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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated August 8, 2003, Is made and executed between Bald Eagle Rentals Limited
Partnership, an Oregon Limited Partnership (referred to below as "Grantor”) and South Valley Bank & Trust,
whose address Is P O Box 5210, Klamath Falls, OR 97601 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security Interest In, and
conveys to Lender all of Grantor's right, title, and Interest In and to the Rents from the following described
Property located In Klamath County, State of Oregon:

Unit C of Tract 1288, MT. VIEW CONDOMINIUM, according to the official plat thereof on flle In the office of
the County Clerk of Klamath County, Oregon, situated In the 8W1/4 of the NE1/4, Section 20, Township 38
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon

The Property or its address Is commonly known as 2300 Clairmont Drive, Klamath Falls, OR 97601. The
Property tax identification number Is -3809-020AC-90018-000

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT I8 GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Assignment or any Related Documents, Gramior shall pay to Lender all

- amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and untl

Lender exercises Its right to collect the Rents as provided below and 8o long as there Is no default under this Assignment, Grantor may remain in
possession and control of and operate and manage the Property and collect the Rents, provided thet the granting of the right 1o collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankrupicy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor Is entitied 1o receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims except as disclosed o and
accepted by Lender in writing.
Right to Assign. Granior has the full right, power and authority to enter into this Assignment and to assign and oonvey the Rents to Lender.

No Prior Assignment. Granior has not previously assigned or conveyed the Renta 1 any other person by any instrument now in force.

No Further Transfer. Qrantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided In
this Assignment.
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no defauit shall have occurred
mmut}hmmbmmmvnnm. For thie purpose, Lender is hereby given and granted the following rights, powers and
a :
Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
paid direclly to Lender or Lender's agent.
Enter the Property. Lender may enter upon and take possession of the Properly; demand, collect and receive from the tenants or from any other
persons Bable therefor, all of the Rents; institute and carry on all legal proceedings nacessary for the protection of the Property, including such
mnmmwwWMdNMMhmmemamamm
Maintain the Property. Lender may enter upon the Property to meintain the Property and keep the same in repair; to pay the costs thereof and of
all services of all empioyess, including their equipment, and of all continuing costs and expenses of malintaining the Praperty in proper repalr and
condition, and also o pay all taxes, assessments and water utiitics, and the premiume on fire and other Ineurance effectad by Lender on the

Property.
Compliance with Laws. Lender may do any and all things 10 execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of all other govemmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Empiloy Agents. Lender may engage such agent or agents as Lender may deem appropriate, efther in Lender’s name or in Grantor's name, to
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exciusively
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender 1o do any other specific act or thing.

APPLICATION OF RENTS. All costs and axpenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, In lis scle discretion, shail determine the application of any and all Rents recelved by It; however,
any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the Indebtednees. Al expenditures magde by
Lender under this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured by thia Assignment, and shall be
payable on demand, with interest at the Note rate from date of expendtture untll paid.

FULL PERFORMANCE. If Grantor pays al of the Indebtednees when due and otherwise performs all the obligations impoeed upon Grantor under this
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the Property. Anuaawmorpaubywmmmwmmmmmmmmummu
date Incurred or paid by Lender to the of repayment by Grantor. Nlauchmwlbecwnapmdlholndebhdmom,atwﬂen
option, wil (A) be payable on demand; (B) uwbmmthmmbemeummmynum
payments to become due during either (1) ﬂntatmoranyapplcablempdlcy;or (2) the remaining term of the Note; or (C) be treated as a
Mhmpaymmwnboduempayableatmemwsnmty. The Assignment also wil secure payment of theee amounts. Such right shall be
hnddﬂonbdloﬂwddﬂamdmnedeﬂouﬂehLmdermybeuﬁodmonDdadt

DEFAULT. mamm.atmm,wmmemdmmumm
Payment Default. Granbrialalonnkoanypaymunwtmdmmdermem.

Default on Other Payments. medewmmemmbymbmmnsmtom:nypaymforhxuorhunme,ormy
omerpaymmoaurybpmunﬂwoforbeﬂectdbdnmadmyﬂen.

Faise Statements. Mywmmly,mamﬂonmmnnndswhmbhedbumbyamwmembﬂwmﬂh
AnlwmentorﬂnﬁehtsdDoamnhheamnhwmwdﬂwmauhm"ndeamwamm

Creditor or Forfeliure - WGWMWMM.WWJMM,M&

repossession or any other method, by any creditor rantor or by any agency against Rents or any property securing
This ammumdwdemam.mmmm.wmww However, this Event of Default

Mnotapplylfﬂwehamodhlhdhptmbyemnbrubﬂn or reasonableness of the claim which Is the basis of the creditor or

mmmummmmmdmmammwwmwuumiaaum
bondformeomdbrorloddhmpmceedmhmmmﬂdebmtndbyLmdw.hbsobdbcmﬂm.ubehgmadeqabmuvsabaﬂfa

Cure Provisions. Ifanyddaﬂtotherhnadefaﬂthpaymambcwabbmdlemmormm
mmmmmmmmummltmaybowmd(uﬂmm:tdddadtwlltnwoccwmd)Imemor,afher
written notice from Lender demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) If the cure requires
rrmthanllﬂnen(w)duya,Mnedatdyﬂhmmmulwwdmnhmmmmboauﬂuatbmhmm
mmmmmuwmwmsmmmwmumuww.

RIGHTS AND REMEDIES ON DEFAULT. Umﬂnmdm&uﬂdwmmwﬁmm.wﬂwmmwmor
nmdﬂnwmmamm,haddﬂonbmyoﬂnrMGMprwmdbthz
Accelerate indebtedness. mwmmmnmmmmbambmmmmmm
mdpayaue,hdulhgmypmpampuﬂymemmormldbemdmdbpay.

Collect Rents. Lenderﬂnanhavememmmmmemm.mmmbndﬂnPmputyuﬂooﬂectﬂnnenh.mmm
mmwmu.wmnmmmmmuummwmm. In furtherance of this right, Lender

Appoint Recsiver. LentbrshalMNMMMaWWDdema;:ymdkm:'m.mmmu:
pmlnctmdpruuvehﬁnputy.bopuﬂnﬂanpeﬂypmoechgfaaobemondo. 10 collect the Rents Property and apply
proceeds, over and above the cost of the , against the Indebtedness. The recelver serve without bond If permitted by law

Amendments. mmmmwmmmmmmmmdmmum
the matters set forth in this Assignment. Nodbmﬂondaunuﬂmmbhbhdgmdnllbo%uﬂmdmhwﬂhgﬂaww
ﬂnpaﬂyapaﬂanaoudnbbednmedorbandbythoalbmﬂmoramen&m

Caption Headings. mmhmmmthWMmemwbemedbmamm
provisions of this Assignment.

Governing Law. This Assignment will be governed by, mmmmmmmwmmmaum
of Oregon. mhmmmmmmbyﬁduhﬂnsmdm

Merger. MMbenonwwofmemutormaemdbyﬂsnebmwihmyoltmhbrutornlnhhﬂnﬁopmyumy&m
hddbyorbrifnbeneﬂtofundarhmycapadly,wlﬂutﬂnwﬂusnmdwuw.

interpretation. (1) Indmmtmehmmmmaonmoraw.mendMMhmmmnunhﬂuarw«Mbe

mmmmmnuuwmmmmm»mn. @ Hnmﬂmmpﬂmmmmmmu

“Qrantor,” the obiigations of each Grantor are joint and several. ThbmounthaﬂfLmderbrhgaahmuu,Lendornnyauomymornmdﬂ»

Qrantors. Hmmemmmﬂnmmmmmammmmmwwm”bmdhmy
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Successors and Assigns. smwwlhmmhmmmMmmaeWsmmmmmm
tpmandnninﬂnbmaﬂtofmeparﬂes,wsummmm. IfmshboﬂhoPmpmybeoomeomhdhapuamdherihan
Gramor.Lendar.wlmnnoﬂoetoew,mydethmramwmmnmhAubmmdmeIMbymyd
m«mmmmemmuwmummmmmmm.

Time Is of the Essance. Timbdﬂnmhﬂnpabrmmdmmm

WAIVER OF HOMESTEAD EXEMPTION. amwmmmmmmmammmmamma
Oregon as to all Indebtednesa secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS ASSIQNMENT,
QRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON
QRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY
INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. mummmmmmmmmmmmwhmmmm Unlees specifically stated
bhwﬁm.ddwmbddummshdmanmhhwmdmmsmdm Words and terms used In the
mmmmuuw.mummmmmmw.ummmmm Worde and terms not otherwise defined in this
Assignment shall have the meanings atiributed to such terme in the Uniform Commercial Code:

Assignment. Thewd'Aulqmant‘mmmmum.ummwmdm"nybemmdammmb
time, together with all exhibits and schedules attached 1 this Assignment of Rents from time to time.

Borrower. Theword'Bonowu‘mmBaldEagleRuﬂnloumade:hlp.

Defsult. The word "Default” means the Default set forth in this Assignment in the section titled "Defauit”.

wamn Thowda'EvemdDehw‘mnanyownevmofdefmuetfodhhﬂiammmhiheddammdmh
Grantor. The word "Grantor® means Bald Eagle Rentals Limited Partnership.

Quarsntor. mm‘ammiu‘mwm.m.ammmmdwaddhkm.

Guaranty. Theword'Gmrmy'mﬂnanmﬂyﬁunGuuanbrbLmdar.Mﬂuwmoutllmhﬂmaguaramyofanorpandﬂnm

indsbiedness. mmﬂmm'mdmmmmmmmmmmmmmumum
mmmwmmmma.mma,muw:mmwwm«wmm
wwmwwmwmnmew”ummammwmmmem:
mmmmwmhwmmm”whmmmm

Lender. Thoword'lmder'mSouhValeyBank&TnntbmaMaum.

Nots. The word "Note" means the promissory note dated August 8, in the original princl amount of 493.62 from
Grantor to Lender, togsther with all renewals of, d.nwm?'ﬂo:ﬂund.mg'ﬁmogﬂwpﬂwnd.m:ﬂ&mhh
promissory note or agreement.

:r:puty.Thewud'Pmputy'nmddGmnbﬂmuuomdhhmuhmdmﬂmerpmyudeedhﬂn'mwmd

Related Documents. mm‘WWmdmm,mw.mmmm
w.m.mw,m.mmammwmmmmdmm
mmm,MMGMMWhMWMMIM.

Rents. meword'nenls'rrmallofemmor'aMmﬁmm,mmhmh,barumderwmdanmmdﬁmnm.
mmmmm,um.m.m.mmm,mmmmum«mmwm.mm.
pruﬂlaandpmceuhﬁommoM.mdmmmmmmabumm“mmesdmkmmm.
mmMorm.mmmmew.mnm:mmmbmmmmmmm

THE UNDERSIGNED ESHAWNGHEADALL“%EPHOVBIONSOF“WMNW.ANDNOTPERSONALLYBUTASAN
AUTHOSGGNEH.HASOAUSEDTHBASSGNIENTTOBESIGNEDANDEXEGUTEDONBE'IALFOFGHANTORONAUGUBTO.M
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