of Oregon.

Joint and Several Llability. AllobﬂguﬂomoferantormmhDoodofTru:t-hnlbo]olmnndmd,mdallnforonoumeramorlhall
mean each and évery Grantor. This means that each Grantor signing below is responsitie for all obligations in this Desd of Trust.

No Walver by Lender. GrarmrundoutandcLondcrwlllnotglvoupanyofundor'lrlghuunduﬁ\hDoodoanntunhuLendudm.oh
writing. ThofnctMLandorddmotomlﬂtoexudnnnydghtwllnotmemﬂuthdorhuglwnupthndght. if Lander does agree
inwritlngtoglvauponoofLsndu'lridm,ﬂmdonnotmnermmwhmmoomplywithﬂwoﬂnrprovblomofthbDoodof
Trust. GruntoralsoundontmdsthutrfLmderdoueommttounquut.thutdoumtmunﬂ\ltemmor\ndllnothmmootLondor'l
conseit again if the situation happens again. Gnmﬂmundﬂmmnhmbecauuundueommtoomormomofemmor‘s
requests, that doss not msan Lender will be requirad to consent to any of Grantor's future requests. Grantor walves pressitment, demand
for payment, protest, and notice of dishonor.

Severability. Ifaeou'tﬂndsthltanyprovhlonofﬂlllDoodofTruutismtvnlldocuhouldnotboonforoed.thatfactbyltulfwlllnotmoln
that the rest of this Deed of Trust will not be valid or snforoed. Therafore, a court will enforce the rest of the provisions of this Deed of
TruttmnlfaprovlllonofthhDoedoanBtmuybofoundmbolnvnldorumnforeubh.

Successors and Assigns. SubiocttoanylimltnﬁonnlutedlnﬂicDoodofTrultontnncforofGram:or'ulntnrut.ﬂllsDudofTrunohlllbo
blndlnquponandImomﬂnbemﬂtofﬂ\oparﬂu,ﬂ\*weumandmlml. ¥ ownership of the Property becomes vested In a person
other than Grantor, Londor,Md\outmﬂeomemnr,mwdodwlﬂ\Gnm'llumwm\ufonnutoﬂisDudomenandﬂn
|ndobtodnoubywnyofforbearaneeaextondonMﬂerdeuhuGramorﬁnmﬂnowmﬂomofﬂhDoodoanutorllabllltyunderﬂn
Indebtedness.

Time is of the Essencs. Time is of the essence in the performance of this Deed of Trust.
Walve Jury. MmmﬁoMﬂmemuMHmmmwhmeummnw
any party against any other party.
Walver of Homestead Exsmption. Granmrhorobyrelomcandwalvudldghumdbonoﬂt-ofﬂ\ohomomgdmmpﬂonlumofﬂnsmu
ofOrogonumaIHndebudnuluandbvthllDudoanm.

DEFINITIONS. ThefollowlngwordllhnllhmﬂnfolbwlmmunhgsmnuudlnwaDeodofTrun:
Benefiolary. The word "Benaficiary” means Klamath First Federal Savings & Loan Association, and lts successors and assigns.

Borrowsr. The word "Borrower” means Lonnie D Clement and Pamela L Clement and Inciudes all co-signers and co-makers signing the
Note.

Deed of Trust. Thoworda'Deodoanut'memtlilDudoanutamomGrumor,Londor,lndTmm,andlndudume:tllmltaﬂonull
mlomnaMnnduwﬂtvMprovhbmnhﬂngtoﬁnPﬂuomlepudeRem.

Environmental Laws. The words "Environmentsl Laws® mean any and all state, federal and local statutss, regulations and ordinances
relating to the protection of human health or the snvironment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liabiiity Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 89-498 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable stats or federal laws, rules, or
reguiations adopted punuunmorotoorhmandodtoprotocthunanhealﬂ\orﬂnonvlmmm.

Event of Default. The words "Event of Default” mananyofﬂnmntcofdefaultmforﬂ'lIn‘l:hllDeodomenhﬂnewnuofdofuult
section of this Dead of Trust.

Existing indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of this Deed of
Trust.
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Grantor. The word "Grantor® means Lonnls D Clement and Pamela L Clement.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, inchuding
without Emitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances” mesn materials that, because of thelr quantity, concentration or physical,
dmnlcllorlnfecﬂomduucterlcﬂcl,mnycmorpouaprumtapctenﬂulhuudtotumnnhulﬂtorﬂnonvkonmomm
mmmw,mm.m,mu,mm,mmm,mmdummmm. The words "Hazardous
Subltaneu'muudlnﬂnkverybroadoﬂummdhdudowlﬂunlmuﬂonlnymddlhazardoulorto)dcm,maudal-or
wasts as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also inciudes, without limitation,
peuolomn,hchndlmomdeollandanyfncﬂonﬂnnofundm.

. The word "Improvements" means all existing and future improvemants, buiidings, structures, mobile homes affixed on the
Real Property, facillties, additions, repiacsments and other construction on the Real Property.

indebtedness. The word "indebtedness” mamalpdndpal,htuon.ammm,mundupompwnbhundwﬂnm«
Related Documents, together with all renewals of, extansions of, modifications of, consolidations of and substitutions for the Note or
Relatsd Documents and any amounts axpended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes
grLondumuﬂoreoGranmr'lobﬂgatlomuMerﬂﬂaDoodomet,mgethorwiﬂ\lmaruton-uohmum:uprovldodhtthoodof
rust.

Lender. The word "Lender” means Klamath First Federal Savings & Loan Association, its successors and assigns. The words "successors
or assigns" mean any person or company that acquires any interest in the Note.

Nots. The word "Note" means the promissory note dated August 11, 2003, in the original principal amount of $163,000.00
from Grantor to Lender, togethsr with all renewals of, extsnsions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agrsement. The maturity date of the Note is August 6, 2018.

Personal Property. The words "Personal Property” moandloqubmant,ﬂxuru,andoﬂwuﬂcluofponondpropommwofhmm
ownodbyGnmor.andnoworhoreafuruttachodorufﬂmdtoﬂnnoalPropunv;toonhermmallueeoulons,parn,andaddlﬂomto,lll
replacements of, and all substitutions for, awofwchptopeﬂwaMWMﬂmaﬂmeuds(hﬂudholelmhﬁonnﬂMm
pmeoodonndnﬂmdaofpnmkms)ﬁomunysdeoroﬂmdhpoﬂﬂonofﬂnﬁopoﬂy.

Property. The word "Property” means collsctively the Real Property and the Personal Property.

Reel Property. The words "Real Property” melntheroalpfoporty,htorutsandrlghu,ufurﬂnrducdbedlnﬂ\hDoodomen.

Relatsd Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agresments, environmental
agreements, guerantiss, security sgresments, mortgagss, deads of trust, security deeds, collateral mortgages, and afl other instruments,
awnmomnmddoemnml.whcﬂwrmwahuoafmrmdsﬂng,mmdlnconnocﬂonmmmolndobhdm-.

Rents. The word "Rents” maans all present and future rents, revenues, incoms, [ssues, royalties, profits, and other benefits derived from
the Property.

Trustee. The word "Trustee” means Pacific Cascades Financlal k0., whose address Is 540 Maln Street, Klamath Falls, OR 97601 and any
substitute or sucoessor trustses.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONE OF THIS OF THUBT, AND EACH GRANTOR AGREES TO M8
TERMS.

This Notios is required by Oregon law. in this Notics the term "you” means the Grantor named above.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before ou read it. This loan agresment provides for
thopaymomofapondtylfyouwl:'lgtonpayﬂ“lompﬂorto&odatoprovldodfornpaymmtlnmolom

INDIVIDUAL ACKNOWLEDGMENT

o Qresov ,
5 )88

COUNTY OF M )

Onﬂiudnvboforom,ﬂnundeulgmdﬂo’arymblle.ponondlynppouodLaﬂoDclunwtmdP-ndlLumnnttomeknowntoboﬂu
InandwhomamdthoDudoanut,andackmwlodgodj:ﬂwyslqmdﬂwDoodoanutuMﬂuandwmmuv

mel
day of
— T '
wmmmmmm«__'w My commission expires ) 007

J

r .0

REQUEST FOR FULL RECONVEYANCE
(Tobemododywhonobﬂnuﬂunhmbunpddhful)

To: __, Trustee

Tl'nmdonlnmdhﬂ\elogalowmrmdholdorofnllndebudnmuwodbyﬂ\iandome All sums secured by this Deed of Trust have
been fully paid and satisfied. Youmhorebydlromd,monpaymomtoyouofanysumowhotovoumduﬂnmofﬂ\hbudoanm
ptmnnttolnyappllcabbmnm.mcancelﬂnNounmedbyﬂﬂnbudoanut(Mﬂ&hddeodtoquwMﬂhDudomeﬂ
lndtonoonvw,wlthotnwmmw,toﬂnpuﬂudulgmtodbvﬁumofﬁhDoedoannt,thoutabnowholdbyyouundorthbDud
Trust. Please mall the reconveyance and Related Documents to:

g. g

Dats: Beneficlery:
By:
its:
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