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DEED OF TRUST
DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 6, 2003

together with all Riders to this document.

(B) "Borrower" is GEORGE RUDY and PATRICIA RUDY, Husband and Wife as Tenants
By Entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Argent Mortgage Company, LLC

Lender isa Corporation
organized and existing under the laws of Delaware
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Lender's address is One City Boulevard West Orange, CA 92868

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON

(E) "Note" means the promissory note signed by Borrower and dated August 6, 2003

The Note states that Borrower owes Lender seventy thousand two hundred and 00/100
Dollars

(U.S.$70,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than September 1, 2033 .

() "Property” means the property that is described below under the heading "Transfer of Rights in the

Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(@ "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Commumity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and aumtomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Pmperty;(iii)eonveyancemliwofcondannaﬁon;or(iv)nﬂnepresentaﬁonsof.oronﬁssionsasto,ﬂle
value snd/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
inuust.withpowerofsale,thefoﬂowingdumbedpropeﬂylocatedmthe
County of KLAMATH
[Type of Recording Furisdiction] [Name of Recording Jurisdiction]

199040299 50208) 1088 VA 181 TINC I VLD TLLOE AT L0011 LOLSS

Lot 107 of First Addition to Casitas, according to the official plat
thereof on file in the office of the County Clerk of Klamath County,

Oregon.

which currently has the address of

4318 AVALON PL [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encambrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
0050,5%503
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Semﬁtymmmemisreuumdmlmdampdd,lmdamyreqmmMmymauwbseqmpaymmu
dueundertheNoteandthisSemrityInmumunbemadeinoneormoreofthefoﬂowingfonm.as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
msﬁa‘schwk,pmﬁdedmyamhchwkisdmwnuponmhsﬁmﬁmwhmedepodmmmmmdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
mmhoﬁalwaﬂmumybeduignﬁedbyLmdahmordmcewithmemﬁwpmﬁﬂothecﬁonls.
Imdermyreummypaymmtmpuﬁﬂpaymnifmepaymmmpuﬁﬂpaymmmmmfﬁmm
bﬁngmeLomammt.LmdamywceptmypaynnmmpuﬁﬂpaymmtinmﬁﬁdmtwbﬂngtheLom
current,wimwwﬁvaofmyrighmhmmduorprejudicemiuﬂghumreﬁmcmchpaymtorpuﬁﬂ
paymntsinﬂleﬁxture,butlgndcrisnotobhgawdtoapplysuchpaymmtsattheﬁmesuchpwmmare
accepted. HethaiodicPaymauisappﬁeduofimschedlﬂedduedm,menLuﬂerneedmtpay
mmwmmappﬁedﬂmds.LeMumyholdmmhmappﬁedﬂmdsmﬁlBomwmkupaymtmbrhg
theloanwnwt.HBomwerdoesnmdomwiﬂ:inareamablepeﬁodofﬂme.lmdashaﬂdtherapply
sudﬁmdsmmmMmBomwa.Hnmappﬁedeuﬂu,wchfmdswdubeappﬁedmmeoummding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬂthavemwmhmemmagaithmdmshnumeeBomwaﬁommhngpaymenmduemda
meNowamthecuﬁtyhmummtorpabmmmewvamdagmmmmmdbymisSmﬂw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymenmwceptedmdappﬁedbyLmdaahnﬂbeappﬁedhﬂ:efoﬂowmgordaofpﬂorRy: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shaubeappﬁedweachPeﬂodicPaymmtmmeommWMchﬁbmm.Anymammgmmm
shaubeappﬁedﬁmwluechuga,wcondmmyoﬂmmmmdmmderm&wﬂtymmm,md
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
mfﬁcimtmoummpaymylaechugedm,mepaymmybeappﬁedmmedeunqumtpaynwmmd
thelatecharge.HmomthmoneModicPaymmtisouumding,lmdamyapplymypaymentreoeived
ﬁmBomwammerqmymmtofmePuiodicPaymmuif,andwmemM,mhpaymuucmbe
paidint‘ull.Tomemmamymeximaﬁathepaymmthappnedmthemupaymanofomor
mmPaiodichymm,mchmmyheappﬁedmmylﬂechngu@e.Vothyprepmsm
be applied first to any prepayment charges and then as described in the Note.

Anyappﬂcaﬁmofpaymmb,hwrmcepmceedn,thceﬂmumeeedsbpﬁndpﬂ&munda
tthoteahallnotmendorpostponetheduedate,orchangeﬂleamount,oflhePeriod.icPaymmts.

S.RmdsforEsuwIm.BomwamnpaymlmdumthedayPeriodicPaymnmmdue
lmdertheNote,untillheNoteispa.idinﬁlll.asum(the'Funds')mprovideforpaymmtofamountsdue
for: (a)mxesmdmsesxmmumdomaitmwmwcmwainpﬂomywamhkwﬂtylmuum“a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
prenﬁmformymdaﬂhsmmcemquiredbylmdamdaSecﬁmS;md(d)Moﬂgagemsumee
premiums, ifany,ormyunmpayablebyBonowertoLmderinﬁwofthepaymentofMoﬂgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."Atoﬂginnionmnmyﬁmedmhgthetamofthebm,LMermayrequimthatCommmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationtopaytolmderFundsforanyorallEsmetemsatanytime.Anysuchwaivermayonlybe
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inwriting.Inﬂleevmtofsuchwaiver,Bo:rowershallpaydirwﬂy,whenandwhmpayable.theamounts
@eformyEwrowkmforwhkhpaymnofFuMshmbemwﬁvdbylaﬂumd,ﬁlaﬂureqﬁm,

isuuedinSection9.IfBomwerisobﬁgatedmpaymcmetemsdimctly,punuanttoawaiver,and
Bomwaﬁﬂsmpaymcamummeform&mwlm,lmdumayexmdseimﬁghmunderwﬁm9
mdpaymchammandBonowashaummbeobﬁgatedmdaSecﬁon9mrepaymLmdermymch
amount.Lmdermayrevokethewaivuastoanyorall&cmwlmatanytimebyanoﬁeegivenin
moﬂmcewiﬁSecﬁmlSmd.uponmchmocaﬁon,BmmwasbaﬂpaymLaﬂuaﬂFmds.mdm
such amounts, that are then required under this Section 3.

Lmdermay,atanytime.oollectandholdthdsinanamount(a)sufﬁcienttopamitLendermapply
the Punds at the time specified under RESPA, and (b) not to exceed the maximmum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonableesti:mmofexpmdimresofﬁlmmﬂscrowltamorotherwiseinmrdmoewithApplicable
Law.
TheFmdsshaHbehddinminsﬁmﬁonwhoudepoaimminmmdbyafedaﬂagmcy.
insu'mentality.orentity(imludinngder,ifLenderisaninsﬁmﬁonwhosedepositsaresoinmred)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spedﬁedmRESPA.ImdamaumtdmgeBomwamrholdhgmdapplymgmerds,muauy
mﬂyﬁng&emowwwmt.mvuifyhgﬁcEmowItmn,uﬂmlmdupaysBomwahIamtmme
FmdsmdAppﬁmthawpamiuImdammkemchacharge.UMasmagmmismdemwﬂﬁng
mAppﬁcabhhwreqummwwbepddmmeFmds.LmdashaﬂmtbereqlﬂmdmpayBomwu
myim«eetmeammgsmmeﬁmds.Bomwamdlmdamasreemwﬂﬁng.howeva,maim«m
shallbepaidonmeFlmds.IzndernhallgivetoBorrower,wiﬂmNGharge.anamnalweounﬁngofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BomwafmﬁeexceufmdahwcordmewithSPA.H&aehaahom;aothndshddhmow.
udeﬁmdmduRESPA,ImdashaﬂmﬁfyBomwamquiredbyRBSPA,mdBomwsbaﬂpaym
ImdumeamoumnwessmymmakenptheshomgemwcordmeewithRESPA,bmhmmomthm
twe.lvemonthlypayments.Ifthereisadeﬁciencyothmdsheldinmow.asdeﬁnednnderRBSPA,
LmdershaumﬁfyBomwaasmquiredbyRESPA.mdBomwuuhaupaymLmdatheamoum
necessarytomake@thedeﬁdmcyinacoordancewithRBSPA.butinnomorethantwelvemonthly
payments.

Upmpaymmthfuuofaummnredbymissmtyhm.lmdershanpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

4.Chmﬂm.Bomwashaﬂpayaﬂmxu.w,charges.ﬁnes,mdimposiﬁm
amihnablemmePropmywﬁnhmmmmoﬂwmtheumwlmmm,lmmpaymmm
groundrmBWtherpmy.Hmy.deommityAmdaﬁmDuu,Fea.andAmm,ifmy.To
memmammﬂmm&aowlm,mmwushaﬂpwmunhﬂmmpmﬁdedm&e&m&

BomwershaﬂprompﬂydisdmrgemyﬁmwﬂchhmpﬂorhymtheuuityhsmMmless
Bormwer:(a)agreumwﬂﬂngwd:epaymanoftbeobﬁgaﬁmmredbymeﬁmmammerwwptable
tolmder,butonlysolongasBormwaisperformingsuchagreemmt;(b)oonteststhelieningoodfaith
by,ordefmdsagﬁMmfowmofﬁeHmh.legﬂpmwedhywhkthmda'sophhnopaﬂem
pmmtﬁemformuof&ehmwhﬂehmepromdhgsmpmdhg,bﬂoﬂymﬂmchpmwedings
mmmluded;m(c)wwmﬁmmemmaofmeﬁmmagl'emtsaﬁmwmlmdammmdmaﬁng
thelientothisSecm-ityInsmm.Iflmdadetemﬂnesﬁmtanypartoftherpmyismbjectmalim
whichcanattainpﬁoﬁtyoverthisSecurityInsnmm,LendermaygiveBorroweranoﬁceideuﬁfyingthe
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lien.Wlth.in10daysofthedateonwhichthatnoﬁceisgivm,Borroweruhallsaﬂsfythelimortakeoncor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.Proputylmmme.Bomwershauhepmehnpmvmmwnisﬁngmhmﬂeraeaedm
MPmMyimuredagﬂnanyﬁm.hmrdsmdudedwiminmeMm'extmdedmvmge,'mdmy
oﬁuhmdshchﬂhg,butmtﬁmwdw,ﬁrmmandﬂoods.forwmquummmm.
mmmmummmmmm(mmmbhlwm)mmmmm
Lmdamquim.WhmIaﬂareqﬁmnmummmeprecedmgmmmchmgeduﬂngmetamof
meLom.TthNmoecuﬂupmvidingmemmrmuhaﬂbechombyBomwambjeamlmda's
ﬂgmwdisappmveBomwa'schoioe.whichﬁgmmaHnmbeexerdsedmmnably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
aMOaﬁﬁcaﬁonmﬁcumdmmsequmcbmwhﬁmremappmgsmﬁmﬂuchmgaoouuchh
reuonaﬂynﬁghaﬁedmchdﬁanﬁnaﬂmorwﬂﬂuﬂon.BomwaMﬂwbemponﬁMeforme
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

HBomwerfaﬂsmmaimainmyofmemvmgudescribedabove,lzndamyobtainm
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
nMpmteaBomwer.Bomwer'sequityhtherputy,orﬂ:ewnmuoftherperty.againstanyrink,
hnmdmﬁabﬂitymdmightpmvidegmatamlesmwvmgethmwaspmviouﬂymeﬁea.Bormwer
whowledgathﬂﬁewﬂofthehsumwwvaagemobtﬁmdnﬂgﬂdgxﬁﬁmﬂyexceed&emﬁof
hsmmﬁmBomwudehweobmined.Anyummdisbmsedbylmdumda&isSecﬁishﬂl
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
attheNoterateﬁ‘omlhedateofdisbursemmtandahallbepayable,withsuchintereat,uponnoticeﬁ'om
Lender to Borrower requesting payment.

Aﬂhsmmepoﬁdmreqﬂredbylmdumdmwﬂsofnmhpoﬁdaabaﬂbembjwtbl&nda’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageemd/orasanaddiﬁonalloupayee.Lendershallhavetherighttoholdd:epoliciesandrm:wal
caﬁﬁwu.ﬁlmdareqﬁm,BomwashaHpmmpﬂygiwwlmdaaurwdpuofpﬁdprmﬁmmd
rmewdmﬁws.ﬁBomwaobﬂhsmyfomofhmrmmvmge,mtoﬂmwixmqﬂredhylmda,
fordmgem,mdumMmof.merpeny,nwhpoﬁcymmcludeamndudmngagedwmd
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
inwriﬁng.myhsurameproowds,wheﬁaormt&eundalyhgbsmoewurequkedbylmder,abaﬂ
beappliednoreworaﬂonorrepairofﬂ:erperty.iftheresmraﬁonorrepairisecononﬂcallyfem'bleand
Ma'smﬁwhmlm.mmwmmm,lmmmmeﬂgmw
homehhmuawepmewdsmﬁlIznderhuhadmoppormnitymmpeamchPmpawwmmme
wmkhmbemmnmlﬁedmLmda'ssaﬁsfacﬁm,pmvidedmnmchmpwﬁonahaubemdumkm
pmnmﬂy.lmdumydishmprowedsmrmerepﬁnmdreaomﬁmmadnglepaymemmmam
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
qummtautmbepddmmwhmsmamepmceeds,lmdushanmtberemﬁredwpayBOmwamy
immormﬁngsmmchproceeds.Feufmpubﬁcadjmm,momamhdpm.mdnedby
BormwershallnotbepaidoutoftheinsurmeprooeedsandlhallbethesoleobligationofBorrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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ﬂleests,ifmy,paideomwu.&whmmmncepmcwdsshnubeappliedhtheordupmvidedform
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msmmoemrﬁahmoffaedmsaﬂeaddm,thmlmdamymgoﬁmmdmﬂemeddm.mm-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Secﬁmﬂmotherwise,BomwahuebymignsmLmda(a)Bomwer'sﬂghnwmyinsmm
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b)anyotherofBormwer'srights(othathantheﬂghttoanyrefmdofunearnedpreuﬁmpaidby
Borrower)underallinsnrancepolicieacova-ingtheProputy,insofarumchrightsareapplicabletothe
wvmgeofmerpmy.LmdamymﬂwmmpmcwdsdmamrepmormmeHopmym
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6.0ccupamy.Bomwashnﬂoewpy,embﬂah.anduxmerpaWasBomwa'spﬁmipd
reddmwﬁ&h&&wﬁaﬁemﬁmof&hSmeWMMWwwwpyme
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
o&uwdxamhwﬁﬁng.wﬁchwnmtshaﬂmthemmablywi&hd&muﬂmexwmmﬂng
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impsir the Property, allow the Property to deteriorate or commit waste on the
Pmpeny.WhahammtBomwahmidingmmerpeny,BomwahanmdnmnmePropmym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
MbempondbhmrrepﬁrmgmrmﬂngmehopmyOMyﬁlmduhmrdawdpmoeedsform
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairorrestoretherpa-ty,BorrowerisnotrelievedofBorrower'sobligationforthecompleﬁonof
such repair or restoration.

Lmdamiﬂagmtmaymakemsonabhen&iuupmmdhxpwﬁmsofmepmpmy.ﬁithas
msmbhcmu,lmdamyhspea&eﬂabrofmeWMMmerpmy.Lmdashaugive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8.Bormwa-'slmnAppHeaﬂomBomwadmﬂbemdefmltif.duﬁngthelomappﬁmﬁm
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Loan. Material
reprwmmﬂmshmlude,butmnmﬁnﬂbdb.repmmﬂmmwﬂngmmwa'socmpmyofme
Propetrty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)mmwamwpammmmmdwwnwmmmmm,(b)m
halegﬂpmcwding&mmighdgniﬂmﬂyaﬁeulmda'lmmmmerpand/mﬁmm
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaﬂons),or(c)Bomwerhasabandonedtherpetty,thmlzndernnydoandpayforwhateveris
mmnabhmappropﬁmmpmemdu'smmmerMymdrighmmmisSemﬂty
mmm.mduﬁmpmwmmmcvﬂmofmehopmy,mdmmnngmpﬁﬂng
thePropm-ty.Lender'sactlonscaninclude,bmarenotlimitedto:(a)payinganynmmuedbyalien
whkhhupﬁoﬁtywa&isSemﬁtyhs&mmt;(b)appeaﬁnghwuﬁ;mﬂ(c)paymgmmble
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@), 610R) rooom) Pre7of18 08/06/2003 1282%:21 Form 3038 1/01




58768

m'hmwmmmmmwmﬂmmmwmmnmduﬁng
iuwcmedpodﬁmhabmhupwypmcwding.SecuﬁngmePropatyMudu,bmhthnﬂwdm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbumunmtmdshﬂbepwabb,wimmmhmtaut,@onmﬁwﬁomlmdammrmwmqmﬁng

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.IfBorroweracquiresfeetiﬂewﬂ:ePropexty,theleaseholdandlhcfeetiﬂeshallnotmergelmless
Lender agrees to the merger in writing.

lo.Monmehsmnu.IflmdarequhedMongagehsurmaamdiﬁmofmhngtheLom,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMongagehsurmewvmgemquiredbyImdawammbewdhbleﬁommemngagemmmﬂ
pmﬁmﬂypmvidedmwhmsmmmdBonowamrequimdmmkesepmadydedmedpaymm
mwmmeprmﬂumforMongagehsumme.Bomwushaupaymeprmﬁmmqmredmobmin
wvmgembﬂmﬁaﬂyequivﬂmtbtbeMoﬂgagehmmcepmﬁwﬂyheﬂ’eﬂ.atawﬁmbﬂmﬁaﬂy
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mﬂgagehsumsdeﬂedbyl:nda.ﬂsubsmﬁaﬂyemﬁvﬂthoﬂgagehmmcemvmgeisnm
wﬁlable,BoqushanwnﬁmempawamdamemmofmesepMdydedgnmdpaymm
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
tequiredtopayBon'oweranyinterestorearningsonsuchlossmerve.I.mdercannolongerrequireloss
wvepaymmﬁMortgagehmnmemvmge(mmeammmdformepeﬂOdMLmdareqnim)
pmvidedbymhsumsdeﬂedbyLmdaagﬁnbwomuwﬁlable,kobtﬁmd,mdLmdarequim
sepuudyduignnedpaymmmwudmeprwﬁmmeongagemmm.HlmWﬂredMongage
hsmmcemawndiﬁmofmhngthelnmmdBomwerwnrequhedwmakewpuatdydedguned
paymmmwwudmepruniumameongagehmm,Bonowmaupaytheprwﬂmreqﬁredm
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mongagemsumwﬂuatethdrwmlﬂskmaumchmsurmmforceﬁomﬁmbﬁme.mdmay
mmwmmmmmmmmmwmm,mmm.mw
monwrmsmdmndhiommumsaﬁsfaaorymmemngagemmdtheomerpmy(mpuﬁes)m
mueagremmm.lhmeagrmmsmytequhemcmngagemmmmmaEpaymemsudngmywum
ofﬁmdsmnmemngagemmmmthewﬁlable(wmwmymdudeﬁmdsobminedﬁmMongage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
myotherenﬁty,oranyaﬁiliateofanyoftheforegoing,mayreceive(direetlyorindirectly)amountsthat
daive&om(mnﬁghbechm:ﬁmdn)awrﬁmofBomwa'spaymuforMoﬂgagehmmx,m
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amowmt
BomwuwﬂoweforMoﬁgngeInmnee,mdtheywﬂnﬂmﬂﬂeBorrowutoanyrefmd.
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If the Property is .suchMiseellanem:stoeedsshallbeappliedtorestomﬁonorrepairof
mw.ﬁmmmmhMyMbhmm'umkmlm.
DurhgmchrepahmdeﬁmpaiM,LmdushaﬂhweﬁeﬁngmmmchMmM
unﬁllmdahmhadmoppoﬂunitymmspeamthmpuwwmmmemrkhubemeomplaedw
Lmda'smﬂsfwﬁm,moﬁddmammhmspwﬁMMbeuMkmpmnpﬂy.lmdamypayhrme
repainmdreﬁoraﬁonmaﬁngledishnsemmtmmasaiuofpmmspaymnmmworkh
oompleted.UmeasmagreamnhmademwﬂﬁngmAppﬁcabhuwmquiresimerestmbepaidmwch
Miweummemcwds.ImdaahaunmbemquimdmpayBomwamyintaeﬂmmthMNch
Mumcwds.Hﬁemmﬁmmrepdrhmtwommimﬂyfasibhorlmda'smﬂWwoﬂd
belemmed,ﬂmMineﬂmeoumcwdsmaﬂbeappudmﬂwmmredbymisSeamWMummt,
whetherornotthendue.withtheexoess,ifany,paidtol!orrower.SuchMiscdlaneoustceedsahallbe
appliedintheorderpmvidedforinSectionz.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
PmceedsshaﬂbeappliedwmemmmedbymisSemﬂwmm.whemamnmmmdue,wim

taking

mnedbytheauitymmmﬁnshanberedueedbymemmOfmemsceumwustcwds
multipliedbythefollowingfraction:(a)thetotalamtmtofthesumssecuredimediatelybeforethe
partial taking, ,orlossinvaluedividedby(b)thefairmarketvalwofthePropaty
immediately before the partial taking , destruction, .orlossinvalue.Ag’ebalanceahallbe to Borrower.

Inﬂleevetnofaparﬁaltaking,desuucﬁon.orlosainvalueof Property in which the fair market
vah:eoftherpertyinnmdiatelybeforeﬂxeparﬁaltaldng.destrucﬁon,orlouinvalueislessthanthe
amumofmemmsemmdimdiatdybefonmepuﬂﬂnhng,dmucﬁommhuhvﬂm,m
Bomwamdlmdaothawheagreemwﬁﬁng,mehmodlmmemeeedsshaﬂbeappﬁedwme
semredg'ethlsSeamty Instrument whether or not the sums are then due.

If PmpeﬁyuabmdonedbyBomwer.orif,aﬁermucebyLendertoBomwerthatthe
OpposingParty(asdeﬁnedinmenmmm)offmtomakeanawardmwuhadaimfordamges,
Bmmwafaﬂsmrupmdmlmduwiminwdaysaﬂamedatememﬁcehgivm,lmdahmuhoﬂnd
wwueamdapplymemsodlmumcwdsdmamreﬂonﬂonmrepdxofmerpmymmme
msmnedbythewﬂtymmum,whahumnmmmm.'Oppodnngy'memmemimm
MmBomwahﬁweﬂmmumeeedsmﬁepaﬂyagﬁmtwhomBomwahuaﬁghtofwﬁonm
regard to Mi us Proceeds.

Bonowershaﬂbeindefmﬂtifanymnorproceeding,whedwrcivﬂorcﬁmiml.isbegunthat,in
Lmder'sjudgment,wuldresultinforfeimmoftherpertyorothermateﬁﬂhnpairmmtoflznder's
imautmmerputymﬂghuundamisSewﬁWImuuman.Bomwmmmchadefmﬂtmd,ﬁ
mlaaﬁmhuocmned,tdnstateupmﬁdedmmw.bymdngmewﬁmmpmwedingmbe
dismissedwitharulingthat,mLender'sjudgmn,predudesforfeimmoftherpenyorothermamial
i toflmda'smwrenmmePropenyorrighnundamBSewﬁtymmm.mpmceedsof
any award or claim for damages that are i le to the impairment of Lender's interest in the Property

m%mm aid to Lender.
All Mi thatmnotappliedtorestoraﬂonorrepairofthePropa‘tyshallbe
appliedintheorderprovidedforinSecﬁonZ.

n.BorrumNotheued;ForbeamceByLmdeNaawm.Enensionofthcﬁmfor
paymanormdiﬁmﬁmofamrﬁnﬁmofmemwcmedbymis&wﬁwmmmmedbymda
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B.Jdmmwmbﬂuy;cm;&mmdmmmd.mmm
andagreesthatBormwer'sobligaﬂonsandliabﬂityshaﬂbejoimandseveral. However, any Borrower who
m—dgnsthisSemﬂtyhmumbmdoesnmexeanetheNm(a'wdgmr'):(a)hm-d this
Swuntyhs&munoﬂymmrtgage.grmtmdmvcytheeo-ﬁgna'smmhmehopmy the
terms of this Security Instrument; (b)isnotpers(mallyobligatedtopayﬂxemmseun'edbyﬂlisSemrity
Insuument;md(c)agreesﬂmLmdermdmyotherBormwercanagmetoextmd, modify, forbear or
makemywmmmodaﬁmswiﬂlmgudmmetermofmisSeauitym:mmmmeNmewimomthe
co-signer's consent.

Subjeam&xepmvisiomofSwﬁonls,mySuccemorinlmaestofBomwerwhomwmes
Bomwer'sobﬁgnﬁommderthisSemﬂtyInsmminwddng,mdhappmvedbylmdu,ahnllobtain
aﬂofBomwu'sﬂghnmdbmeﬁmunda&hSewﬂtyhmm.Bomwuabaﬂmtberdusedﬁom
Bomw'sobﬁgaﬁmsmdﬁabﬂitymdumisSwuﬂwhmmmtuMusLmdaagreuwmchrdmm
wﬁﬁng.ThewvmmmdagremmofmisSeunhyhsmmtshanbhﬂ(exceptmpmvidedm
SecﬁonZO)andbmeﬁttheswwssorsandnssignsoflmdu.

14.LwnChargs.LmdamychugeBomwrﬁufmservicuperformedmeomwﬁmwith
Bomwu'sdefmﬂt,forﬁewmouofpmbcﬁnglmda’sh:auth&e?mpmyaﬁrighmmdam
Security Instrument, including, but not limited to, attomeys'feeg.propgrtyinspectionandvaluationfees.

unlessBomwahasdesignatedasubMenoﬂoeadd:easbynoﬁeetoImder. Borrower shall promptly
notifyLenderofBorrower'schangeofaddrees.Ifba:derspeciﬁesapmcedureforreportingBomwer's
changeofaddress,ﬂ:mBormwershnuonlyreponachmgeofaddmthmughﬂmtspedﬁedpmeedme.
ThmmaybeoﬂymededgnatedmﬁceaddmmdathisSwuﬁtymsmmnmyomﬁm. Any
mﬂcemlmdershaubegivmbydeliveﬂngitorbynmiﬂngitbyﬁrstdassmﬂtoI.ender'saddress
uatedhadnuﬂesslmdahmdedmedmo&aaddmsbynoﬂcebhmwer.hymﬁoem
mmecﬁmwimmisSwuﬁtyhmmmshﬂlmtbedeemedmhwebemgivmmlmdaunﬁlmuauy
rwdvedbylmda.ﬁmymﬁmmquiredbyﬁisSeaﬂtthmhdwmquiredmdaAppﬁwble
Iaw,meAppﬁublehwmquimanwmsaﬁsfymewrmpMdMgrequhummduthemﬁty
Instrument.
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obli contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

le Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less then 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrament discontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reqmruhwmwﬁonwdmamﬁmofmsfaofserﬂdng.ﬁtheNmkmldmdthmmelomh
wﬁcedbyalomSavhaoﬁa&mﬁemuchmof&eNﬂe,ﬁemrtgagehmmvidngobﬁgaﬁom
wBomwuwmmﬁnwimmelmSaﬁwmbeHmsfenedmamlomSaﬁwandmnm
auumedbytheNotepmcbmtmleuod:erwisepmvidedbytheNotepmthaser.
NeitherBomwernorLende.rmaycommmce.join.orbejoinedtoanyjudicialacﬁon(meitheran
mdhidnﬂﬁﬁgmmmemmbaofadm)mmmﬁomtheomapm'swﬁmpmmmmh
Secuﬁtyhsmmmmmaﬂegammeomapmyhasbrewhedmypmﬁﬁmof.mmywywedby
mmof.themrﬂyImmmt,mﬁlmchBomwaoerdahmmﬁﬂedmeomupmy(wimm
noﬁeegivenincompliancewiththerequirementsofSectionlﬁofsuchauegedbrewhandaffordedthe
otherpartyheretoareasmablepuiodaﬂathegivingofmchmﬁcemmkeconeeﬁveaction.If
Appﬁmblelawpmvidesaﬁmeperiodwhichmndapsebefomcutainacﬁonmbemkm,thatﬁme

BomwapmsuammSwﬁmlSshaﬂbedemdwsaﬁsfymemﬁcemdoppormmywmkewnecﬁw
action provisions of this Section 20.
21.HmrdomSub¢anm.Asusedinﬂ:isSecﬁon21: () "Hazardous Substances” are those

following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvmts,mateﬂalscomainingasbestosorformaldehyde,mdradioaeﬁve materials;
(b)"EnvironmentalLaw'mennsfederallawsandhwsofthejuﬁsdieﬂonwhuetherpenyislocatedthat
rdmmhaﬂm.nfuymmﬁmnmmnﬂpmwcﬁomm)'&vhonmemﬂﬂmup'mchﬂamyrespom
wﬁomranediﬂwﬁm.mranovﬂmﬁomudeﬂmdenﬁmnmmmlLaw;md(d)m'Euvhonmmm
Condiﬁm'mnsamndiﬁm&ﬂmcmse,wnnibuteb,moth&winhiggermﬂnvimnmmm
Cleanup.
Bomwushaﬂmtcmmempemﬂt&eprm,use,disposﬂ.ﬂmge.mmleueofmymmdom
Subshmu.ormmwrdmmymmdom&mcm.mmhmerpmy.Bonowuhaunmdo.
norallowanyoneelsetodo,anythingaﬂ’ecﬁngthe?mpeny(a)thatisinviolzﬁonofanyEnvironmenm
Law,(b)whichcreatesanEnvironmentalCondition,or(c)which,duetothepresmce,use,orrelweofa
HnmdomSubﬂme,macmdiﬂmmmadvanyaﬁmmevﬂwofmerpmy.Thepmedmg
twosentmcesshallnotapplytoﬂlepruenoe.use,orstorageonthePropatyofmallquantitieaof
Hamdm&bmmumgmaﬂyrwogniudwbeappmpﬂmmmmﬂruidmﬁﬂmmdm
mmtmameofmePropmy(indeg.bmmtlhmmdw.hmdmsmmsWMWumpmdum).
Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
orotheracﬁonbymygovernnmmlorregulatoryagmcyorpﬂvatepartyinvolvingthePropertyandany
PhwdomSubﬂmceorEnvironmenmllawofwhidlBormwahaswtuﬂkmwledge, (b) any
EnvironmmtalCondiﬁon,indudingbmmlhnitadm,wspﬂﬂng,leaking.dimbarge,rdmortbrmof
rdmeofanyHam'dousSubstance,and(c)anyeonditioncmmedbythepruence,useorreleaneofa
Hamdom&lbsmneewmmmaulyaﬁmmevﬂmofmchopmy.ﬁmmwlmm.mhmﬁﬂed
bymygwmmﬂmmgﬂmmﬂhoﬁty,mmypﬂvmpaﬂy.ﬁﬂmymmvﬂmomamdiaﬁon
ofmyHamdms&msmaﬁecﬁngmehopuqhmuy,BomwashaHpmmpﬂymkeaumuy
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Bmowu'shruehofmmvaoragrmmthhSmuylnltmmm(bmmmorw
needuaﬂonmduSecﬂmRmhmApﬂimbhhwmﬂduoth&whe).lhemﬁmMspedry: (a)
the default; (b)theacﬂonrequlredtomthedefanlt; (c)adate,notleuthanSOdayuﬁ-ommedate
ﬂ:enodcelsglvmtoBorrower,bywhichthedefaultmmtbecm'ed;and(d)ﬂmtfaihn'etocureﬂ:e
defaultonm'beforeﬂ:edatelpedﬂedlnthenoﬂeemymdt
wmmmmedmmm.mmmwmmam
ugmmmememmmmnmmmammmmthemm
t is

?.
s'
E

sale and any other remedies permitted Applicable Law.
mmmmmmmﬂummnm@n,mm&mmumuedm,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause
noﬂceoftheoemrmeeofmwmtofddaultmdoflmdc'udﬂmhmmethehvpctyw
soldandshnﬂeamesndnmﬂnetobereeordedlneacbeomtyinwhlchmypartof
hmted.lmdsorhmteenhaﬂglnnoﬂceofsﬂehthemmmuuibedbyAppﬂmble
Bormwcmdwdhu'pummwesuﬁedbyAppucablehw.AﬂctheﬂmerequedbyA
Law,Trustee,withomdanandonBorrowu-,shnnlellthePropa-tyat to
blddu-atthetlmeandpheeandunderthetermddgmtedlnthemﬂee
parcels and in any order Trustee determines.
Pmpatybypubncanmmeunmtattheﬂmemdpheeofanypreﬂouﬂysdndnlednl&
ltsdedmeemypurd:mthel’ropu-tyatanynle.

TTmteeshnﬂdeﬂvamthepmchasumeee'ldeedmwyhgtherpatywtthont
wvamMormey,exprenedorlmpﬂe&lheredtahhtheMee'ldeeddmnbe
mmammammmwmmwmmd
thefdlowingordu:(a)haﬂupmofﬂ:enle,hdudlng,bﬂnﬂﬂnﬂtedh,maﬂe
and attorneys' fees; (b)toallsumsnecm'edbythisSemrltyInltmment;and(c)anyexemtome
person or persons legally entitled to it.

B.Rmnvqupmpaymmtofaﬂmseauedby&isSeanityhﬂummt,lmdashau

TrusteemrwonveythePropmymdshaHmnendathisSeuritymsmmmtmdaﬂmtea
eﬁdmdng&btwwredbymisSeanitymsmmmesgw.hmeeshanmonveymerpeﬂy

E

i

|
i
JEgErl.

highelsd

i

mweedmaﬂmeﬁﬂe,powamdduﬁescmfeneduponTmhmeinmdbyAppﬁcablehw.

ZS.Mm'Fea.AsusedmmisSwuﬁtyhsmmandhtheNow.auomys'feushau
include those awarded by an appellate court.

26. PrdecﬁwAdvmeu.ThisSewﬂtymstnmwmmmyadvmesLendu.uimdisaeﬁon,
mymakeundaSwﬁm9ofmisSeauityhsmmmpmmLenda'smmmerpmymd
rights under this Security Instrument.

27. Evidence of Pro

Required perty i G

UMessyoupmvidemwithcvidmoftheinsmmmmgeasmquiredbyomconm
orlomagmm.wemaypmdmemsmmuyommmpmmwmereut.m
msurmcemy,bmmm,ﬂwpmteammm.ﬁmecoﬂatuﬂbmmudamaged,the
covmgewepmchasemaynotpayanyclaimyoumakeormydaimmadeagaimtyou. You
mylatercancelthhwvaagebypmvﬁhgevidenoeﬁﬂyouhaveobnmdpmpmywvmge
elsewhere.
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you failed to provide proof of

coverage.

lheooveragewepumhmemybeconsidanblynmeapmsiveﬂ:mMWyoum

obtain on your own and may not

saﬁsfyanyneedforprope:tydamagecovmgeormy

mandatoryliabﬂityinsurancerequiremmtshnposedbyApplicablehw.

BY SIGNING BELOW, Borrower

andagreestothetelmandoovmantscomainedinthis

accepts
SeanitylnsmnnunandinanykiderueanedbyBormwerandreeordedwithit.

Witnesses:

Q—G{OR) (0008)

- (Seal)

GEORGE RufY U Borrower
m%(sw)

PATRICIA RUDY -Borrower

(Seal) (Seal)
-Borrower -Borrower
{(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, K [acfCounty ss:
On thig RH\ day of @(LJ“«ML SO0 personally

appeared the above named
Georok (_?udu aand ‘-Q\iﬂﬂua /RucL.“

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: 3’}7-&3@ me:

*0050506526*
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month-index (As Published in the Wall Strest Journal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this 6th day of August , 2003 andis |noomtad
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or rity
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Bo to
secure Borrower's Adjustable e Note (the "Note") to Mo e Company, LLC (the
'Lender'a)t-of the same date and covering the property d ed [n the rity instrument and

4318 AVALON PL, KLAMATH FALLS, OR 97603
[Properly Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initial interest rate of 7.850 %. The Note provides for changes In the
interest and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The Interest rate | will pay may change on the first day of September, 2005 , and on that day
a(\:fgry sixth month thereafter. Each date on which my interest rate could change is called a
*Change Date.”

B) The index
Beglnning with the first Ch%rﬂrq:elgate. my interest rate will be based on an Index. The "index” Is
the average of Interbank rates for six-month U.S. dollar-denominated deposits In the
London market ("LIBOR"), as published in the Wall Street Jounal. The most recent Index figure
avallable as of the date 45 days before each Change Date Is called the "Current Index."

if the Index Is no longer available, the Note Holder will choose a new index which Is based
upon comparable information. The Note Holder wiil glve me notice of this choice.

o -
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate new interest rate by adding
six and one-halif Percenta points ( 6.500 %) to the Current | The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%).

Subject to the limits stated in Section 4(D) below, this rounded amount will be my new Interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly nt that would be
sufficlent to repay the unpald principal that | am expected to owe at the an_ﬁ?eDate in full on
the maturity date at my new Interest rate in substantlially equal payments. result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 9.950% or
less than 7.950%. Thereafter, my interest rete will never be increa or decreased on any
single Change Dats by more than One( 1.000 %? from the rate of Interest | have been paylngEr
?&greoed)% ing six months. My interest rate will never be greater than 13.950)% or less than

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of rr%

new monthly payment beginning on the first monthly payment date after the Change Date u
the amount ofp:ry monthly payment changes again.

hs Notice of Chang::

The Holder will del or mall to me a notice of any changes in interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and tel ne number of a person
who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument Is amended to read as follows:

Transfer of the Pro or a Beneficial Interest in Borrower. As used In this Section
18, "Interest In the P means any legal or beneficlal interest in the Property, Induw.
but not limited to, those beneficlal interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the Intent of which Is the transfer of titte by
Borrower at a future date to a purchaser.

A=
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower Is sold or transferred)
without Lender's prior written consent, Lender require inmediate t In full of all sums
sacured by this rity instrument. However, this option shall not be exercised by Lender if
such exercise is prohiblted federal law. Lender also shall not exercise this option if: 'ga)
Borrower causes to be subm to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender

determines that Lender's security will not be Imgalred by the loan assumption and
thalf thg risk of a breach of any covenant or agreement in th Socurl{y Instrument Is acceptable
to Lender.

To the exbg::emitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also require the transferee to
sign an assumption agreement that is acceptable to Lender and obligates the transferee to
kesp all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing. If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice Is given In accordance with Section 15 within which
Borrower must pay all sums secured b|¥od is Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may Invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

- <S*')szz%_<sw)
Borrower JEORGE RUDY / Bomrower PATRICIA RUDY

_ (Seal) _ (Seal)
Borrower Borrower
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