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DEFINITIONS

WordsmedmmnlﬂpleweﬁonsofﬂmdocumontmdeﬁmdbelowandoﬂwrmdsmdeﬁnodeocuomS
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument"™ means this document, which is dated AUGUST 6, 2003 ’
together with all Riders to this document.

(B) "Berrower” is

PHILLIP EUBANKS AND SANDRA EUBANKS

Botrower is the trustor under this Security Instrument.

(C) "Lender" is

MORTGAGE MARKET, INC. .
Lenderis a AN OREGON CORPORATION organized and existing under the laws of
OREGONM . Londer's address is

9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

(D) "Trustee" is PACIFIC NORTHWEST TITLE OF OREGON, INC.

omox-mrwb-mwmmmmmumwmms Form 3038 (01/01)
MERS 3038
Pagolof 14

\/N\




8482

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrament. MERSisorganindande:dsﬁngunduﬂwhwsochlaware,andhuanaddmumd
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Bomrower and dated AUGUST 6, 2003

The Note states that Borrower owes Lender

ONE HUNDRED SIX THOUSAND TWO HUNDRED AND 00/100

Dollars (U.S.$ 106,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1, 2033 .

(G) "Pmpeﬂy“mumﬁcpmpa@ﬁﬂhdemhdbebwmduﬁeheadingﬂms&tofkighumthe
Property."

(H) "Loan memﬂwdebtevidmcedbyﬂ:eNm,phmMmypremmeMchugumdlﬂechmme
under the Note, and all sums due under this Security Instrument, plus intercst.

@ "Riders" means all riders to this Security Instrument that are executed by Bomower. The following riders are
to be executed by Borrower [check box as applicable]:

|:| Adjustable Rate Rider D Condominium Rider [ ] Sccond Home Rider
|___| Balloon Rider |‘_‘_‘| Planned Unit Development Rider |'___| Other(s)
|_Z| 1-4 Family Rider |__"| Biweekly Payment Rider

(6)) "Apphuﬂehw"memsaﬂomﬁoﬂhgappﬁubbfeduﬂ.MandhcﬂMMmgﬂaﬁmmdimnc«
andadminimﬁverulesandordm(ﬂmhaveﬂmeﬁ‘ectoflaw)aswe]luallapplieableﬁnal,non—appedable
judicial opinions.

x) “CommuﬂWAuodaﬂmMFeumdAueummﬂ"mmsaﬂ&wgfo«,mmmmdoﬁachrgu
MmhnposedemowwmthePropatybyawndmhimuwciaﬁmhommmamcﬁﬁmmsimﬂu

organization.

(1P "mmmemw”"mmmymsfuofﬁmdgoﬁaﬁmaummﬁmmigimwdbychwh
&aﬂ,mdmﬂuppahﬂmmtwhichhhiﬁﬁod&mughmelwtoﬁcmmwkphmicmmm
oomputer,ctmagneﬁctapesoastomder,instruct,orsuﬂmrizeaﬁnancialimﬁwﬁmtodcbitmcreditan
account. Suchtumhwtudc&hﬂisnﬁﬁmi&dh,pohtefaﬂemfu&wmmduﬂumchhemwm
uamfasiniﬁatedbytelephme,wh'emfu&mdwwmatedcluﬁnghomemfem

(13 )] "Egcrow Items™ mean those items that are described in Section 3.

™) "bﬂnceﬂmwm?mm&"mmmycompmuﬁm,uﬂlmmtwudofdm&gegamwdupﬁdhymy
ﬁiﬂmrw(othathmmmepmcowspddtmdermewvmgudesmibodh&cﬁmﬁfon(i)damageto,m'
deoﬁﬁehopcﬁy;(ii)omdemaﬁmmoﬁerhﬁngofnﬂumypmtofﬁmeputy;(iii)conveyame
inlieuofoondunmﬁon;or(iv)mineptecmtaﬁonsof,ctomissimsuto,ﬂmvatueand/orcondiﬁmofﬂw
Property.

(0) "Mormgemmmu“mmmmncepmcﬁnngduagainnﬂwnmpaymmtoﬂadefamm,ﬁo
Loan.

@) "Perlndicl’tyment"meam&wmgulaﬂywhedtﬂedamomt@efor(i)pﬂncipﬂmdintnmstmdﬂﬂwNote,
plus (ii) any amounts under Section 3 of this Security Instrument.

Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
reguhﬁon,chuhtionX(24C.F.R.Part3500),asﬂwymigMbeammdodﬁ'omﬁmntoﬁme,oranyaddiﬁoml
ar successor legislation or regulation that govems the samo subject matter. As used in this Security Instrument,
"RESPA"mferstoallmqnimmentsandrwﬂicﬁomﬂmtmimpooedinregatdtoa"fedomllyrelatedmtgago
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.
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MERS 3038
Page 2 of 14




08483

® "Suecenortnlnterutofnomwer"meanunypartytlmtlmstakznﬁtletoﬁe?ropcrty,wheﬁerormtﬁmt
pa:tyhasumedBmowdsobﬁgaﬁmmdudmNoﬁeand/orthis Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThebmcﬁdaqofﬁisSwmiWhmmhMERS(wlelyummhwmemdamdLmdeﬂmmmmd
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) tho repayment
ofﬂleLom,andaIlrenewals,extcusiomandmodiﬁeaﬁmsofﬂwNoto;and(ii)ﬂwperfommeofBouowefn
covemntsandagmomentsunderﬂ:isSemityhs&ummtandﬂmNote. For this purpose, Borrower irrevocably
gnntsandoonvuyltom,intust,withpowetofsale,ﬂwfollowingdnscxibodpropertylocatodinﬂw
] COUNTY [Type of Recording Jurisdiction]
o :

e of Recardi .
LOT4INB[EOCK3 OF SUWIILAGE, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

APi 3909-012CB-10500-000

which currently has the address of SSISHARLANDRIV[‘F&‘KLAMATH FALLS ’

Oregon 97603 ("Property Address™):
[Zp Code)

Tmmwrmmmmwmmmwmhmﬁumaedmﬂwmw,andaﬂmm
appmtumnces,andﬁmunowothuuﬁetaputofﬁnepmpetty. All roplacements and additions shall also bo
covered by this Security Instrument. Aﬂofiheforegoinginrefeu’edtoinﬂ!ilSowrityInstmmentuﬂw
"Property." BmmwermdmhndsmdagmuﬂthERSholdsonlylegalﬁﬂemﬂ:ehumhgmmdby

not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWEROOVENANTSMBmwhhwﬁHysdwdofﬁomhaebyomwyadandhnﬁeﬁght
mmmmmwmmmwummmmofm
Bouowuwmanbandvﬁﬂdefendgmmﬂyﬁcﬁﬂemﬁwhopeﬂyagdnnaﬂchhmanddmm subject to
any encumbrances of record.

TMSSECURTPYNSTRUMENTwmbhumEmnwvmmfmnﬁmﬂmmdmn-udﬁxmwvm
vﬁﬁﬁmﬁodvuinﬁmbyjuﬁndioﬁmhomﬁ&amﬁfmmmiﬂim&meﬂmeﬁnsmﬂmﬂ.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Bomrower

om-mm-mwmmommumwmms Form 3038 (0101)
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shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpeid, Lender may roquire that any or all subsoquent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as sclected by Lender: (2) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's chock, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment(s) or partial payment(s) if the payment(s) or partial payments are insufficient to bring the
Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accopted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment(s) to bring the Loan current, If Borrower
does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offsct or claim which Borrower might have now or in the foture against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it bocame due. Any remaining amounts shall be applied first to late
charges, second to amy other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pey any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than ono Periodic Payment is outstanding, Lender may apply any payment received from Bomower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanoous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provids for payment of amounts dus for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property; (b) leaschold payments or ground rents on the Property, if any; () premiums for any and all
ingurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly fumnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Amy such waiver may
only be in writing. In the event of such waiver, Borrower shall pay diroctly, when and where payable, the

OREGON - Single Family - Fanuie Mae/Freddis Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
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amounts duc for any Escrow Itoms for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursnant to a waiver, and Borrower fails to pay
the amount due for an Escrow Item, Lender may cxercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower ghall pay to Lender all Fundg, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximym amount a lender can require under
RESPA. Lender shall estimats the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a foderal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreemeont is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender ghall not be required to pay Borrower any interest or camings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than twelve monthly payments, If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments.

Upon psyment in full of all sums secured by this Security Instrument, Lenier shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, andi Commumity Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a mammer acceptable to Lender, but
only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (c) socures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subjoct to a lien which can aftain priority over this Security
Instrament, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured ageinst loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender roquires insurance. This

OREGON - Single Family - Fannie Mao/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
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insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, mmm«wmmmmmmmmmdmm The
hsmmcecmiumﬁdingﬁemnmeMbocMmbmewumbjmmLmddsﬁgmwdimpmw
Bormmower's choice, which right shall not be exercised unreasonsably. Lender may require Borrower to pay, in
oonneclionwiﬂxﬂ:is]..oan,eiﬂur:(a)aone-ﬁmcclmrgefotﬂoodmedetcnnimﬁon,cerﬁﬁcaﬁonmdmcking
mﬁcu;m(b)amﬁmechrgeﬁtﬂwdmdemmimﬁmmdoaﬁﬁmﬁmmﬁcuandmmcw
mchﬁmermapphgsmdmﬂnchmgumwﬁchmmblymigﬁaﬁeﬁmchd&mhaﬁmmcuﬁﬁuﬁm
Bmowuhlldwhmmu%lefaﬁcpaymmtofmyfmhpowdbyﬁcFodaﬂEmwgmwMamgmt
Agcncyinocnnectionwiﬂlthereviewofmyﬂoodzonedetetmimﬁonresulﬁngﬁ'omanobjecﬁonbyBouower.
If Borrower fails to maintain any of the coverages described above, Londer may obtain insurance coverage, at
Lender's option and Borrower's expensc. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Bomrower,
Bmwdsqnﬂyhﬁshopﬂy,mﬁecmﬁnﬂofﬁn?mpuﬂ,apiﬂmyﬁshhmdmﬁabﬂﬁymdmigﬁ
providegrcaterorlesmcovmgclhanwuptevimlyineﬂ’ect. Bomrower acknowledges that the cost of the
MWwvmgewobﬁmdmgMdmiﬁmﬂyamdﬁeMOfmmuBmwaeoﬂdm
obtainod. AnyamomﬁdisbmsedbyLmdumderﬂﬂsSwﬁonSsbanbwomoaddiﬁonﬂdcbtofBonuwa
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
ﬁshmmmtmd&ﬂlbcpyaﬂqwi&uwhhﬂaeﬂ,upmmﬁwﬁomhﬁummwumueﬁngpaymmt
AﬂinﬂmmepoﬁciuroquhedbyLmda'mdrmwﬂsofmhpoﬁcieslhnﬂbcmbjecttoLundet’srightto
diupwuwmhwﬁde&shaﬂhchdea@:dmtgageclmu,mdﬁaﬂnmeLmduumtm«mﬁmu
an additional loss payee. Lender shall have the right to hold the policies and renowal certificates. If Lender
mquimBmowushaﬂpmmpﬂygivcmLmduaﬂmdpmofpﬁdpremhmsmdmewdmﬁcu. If Borrower
obtahuanyfounofinnmncecovuage,notoﬁerwiserequindbyhnder,fordamgeto,mdesh‘ucﬁonof;ﬂw
Propaw,mchwﬁcymﬂlhchdeamndudmmechuwmdmnﬂmmeLmduummtgngeomdmum
additional loss payes.
hﬁweveMofbu,Bonuwushaﬂgivepmmptmﬁcewﬂ:einnmcecmiermdLmdm Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
anyhmmemdgwheﬁamnﬂﬁemduiyhshmewumqﬁredhyhndu,shaﬂbeappﬁedm
rmﬁmmmofmmw,ﬁmmﬁmmmhwmmuyfudbkmmsmwh
not lessencd. Dmhgmchmpairandmﬁmpeﬂod,LmdushaHhsvaﬂwﬁghtmholdmchinsmme
mﬁlLenduhuhadmoppommﬁymmspectmchPmpmwwmmﬂwwwkhubemwmplmdm
Londefssaﬁsfacﬁon,pmvi@dﬂmtmchinspeoﬁonshaﬂbemdatakenprmnpﬂy. Lender may disburse proceeds
forthempaimmdrestonﬁminasinglepaymoﬂminasaiesofpmgrmpaymentsasthewctkiseomplcted.
UnleumagwmuﬂismdeinwﬁﬁngwAppﬁcablehwmqniruintmuwbepddmmchimme
Lendeuhaﬂnotbemqnirodtopamewamyhﬂuutoreaminslonmchpmceeds. Fees for public
adjuMmoﬁa&ﬁrdpuﬁegwhinedbmeanﬁbepﬁdmtofﬁehmmemmdlmmm
the sole obligation of Borrower. If tho restoration or repair is not economically feasible or Lender's security
wmﬂdbelmoiﬂwhmmcpmmdasbaﬂbcappﬁedmmemmmmedbyﬂmsmmm
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2.
Imeowuaszdmhopaty,Lendumyﬂe,mgoﬁahmdu&lemyavﬁhbhhmcclﬁmmd
related matters. IfBonowudouanspmdwiﬂ:inMdmwanoﬁeeﬂomLendu&mﬂwmmecaniu
has offered to settle a claim, then Lender may nogotiate and settle the claim. The 30-day period will begin when
the notice is given. In cither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hmbyasdgnswLmdu(a)BmowdsﬁgMImmymmmcepmmdlhmammmmmodﬁeammm
unpaidtmderﬂwNoteotthisSocm'itylnmumu:t,and(b)anyoﬁwrofBon'owcr'srighta(othcrﬂmnﬂwrightto
mymfmdofmumedwemimpddhwaow)undadlmmmcewﬁduwveﬁngﬁerpmy,hwﬁru
such rights arc applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
mre@reﬁe?mpﬁymmpsymmmpddmdaﬂwNmmﬂﬁsSwmityhmmweﬂmam&m
due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wiﬁindﬂydaysaﬂuﬁzuwuﬁmof&is&cmityhﬁummtmdshaﬂomﬁnubwcnpyﬂwhoqu
Bmwdspﬁndpﬂmsﬂmcfm&luﬂmywaﬁaﬁeda&ofmwy,\mlmmmagmesin
wﬂﬁngwﬁchmnmtshﬂn&bemmmablyvﬁ%auﬂmextwmﬁngcﬁwmﬂmuoﬁdwﬁchm
beyond Borrower's control.

7. Preservation, Maintensnce and Protection of the Preperty; Inspections. Bormrower shall not destroy,
damgomimpahﬂwhoputy,aﬂowthehoputybdeteﬁmﬁemoommﬁwu&mthemcrty. Whether or
mmnmmmm,mmmmwmmmmmw
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
m&mremﬁmhmm@yﬁaﬁblo,mwumuwomympdrﬂwmwﬁwmmm
further deterioration or damage. If insurance or condemnation proceeds are peid in connection with damage to, or
mmogmw,mmummbmmammwmywm
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
paymentorinaserieuofpmgrmpaymemsasﬂwworkisoompleted. If the insurance or condemnation proceeds
arenotsuﬁcienttorcpairorrcstotethcl’mpm‘ty,Bonowcrisnotre]ievedofBonowc:‘sobligaﬁonfotthc
completion of such repair or restoration.

Lender or its agent may make reasonablo entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
theﬁmeoforptiortomchminteﬁorimpocﬁmspocifyingmhrcamblemuse.

8. Borrower's Loan Application. Borrower shall be in defiult if, during the Loan application process,
BouowororanypersonsorenﬁtiesacﬁngatﬂwdireoﬁonofBonowerorwiﬂ:Bmwet'sknawledgeorcoment
gavemﬂuiaﬂyﬁlsqmﬂudin&mmawmwmfmmﬁmmmwlmder(mﬁﬂedmmﬁdelmdu
with material information) in connection with the Loan. Material representations include, but are not limited to,
reprummﬁmcmcemthmwdsoccupamyofﬂmhopatyuBmowefspﬁncipdmﬁdme.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If ()
Bmwaﬁﬂshpafmﬁnwvamﬁmdammtmﬂindhﬁis&cmityhmm(b)ﬁmhahgﬂ
MMWWMW:MEMWM«MWMSMW
msmm(mhuamowedmgmm,pmhw,fmcondmmﬁmwfwfdmmbrmImcMofaﬁm
whichmayminpﬁoﬁtymﬂmSecmityIm&mnmtmmmfomehwsormgulaﬁom),cr(c)Bonowethas
abandmedﬂwProputy,ﬁmLendumaydoandpayfawhwmhmwmblewapwopdmwma
WsmmmwmmmmsmwmmmmﬁngMWMm
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
].imitedto:(a)payingmymswcmdbya]ienwhichhaspﬁoﬁtyoverﬁﬁsSecm'itylnstummt;(b)appearins
inomnt;and(c)payinsreasombleattomey‘afeestoptotoctimimaestinﬂwPropettyand/orrightsunderthis
&cuﬁtylnmumem,inctudingitssecmdpoﬁﬁoninabanhuptcypmceeding. Securing the Property includes,
hnhnmﬁmimdw,mteﬂngﬁszpmywmkcmpahgchmgehck&mphwummeandwm“
mmmﬁompipegeﬁnﬁnmmﬂ&ngmoﬁueodeﬁohﬁomadmgmmdﬁmgmdhweuﬂiﬁm
turned on or off. Alﬂ:oughlaxdermsymknacﬁmmderthisSocﬁm&Lmdmdounothsvewdowandismt
under any duty or obligation to do so. ItisagreedﬂmLendatinmnlnolinbilityfmnottakinganyorallacﬁons
authorized under this Section 9.

AnymomﬁdisbmsedbyLmdumduﬂﬁsSwﬁm9dmﬂbewmaddiﬁmﬂdeMofBonowummdby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shaﬂbepaynble,wiﬁmhhﬂueﬁ,upmnoﬁceﬁomhndummmquesﬁngpaymmt

Ifﬂais&cmitymmmmthmaleaseholiBmvwalhaﬂcomplywiﬂ:aﬂﬂwpmﬁdmof&wlmu. If
Bonowetacquhesfeeﬁtleto&w?mputy,ﬂ:eleaseholdandﬂmfeeﬁﬂeshallnotmergcnnlmLenderagmosto
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
BonowerduﬂpwthepmmhmsrequirodmmainuintheMottgageInmmceineEoct If, for any reason, the
wagehmmeowmgemquhedbylmdammbewaﬂablcﬁomﬁamehm&umﬁwdy
mﬁdedmhhmmcemdmuwureqmmdwmakemwlydeﬁgnnedpaymmwwud&nwmim
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for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Bommower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
oquivalent Mortgage Insurance coverage is not svailable, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refimdable loss reserve in lieu of Mortgage Insurance. Such loes
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or camings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of
making the Loan and Borrower was required to make scparately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the promiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affccts Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as ) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.”" Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entile Borrower to any refand.

(b) Any such agreements will not affect the rights Berrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to recelve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or te receive a refund of any Mertgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a serics of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellancous Procoeds, Lender shall not be
required to pay Borrower any interest or eamings on such Miscellancous Proceeds. If the restoration or repair is
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not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of tho Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the ovent of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums socured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immedistely before the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the ovent of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in valuc is less than the amount of the
sums socured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellancous Procceds shall be applied to the sums socured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either to restoration or ropair of the Property or to the sums socured by this Security
Instrument, whether or not thon due. "Opposing Party” means the third party that owes Borrower Miscellancous
Proceods or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeitore of the Property or other material impairment of Lender's intcrest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
mySmmhMomemetopmwmlmuﬁeﬁnbﬂityomemmySumh
Intorest of Borrower. Lender shall not be required to commence proceodings against any Successor in-Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
SecmitthmcﬂbymamofmydmmndmndcbytbemiginﬂBmwummySmumhlﬂaeﬁof
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Intarest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or precluds the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agroos that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrament; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer's consent.
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agreemcnuofﬂ:isSemnitymsuumemshanbind(exccptupmvidodeecﬁonm)andbennﬁtﬁemocemmd
assigns of Lender.

14. Loan Charges. LGdetmaychargeBouowerﬁuformvimperfmmodincomocﬁmwiﬂ:Bmweﬂ
«Mgmmwofmmmsmmmwmmmmsmtym
inctuding.butnotﬁmitodto,aﬂaneysfoegpmpertyinspwﬁmmdvalmﬁmfem In regard to any other foes,
mmofmmwmmsmwmmmmupmﬁcmmmthu
oonsu'uedasaprohibiﬁononﬁechargingofmchfec. Lcndormaynotchargafeesﬂmtmc:qxuslypmhibitod
byﬂlisSecurityhslrumcntorbyApplicabchaw.

Eﬁelmhmbjod&ahwwﬁchwhmnﬁmhmchmmdﬂmhwhﬁnﬂlyhmudmﬂmﬁe
mwmoﬁuhmchuguwﬂwwdmwbewﬂmdhmﬁmwiﬁﬁemmmepmﬁmdﬁmim,
then:(a)mymhlmnchargeshaﬂbem&wedbyﬂwmmmmeduccmechugewmopamimd

repmtachangeofaddrmﬁnwghthatspociﬁedpmcedme. There may be only one designated notice address
under this Security Instrument at any one time. AnynoﬁcetoLendorshallbegiwnbyde]iveringitorbymaﬂing
RbyﬁMcMmaﬂhLeMdsad&cuMedhmhMLmdﬂhuded@a&damﬁaaddrmbymﬁcom
Borrower. AnynoﬁoehomnecﬁmwithﬂnisSwmityhs&umtshaﬂnabedoemndmhwbmgivmh
Lender until actually received by Lender. Ifanynoﬁoerequi:edbyﬂxisSecmitylnstumcntiulsomquiredundcr
Applicable Law, the Applicable Law requircment will satiafy the corresponding requirement under this Security
Instrument.

16. GmrntngLﬂv;chenbﬂity‘.RnlelofConmwon. This Security Instrument shall be govered by
ﬁde:allawmdﬂ:clawofﬁejmisdicﬁoninwhichthe?ropeﬂyislomd. All rights and obligations containod
inﬂahSwmityhs&ummtmmbjectmmyrequhemmGandﬁmimﬁmoprpﬁeeblelaw. Applicable Law
mightexpﬁciﬂymimpﬁciﬂyaﬂowtheparﬁcshagmebycm&wtmitmightbeﬂmbutmchsilenceahallnot
be construed as a prohibition against agreement by contract. In the cvent that any provision or clause of this
Secm'itylnslrmnontortheNoteeonﬂictswiﬂlApplicabloLaw,sucheonﬂictnha]lnotnﬂacto&nrpmvisimof
M&Swmityhs&mmtmﬂwNowwhichmbegivmeﬁeawi&outﬂwmﬂicﬁnspmviﬁm

Mmdmﬁhsmwmm(a)wmdsofmemwmegmdumaﬂmmmdmchdemspm&ng
ncu&rwmdsawmdsofﬁefmhhﬂgmdu;(b)wmd&hﬁeshgﬂumnmmmdmcmdcmplmﬂand
viceversa;and(c)ﬂxcwmd"may"givessoledimeﬁonwi&mutanyob]igaﬁontomkemyacﬁon.

17. Borrower's Copy. BonkusballbegivenomcopyofﬂwNoteandoﬂhilSocmitylnstmmmt

18. Transfer of the Property or a Beneficial Interest in Borrewer. As used in this Section 18, "Interest in
ﬂxerputy"meamanylegalorbeneﬁcialhxtueﬁinﬂumperty,inctuding,butnotlimitodto,ﬂxosebemﬁcial
Wmmmammmmmmmmm«m«mmm
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intent of which is the transfer of title by Borrower at a future dato to a purchaser.

IfallormypartofﬂmPmpoﬂyotmylntereﬂhﬂw?mputyiswldoruamfemd(otifmwisnota
nmﬂpmmdubmeﬁdﬂmmmmBmwuthNMnﬁmd)wﬂhouthddspdmwﬁmm
Lmdumaquuinimmndiatepaymeminmﬂofaﬂmm\mdbyﬂ:hmuﬂtymsmmmt However, this
opﬁmahaﬂnotbeexucisedbyLenduifmchexmhehpmhibiwdbyAppﬁmbhhw.

HLwduoxucisuﬁisopﬁm,LmdusbﬂlgiveBmwetmﬁceofmelmﬁom The notice shall provide a
paiodofnmlessﬁmnwdaylﬁomﬂwdateﬂ:emﬁcehgiveninmmdmcewiﬁ&cﬁm15withinwhich
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
mmofmmmmymnmmﬁummdwmwmiwmmmm
notice or demand on Borrower.

19. Borrswer's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
Mhsveﬁeﬁgh&hﬂbmfacﬂeﬂofﬁissmwmm&wonﬁmedamyﬁmmwmuﬂieﬂ
of:(a)ﬁvedsyubeforesﬂeofﬂlerpertypmuamwmypowofulemminedinﬂ:isSocuritylnsu'ment;
(b)mchoﬁupuioduAppﬁmblelmmingifyfa&nwmhaﬁmomewdsﬁghtmrdnm;or(c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all
sumswhichﬂ:wnwmldbcdueunderﬂ:isSecuritylnstrummtmdﬂlcNoteasifnowcelmﬁonhadoccmed;(b)
cmesanydnfaultofanyoﬂmcovenantsoragreemmts;(c)paysallexpensesincunadinenfominsthisSwutity
mmmmmmmm,mlem'&amwmmmmm
mmmmmmofpmmmw;mmmmwmmmmsm
hmwntand(d)mkesmchwﬁmuLendumymwmblyrequhewamﬂmLmddsimmhme
hopatymdﬂghnmdu&isSwmﬂymmMmdBmwdsobﬁpﬁmwpayﬂwmmmedby&ﬁs
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
andexpensuinomotmaeofthefollowingfmms,assclmdbyLmder:(a)cash;(b)monzyotdct;(c)
oaﬁﬁedcbchhnkchmhmsmdlchwkamﬁieﬂchmk.mﬁdedmymhchxkh&amupmm
msﬁwﬁmwm;cdepodumhmdbyafoduﬂagmcy,hmmﬁw«mﬁtmm(d)mwmnicm
Transfer. Upmmhsmmwmwa,&hsmwmmandobﬁpﬁmmhmbyuhﬂlm
ﬂlllyeﬂ’ocﬁveasifnoaccelemﬁonhadoomed. However, this right to reinstate shall not apply in the case of
acceleration under Section 18,

20. SaleofNote;ChngeofLomServlcer;NoﬂeeofGﬂevmce. The Note or a partial intercst in the
Note(togeﬂwrwithﬂ:isSecmitylnstument)eanbewldoneormoreﬁmaswi&mnpdormﬁcetoBomwm A
salemightmltinnchangeinﬂleenﬁty(knownasﬂw"ImnServicer")ﬂntcollectsPeriodicPuymontsdue
mduﬁeNmmdﬁisSemﬁtymmumeNandpafmmsoﬁamtgagehmmﬁcmgobﬁpﬁmmdaﬂw
Nots, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If&wreisachangeofﬁeLoanServiccr,Bon'owcrwillbcgivmwritten
noﬁocofﬂxechmgewhichwiﬂmﬁemmeandaddrmofﬂnmeoanServiccr,theaddrmtowhich

nhoddbemdemdmyo&mhfmmaﬁmRESPAroquhuhcomecﬁmwiﬂ:andiceofmmferof
servicing. IfﬂwNoteissoldand&wreaﬁcttheLoanismviwdbyaLoanSetvicerothurthanﬁepmclmerof
meNm,&emnpgelmnmﬁchgobﬁgsﬁmmewwiﬂmmdnwiﬂ:&oLomSaﬁwmbe
demamcmlmSaﬁca(s)mdmnMumodbymeNmpmchmmlmoﬁerwiwpmﬁded
by the Note purchaser.

NeiﬂxerBonowernorLendermaycommmoe,join,orbojoinedtoanyjudicialacﬁon(ueiﬂmmindividuﬂ
ﬁﬁgﬂﬂ«ﬁﬁmmbaofachu)ﬁuuhuﬁmmcoﬁapaﬂswﬁmmmw&hsmmm«
mmeguﬂmt&eoﬁupwmumhedmymﬁﬁmoﬁmmydlnyowodbymmoﬂﬂmSecurity
MWMW«WMWNMM(@MM&@MhWMWM
the requirements of Section lﬂofmhaﬂegedhmhmdaﬂ’otdedﬂwoﬂwrpwmmammblepaiod
after the giving of such notice to take corrective action. If Applicable Law provides a time period which must
olapsabeforeceminacﬁonmbetaken,&\atﬁmepmiodwiﬂbe&emedtobermblefmpmpomofﬁﬁs

ThonoﬁccofaweluaﬁonmdoppMmitymcmgiventmwapmmmSecﬁmﬂmdﬂw
noﬁceofawcleraﬁongiventol!ouowerpmnmnttoSecﬁonlSshaIlbe&emodtouﬁsfyﬂmcnoﬁoeand
oppmhmitytotakcoon'ectiveacﬁonpmvisionsofﬂ:isSecﬁonZO.

OREGON - Singlo Faily - Faxnle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Farm 3038 (01/01)
MERS 3038
Pago 11 of 14



08492

21. Hazardous Substamces. As used in this Section 21: (a) "Hazardous Substances™ are thoss substances
doﬁnedumﬁcmhmdousmbmmegpoﬂuum,awmby&vﬁmumlhwmdﬁefoﬂowing
substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides and herbicides,
whﬁlewhmh,mMﬂsomhﬁﬁngubc@smfomﬂdahyqumﬁmﬁvemMﬂx(b)Tmﬁmmn&l
st"mmfeduﬂhwundhmofﬁejuﬁsdicﬁmwhuc&n?mpmyhhwod&umluemhmm,sa.fetyor
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or removal
wﬁomudeﬁnodhEnvﬁmmmﬂl&w;and(d)m"EnvﬁmmmﬂCmdiﬁm"macmdﬁmMmcm
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presonce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allowanymr.elsetodo,myﬂ:ingaﬂ’ecﬁngtthroputy(a)ﬁatisinviohﬁonofanyEnvhonmmtalhw,(b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adverscly affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Eavironmental Condition,
including but not limited to, amy spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, usc or relcase of a Hazardous Substance which adversely
affocts the value of the Property. If Borrower leams, or is notified by any governmental or regulatory authority,
or any privato party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly tako all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as follows:

22. Acceleration; Remedies. Lemder shall give motice to Berrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the defanlt; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defanlt must be cured; and (d) that fallure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the nen-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
farther demand and may invoke the power of sale and any ether remedies permitted by Applicable Law.
Lender shall be eatitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
inclading, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of defsult and of Lender's election to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Property at public auctien to the highest bidder at the ime and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public anmouncement at the

time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any
sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
wnrrnty,apreuedorhpﬂeiﬂeredhlshﬂtehu&e‘ndeednhnﬂbepﬂmandeeﬂdmuofﬁz&uﬂl
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expmmofﬂten]e,hdndhg.butnntﬂmltedm,mmablem'tee'lndlttomeyl'feel;(b)toallmml
lecuredbyﬂﬂlSecurityInmnmmt;ud(e)nlyexeeutoﬂ:eperlonorpermnlepﬂymﬂﬂedtolt.

B.meeymc&Upmpaymemofaﬂmsmmodbythwmﬂymsmcnngdushﬂlrequoﬂ
MemremyﬂwPropeﬂymdshaﬂmmduthisSecmitymmmemmdaﬂnowseﬁdmdngdeu
mwmsmwmmmmm.mmmmmmmmmmmm
orpmonslogaﬂyenﬁﬂedtoitSuchpmmpmsdmﬂpaymymcordaﬁoncom Lender may charge such
personorpmonsafeefotrwonveyinsﬁmhoparty,bﬂmlyifﬂwfecilpaidtoaﬂnitdparty(uwhasthe
Tm)forwrﬁcesrenderadmdﬂwchnrgingofﬁeﬁehpumiﬂedtmderAppﬁcablehw.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a sucoessor trustee to any

mappohiedhemmdu.Wimncmvuymeof&erpw,ﬁemcmmshaﬂmwwdmaﬂm
title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As usod in this Sccurity Instrument and in the Note, "attorneys' fees" shall include any
those awarded by an appellate court.

26. Protective Advances. This Security Instrument socures any advances Lender, at its discretion, may make
mduSocﬁm9of&isSwuﬂtyhstmemmpmwaLmdeﬂmtuuthﬁerpeﬂyMﬁghsmduﬁis
Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unlmywpmﬁdewwiﬂuvidemeofﬂwimmnmcomgeuqumdbywcm&wtmlom
agraement,wemaypmchaseinsmmeatymnexpemetopmtoctmrinterest. This insurance may, but
neod not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
ptovidingevidmcethatyouhaveobuinodpmpertycovcmgoehewhm.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to you contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
maybeﬂwdateyoumimcwmgehpaodmﬂwdahywﬁﬂodwpmﬁdepmofofwvmge.

Theoovungewepmchaumaybeomddembhmmoexpwsivethmmeyoumobtainm
ymnownmdmynduﬁ:fymymedforpmpatydmgewvmgeumymandawtyﬁabiﬁty
insurance requirements imposed by Applicable Law.

OREGON - Single Family - Fasnle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
MERS 3038
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BY SIGNINGBELOW,BmowuamptsandamwmetemsandwvmannminodmﬁisSecmity
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

L3 7
( ~ (Seal)
PHILLIFJ E - Bomrower
(Seal)
« Barmower
(Seal)
- Borrower
(Seal)
- Bosrower
[Space Below This Line For Acknowledgment]
STATE OF ___ Oregon }
} ss.
County of ___Klamath }
Onthis 1llth day of August 2003 , personally appeared the above named
PHILLIP EUBANKS AND SANDRA EUBANKS
and acknowledged the foregoinginstrumenttobehis/herlﬂaeirvohm&yactanddeed.
Witness my hand and official seal.
""" s P RO
NOTARY PUBLIC- OREGON Notary Public gon
COHHISSION NO. 363264 L
coM Decad, osg
OREGON - Single Family - Faxnle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Porm 3038 (01/01)

Page 14 of 14




084395

1 - 4 FAMILY RIDER

(Assignments of Rents)

LOAN NO. 1101085720

THIS 1-4 FAMILY RIDER is made this 6TH day of AUGUST, 2003 , and is
incorporsated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(&e"Somhyhﬁmenﬂofﬁcmedaﬂgivmby&emdcrﬁgmd(ﬁe"BmwefﬂbumBmwda Note
to
MORTGAGE MARKET, INC.

(the "Lender™) of the same

datcandcoveﬁngﬂw?mputydewtibedinﬂwSecuﬁtyInmummtmdlomtodst

5818 HARLAN DRIVE
KLAMATH FALLS,OR 97603

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Pmpaqdmibodeecmiqhmmeanefoﬂowingiwmswwmhmﬁumchodmﬁohwmﬁn
mmmﬁm«mmwmwmmmdmmmmwmbym
SecmiWhﬂmthﬂdhgmﬂuiﬂnappﬁmmdgoodsofmnMewbﬂowwmwuhmuﬁabcmd
in,on,ornsed.orintendodtobcusedinoonnecﬁonwi&ﬁe?mperty, including, but not limited to, those for the
purposcs of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
exﬁngﬁmwmaMawmmlwpmnmpM&h&mwhmmclm
MM&MWMWMMMMMM
doors, screcns, blinds, shades, curtains and curtain rods, attachod mirrors, cabinets, paneling and attached floor
eovetings,a]lofwhich,inchdingrophoemenumdaddiﬁomﬂ:mto,shaﬂbedaemedtobeandeapmﬁ
the Property covered by the Security Instrument. All of the foregoing together with the Property described in the
Socm:itylnstmment(orlcasehldestateifﬂmSecmitylnstmmentismaloasehold)mrefeuadtoinﬂxisl-4
Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a
changeinﬁ:euseofﬁlePmpatymihmingchuiﬁuﬁon,unlmLendcrhmagreedinwﬁﬁngwﬂmchmge.
Bmushaﬂcomplywiﬂaaﬂhwgmdhme&mgﬂaﬁommquﬁmemofmygowmmmmlbody
applicable to the Property.

C. SUBORDINATE LIENS. Exceptaspemiﬁodbyﬁduallaw,Bonuwetuhallnotallowmylieninfeﬁm
wmmhmtmupmwmwmmspﬁmwﬂmm

MULTMATE]4FAMILYRD“-WM-FMWMMUNEORMW
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scction 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Bormrower otherwise agree in writing, Section 6
oomemingBonower‘soocupancyofﬂumpertyisdeleﬁd.

G. ASSIGNMENT OF LEASES. UponLendnr'smqueaaﬁetdefmlt.BouowetshallassigntoLendetall
lcamofﬁePropenyandaﬂwcmitydepoﬁumademoomwﬁmwiﬂnlmofmerpmy. Upon the
M@mtmmmﬁeﬁgmmmdfy,mdawmmmmﬁnglmmdmmm
leases, in Lender's sole discretion. Asusedinﬂ:ispungmth,ﬂuwmd"lme"ahﬂlmoan“mblem“ifﬂm
Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bmwuabwhwlyawmomdiﬁmaﬂyud@sandmsfusmmmmﬁeMmdmu("Rm")of
the Property, regardlouoftowhomﬁel{entsofﬂlel’mpcttymmnble. Borrower authorizes Lender or
Lender's agents to collect the Rents, mdwﬁateachwnmtofﬂ:ehopertyshallpaythekmtohndetct
Lender's agents. Howm,Bouowushaﬂreceicheutsmﬁlﬁ)Lmdcrhugivaomwermﬁceofdcfaﬂt
pumlanttoSecﬁon22ofﬁeSwmityhs&muﬂand(ﬁ)Londuhugivennoﬁcew&wtmmt(s)ﬁmtﬂme
are to be paid to Lender or Lender's agent. Tﬁsaadgnmentofkcnhoonsﬁummabsohnouﬁgnmentmdnot
an assignment for additional security only.

IfLendergivesnoticeofdeﬁmlttoBonowu':(i)allRentsrweivodbmeowershallbeheldbyBonowetu
mfotﬂlebencﬁtofLenderonly,tobeappliodtothcsumswcmdbytheSecmityIns&mnent;(ﬁ)Lendcr
almﬂbeenﬁﬂedtooollectandroceivea]lofﬁekmtsofthePropetty;(iii)Bonoweragmesﬂmtcachtenantofﬂw
PmpeﬂyshnﬂpaydlkmdnemdmpddmLmdaalmdnﬂagmBumeeMefswﬂmdmmdmthc
twant;(iv)unlessapplicablelawpmvideaoﬂaerwise,allRemlcollectedbyLenderorLendar's agents shall be
nppﬁodﬁmt&ﬂwcmﬁofﬂkingcmtolofmdmmgingﬂw?mputyandwﬂwﬁngﬂwkmﬁ, including, but
not limited to, aﬁomey'sﬁes,mceiwﬂ&cgpmmimsonmiwﬂbmds,repahmdminwnmoem
mmmomhmgmuammmandoﬁachrgamthehcpmy,mdmmmmmodbythn
Security Instroment; (v) Lender, Lender's agentsoranyjudiciaﬂyappointodmcivershﬂlbeliablewwcountfm
mlymoseRmMyrmMaM(ﬁ)LmduMbemﬁﬂedmhweammappohwdwuh
pusuﬁmofandmnageﬁehopeﬂyandmﬂwtkmﬁmdpmﬁﬁduiwdﬁmﬁc?mpaﬂwiMmy
showinsastotlwinadoquacyofﬂ:erpeﬂyaswcm-ity.

IfﬂaeRmtsofﬂumpertyarenotwfﬁcimttoooverﬂ:ecoshofmkingcontolofandmmgingﬂmhopmy
andofmﬂeoﬁngﬁekenhmyﬁmdsaxpmdadbyLmdafmmhpmpomsbaﬂbmcmdemdneud
BouowurtoLenderseamedbyﬂ:eSocmityIns&mentpmmaﬂttoSecﬁoni

Bmmmmmmmummwdmymaﬁmmofmmmm
not performed, and will not perform, myactﬂ:atwmﬂdprevuﬁLmderﬁ‘omexmisingitsrigbtsundnrthis

Lender, or Lender's agenhorajudiciaﬂyappomdrweiver,shﬂlnotberequimdtomupon. take control
oformaintainﬁe?ropntybeforeoraﬁergivingnoﬁceofdefmﬂttoBouower. However, Lender, or Lender's
agmuorajudicinﬂyappointedrweivu,msydosoatmyﬁmewhmadefmﬂtoom Any application of Rents
shallnotcmeorwaivemydefnuhorinvﬂidatemyoﬂmﬁgtﬂmmmedyofhndcr. This assignment of Rents
of&mepatyahaﬂtemhﬂewhenaﬂﬂwnmmmdbyﬁeSemityhﬁmoManpddhm

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agroement in which
Lendcthnsanintetestshallbeabroach@erﬂmSecm'itylnstrumcmandlmdermayinvokeanyofﬂwremodies
permitted by the Security Instrument.

MULTISTAHI4FAMYRDE-MPM-MWMRUNEORMMUM
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BYSIGNNGBELOW,Bmwampuandwmﬂmtmmmdcovaoonuinedmﬁ\is1-4Fa.|ni1y
Rider.

= 5-(Seal)
PEILLIP EUBANKS SANDRA EUBANKS
5 (Seal) = Seal)

[Sign Original Only]

mmmnunmvnmn-singhrmmy-rmmmmmmmm
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