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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated AUGUST 6, 2003 .
together with all Riders to this document.

(B) "Borrower" is RANDAL A MACHADO AND SUZETTE K MACHADO

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
organized and existing under the laws of = THE UNITED STATES OF AMERICA
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Lender’s address is 2323 DAHLIA STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 6, 2003
The Note states that Borrower owes Lender TWO HUNDRED TWENTY THOUSAND AND NO/100

. Dollars
(U.S. $220,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1, 2033 .
() "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider || Condominium Rider Second Home Rider
Balloon Rider [_] Pianned Unit Development Rider 1-4 Family Rider
[_] VA Rider [ Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Assoclation Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
asgociation or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance"” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" evea if the Loan does not qualify as a "federally related mortgage loan”
under RESPA,

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 16 OF TRACT 1173, BEING A SUBDIVISION OF LOT 1, BLOCK 10,

LYNNEWOOD, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE

OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

1311 WILD PLUM CT [Street]
KLAMATH FALLS [City].Oregm 97601 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
Imrty.l

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
dne under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender nced not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
wmmmmrmmuwwuammmmmmmmny
Insmment,asﬂlephraae'covenamandagreement'ismethecﬁon&IfBorrowerisobliga:edmpay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
IandermyexmhehsﬁghmunduSwﬁon9aMpaymchammuﬂBomwummenbeobﬁgamd
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Igndermy,umyﬁme.wueaandhommmmamm(a)mmcmmpemﬁlmdermapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mmhmdmwﬁm&uowlmammmmmmﬁmbhhw.

TheﬁmdsmanbeheIdMMhBﬁumonmapmimmhnmedbyafedmﬂamy.mmmty,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
lmnBank.MershauapplymeRmdsmpaymeEsaowImmmhtermmmeﬁmespeciﬁedmda
RESPA.LmdershﬂmtchargeBormwaﬁrhthgMapplyhgﬁeFuMs.mmﬂymﬂyzhgme
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicableuwpermimundermmhmchachuge.UMusmagreenmhmdemwﬂﬂngorAppﬂmbh
hwrequhuhmratmbepaﬂmﬁeﬁﬂa,lxnda@aﬂnﬂberequhadmpayhmwaanykﬂautm
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Fmds.lzﬁushaﬂgivemBonowa,wiﬂunchrge,mmmmwnﬁngofmeFmdsuremmedby
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bonowerforﬂ:eexcessﬁmdsinaccordamewithRESPA.Ifﬂ:ereisaahortageothmdsheldhacraw,u
deﬁnedumRESPA,mshaumﬁfyBonowrumqmedbyRESPA.andBonowmmnpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwerureqdredbyRESPA,aMBomaahaﬂpaywlaﬂerﬂnnmmmmmmkeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaymemhﬁﬂofmmmsecuredbytheamymmmem,bndﬂshaupmmpﬂymﬁmdm
Borrower any Funds held by Lender.

4. Charges; Llu-.BormwershaHpayaum.auesmemx.chargu,ﬁnes.mdimposiﬁom
mmmmWMmmmmmsmmmmmmmm
ground rents on the Property, if any, and Comnumity Association Dues, Fees, and Assessments, if any. To the
exmmmuﬂmeimemueﬂsmwltum,Bmowmmaﬂpaymemmmemmpmvﬂedewde.

BmowushaﬂprompﬂydischrgeanylhnwhhhhsprbrﬂymmisSeunityhmmmhn
Borrower:(a)agreamwiﬁngmﬂnpaymemoftheobﬁgaﬂonmnedbymelienmammwcepmbhm
Lender.butonlysolongasBonowerisperfomﬂngsmhagreemm;(b)eommmelienhgoodfaiﬂlby,or
mmmfommdmeﬁmm.kplprwwﬁnpwhhhhlmwsophﬁmwwpmm
enfmommofﬂwlbnwhﬂeMewwwdingxmpeﬁhg,hﬂoﬂymﬁlnmhmomdhgsmmmded;
m(c)mmmehdduofmeﬁmmameemmmmmbordhaﬂngmeMmm
Security Instrumeat. If Lender determines that any part of the Property is subject to a lien which can attain
prbﬁtyovamisSecuﬂtyImmmlmdamyginmmweramdoeidmﬁfymgﬂwﬁm.Whhh 10
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days of the date on which that notice i8 given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay & one-time charge for a real estate tax verification and/or reporting
service used by Lender in comnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expemse. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

Hmmwmmehweny.mmyﬂe.mgoﬁammmﬂeanyavﬁhbhmmmecm
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
cmierhsofkredmuﬂeadam.mcnlzndermymgoﬁawmmmechmm%ypubdwm
beginwhenmemﬁeekgivm.mehherwem,mflaﬂerwaﬂrumehopatyundu&cﬁmum
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
mmmwﬁw,mm”whﬁghnmmmmmemofﬁnm.lm
mymmmmmmmmmmummmmmmmm
Note or this Security Instrument, whether or not then due.

G.Mmmy.nmowamuwwpy,unbﬁsh.MNeﬂrhopenyuBomwa'smhcipﬂmﬁeme
wﬂhmGOdaysaﬁermeexewﬁmofﬂﬂsSwurhyhsmmmammnmwwwpyﬂanpmyu
Borrower’s principal residence for at least ane year after the date of occupancy, unless Lender otherwise
ammwﬁﬁng,whkhmemmaunmbewumblywimhenmmlmemﬁngchmm
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dumy,dmgemhnpakmePropeny.anwmehopenywdemhmmcomﬂmmmerperw.
mmmmhmmmmm.mmmmhmhmmmm
mpmmmmmmmmmmmmmmummnhmmmw
smsmmmmhmmmymm.mmmmmmmﬂ
damgedmavommrmerdmmmnmdamge.ﬂhsummemcmdemmﬂonpmceedampaidh
mmmm.mmmd.um.mmummkmmmm
mm@ﬂnhoperqoﬂyifl:ndahumlusedpmceadaﬁrnnhwm.hﬂumyﬁswmpmeeds
formempainandmmmﬁMMasmgkpaynmmmaseriuofpmmpaymmnuﬂnwmkh
cmpkwd.ﬁmemmmemmndmﬁonprmdsmnmmmwrepmmmmmehwy.
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Izndermhsagmmymkemsombhembsupmandhnpecﬁomofﬂnkopeny.ﬁﬂlm
msmabhcww.undamymspwtthemwdmofﬂnmmveumnmmehopmy.lmmm
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8.Ba1ww’slmApﬂkaﬂon.BomwaMhehdeﬁuhif,¢rhgme1mnappﬁmﬁmpmem.
BormwumanypermmenﬁﬂuwﬁngﬂﬁedﬁecﬁmofBomwumwﬁthmwer'shnwledgem
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
mmlﬁnﬁedm.rmﬁuueomaﬁngm'smmyofmehopenyum’sm
residence.
9.ProtecdmofLmdu’slmutmtherpu1yandmghuUnduthhSearuylmh1mn.If
(a)BmowﬁihwpummmewvmmammomimdmmkSemrHylmmm,m)merek
ammmmsmmm'smmmmwmﬂmmm
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
mmﬂnﬁnm).m(c)BomwahasabaMmedﬁePropeﬂy,&ml&Mumydomdpayforwh&ﬁvuh
mhmwmmmm'smmummmmmm
mm,mmmwmmm&mﬁhm.mmwmmm
ﬂ\erperty.Ixndet’sacﬁomcanhnlude.hnmmtﬁmitedm:(a)payinganymsecuredbyalienwhich
hag priority over this Security Instrument; (b) appearing in court; and
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10. Mortgage Immnoe'.lfmerrequiredMongagelmummeuaeondiﬁon of making the Loan,
mmmumwmmﬂnmmmmmmmrgnym
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m)mmwmnuaﬂeuﬁermmlm-ﬂm-wiﬂnmpedtoﬂn
Mmlmmmmderﬂ:eﬂmmerMmAaoflm«modnrhw.Tbuedghumy
mnﬂmmmmm,mwmmmaﬂu
Imrame,mhwﬂleMmlmmtermhawdmmﬂnﬂy,mdlmwmamﬁmdofmy
Mmlmmmprunhmthntwmmrmdatﬂnﬂmeofnwhmmdhﬂonorurmlmﬂm.

ll.AmgnmmthcdhmuMwadhmAtheeuumceedsmhereby
assigned to and shall be to Lender.

If the Property is ,mchMiscellanemuProceedxshaubeappﬁedmmtoraﬁonorrepairofﬂle
Hoperq,ﬁﬂnrummﬂonmrepahhwomnﬂcmyfusmhaMImdu’smnhyknmlaumd.Mg
mthpakaﬁmmmﬁmpabd.lmdashaﬂhwﬂnﬂgmmmmmcthceﬂmstewdsmﬂl
IzMerMMdmwpmmnywimpeanwhhopawmmmmewkaemcomlewdmlmdet’s
mmmmmmwmmummwmy.m«mypaymmmm
mwm&nMamgkthWMMamofpmgrmpaymumewmnwmpMUmmm
agreememismadehwrhingorAppﬁcabklawreqﬂruhﬁerestmbepaidonmh Miscellaneous
Pmceeds,lmmumbemqmmmpaymmmymmwmmmnnhMmmmu
W.Hﬂmmmmﬂmmmpatkmtemmkauyfmibkmlm’smmywuﬂdbelamme
Miseelhmwsmaahanbeappﬁedmﬂ:emsecuredbythissm

Secmhylm&umemahﬂbere&medhyﬂ:eamumof&thceﬂamquwedsmﬂﬁplbdbyme
mm&m:(a)ummdmmmmummmm,mm
mhuhvahwﬁvﬁedby(b)ﬁeﬁkmkﬂvaheofﬁehopertyhmﬂatdybefommemrﬁﬂnhng,
desu'ucﬁon,orlossinvame:Atwt_mhmeahallbepaidtoBonower.

i
H

ammnnoftheamsecuredhmnediamelybeforeﬂxeparﬁalmking.desmwﬂon, i
Bomwaaﬁlmderoﬁuwheayeemwﬁﬂng,mthodhmmPrweedsMbeappﬁedmﬂnm
secured by this Security Instrument whether or not the sums are then due,
HmePropenyhabandomdbyBonwet,mE,aﬂermﬁcebyLendermBonowmmmeOppmmg
Party(udeﬁnedhﬂ:enensenﬁence)oﬂ’mmmakeanawardtosetﬂeaclahnfordamagu,Borrowerfaﬂs

Bonowershaﬂbehdeﬁ;ﬂifmyacﬁonmprweedhg,wheﬁerdvﬂmahnhﬂ,hbegmmm
w«*;mmmmmmdnmmmmmmdmmm
mmehwawmﬂghmm«msmmummmwmmmwhamam.ﬂawdmﬁm
hasoccm'red.reinslnteaspmvidedinSectionl9.bycamingﬂ1eacﬁonorprowed.ingtobedimﬂuedwiﬂ1a
nﬂhg&aghlmder’sjudgmm,pmh;duﬁrfeﬁmofﬁehoperqmoﬁerm@dhmﬁmmof

and shall be paid to Lender,
All Miscellaneous Pmceedsﬂmtuenmappliedmresmmﬂonorrepairofﬂnhopenyahaubeappl‘ed
in the order provided for in Section 2.
lZ.mewu-Nothmed;waeanneeByLmderNotaWﬂver.Emionofﬂ:eﬁmefor
paymmmmdiﬁeaﬁmdamﬁmﬁonofmesmmuredbymksmmummmdbym
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising amy right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-si this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-si this
%Wmmm.mmmm@'sﬁﬁ&)wﬁu
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument nmst
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security nstrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
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lG.Gwmm&mumy;Ruthmmmsmmmmeem
by federal law and the law of the jurisdicti in which the Property is located. All rights and obligations
WmmwmmwmmmwmmmwApthUW.

As used in this Security Instrument: (@) words of the masculine gender shall mean and include
wmmmmmammmm;w)mmmsmmnmm
inchxdeﬂ:ephn'alandvieevma;and(c)meword'my'givuuoledhcreﬁmwﬂhunanyobligationmtnke
any action.

17. Borrower’s Copy.BomwershaﬂbegivenonecopyofﬂnNoteandofthisSeunitylmmmm.

IS.MﬂMPmMywawmmm.AsmedmmisSecﬁml&
'Immmmehmy'mmmyhplmbmﬁdﬂmmmem.hchm&hnnmmmdm.
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a .

Haﬂmmypanofﬁe?ropertymmylﬂerestmﬂnhopertyhsddmmfmed(mifmmwais
mammﬂmﬂabmﬁdﬂmrmmmmwakmldmmfened)wmum’spﬁorwﬂm
commlmdermquuﬁehnmedhmmymﬂhﬁﬂofaﬂmmmdhy&h&wﬁtyh&umem.
Hwem,&hopﬁon&aﬂmtbeexmdsedbyl&ﬂerﬂnmhexmhehpmhbiﬁedby@ﬁubbhw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wi&hwhichBonwumnpayaﬂmmmedbymisSewﬂtyINmmem.HBmuwuﬁihwpaymue

m.m«’umwmmm.ﬁmmmmm.
BomaahﬂhwﬂmﬁglﬂbhwmfomMof&hSwumyhmdiwonﬁmedamyﬁmm
toﬂ:eearliestof:(a)ﬁvedaysbeforesaleofﬂ:ePropertypmmmntmanypowerofsalecomxinedinthis
Semnﬂylm&mem;@)mnhoﬂmpeﬂduApplkabhhwnﬁghsmdfyhr&e&mﬁnﬁmofBom'l
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower:(a)paysLendaaunmwhichth:nwaﬂdbedwunderthemrhylmummandiheNoteu
ifnoaccelerationhadoccmed;(b)unesanydefaultofanyotheteovmnmoragmmns;(c)paysall
mmmmmmm,m.mwmw,wm'
m,mmmmm.mmmmmmmdmm’s
mmmmmmmmmmmwmmmummy
rusomﬂqudmmummatlm’smwmmehmymmmmmwmm
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.

mﬂeranoteamthecurhyhsmmmaMpaformoﬂmmnpgelmnmhgobﬁgaﬁmn

meNote,misSean'ityImmnnm,andApplicableI.aw.'l‘hereahonﬁglnbeomormrechanguof
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
givmwrimanmﬁceofﬂwchangewhichwmmmemmeaMMersofmemwmsm,me
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manmewmhasaofmeNow.ﬂnmngagelmnmicmgobngaﬂommBmowawmmmmme
LmnServicambemfenedwaweeswrlmnServbaandmmnuamdbymeNowwmham
unless otherwise provided by the Note purchaser.
NehhetBomwamrundermycommme,join,mbejonanyjudimlwﬂon(ueiﬂmm
iMivﬂMHﬁMMmembaofacm:)MaﬁsaﬁomﬂnoMparw'swﬁmmmmthwmﬁy
mmmmmgummeoﬂmpanyhubmchedmypmmhnof,mmymnywedbymmof,
mwmmmmmmmmmmmm&mmmm
wnmmmewimmemqﬁmmOfSwﬁmlﬂofnmhﬂbgedbmchaMaﬂmdedmeoMparwma
msombhpabdaﬁaﬂngiﬁngofawhmﬁcemmconecdwacﬁmHApprhUWWaﬁme
perbdwhichmﬂelapsebeﬁmmﬂhacﬁmmbemmnﬂmpahdwmmdmdwbemmbh
formaofmhparagraph.mmﬁmofawehmﬁmmdoppomnﬂwwmgivenmwmwmmm
wSeeﬁmzzmmemﬁceofmluaﬁongiveanmwammmSecﬁmlsmaHbedeemedm
saﬂsfyﬂwm&eandoppommitymmhmrmcﬁveacﬁonpmvhiomofmissmnzo.
Zl.HazardomSubstances.Asusedm!hisSection21:(a) "Hazardous Substances" are those
mbsmmesdeﬁndum:dcmhawdmmmbm,pommm,mmmbymvhmmmluwandme
mmmm:mm,m.mmmbhmmmmommm,mmm
hmbkﬁu.vdaﬁhwlvm,mhhmhingnbammformldehyde,aﬂudimﬁvemrhh;@
"th'mfedaﬂhmaﬂhmdhejuﬁsdkﬁmwbreﬂn?mpeﬁyhmwdmm
mmmmmmmm(c)'wcm'mmmmm
rmeﬁﬂwﬁommrmvﬂwﬁon,udeﬁmdh&vﬁommluw;M(d)m"EnvkmnMCmﬂM'
nmmacondiﬁonmatmncause,comrihnem,momemheﬁggetmmkommlcw.
Bomwammmwmempermﬁmeprm,me,dispmd,mnge.mmmwmymmdws
m,mmmmmﬁmw.mmmmew.mmmdo,
mraﬂowanyomehemdo,uyﬁhgaﬂwﬁngﬂnhopeﬂy(a)&uhmvhlaﬁmofmymvkmml
Iaw,(b)whichcreamsanEnviromnemalCondiﬁon,or(c)which,dmtoﬂ:epreseme,use,orrehueofa
mmmmm,mawnﬁﬁmmmumwvmomemm.mmm
seﬁemesmnmtapplymmepmeme,m.msmmgemﬂmepmyofmnqmnﬁﬁuofHamdmu
SuhmmMmmﬂymopiMmqumrmﬂmMenﬁﬂwmdmmmof
merpeny(hnhding.hnmtlhan.haurdwssuhmmuMMumpmdum).
Bomwashaﬂprompﬂygtveundﬁwﬁmmof(a)myMﬁSﬂMdahn,de,hwuﬂtm
oﬁuacﬁmbyanygovemmnmlmmgnamqagemympﬁvaEMMMngﬁmeperWaMany
HanrdwsSuhmorEnvironmentaanwofwhichBormwerlmacumlkmwledge. (b) any
EnvhomwmlCommm&nghnmtmwdm,anyspmm&hahng.Mge.MNﬂnwd
rdeawofmyHamdomSubmme,and(c)mywndiﬁonwnedby&cprueme,uwmmlunofa
HanrdmmSlmmmewhichadvendymmevahwofmerpaw.HBomwam,mhmﬁdby
mygovermmlmmgmammw,mmymmm,ﬂmtanymmvﬂmm:emeﬁaﬁmofmy
Hamdmn&hmmeuﬁwﬁngﬂwhopenykmm,nomamupmmpﬂymaumwmmdm
mﬁomhawor&mewﬂhﬂnvﬁomnmluw.NahhgheremmHMmyobugaﬂmmlmrform
Environmental Cleanup.
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NON-UNIFORM COVENANT‘S.BormwerandIamlerﬁud)ercovemmandagreeufonows:
H m.mmmmmmmmmm&wm
Instrument

the default; (b) the reqtﬂredhomﬂnede&ult,(c)adate,mtluﬂhnwday-ﬂ'omthe
ﬂ)enoﬂeebglventoBmwer,bywhlchthedetanltmutbean'ed;md(d)ﬂntlhllm'etocm'ethe
dehunmwbefmthedatesmmmemﬂcemymuumm:ﬂonoﬂhemmby
mmmmmorﬂnmm.mmmmmnmau
mmmmmmnmmmammmmﬂnmda
mmmmmammmmm.uﬂnmummmw
mmmwmwm,mammmmmmmmmnd
aﬂsumncwedbyﬂ:hSecuuylm&mnemwlﬂmdfuﬂ:udemmdandmyhmkeﬂnmof
nhmdanyodnrremedupumlﬁedbyApﬂhﬂehw.LenderMbemﬂﬂedheoﬂedaﬂ
mwmmmmmmmwnm,mmmm,
reasonable attorneys’ fees and costs of title evidence.
Hmmﬂnmummmmwmmmmam
nodudﬂleommdmmddemm:ndoﬂmdu’sdecummmeﬂnhopmywhm
andshaﬂmmesmhmdcebheremdedhuchmuﬁthﬂehmypaﬂofﬂnhop&tyhhm

ﬂLPnﬁnmmAdwmmm1hﬁSummyHMmmmnuumnuwammmuIﬂwu;uhsﬁwmﬂmﬁmw
mmm9dmsmmwmmm'smﬂmmemmmm
Instrument.

hmnamemy.hnmedmmoprowywrmrmﬁﬂncommbeeomudamged.ﬂ:e
ooveragewepurchasemynmmymydahnymmboranychhnmdemimtyw.Ywmy
htercamdﬁhcwemgebypmvidhgevidmﬂmtymhaveobmhedpropmtywvmge
elsewhere.

hkkkktksna**SEE BOTTOM OF PAGE 14 FOR CONTINUATION®*#%&whdwiws
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage. _

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Al o,

Witnesses:

RANDAL A MACHADO -Borrower
—WES&D

SUZETTR K -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

LA AR A A A A S Al A A R A A A a2l Il Il I I T T T T I

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE."
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STATE OF OREGON, %{ M’ﬂ% .

Ontis pobh  davot %“lboi?l' 073 » personally appeared the above named
Randa! B Mabhdio od Suz estae £
" Ngohasd -

and acknowledged the foregoing instrument to be Hisdher/their vohmtary act and d
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