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DEED OF TRUST
DEFINITIONS

Words used in multi secﬁonsofmisdocumentaredeﬁnedbdowmdoﬂmwurdsaredeﬁnedinSecﬁons
3,11, 13, 18,20 21.Cauinnﬂesregardingmeusageofwmdsusedmmisdocumentarealmpmvided
in Section 16.

(A) "Securltylnsu'nment"meansmisdowmmt.whichisdawd August 7, 2003 ,
together with all Riders to this document.

(B) "Borrower" is

WILLIAM T. LUX AND MARILYN J. LUX, AS TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender” is NEW CENTURY MORTEAGE CORPORATION

Lenderisa CORPORATION
arganized and existing under the laws of CALIFORNIA
0000960255
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Lender's addressis 18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is AMERITITLE

(E)"Note"meansﬂlepromissorynotem'gmdbyBon'owetanddated August 7, 2003 .
The Note states that Borrower owes Lender  Two Hundred Ten Thousand and No/100 --===~

(US.$ 210,000.00 )phxsinte:est.Bun'owahaspromisedtopayﬂﬁsdebtinregu]arPeﬁodic
Payments and to pay the debt in full not later than September 1, 2038 .
G)"hopmy"mmsmemopawﬂmkdescdbedbdowmdamehmdm;"ﬁmdaofkighmmm
Property.”

(G) "Loan"meamﬁedebtevidmoedbyﬂwNo&.phshteresLmyprepaymentchmgesmdhmchmges
dwunduﬂzeNoﬁe.andaﬂsumsdmnmda’dﬁsSemnitymmmeanlusmtemst

(H) "Riders" meamaﬂRidasmﬂxisSecmityhsmnmtmatmexecuwdbmewa.Thefonowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Prepayment Rider
Arm Rider Addendum

a)"Appﬂmthaw"mmnsaHmnuolﬁngappﬁmblefedmmedhcﬂmmws.mgmaﬁom,
oldimnwsandadminisn'aﬁvenﬂesandordﬂ's(ﬂmthaveﬂaeeffectoflaw)aswellasallapplicableﬁml.
non-appealable judicial opinions.
(J)"CommnnltyAmodathnDues,Fees,nndAments"meansallduw,fees.assessmmlxandoﬂm
chmgesﬂlatateimpoMmBonowammerpatybyawndommhmassodaﬁm,homwwnas
association or similar organization.
(K)"Ebmmmmu"mmmymdaoffmds,ommmamwﬁonoﬂgimwdbychwh
drafLmdmilmpapumsmmmLWMchkimmm;hmehcmicmmmaLmbphmbmmmm
computer,ormagneﬁcmpesoasmmda,mMmmthoﬁzeaﬁmdalinsﬁmﬁonmdebitmcreditm
account. Smhtuminchdes.hnismtﬁmimdm.pointof-mlemsfus,mmmawdmﬂamxhine
msacﬁom,mdasmiﬁawdbymhphonawﬁemsfas.mdmmmawdchmnghousemsfm.
(L)"Eaa'owltems"meansﬂloseitemsﬂmtmdescﬁbedinSeclion3.
M)"Mhedhnwmhowds"memsmyoompmmﬁomwﬁhmmgawmdddmag&.mpmoedspﬁdhy
mymﬁdpm(omammmsmoeprweedspaidmdamewvmgesdmibedewﬁmﬂfon(i)
damagem.urdeslrucﬁonof,therpetty:(ii)oondemnationorod:ettakingofalloranypmtofﬂ:erperty;
(iii)mnveymceinlieuofcondannaﬁon;m(iv)nﬁsrepmsmmﬁonsof,momissiomasm,thevahleand/m
condition of the Propexty.
(N)"Moﬂgagelmu"mwnshmmmemomcﬁnglmdmagahﬂﬁenonpammtof,mddmﬂm,me
Loan,
(0)“Perlodicl’ayment“meansﬂxemglﬂaﬂyscheduledmmumdmfor(i)pﬂndpﬂandinterestmdame
Note.ph:s(ii)anyamountsundetSecﬁonBofﬂlisSecmityInsmnent.
(P) "RESPA" means the Real Estate Setflement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implcmenﬁngreguhﬂon,kegulaﬁnnX(MC.F.R.Pm%(X)).asmeymightbeammdedfmmﬁmewﬁme,
mmyadﬁﬁmﬂmmmsmhgishﬁonmmgﬂaﬁonﬁﬂgovmmemembjeamanmmwmﬂﬂs
SeamymsuummL"RESPA"rdmmaﬂreunMNMdresukﬁonstimposedhmgmd
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toa“fede:allyre]atedmmtgageloan“evenifﬂxcl.oandoesnotqualifyasa'feduaﬂyrelamdmorlgageloan"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
ﬂmtpmyhasassmnedBmmwa’sobﬁgaﬁommdaﬂmNowmd/mlhisSemmhymmummL

TRANSFER OF RIGHTS IN THE PROPERTY
ThisSecurityInsu'ummtsean'estoLenda:(i)ﬂlerepaymmtofﬂwLoan.andaIlrenewals.exteusionsand
modifications of the Note; and (ii) the performance of Borrower's covenants and agreemeats under this
Secmitylnsmmentandﬂ:eNonForﬂnispmpose.Bonowahrevocably grants and conveys to Trustee, in
uust.wiﬂlpowerofsale,ﬂlefollowingdescribedpmpatybcatedinme
COUNTY of KLAMATH :
[Type of Recording Jurisdiction} [Name of Recording Jurisdiction]
SEE LEBAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currenfly has the address of

1865 SUNSET BEACH ROAD [Street]
KLAMATH FALLS [Cityl, Oregon 97601 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the propexty, and all easemeats,
.mdﬁxunesnowmheeaftaapanofmepropmy.Anrqﬂmmmmdaddiﬁnmshaﬂalso
becovetedbyﬂlisSemritymsmmenLAnofmefmegoingismfaredminthis'Seanitymmmtasﬂw

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right o grantmdwnveymehoputymdmmﬂwhopmyismmcumbaemmfmmwmhtmwmf
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmﬂwiﬂﬁm'mdvmiaﬁombyﬁnisdicﬁmmwnsﬁmwamﬁmmmymmmmtwveﬁngrul

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.hmmdmnhmmlmmmtmmmw
Bonowetshaﬂpaywhmdmﬂlepﬂndpalof.andmmston.medebtevidenwdbyﬂ\eNoteandany
prepaymmtchargesandhhechm‘gesduelmdetmeNote.Bonowe:shaﬂalsopayftmdsforEscmewms

pursuanttoSection3.Paymemxdueunderﬂ1eNoueandtlﬁsSecnri1y W&mmus.
00960255
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cuuency.Howevu,ifanycheckorotherinsuumentreceivedbyl.mdaaspaymentmderﬂleNoteorﬂlis
Swmityhsmmmtkrmedmlxndumpdilmdamayrequﬁemﬂmymaﬂmbsemmtpaymmm
duetmdetﬂleNoteandﬂlisSecuﬂtyInslrumentbemadeinonetxmomofmefoﬂowingforms.asselected
byLender:(a)msmw)mmyomm(c)ouﬁﬁedmwhhnkche&.msm'scheckmmshia'schech
providedanymhcheckisdrawnuponmmsﬁmﬁmwhosedepomareinsmedbyafedmlagency.
msu'mnentality,ormﬁty;or(d)mecmnicFundsTramfa.
Paymmﬂare&emedreceivedbyLwdewhmreodvedatﬂebcaﬁmdedgmﬂdhﬁeNo&mu
mchoﬁubmﬁonmmybedeﬁgnamdbybmdammmdmwwhhmenoﬁcepmvisimsmSwﬁMIS.
Lendermayrcturnanypaymmtorpmﬁalpaymentifﬂ:epaymentorpﬂalpaymenmareinmfﬁcienttohﬁng

withoutwaivaofany:ightshemmdﬂrmptejudioetoimﬁghtsmreﬁlsesuchpaymentorparﬁalpaymmmin
ﬂlefuune.bmlmderisnotobligatedtoapplysuchpaynwnlsatﬂwﬁmesuchpaymmtsarewcepwd.lfeach
Paioﬁchmmthappﬁedudhxhednhdmledam,mmlmdaneedmtpaymmwtmmappﬁod
ﬂmds.LendermayholdslwhunappliedﬁmdsunﬁlBonowermakespaymenttobﬂngthelmncment.lf

mmmBmowa.Hmtapplbdwﬁa,mchﬁmdswmbeappﬁedmmemmmdingpﬂncipdbﬂmmda
the Note immediately prior to foreclosure. No offsetorclaimwhich]!mowermighthavenoworinme
fumeagahﬂLmdashaﬂrdiﬂeBmowaﬁommaﬁngpaymmmmmmdumeNmmdﬂﬁsSwmity
muumentmpufmningmewvmanmmdagreemmmsecmedbymissmmmmmt
z.AppllmﬂonofPaymenUorPromeds.Exoeptasoﬂmwise&scﬁbedh\lhisSecﬁonZ,aIlpayments
acoepwdandappliedbyLmdershaﬂbeappﬁedinﬂlefoﬂowingotdetofpﬂnﬂty:(a)inturwtdlwtmderme
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
eachPa:indicPaymeutinﬂleordainwhichitbecamedm.Anyremainingamoumsshallbeappliedﬁrstm
latecharges.seoondmanyodnaamountsduemdermisSecuﬂtymsmmmnandmmmredwemeprindpal
balance of the Note.
HLmdarwdvesapaymmtﬁomBonowafmadeﬁnquthaiodk:Paymtwhichhwludesa
suﬂichntamountk:payanylatechargedue,ﬂlepaymaumaybeappliedtothedelinqueutpaymmtmdlhe
latecharge.Hmoreﬂ:monePuiodicPaymentismmding.Lmdamayapply any payment received from
BonowertotherepaymmtofmePa-iodicPaymmtsif,andmmeatentmat.eachpaymmtcanbepaidin
full.Tomeexwutmatmyexoesseadmafmmepaymentisapp]iedmdlefullpaymentofoneormore
PabdicPaymeum.mwhexcessmybeappliedmmthchmgwmw.Vohmmymepaymmm shall be
appﬁndﬁrstmanyprepaymentchatgesandﬂlmasdescﬂbedinlheNote.
Anyappﬁcaﬁmofpaymmﬂ.hsmn&proweds.mNﬁweﬂanwmhwwdsmpﬂncipdmwundume
Nowshallnotextendcrpomuheduedaw,orchangeﬂleamount.ofﬂlePa'iodicPaymmts.
3.FmdsforEscrowItems.Bmwa‘shanpaymLendermﬂwdayPetbdicPaymenmaredueunder
meNow.unﬁlﬂ:eNoueispaidinﬂﬂLamm(ﬂxe"Flmds")mpmvideforpaymentofammmtsduefor: (a)
mxumdassesmmmmdoﬂnimmwhichmaminpﬂoﬂtymamissmmmmmtmaﬁmm
encumtnmoeonthePropetty;(b)haseholdpaymentsorgromdrentson the Property, if any; (c) premiums
foranymdaﬂinsmmoereqmedbylmderundaSecﬁonS;and(d)MorlgageInsurancepmminms,ifany.
mmysumpayablebyBonowamLmdamhmofmepaymentometgagemsmcepranmmsm
accordance with the provisions of Section lO.'I‘tmimmsarecalled'EscrowIwms.“Atoﬂginaﬁonmatany
ﬁmemringmetamofmelm,lmdamyrequﬁemNCmnmunityAswdaﬁonDues.Feesmd
Assesmmm,ifany.beescrowedbyBonower.mdsuchdues.fws,andassesmenmshallbeanlisaowlmm.
BouowaahaﬂpmmpﬂyfmnisthmderaﬂnoﬁcesofammmtstobepaidnndumisSecﬁon.Bon'owet
shaﬂpaylmdaﬁeﬁmdsmesaowImumuﬂessLmdawaivesBonowa’sobﬁgaﬁonmpay the Funds
foranyorallEscrowItems.lmdermaywaiveBon‘owet'sobligaﬁnntopaymLendetFundsforanymall

Escrow Items at any time. Any such waiver may onlybeinwnﬁng.lnmeeventofsuch waiver, Borrower
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shallpaydirecdy.whenandwherepayable.meammmtsdueforanyEscrowImsfmwhichpaymmtof
FmdshmbemwﬁvedbylmdamdﬁLmdamqm.manfmnimmLmdameipmevidmm;mwh
paymmtwmﬁnmchﬁmepaiodmLmdamqumBouowa'sobﬁgaﬁmmmakemchpaymmmmd
mpmvidereoeiptsshaﬂforallpmpombedwnedmbeaoovenantandagreemmtoonminedinﬂﬂsSecurity
Insuument.asﬂlephrase“covenantandagreanmt"isusedinSecﬂon9.IfBonowetisobligatedtopay
Esctowltemsdirectly.pmsuantuoawaive:.anderowa'faﬂsmpaymeamountdueforanEscmewm,
LmdermayexemiseilsrightsmderSecﬁon9andpaysuchamonmtandBorrowershallthenbeobligatnd
underSecﬁnn9mrepaymLenderanymchamounLImdetmayrevokemewaivaasmanyoranEscrow
Iwmsatanytimebyanoﬁcegivminaoomdancewiﬁ:Secﬁon 15and.uponsuchrevoca|:ion,Bon'owerahall
paymlmde:aﬂFunds.mdinmmhammmm.ﬂmtmmmmquiredmdetmisSecﬁmB.
Lendermay.atanyﬁme.oollectandholdl‘\mdsinmammmt(a)sufﬁcientmpu'mitLendertoapply
ﬂleFundsatmeﬁmespeciﬁednndetRESPA,and(b)notmemeedﬂlemmdmum amount a lender can

TheFmdsdmnbehemmmhuﬁmﬁonwhosedepodeMEedbyafedaﬂagmcy,mmmmmmy.
oremity(mcEdinglmda,ifLmdﬂismmsﬁmﬁonwhosedeposimmwmmmd)mmmyFedmﬂHome
LomBmhLmdashaﬂapplymeFmdsmpaymeEsaowItammhtermanmeﬁmapedﬁedmda
RESPALmdushaﬂmtclmgeBmowafmhddmgmdapplyingmeFunds,mmﬂymﬂyzmgm
mowmunnmv«ifyingﬁeﬂmwlma,wlesslndamysBonowamtaeﬂonmeRmdsmd
Appﬁmbkhwpamiﬂluﬂammakemhadmg&UMmagrwnwtismademwﬂﬁngmAppﬁmbb
LawrequiresinmestmbepaidmﬂleFunds,lmdetshallnotberequiredtopayBonowaanyintﬂ'estor
euningsonmethds.Bouowermdedetcanagmemwﬂﬁng,howevu.ﬂmtmwest shall be paid on the
Funds.lmdershallgivetoBonowu,wiﬂnoutcharge.mannualmtmﬁngofﬂwﬁmdsasmquiredby
RESPA.

IfmaeisasmphmofFundshddinesaow,asdeﬁnedundaRESPA,lmdashaﬂmmtm
BamwerftxﬂleexcessfundsinaccadamewiﬂlRESPA.Ifﬂmreisashomgeothmdsheldmescrow,as
deﬁnedmﬂaRESPA,LmdadmﬂnoﬁfmewamrequhedbyRESPA.mdBmowashaﬂpaym
MMthmmemeMMAwmnoWMIZ
monmlypaymts.lfﬂmeisadeﬁciencyofFundsheldmescmw.asdeﬁnedtmdurRESPA.lmdetshall
noﬁfyBonowaasrequiredbyRESPA.andBonowershallpayml.enderﬂleamountneoessarynomakeup
ﬂ:edeﬁciencymmordamewiﬂlRESPA.butmnonmemmumonﬂﬂypaymmm.

Upmpaymmthﬁﬂofaﬂmsmnedbymissmmsmmmwshaﬂpompﬂymfmdm
Borrower any Funds held by Lender.

tCharges;Lim&Bmmwashaﬂpayaﬂmxes,assessmmm.chmges.ﬁnes,mdhnpOMs
amibumbbmmehopmywhichmnammmhﬁwovamissmmmmmnmhompaymma
groundrmmonﬂlerpmy.ifany.deommnmityAssociaﬁonDues.Fees,andAssements,ifany.Toﬂle
thmmimmmEmewm&BmowashanpaymemmmemammpmﬁdedMSecﬁm&

Bmowashaﬂpmmpﬂydixlmgemyﬁmwhichhmpﬁnﬂtyova&isSwmityImﬂummtuﬂm
Bun'ower:(a)agreesmwﬂﬁngmmepaymentofmeobﬁgaﬁmaecmedbyﬂwﬁmmammaawepmbbm
Lenda.butonlysolongasBonowerispa:formingsuchagreement;(b)conteststhelimingoodfailhby,or
defendsagahmtenfmcanentofmeﬁenin.legalprooeedingswhichianda'sopinionopetatemlxevmtme
aﬁmcmmtofﬁelhnwhﬂehowMgsmpmding.WoﬂymﬂmhMgsmmchdem
m(c)mwﬁomﬁehﬁuofmelhnmaymmtmﬁmwmmmmmeMmﬂﬁs
Secmitthuumentlfl.endetdetetminesﬂmunypanofﬂlehopenyissubjecttoalimwhichcanamin
prinrityove.rthisSeun:ityInsuummt.I_.endu‘maygiveBon'oweranoﬁceidenﬁfyingﬁle]ien.Wiﬂlin 10

0960255
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days of the date on which that notice is given, Barrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
PnnnnyinmnedtmmhuuhxmInrﬁnahnanﬂsindmnedvﬁﬂﬂn|hen=n1"amwnduicovuagm"andamytnma
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
hmpxbdbyﬂw]kﬂamlEmagumyh&mmymuntAgumwinomuwﬂhmvﬁﬂlmwruﬁmwofmnrﬂmmlunn
determination resulting from an objection by Borrower.

If Barrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Barrower’s expense. Lender is under no obligation to purchase any
pankwhnlypeormnmmncfcovaagaThazﬁnt.awhcovumgedhﬂlanwrlzm&z,UMnnnﬂuornmﬁnnot
pmmxtBonowu;Bonowefsanmyhlchhnwny,mﬂbeomﬂuMsof&wPhnxny.thmtmurﬂﬂghmmnl
ar liability and might provide greater or lesser coverage than was previously in effect. Borrower
thwhdgesﬁmhemafmehmnoewvmgewobminedmightdgzﬁﬁmﬂymmdmemﬁ
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Barrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clanse, and shall name Lender as
mmtgagwanﬁmmmaddiﬁonﬂbspaye&Lmdashaﬂhvemeﬁghtmhommepoﬁdesmdmewﬂ
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
mnmupln,ordaunwﬁunoﬂlhePhnnﬂy.mmh;xﬁcyshﬂlﬁumuksasmmmndlnungmwtmmmeandshﬂl
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
nmkelxnofofhnsifnotnmﬂe;nompﬂytw'Bouowwm.Uhknslznmz'mulBounwmrodwmwheagmzin
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
apmkd|nraﬂma&xlorngmk(flhePhxnny,ﬂ?merumnm&nxurnqmﬁiseuxumﬁuﬂb'ﬁndbb:md
Lmdu’swcmiwhnmhmedDmhgmhrepaﬁmdremmﬁonpaioiLmduMMemeﬁghtw
IuﬂdsmﬂxhmunnmepmmxxdbunﬁlLaukzlmshadanoppanunﬂyu)hmpansudaannnwlnenmnethewmmk
mmtwalommphwdlnIzm&f%smhﬁwmmupmwiudtmnsmdlhmpxﬁonshﬂlbeummumhulpumWMy
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymmmmmewoﬁhmmpledeMessmagreunmtmmadeMthingmApplbabkuwmqum
mwumnnbepﬁdonmmhhwmmuapnmuﬂ&lzmmzdmnnmlwrumhulmImyBunmmramymmnmxn
eamingsonsuchprooeeds.Feesforpub]icadjustem,oroﬂwrthirdpmﬁes,retainedbyBotrowashallnotbe
pdntxuofﬂwinmnmwepnmunsamiﬂmﬂbedwsdw(mﬁmnmnofBonbwwnIfmenmmnmnnormwdrh
not economically feasible ar Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 ar
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
‘Whether or not Borrower is residing in the Property, Barrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited to, representations concerning Borower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significanfly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appeating in court; and (c) paying reasonable
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mm'fwmmmmmmmwmﬂghmmmsmmmgmmm
mmmammymmhg.SMgmmmm,wkmtﬁmmdm,mmngme
WwWW.WM.WGMWMMMWMWmm
eliminate building or other code violations or dangerous iti and have utilities turned on or off.
AllhoughlmdamymkomﬁonunderthisSecﬁon9.1mdadoesnothavemdosoandisnotlmderany
dutyorobﬁgaﬁonmdoso.nisamdﬂmtundaincummﬁabﬂityfmnotmkinganyoraﬂacﬁons
anthorized under this Section 9.
AnyamommdishnsedbyLendamdamisSwﬁon9shaﬂbwomeaddiﬁonﬂdebtomeowa
wanedbymisSeanitymsmmanmeammmmshaﬂbwmmestﬂmeNowmﬁommedaEOf
disbmwmmtmdshaﬂbepayams,wimmmWLuponmﬁmﬁomLmdamBoﬂowamquesﬁng
ent.
paymlfﬂlisSecIn:Ey' Insuummtisonaleasehold.erowershallcomplywiﬂlallﬂlepmvmwns" of the lease.
HBouowcwmxheqfwﬁglomchmpaw.melmsehommmefwﬁﬂedmnanugemlﬁsLmda

lo.Wemﬁlmammdetgagemsmceasawndiﬁonofmaﬁngmelm,
Bonowa’shaﬂpaymepremmmsrequiredmmainminmeMongagehmanoeineﬂ'ect.If,foranyreason,
meMmgagehsumwewvmgemquhedbylmdacmmbeavdhbhﬁommemmgagemmm
preﬁouﬂymoﬁdedmchmmmemdnmwmremmedwmakesepmmlydedgmmdpaymmm
mwmdﬁemhmfuMmtgngehmmc&Bmwashaﬂpayﬁemhmrequhedmobmwvme
mbmﬁaﬂyequivalﬂumﬂleMortgagemmmcepreviouﬂymeﬁwLatacoMNbsmﬁaﬂyequivalmtw
mecoamBonowaofmeMmgagemsmamepreviauﬂymeﬁwLﬁommﬂmmgemsm
selecwdbyLender.IfsubmﬁallyeqtﬁvahntMortgagehmanceoovetageisnOtavaﬂable.Bonowetshaﬂ
oonﬁnueml)ayml.mdermemnoumafmeseparamlydedmatedpaymenmﬂmtwereduewhmmeinsmnoe
oovetagecmedwbeineﬁectlmdawinaocepnuseandrminmesepaymmmasanon-refundablelom
rmvehﬁwofMMgagehmmo&Smhh&mvedmﬂbemmﬁmdabb,mwiﬂsmdhgmeﬁctm
theLoanisull:imamlypaidinfuILandLendashallnotbereqniredmpayBorroweranyinmestoreamings
mmchbmmmlmdacanmbngarequﬁehumvepawmmimegemsmwvaage(m
memmmtmdfmmepedodmﬂLmdamquhu)movﬁedbymhsmw]medbylmdaagﬁnbmmes
wﬂ&hhobmmmwmmmﬂyded@mdmmmmmmmfmw
mmnoe.HLmdumquhedetgagemsmmoeasawndiﬁmofmakingmeLommdBmowawm
requhedmmakesepmnmlydedgnawdpamwsmwadmcmsmemgagemmBmwa
ﬂmﬂpaymemmiumreqtmedmmammMmgagehsmmwmeﬁwnmmmvideanmaefmdabbm
mmﬂLmda’sremﬂmwtmemtgagehmmemdshmdmwvd&mywﬂmwt
bawemBmowamdLmdamoﬁﬁngfmmchmmmﬁonmmﬂmﬁmﬁonhreqmedbyAppﬁmbh
Iaw.NothinginlhisSecﬁon10aﬂ'ectsBmowet’sobﬁgaﬁonwpayintuestatmemmprovidedinﬂleNote.

Mortgagelnsmancerdmbmseslmda(ormyenﬁlylhatpmchmesmeNote)foroeminlomitmay
incur if Borrower does not repay the Loan as Borrower isnota to the Mortgage Insurance.

Mortgage insurers evaluate their total i5k on all such insurance in force from time to time, and may
wmmmw@wmmmmmmmmdﬁymmhmmm.nmmwmm

agreements. These agreements may
mmemmgagemmmymveavaﬂabh(WMchmyMchﬂemndsobminedﬁmMmgageMsmmoe
premiums).
Asaresultofmeseagreements,lmder.anypmchmofﬂleNow.anolhermm,anyreinm.any
oﬂlerenﬁty.oranyafﬁliateofanyofmeforegoing,mayreoeive(direcﬂymindirectly)amountsﬂmtderive
from(ormightbechmactaizadas)aporﬁnnofBonowa’spaymentsmemgagemsmmce,inachmge
fmshaﬁngmmoﬁfﬁngmemmgagemm’sﬁshmmmldngbsmﬁmchagrmmtmommam
aﬂ:‘lliateofLmdumkesashmeofmemm'sriskmexchmgefmashmeofmemmhmspddmme
insurer,ﬂlemanganentisoﬁmtermed"eapﬁvereinsmance."Fmﬂler:
(a)Anysudlagreemenuwﬂlnotaﬂecttheamounm&mtnonowerhasagreedwpayfor
MomageMmeyoﬁummsd&eLmSndlagremmuwmnmm&emom
BomwerwﬂoweforMortgagehmrmee,mdtheywﬂnotenﬁﬂeBmowermanyremni
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(b)Anymchagreemmﬁwﬂnﬂaﬂedtheﬂgthmhu-ﬂm-wﬁhrupectmthe
Mortgagelmmnmnﬂuﬂmﬂomumho&cﬂon&dﬂ%mmothuhwﬁhmﬂghﬁmay
mmmmmmmmmmm»mmmamm
ImmmhhvethethgageImamtummudaummaﬁcany,mdmwrwdvearefuMdany
Moﬂgagelmmnneprmhmsthatwuemmedattheﬂmeofmd:mnedhﬂonmt&mhaﬂom

lLAsdgnmmtothunanqumeeeds;Forfdtm&AnMiscenmwusPrwwdsmhaeby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Hopaty.ﬁ&emaﬁmmrepﬁiswommbaﬂyfmsibhmdlmda’smmnumuﬂng
ﬂwhrepahmdresmﬁonpaioiLmdashaEMVemeﬂghtmhommcthceﬂmmemwedsmﬂ
Imdahmhadmoppmumitymmspeamchhopawmmsmemewoﬂhmbemmmplewdmlmda's

appliedintheorder}xovidedforinSecﬁonz.
amﬂmﬁng.dwmcﬁm.mhuhvahoofﬁehopaty.ﬂnehﬁsceﬂaneoushoceeds
shallbeappliedtothesmnssecmedbyﬂ:isSecmityInsnument,wheﬂ:erornotﬂwndue,withﬂleexoess,if
any.ﬁ'dmlimower.
. mewmtofapmﬁalmldng.desumﬁm,mbssmwhwofmehoputymwhichmefahmarka
mamwmmywmmmﬂm,mmmmmhmmmm
mmmemmmtofmesmswcmedbytheanﬁymmummthnmediawlybdmemepmﬁﬂmhng.
dmeﬁon,mhumvﬂm.mhssBmwumdLmdaomMagwmwﬂﬁng.mesmmnedbymis
Swmﬁyhmmmtshaﬂbereﬁwedbymemomtofmemwdhnwushooeedsmulﬁpﬁedbyme
mmwngﬁwﬁon:(a)Mmmentofﬂwmmedeﬁamlybefmmepmﬁﬂmﬁng.dmmﬁm.
ork)ssinvaluedividedby(b)mefairma&etvalueofmePropatyimmediatelybeforeﬂxeparﬁalmldng,
destruction, or loss in value. Any balance shall be paid to Borrower.
mmewwtofapmﬁalmﬁng.desmcﬁommmmmofmehopmymwhichmefaﬁmmht
vaheofﬁehopaﬂimmediamlybdaeﬂwpmﬁﬂmﬁng,dcmwﬁm.mmmmismmme
amount of the sums secured i i ybeforcﬂleparﬁaltaking.destmcﬁon,orlominvahw.mbss
Bmwamﬂlmdao&awheagrwhwﬁﬁng.&ehﬁmﬂmmkowedsshaﬂbeapplbdmmem
seanedbymisSecuﬂtyInsu'ummtwhemerornotmesumsareﬂlmdue.
IfthePropatyisabandonedbyBonower.mif,aftermﬁcebyLendermBonowaﬂlatmeOppoaing
Party(asdeﬁnedmthenextsmtence)offasmmakcmawardtowtﬂeaclaimfordmnages.Bonowerfaﬂs
torespondtoLendexwiﬂtin30daysaﬂnrﬂ1edatethenoﬁceisgivm.1mderismﬂmﬁzedmconectand
mﬂymmwmmmmﬁmmr@mdmemmmmmemmbym
Sec:xdlylmimment.wheﬁerornotﬂwndne."Oppomngty“meansﬂlemhdpartymatoweserowa
mmswmmmemmahmaﬁgmofwﬁmmmdmhﬁmﬂmm

Bonowashaﬂbehdefaﬂifmyacﬁmmprooeedhg,whemadvﬂmaimmLisbegmmm
Imda'sjudgmmt.couldremltinforfeinneofﬂlerpenymoﬂmnmtaialimpairmmtofLmdet'sintaest
mmmm«ﬁ@mmwmsmmmmtnmwmmmhadMMifmdmﬁm
has occurred, reinstate as provided in Section 19,bycausingmeacﬁonorprooeedingwbedismissedwiﬂ1a
rmmgmanmlmdu'sjudgmmnmecm&sfoﬁdmofmempmymomamamﬂimpahmmtof
Imda"sintemstinﬂwPropatyorﬂghmmderﬂﬁsSecmityhs&ummtTheproceedsofanyawardmdaim
fordamagesﬂmtareanribumblcmﬂwimpairmmtofl.ender'sinuestinﬂePropatyareherebyassigned
and shall be paid to Lender.

Aﬂhﬁweﬂmwmhocwdsﬁmmmtappﬁedmrmaﬁmmrepﬁof&ehopatysbaﬂbcappﬁed

12. Borrower Not Released;.ForbennneeBy Lender Not a Waiver. Extension of the time for
paymtmmodiﬁmﬁmofmnmﬁmﬁmofmemmwcmedbymsmmmmmtgmnwdbymw
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mBonowammySmmhhﬁeﬂomeowashaﬂnﬂopaammrdeasemeﬁabﬂﬁyomeowm
mySwomshhmestomeowa.LmdashaﬂmtberequhedmwmmwmmdMgsagaiMmy
Sucwmmmtuwtomewummrdtmemmmdﬁmefmpaymmtmomawisemodifyammﬁmﬁon
oflhesumsseanedbymisSeaninmmnmtbyreasonofmydunmdmadebymeoﬂginﬂBonowam
any&mminlntaestofBon'owet.Anyfmbeamnoebylmdetinexemisinganyrightorremedy
Mng,wiﬁmtﬁmﬂaﬁon,Lmdu’sw@mdmmmmﬁommhdpmm.mﬁﬁumSucmsm
Inta'estofBonowerorinammmtslesslhmﬂleamomtthendue,shaﬂnotbeawaiveroforprechldeme
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agreesﬂ:atBouower'sobﬁgaﬂonsmdﬁabﬂhyshaﬂbejointandsevaaLHowever. any Borrower who
co-gigns this Security Instrument but does not execute the Note a "co-signer™): (a) is igning this
Se:-?gmstmmeutonlymmmmgamntmdmvwmewdgtfa'sm&igﬂge)mmm
te:msofmisSecucilyInslnnnent;(b)isnotpa'sonallyobligatedtopaythesumssecutedbyﬂﬁsSecuﬁty
Insu'umt;md(c)agrwsmatlmdamdmyomaBomwucanagmemeand.modify.forbwmmake
anyaooommodaﬁonswilhregardtometumsoflhisSean'ityInmmentortheNotewilhoutlheco—signet's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligationsunderﬂlisSecuﬁtyInmumentinwﬂﬁng.andisapprovedbyLmda.shaﬂobminaﬂof
Bonowa'sﬁghmmdbmeﬁmmdaﬂﬁsSecmitymmummLBonowashaﬂmtberdeasedﬁom
Bmwa'sobﬁgaﬁonsmdﬁabﬂtymdamhsmmsmmmtuNmLmdaagmummchrdmm
wﬁﬁng.Thewvmmdagremmmofmwauﬂwmmmmtshaﬂbind(ememmpmﬁdedeecﬁm
20)andbeneﬁtﬂ1emecessmsandassignsof1mda'.

liLmnChnges.LmdamychmgeBouowafwsfmmicespafmmedincmnwﬁmm
Bon'ower'sdefmh.ftxﬂwpurposeof;xotecﬁnglmdet'sinta'estinﬂmPropeﬂyandﬂghtsunderﬂlis
Semritylnsm:mmt.hch:ding,bntnotlimhdto,aﬂmneys'fees.lropettyinspecﬁonandvahmﬁonfees.ln
regardtomyomafees,meabmofmsmmmymmissmymmummtmchmgeaspedﬁcfw
mBon'owershallnotbeeonmedmaprohibiﬁonmﬂlechargingofsuchfee.l.mdntmaynotchargefees
ﬂlatareexpressly}n'ohibitedbyﬂﬁsSecuﬁlyInmmentorby ficable Law.

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted so
mmmemmmomahmchmgesmﬂmdmmbewﬂwmdinwmecﬁonwimmelmemeedm
perminedlimils.ﬁ:en:(a)myawhhanchargeshaﬂbemduoedbymemnountnmymmduceﬂwcharge
mmepmninedﬁnﬁnmd(b)mymmaheadywnwwdﬁomBmwawhichexmdedpammedﬁmim
willbereﬁmdedemmwer.lmdamaychoosemmakcthisreﬂmdbyreducingﬂwptimipalowedunder
theNoteorbymnkingadhectpaymmthouower.HareﬁmdmducespﬁndpaLmemdncﬁonwiﬂbe
mmdmapmﬁﬂmepaymmtwiﬁﬁmymepaymmtchmge(wheﬁumnmamepaymmtchmgeis
provided for under the Note). Barrower’s acceptance of any such refund made by direct paymeat to Borrower
wﬂlconsﬁnmcawaiverofanyﬂghtofacﬁonl!orrowermighthavearixingoutofsuchovercharge.

15.Noﬁcu.AﬂmﬁcugivmbmemwamLmdamwmecﬁmwimmisSecuﬁtymmummtmust

beengiventoBon‘owerwhmnmiledbyﬁrstclassmaﬂorwhenacmally delivered to Borrower’s notice
addressifsentbyolhermeans.NoﬁcemanyoneBonowershaﬂoonsﬁmemallBon'owelsunlcss
Appﬁmbhuwapreﬁlyrequhwommmenommmaﬂbememmm
Bmowahmdedgnmdambsﬁmmnoﬁwmwnoﬁoemlmda.Bmowashanmompﬂymﬁfy
Lender of Borrower’s change of address. Ifl.enderspeciﬁeaaprowdm‘eforreporﬁngBonower‘schangeof
addms,&mBmowashaﬂoﬂyrepmachmgedmmmughﬂMspedﬁedmowdmnmmmybe
oﬂymededgna&dno&ead&mmda&hSeanﬂyhsmmmtﬂmymeﬁm&AnymﬁcemLmdumn
begivenbydeﬁvm‘hghmbymaﬂhghbyﬁrstdassnmﬂmbmda'saddressmdhaeinmlessmw
MsdedgnawdmomaaddrmbymﬁcemBmowa.AnymﬁcemmmwﬁonwdmmisSwuﬁtymmmmt
shallnotbedeemedtohavebeengivenml.endaunﬁlacmaﬂyreceivedby[.ender.lfmynoﬁcerequﬁredby
misSwuﬁtymmummthﬂwrequhedmdaApplhbhhw.meApplhbhhwremmmtwmmﬁdy
mecon-espondingreqtﬁrementtmderthisSemn'ityInmmmL
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lﬁ.wmngSevmbﬂﬂy;Ruthomhucﬁommsmmmmtshaﬂbegovmed
byfederallawandlhelawofﬂmjuﬁsdictioninwhichﬂne?mpatyisbcateiAlllighlsandob]igaﬁons
oonminedinﬂﬁsSecuﬂlyhshmentarembjectbmyrequ&anmmandﬁmimﬂonsof i Law.
ApplicableLawmightexpliniﬂyorimplicitlyaﬂowﬂleparﬁeslnagreebyconu'actoritmightbesﬂent.but
mwhdlmwﬂmﬂnmbewnsuuedasamohibiﬁmmagreemmtbywnmmmewthMy
proﬁdonmchuxofhthuﬂyhmmmtmﬁeNomcmﬂicﬂwdﬂAppﬁmbkhw,mchmnﬂiﬁshaﬂ
nota;fectomet_grovisionsofﬂxisSecudtyInsmunentorﬂneNomwhichcanbegivmeffectwithoutme
conflicting provision, . ] ]
AsusedmmmSemmtyImuument(a)wmdsofmemasaﬂmegmdashaﬂmmandmchde

'gnenuawmdsmwmdsofﬂ:efanhhwgmda';(b)wordsmmmguhrshanmemand
inchxdeﬂlephn'alandvbeversa;and(c)lheword“my"givessolediscreﬁonwiﬂmutanyobligaﬁonmmke
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

m.Trandsofﬂ:ePropertymaBendlchlmteruthonowu.AsusedmmisSecﬁml&
"Inta'estinthePropmy"meamanybgalorbmeﬁcialinmestmﬂmepmy.inchxding.butmtﬁmimdm.
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement.ﬂleintentofwhichisﬂwmnferofﬁtlebyl!on'oweraxafnunedammapm'chm.

IfalloranypaltofmePropatyoranyIntu'estinﬂmepatyissoldorlmnsfm‘ed(otifBonowais
not a natural person and a beneficial interest i Borrower is sold or transferred) without Lender’s prior written
wnsenLLmdamquuhemnnediawpaymwtmmﬂofaﬂmswmedbymisSearhymmmmL
Howeva,ﬂﬂsopﬁonshallnotbeexemisedbyLmdaifsuchexa‘ciseis_prohibitedbyApp]icableLaw.

HLmduaadsesﬂﬁsopﬁon,LmdasbaﬂginonowanomofmdmﬂomThemﬁceshaﬂ
provideaperiodofnotlmsthm30daysfromﬂ1edaleﬂwnoﬁceisgiveninaccordanoewiﬂ1$ecﬁon15
wiﬂlinwhichBon'owermustpayallsumssecuredbythisSecm‘ityInslrument.Imemwerfailsmpayd:ese
mmmiormheexphaﬁondﬁhpeioi[mdumaymvokemymedhﬂpmmedbymhsm
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrowa‘shaﬂhaveﬂleﬂghttohavemforwnentofthisSecm:ityInstmmentdisconﬁnuedatanylimepﬁor
to the earliest of: (a)ﬁvedaysbeforesaleofchropertypm'suanttoanypowerofsaleoonlainedinthis
Secm'ilylnslmment;(b)suchomupaiodasAppﬁcablelawmightspedfyfmmemrmimﬁonofBonowa's
ﬁngrdnmm;m(c)muyofajudgmmtmfmdngthwuﬂymmummThowwndiﬁommm
Borro .(a)pays].mdetallsumswhichmenwmﬂdbedneundermisSecmityInsmnnentandtheNowas
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
apmsumcmedmmfmdnngwnﬂymmunmmemdmg,bmnotﬁmwdm.mnabhammeys'
few,mpﬁyhspwﬁonmdwhaﬁonfm,mdoﬁafeuhcmedfmhemo&ofmomﬁng[mdm’s
mtuestmmerpandﬂghmmdaﬂﬁsSemnﬂymmmmnmd(d)mkessmhacﬁmasLmdamy
mmlymmmmm'smmmmnmmdﬁ@mmmsmmm
andBonower'sobﬁgaﬁonmpayﬂlesumssecmedbymisSeanityInsuumeanhan continue unchanged.
mwmym@mmmumymmmmtmmWMWmmmofmefMg
fonns.asselectedbyLeudu’:(a)cash:(b)moneym'det;(c)cmﬁﬁedcheck.bankcheck.mmet'scheckm
cmhiet’scheck.providedanysuchcheckisdrawnuponanmsﬁmﬁonwhosedeposilsareinsmedbyafedaal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrower, this
Seamtymsmmmtmdobﬁgaﬁomwcmedhaebyshaﬂmmﬂye&'wﬁvemifmmduaﬁonhad
oocm'red.Howevet.ﬂﬁsﬁghtmreinstalnshaﬂnotapplyinﬂwcaseofawelemﬁonunderSecﬁon18.

20.SaleofNote;ChangeofLoanServicer;NoﬂceofGrlevmeaﬁeNoteoraparﬂalintu’estinme
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
Asalcmightmﬂtinachangeintheenﬁty(hlownmlhe"ImSa'vicer')ﬂmtco]lectsPaiodicPaymems
mwmdumeNotemddﬁsSwmityhmmtmdpufmmsoﬂmmmtgagehmmidngobﬁgaﬁm
undertheNote.thisSecmﬁymsmmmnandApplicableLaw.Thaealsomightbeoneormorechangesof
ﬂxeLoanService:umdatedmasaleofﬂleNow.IfﬂmeisachangeofmcLoanSetviwr,Bonowerwi]lbe
givmwﬂMmﬁceofmechmgewhichwmsmwmenamemdMofmenewlmsm.me
addresstowhichpaymansshouldbemadeandmyoﬁetinfannaﬁonkESPArequiresinconmcﬁmwilha
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and affarded the other party hereto a
reasonable period after the giving of such notice to take carrective action. If Applicable Law provides a time
period which must elapse befare certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Barrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory autharity, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

u.m;nmmmmmemmmnmpmwmmnfm
Bonowu’sbmchofanywvmntmagreementhﬂmsmmmt(butnotprhrm
amhraﬂmmdaSeeﬂmlSuﬂemAppﬂmbkLawpmvﬂuoﬁuwhe).ThemﬁeeMspedfy: (a)
the default; (b)theacﬁnnrequh‘edtocnrethedd’ault;(c)adate,notlessﬂmn:iodaysrromﬂ:ednte
thenotieehg!ventol!orrower,bywhichthedefanltmustbecnred;and(d)thatfailnretocureﬂne
defaultonorbeforethedatespedﬁedinthenoﬂnemnyresultinwcelerathnofthesmssecuredby
thhSecurityIm&mmtandmkdﬂqupaty.ThemﬁeeruﬂhuhformBomwudthe
rightmreinstateamraeeeleraﬁonandtherlghttobﬂngaconrtacﬂontousertthenon—existmeeofa
defanltoranyothu'ddmseofnonowumaecdemtkmandsah.lfﬂleddauhhnotcnredonor

sabmdmothuremedhspermmedbyAppﬂmthaw.LmdershaﬂbeenﬂﬂedmmMaﬂ
incmedhpundngtheremediespmvﬂedhthhSecﬁonzz,mchdmg,bntnotﬂmhedm,
reasonable attorneys’ fees and costs of title evidence.
HLenderhvokuthepowuofmh,LmdushaﬂexemkoruuseTmsﬁeehexemteawrﬂten
noﬁeeofﬂnemmmduwmdddauhaMdLenda’sebcﬂmmmmetherpmmbesou
andshallcansesnchnotieetobereoordedineachcountytnwhlchanypartofﬂw?mpu'tyisheated.
LmdumTrnsteeshnﬂgivenoﬁeeofsakhthemmnuprmlbedbyAppﬁmbhumeomwu
andtooﬂnerpersonsprescrlbedbyAppﬂcableLaw.AftertheﬁmerequiredbyAppﬂmbkLaw,
mdemmdeomw,Muﬂﬁemmupnbﬂcammﬁemmbmn
ﬂletimeandphceandunderﬂletermsdedgmtedlnﬂlenoﬂceofsalemoneurmoreparcelsandin
mywdsmmmmmmypmtpomukdmmmpuedofﬂnempeﬂybypnbﬁc
mmneemmtatﬂ:eﬂmemdphuofanypmimslyscheduhdsak.Lmduorhsdedgnumy

Trmteesha“deﬂverhtthurchmeﬂu’sdwdmnveyhgthePropertywﬁhoﬂm
mvmnﬂmmﬂy,upremedmhanTheredﬂhmﬁeTrutee’sddebeprhmfade
evidweofthetruthofﬂlestatementsmadethu'ein.'l‘rusteeshnllapplytheprowedsoftheualeinthe
followingorder:(a)maﬂexpensesofﬂlenk,mchding,bntnotﬁmitedm,reasombkmm’sand
auorneys’l'ees;(b)toaﬂsumsecuredbythhSecnrhyInstrmmt;and(c)anyexeeasmthepmor
persons legally entitled to it.

pasonmpamnshgaﬂymﬁﬂedmiLSmhpamnmpmmmnpaymymdaﬁmoom.Lmdamy
clmgesuchpetsonorpasonsafeefmreoonveyingﬂlerpa‘ty,butonlyifﬂlefeeispaidtoalhirdparty
(mhuﬂwm)fmmmmmmmdmefwkpumMmduAppWM.
M.SubsﬁtuuTmLmdumyﬁomﬁmemﬁmmovemswemdappomtammsmm
lnmmisweappomwdhmnda.Wﬁmutmnveyameofmehopaw,memmmmweshaﬂmwed
maﬂﬂleﬁﬂe,powermddnﬁesconfmeduponlhmeehadnandbyAppﬁcableLaw.
25. Attorneys’ Fees.AsusedmthisSwmitymmumeutmdmmeNote.anmneys'feesshaﬂmchlde
those awarded by an appellate court.
M.anmsmmmmtmmyadvmlmda,nmm.may
makeunderSeclion9ofﬂﬁsSecmhymswumeutmprowcthda'simerestinﬂlerquandﬂghmmdu
this Security Instrument. ,
27.Requh'edEvldmeeofPropa'tyInmnce.
WARNING
Unbssyoupmvideuswiﬁevidenwofmemmnoemvaageasmquiredbyomwnm
mhanagreunmnwemaypmchasemmanoeatyommpensempmwctommmm
msmmcemay.hnneednonalwpmwctyommtuestﬁmeooﬂamalbecomudamaged,me
coveragewepmchmemaynotpayanyclaimywmakeoranyclaimmadeagainstyou.Youmay
htaeanodﬂﬁsmvaagebypmvidingevideneeﬁﬂyouhaveobﬂhedpmpatywvmge

elsewhere.
-’0‘800960255
Initiale:
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Youmrespmsihlefmmemstofmyhmcepmchasedbyus.mecostofmismmmce
nmythdﬂulu)ymm¢xmuan(nlom1bdmmz.thecmnisamkdln:nmrcommumothxm
bdmmz,mehmuunrmnonﬂwtmdaﬂﬁmtmn&miutknnwﬂlqmmyu)mh:mduimmxmLThs
e&h@hedmchcmnnmenmgln|hedmwynurpdnrunwmgekm&ﬂinlhedﬂnyouﬁﬁkdln

Themvaagewepﬁrchmemaybemnsidmbbnma:pensive&mhmmceyoumn
obminonyomownandmaynotsaﬁsfymymedfmpmpatydamngemvmgeamymmdm
liabiﬁlyinsnmcerequirementsimpowdbyApplicableLaw.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
SecmityInmmentandinanyRidarexewtedbyBonowerandrwmdedwilhiL

Witnesses:

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
0000960255
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STATE OF OREGON,
Onthis —7I day of

LUM’T.‘AA%

and acknowledged the foregoing i

" GFFICIALS
TERRI AUSRROOKS

MOTARY PUBLIC- CREGON
COMMISSION NO, 336758

QB(OR) {0104)

Notary Poblic for Oregon

Initials;
Page 180of 15 %
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EXHIBIT “A” 08513
LEGAL DESCRIPTION

That certain property situated in the S§1/2 SW1/4 of Government Lot 6, Section 12, Township 38
South, Range 8 East of the Willamette Meridian, Klamath County, Oregon, described as follows
and as shown on Property Line Adjustment 9-95:

Commencing at the center quarter corner as per CS No. 471; thence South 00° 10° 37” West 653.16
feet; thence North 89° 32° 23" West 914.77 feet; thence South 17° 24° 31” East 350.98 feet; thence
North 89° 36> 37" West 677.96 feet to a point which is the TRUE POINT OF BEGINNING;
THENCE south 24° 06° 06” East 199.66 feet; thence North 89° 36’ 20” West 281.55 feet to a point
on the Westerly boundary of Lot 6; thence North along said Westerly boundary North 24° 06’ 06’
West 127.04 feet; thence North 72° 05° 20” East 210.37 East 210.37 feet; thence South 89° 36’ 37”
East 51.72 feet to the true point of beginning.

TOGETHER WITH those easements for ingress and egress as created by instruments recorded
September 30, 1976 in Volume M76, page 15424; and November 2, 1976 in Volume M?76, page
17377; and November 2, 1976 in Volume M76, page 17379.

Account No.:  3808-01200-02400-000 Key No.: 421537
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Loan Number 0000960255

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this  7th day of August 2003 |,
and is incorporated into and shall be deemed to amend and lementﬂJePrmmssory
Note(the"Notc")andMortgage Deed of Trust or Security Sam"Seamty
Instrument" andAdpsmbleRateRxler(dle"mder")oftbsalm given by the
undersi (the "Borrower") to secure repayment of Borrower’s Note to

NEW CENTURY MORTGAGE CORPORATION
(the "Lender").

}’mpe:tymrhgrepaynmﬂofﬂnNoﬁeisdam’bedinﬂnSecmityhn&mmmm
ocated at:
1865 SUNSET BEACH ROAD , KLAMATH FALLS, OREGON 97601

(Property Adidress)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the
Note and/or Security and/or Rider.

In addition to the covenants and agreements made in the Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as follows:

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date will not be greater

than 7.4000 % or less than 5.8000%. Thereafter, my interest rate will

never be increased or decreased on any single Change Date by more tham One and
One-Half percentage point(s) ( 1.500 %) from the rate of interest I

have been paying for the preceding 6 months. My interest rate will never be

greater than 12.9000 % or less than 5.9000 %.

BY SIGNING BELOW, Borroweracceptsandagrmtothctenmandcovelmlts

contained in this AdjustableRateRl
IA;ILYN J %X ;

New Century Mortgage ridminlid JP 051702
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 7th day of August 20038 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Barrower™) to secure
Borrower’s Adjustable Rate Note (the "Note") to

NEY CENTURY MORTGAQE CORPORATION

("Lender”) of the same date and covering the property described in the Security Instrument and
located at:
1865 SUNSET BEACH ROAD, KLAMATH FALLS, OR 97601

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initigl interest rate of 5.8000 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of September 2005 ,
and on that day every 6th month thereafter. Each date on which my interest rate could change
i8 called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform Instrument

@);838R (0006)  Form 3138
Page 1 of 4 Initials; W
VMP MORTGAGE FORMS - (800)521-7291
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(B) The Index

BegimmgwimmeﬁrstChmgeDaw.mymmstmtewmbebasedmmmdmlheqndex"isthe
avaageofinmbankoﬁu'edmesfmskmmﬂlUs.donar-@nominateddeposimintheLondonmaﬂ:et
("LIBOR"),aspublishedinTﬁeWallStreetJounmLThemostrecentIndexﬁgmeavaﬂableasofﬂleﬁrst
budnemdayofhemmﬁhnmediaﬁlymwedingmemnmmwhkhmeChmgeDawowmshmﬂedme
"Current Index."

Hdlehdexismlmgaavaﬂable.meNomHolduwiﬂchooseanewmdexmatismdupon
compmablemformaﬁon.TheNoteHoldawﬂlgivemenoﬁceoflhischoice.

(C) Calculation of Changes

BefaeeachChmgeDate.theNoﬁeHnldawﬂcachmynewinmestmwbyadding
Six and One-Half percentage points
( 6.5000 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)bdow,mism1mdedammmtwﬂ1bemynewintm'estmwmﬁlmenext0hangeDate.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repaymeunpaidprincipalﬂmlamexpectedtooweatmeChangeDateinfuIlonﬂmMannityDamatmy
newinterestmtemmmsmnﬁaﬂyequalpaymenm.nemsuhofthiscalmﬂaﬁonwillbelhenewamountofmy
monthly payment.

(D) Limits on Interest Rate Changes

lheinmratmwlamreqtﬂredmpayatmeﬁrstChangeDatewmnotbegmataﬂ:an

7.4000 %orlessthan 5.9000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than One and One-Half
percentage points
( 1.500 %) from the rate of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 12.9000 %.

(E) Effective Date of Changes

Mynewinmestramewﬂlbecomceﬁ'ecﬁveoneachChangeDate.Iwi]lpaytheamountofmynew
monlhlypaymentbeginnjngonﬂleﬁrstmondﬂypaymentdateaﬁatheChmgeDawunﬁllheamonntofmy
monthly payment changes again.

(F) Notice of Changes

TheNoteHolduwilldeliverormailtomeanoﬁceofanychangwinmyinﬂaestrateandﬂwammmtof
mymonﬂnlypaymentbeforemeeffecﬁvedateofanychmge.'Ihenoﬁoewﬂlinchldeinfonnaﬁonrequiredby
lawmbegiventomeandalsoﬂleﬁﬂeandte!ephonenmbu‘ofapersonwhowi]lansweranyquesﬁnnl
may have regarding the notice.

Inktials:
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrumeat is amended to read as follows:

TransferofﬂnePropertyoraBeneﬂdalhtuutinBomwer.AsusedinmisSecﬁm 18,
"Intu'estinmePropa'ty"meansanylegalorbeneﬁchlinm:estinﬂlePropmy.mcmding.butnot
ﬁmﬂedm,mowbmeﬁdalmmmsfmedinabondfmdeed,wnmfmdeeimmﬂmt
salescmmaesmowagrwmeunmemmtofwhichisﬂmmafaofﬁﬂebynmwaua
future date to a purchaser.

HaﬂormypmtofmePropatymanymmhlmerpatyissoldmmxfmed(mif
BonowerismtamnmlpawnmdabmeﬁdalinmtestianmwaissOMmmsfmed)
wihouthda'sprbrwrh&nmnsmLLmdamyrequhehnmediatepaymthﬁﬂofaﬂsums
swmedbymisSewﬂtymswummLHowm.misopﬁonshaﬂmtbeexadwdbyLmdaifmch
uadseisprohibiwdbyAppﬁcathaw.Lmduﬂsoshaﬂnotuadsemisopﬁonif: (a)
BonowacausesmbembminedmlmdermfomaﬁonreqlﬁredbyLmdumevahawﬂle
inlmdedmsfereeasifanewloanwm’ebeingmadetoﬂlemsfaee;md(b)Lmderreamnably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breachofmycovmtmagmmentinﬂﬁsSwuﬁtyhmmentisacocpmbthmdm:

TomeextentpamittedbyAppﬁmbhlaw.Imdetmaydmrgeareasomblefeeasa
mndiﬁmmlmda'swnsmtmmebanassumpﬁm.lmdetalsomayreqmmeumsfaeem
signmassumpﬁmagreemmt&atiswcepﬂblemLmdumdMomigamsmeuansfmmkeep
aﬂmepromiwsmdagreemmmmademmeNommdmmisSeanhyInsmmLBonowawﬂl
wnﬁnuembeobﬁgawdmdameNowmdﬂlisSecuﬂtyImuumentmleeslmderrdeases
Borrower in writing.

HL&ndaexemisesﬂwopﬁmbrequheimmediaﬂepaymmtinfuﬂ,Lendashaﬂgive
Bmwamﬁceofmdaaﬁm.ﬁemﬁoeshaﬂmovideapeﬁodofnmlessmm%daysﬁom
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sumssecmedbyﬂlisSecmitymsuummLIfBonowerfaﬂsmpayﬂmesumspﬁmmme
aphaﬁonofmispuiﬁlmdumymvoknmymediupuminedbymisSewﬂtmemt
without further notice or demand on Borrower.

Initial

@@ 538R (0008) Page 3of4 /9.% _ Form 3138 1/01




58518

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

A diustable Rato Ri

(Seal)

WILLIAM T-LUX -Borrower MA YN J LU -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Barrower -Borrower

0000960255
D), 828R (0008) Page 4 of 4 Form 3138 1/01




LoNumbet 0000960255  pprpAYMENT RIDER 58519

ADJUSTABLE RATE LOAN

of Borrower’s Note to
NEW CENTURY MORTGAGE CORPORATION (the
ToﬂnemﬂnttheprovisiomofﬂﬁsPrepaymuRidamhmmismWiththe
pmvisimmoftheNomMorSecwﬁyhmmm,thepmvisimBofthisRibrstnll
vail oml supersede any such inconsistent provisions of the Note and/or

Inadditionmﬂnwvumusarﬂagreawltsmdem&eNmandSeanityhmm,
theBorrowerandLendetfmtlmoovemntandagreeasfollows:

5. BORROWER’S RIGHT TO PREPAY
Ihavetherlghttomakepaymentsotprlncipalanyﬂmebeforetheyare
due. A prepayment of all the unpaid principal is known as a "full prepayment’. A
prepaymentotonlypartotthennpaldprindpnlisknownasa"parﬁnl
t"

prepayment .
Except as provided below, I may make a full or partial prepayment at any

tlme.Hlmakeaparﬂalprepaymentequnltooneormoreotmymonthly
payments, my due date may be advanced no more than one month. If I make any
otherparﬂalpmpayments,lmnststﬂlmakeeachhterpaymentasltbecomesdne
and in the same amount. I may make a full prepayment at any time. However, if
within the first ZyearsaftertheexemﬁonottheSecnrltyImtrument,I
make any prepayment(s) within any 12-month period the total amount of which
exceeds TWENTY PERCENT (20%) of the original principal amount of this loan,
lellpayaprepaymentchargelnanamountequaltoﬂwpaymentotnix( 6 )
months’ advance interest on the amount by which the total of my prepayment(s)
within that 12-month period exceeds twenty percent (20%) of the original principal
amount of this loan. Themaximnmprepaymentchnrgedurlngﬂletermdthis
Note will not exceed Four Thousand, Nine Hundred FIfty-Six and No/100 ---
dollars ($ 4,956.00).

t sign this loan agreement




