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DEFINITIONS

Worchnsedhmlﬂphmeﬂomofﬂﬂsdommmtmdeﬂnedbehwmdmhuwmﬂsmmm&cﬂms& 11,
13, 18, 20 and 21. Cu'mhrdureyrdhgtheuugeofmrdaumdmﬂmdommemmahoprwidedh&cﬂmls.

(A) "Security Instrument”™ means this document, which is dated ADGUST 7 , 2003,
together with all Riders (o this document.
(B) "Borrower®is CHARLES F. BENNETT

Borrower is the trustor under this Security Instrument.
(C) "Lender" is GATEWAY FINANCIAIL SERVICES

Lenderisa CORPORATION organized
and existing under the laws of OREGON .
Lender's addressis 9400 S.W. BARNES ROAD , SUITE 100, PORTLAND, OREGON
97225

(D) "Trustee"is FIRST AMERICAN TITLE , 422 MAIN STREET, KLAMATH
FALLS, OREGON 97601 .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solelyasanommfoerdetandIMer'smmdasdgm. MERS is the beneficiary under this Security
Instrument. MERSBmgaﬂmdandeﬂsﬂngmduthehmofDehwm.mdhsmldd:mmdmlephmemmber
of P.O. Box 2026, Flint, M1 48501-2028, tel. (888) 679-MERS.
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) *Note” means the promissory note signed by Borrower and dated AUGUST 7 , 2003,
The Note states that Barrower owes Lender FIFTY SEVEN THOUSAND FIVE HUNDRED AND
00/100 Dollars (U.S. $7,500.00 ) plus interest. Borrower has promised to pay
ﬂﬂsdebthreguheriodicPaymmlsandtopaylhedebtinfnﬂmthmrthm SEPTEMBER 1, 2033 .
Q) -mmq-mmmmnmmmmmmdmmmmmr
(42 9] 'Lm'mmﬁedeheﬂducdby&eNo&.plmM.mypepaymﬂchrglimdmguduem
the Note, and all sums due under this Security Instrument, plus interest.

*Riders" means afl Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider O cCondominium Rider [ second Home Rider
[] Balloon Rider [ Planned Unit Development Rider ] Other(s) [specify]
[0 1-4 Family Rider ] Biweekly Payment Rider

() "ApplicableLaw" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appeziable judicial

opinions.
(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenis and other charges
Mmhpmdmmummmmbyamdomnmmmodaﬂmbmwwmmdnﬂmmmﬂu

organization.

@) 'BlmmFmdsTrmic'mmmanyumfudfnnds.oM&maumacﬂmoﬂynmdbyMM
mmmmm.wmumwwmmmmm.wmm.m.m
mgndichpewummdu.lnsuw.maulhoﬂzeaﬂmndﬂmﬂmﬂmmdehhmuedﬂmawmm. Such term
m.mummmdm.pm-ofmm,mmmmmm.mmuby
telephone.wh'eu'ansfm.andantommdcleaﬂnghouseu'amfm.

o) *Escrow Items"® means those items that are described in Section 3.

™) 'thdhnewshomds'mummycmmuﬂm,wtﬂmut.muddhmagu.mmmdspddbyany
mm(mmmwpﬂdmmmwmsmu)mmmm.m
m&.hmmmmmmm&mmmypmdhw:ﬂﬂ)mmh
Mdmﬁemﬂm:mﬂv)ﬂmpmmﬂomcf.mmmum.mevnheaﬂlmmuﬂﬂmofmm.
0) 'MMMMme'mmlmamprmﬂngLenduagahﬂtbmnpymd.mdeﬁuhm.theLm
@) 'Pciodianymmt'meamlheregularlymduledmnmtduefor(l)prhl:lpalandinwreuundertheNote.
plus (i) any amounts under Section 3 of this Security Instrument.

Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing

X) "Sucoe-orinlntu'utofBorrowu'meamanyputythathastakenﬂﬂetotbel;roperty.whethmornotﬂm
paﬂyhasammedBomwu'songnﬂomMertheNotenndlmthlsSemﬂtmem.
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TRANSFER OF RIGHTS IN THE PROPERTY 58861

The beneficlary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recording Furisdiction] [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS
EXHIBIT "An.
A.P.N. #: 3909-003DC-02800

which currently has the address of 3616 BOARDMAN AVENUE

KLAMATH FALLS » Oregon 97603 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all essements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregolng is referred to in this Security Instrament as the "Property."
mmmwmmmmmmmmmmbywmmm
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
mwmm;mmwmmmammm.MMWm,mmm
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and kas the right
to grant and convey the Property and that the Property is unenciimbered, except for encumbrances of record.
wwmmmmﬂyummmwwmmmm.wmm
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1." Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on; the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
ane or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
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mypymﬁmwﬂﬂpymmﬁmepymmmpmﬂpymnmimmwmm&elmw. Lender
mayamaptmypaymmtmprﬂﬂpaymemmﬁdmtmbﬂngﬂnmm.mﬂnmmofuyﬂm
me@nﬂwhbﬂdﬂbmﬁum&mmﬂmwﬂﬂpymﬂhﬂnm.mmuw
obllgatedtonpplysuchpaymmﬂatﬂ:eﬁmesuchpuymentsmaccep(ed. If each Periodic Payment is applied as of
mscheduleddue(hte.tthenderneednotpayMonmppHsdfmds. Lender may hold such unapplied funds
ntil Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
ﬂme,[.enderslnﬂeilherapplysuchfundsorremthantow. If not applied earlier, such funds will be
apphdmﬂ:emdmgprhdpalhhnceunderﬂneNaeimedhtelypﬂamforedm. No offset or claim
wmmmmmummmwmmmmmmpymmm
MumeNmandtHsSemﬂqmumMmpufmmhgmemednmmumedbyﬂﬂssmq

aeceptedandappﬂedbylmdershallbeappﬂedinﬂwfoﬂowingotduofpﬂoﬂty: (2) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Perlodic
Payment in the order in which it became due. Anyrmhingamomtshﬂbeappﬂedﬂﬂbhﬁachrgs.second
mmmmmmmwmmmmwmmwbdmuomenm
HLendurecdvuapymmtﬁomBomforadeanuﬂPeﬂoﬁchymuﬂwMehhchduammdmt

mmmmmmhmkdmmemﬂpymﬁmmm?mmmm.mdmm
be applied to any late charges due. Vohnhryprepaymentsshubeapplledﬂrstmmypnpaynmnchrgumdthen

MMMWWWM.HWW.MW&MWMMW
within such ime period as Lender may require. Barrower's ohligation to make such payments and to provide receipts
shﬂfmaﬂpmpmbedwndhbeawvmaﬂnﬂagrmeﬂmnﬂmdhtﬂs&mﬂtymm.umepm
ncovenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiver,andBmowuhﬂsmpaytheamumduefmmEsmem.undamaymdsiBﬂgthdaSecﬂm
smdpymchmmMBonuquMbeobugamdmduSecﬂmsmrepaymLmdumymchmm.
Lmdumaymohmewdmumuymaﬂhmwnmatuyﬂmebyamﬂmgimmmwl&&cﬁm
lSand.uponmdlmvocaﬂon.BonowerslnﬂpnymLenderauFmds.andmsuchmom.tlntaretheumqnlred
under this Section 3.

Lendetmay.atmyﬂme.collectandhuldFundslnmamount(a) sufficlent to permit Lender to apply the
FmdsuﬂmﬂmespedﬂedmdaRESPA.aM(b)nammdmemmmudemmqmm
RESPA. meﬂmneﬂnammnofhndsdmmthehdsofmmdahmdmmbkuﬂmﬁ
upendimluoffumreEsuuwIwunsorodwrwhemm(hneewhhAppﬂablehw.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
euﬂyﬂmhdlnglmder.ﬁLmdubmhsﬂmﬂonwhoudepommwlmed)ummyFeduﬂHomelm

such a charge. UﬂmmagreunentkmademwﬂﬂngmApphabhlawreqmmmwmbepﬁontheFmds.
IzndershaﬂnotbemquiredtopayBonuwermylantmnhgsontheFmds. Borrower and Lender can agree
Inwrlﬂng.however.ﬂmlnm'estalnllbepddmtheFunds. Lender shall give to Borrower, without charge, an
anmual accounting of the Funds as required by RESPA.

Hﬂueknmphsomedshthmw.udeﬂmdunduRESPA.lmderahﬂmmﬂmnmwufm
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
LmderMnnﬂfmeowuqubyRESPA,mdBmprymLmduﬂnmmMmmke
upﬂ:eshorhgehacoonhncewlthRESPA,butmnomorethmIZmomhlypaymam. If there is a deficlency of
Fmdshddhmow.udeﬂmdunderRESPA.LmdushﬂmﬂfmewuumqﬁdbyRESP&aﬂBmuw
shnﬂpthmduﬁeammtmmyhmkeupﬂmdeﬂdemyhamrdamewl&RESPA,mmmm&m
12 monthly paymeats.

Upnpymmthﬁﬂofaﬂmmsmmdhythssmwmm.mmupmmpﬂyrefmﬂm
Borrower any Funds held by Lender.

Propu‘ty.ifmy.andCommmnyAmodaﬂmDues,Fees.andAm.ifmy. To the extent that these items
are Escrow Items, Borrower shall pay them in the manoer provided in Section 3.

Bomwashﬂmpﬂydsdmgemylhnwﬂcbhspﬂoﬂtym&hsmqlm&mmwmz
(a)agreuhwﬂﬂnghﬁepymmtofhobﬂgaﬁmucmdbyﬁelhnhamwamphﬂemlm.bmm
so long as Borrower is performing such agrecment; (b) contesis the Hen in good faith by, or defends against
mﬁmmtofﬁeﬁmh.lelegswﬁcthmda‘soﬂﬂmWhmﬂﬁeuﬂmmeﬂd&enm
mmmmm.mmmmmmmmm;m@mmmm
ofﬂnlhnmagreementuﬂsﬁdoryhlmduwbmdimﬂngﬂwﬂmbtﬂs&mrﬂylns&mem. If Lender
mMmpﬁdmerpMykmbjeﬂMnhmmemmomythsSmhymm,
Lender may give Borrower a notice identifying the Hen. Within 10 days of the date on which that nofice is given,
Bomwsshaﬂuﬂsfyﬂnhenmhkeoneormmeofﬂnacﬂomsetfm&abovemﬂﬂs&cﬂmt

LmdﬂmyrquamwamPayaom-ﬂmeehrgeforamlmmVuEmﬂmaﬂlmmwﬂngmﬂu
used by Lender in connection with this Loan.

5. Propeaty Insurance. Bonowershnﬂkeepﬂnimprovuneﬂsmwe:dsﬂngorhuuﬁeruedndonthe
mmmmwm,mmmmw'mm.'mmymm
Mndhg.butnotlhﬂhdm.urﬂ:qukuandﬂoods,forwhichlmmmw. This insurance shall be
maintained in the amounts (including deductible levels) and for the perlods that Lender requires. What Lender -
requhupummmtheprecedhgsunmwmchngedmingthewmoﬂhelm The insurance carrier providing
mmmumwmmmm'smmwmmm.mmm
not be exercised unreasonably. LendermqulﬂreBorrowutopay.lnoonnecﬂmwuhthisLm.eitbet: (a) a one-
ﬂmechrgefmﬂmdmmd&umhﬂm.wﬂﬂmﬂmaﬁnﬂngm:u(b)lmﬂmemmrﬂodm
WMWWNMMMWWMWWWM

might affect such determination or cestification. Borrower shall also be respoasible for the payment of

anyfeuhpwedbymeFedudEmugmmegmemAgmcymmnmeﬂmwlmmmofmyﬂoodme
determination resulting from an objection by Borrower.

mmwmmmdmmmmmm. Any amounts disbursed
byLmderunduﬁkSecﬂishﬂbwomendﬁﬂomldehomeowumedhyﬂﬂsSemityhﬂrmm These
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mmmnmmnme'NmmﬁmmdmmemmuW.mmm.
upon notice from Lender to Borrower requesting payment.
Aﬂimmmmhduqurdbylaﬂumdmhofmhmﬂdushﬂbewbjeamlmdu'sﬂgmm
dnpmvemhmhdes.shﬂhdudeaﬁnhﬂmoﬂpgedme.aﬁshﬂmel@uumwtypuwmum
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall pramptly give to Lender all recelpts of paid premiums and renewal notices. If Borrower obtains any
&rmﬁmW.mMmmdbyLmda.fmﬁmngem.mmof.mer.m
muqmﬂmdnkammmchuummnmelmderuwwmumadﬂﬂonﬂlm

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. UnlmsLenderandBomwerolhuwiseagmeinwrlﬂng.nny
mm.m«mmmmmmmwm.muwmm
mmﬁumm.fmmamumunymmm'smyumw.
mmmmmm.mmmmmmwmmmmm
lnslndanoppommtymlmpedmchPmpeﬂymenmethewmthasbemwmpmdmlmder'smﬂsﬁuion.
provided that such inspection shall be undertaken prompdly. Lender may dishurse proceeds for the repairs and
restmaﬂmhadnglepaymmtorhasuiesofpmgrmpaymmtsmtheworkkmmplemd. Unless an agreement
nMemmormmmmmwhmmmmm,mewbe
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,

asdgmmLenda(a)Bmmu'sﬂghummymmmemmdsMMmmtmtmumedthemousmpdd
MertheNoteorthlsSecurnyInslrmnem.and(b)anyotheromerower'srlghlx(othuthmthcrlghttomyrefnnd
dmmdpmmspﬂdbymm)mdummmhdumthhopmy.m&umchrm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrumient, whether o not then due.

6. Occupancy. Bonmvershﬂocmpy,eshbﬂsh.mdmelherpMyuBormwu’sMndpalmddenoe
mwmmmmdmmmmmmmmﬂmmumu
pﬂm:lpalreddenceforatlelstmeyearaﬁumedaﬁeofoecupancy.unlessLMeroﬂlerwluagrminwrlﬂng.whidl
mmwmmm.mmmmmmchmwnmm

7. Prmﬁm,MnintmmeemdProtecﬁcnofthePropcty;Inlpecﬁmn. Borrower shall not destroy,
dmageuhnpdrtheProputy.ﬂhwtherpctyhdetaimatemwmmﬂmﬂeonﬂqupﬁy. Whether or not
Bmuhmidingmmerpmy.Bmowushﬂmdnuhﬂxerpmymodummﬂanpmyﬁm
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or

mmpdrwrmmanwMy.Bmmwahmtmuevdomerwu'soprﬂmfmtbmmpthmm
or restoration.

Lmdu-milsagentmymnkemmbleenﬁunpmmdhspedinmofthe?mpeﬂy. If it has reasonable
mse.l.mdumyinspeetﬂmintuiorofﬂxeimprovememontheProputy. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable canse.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Barrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or falled to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,

Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If ()
Barrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a Hen which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupicy proceeding. Securing the Property includes, but is ot limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilitles turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Hability for not taking any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrament is on a leasehold, Borrower shall comply with afl the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lander agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtatn coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalest (o the cost to Borrower of the Mortgage
Insurance previously in effect, from an aliernate mortgage insurer selected by Lender. If equivalent
Mortgsge Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effeci. Lender will accept, use and
retain these payments as a non-refundable loss reserve in Heu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any inierest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the perlod that Iender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Morigage Insurance. If Lender required Morigage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintatn Morigage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender's requirement for Marigage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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wmmymmmmmmmmmmgmymofmmmmmm
mayhavemﬂnble(whidxmylmﬂndefundsobuinedﬁamMongngelmmpremm).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
enﬂly.mmaﬁﬂmdmyﬁmem,mrewve(dredymw)mmmmﬁm(mmgm
be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(8) Any sach agreements will not affect the amounts that Barrower has agreed fo pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may includs the right
to receive oertain disclosures, to request and obtain cancellation of the Mortgage Insuranoce, to have the
MortgageInsurance terminated automatically, and/or to receive a rofund of any Mortgage Insurance promiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Procoeds; Forfeiture. All Miscellanesus Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of the
Pmpmy.iftherm:ﬂmormpdrhwononﬂmﬂyfmbbmdm'ssemnyknalwmd. During such repair
mm&mm.mmmmmmwmmmmmmum

to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a serles of progress payments as the work is completed. Usnless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, If any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property; the Miscellaneous Proceeds shall
beapphdhthemmmedhyﬂﬂsSemﬂylm&meﬂ.wbethumnﬂMdu.wﬂhthem.Ifany.pddto
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in valne is equal to or greater than the amount
dhmmwmmmmmmmm.mmmmm.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by&eamMof&thceﬂmwuhmedsmMpﬂdbyﬁefoﬂoMngﬁadm:(ﬂﬁemhlmmdmem
mmmmmwmmm.ummmmbymmmmmome

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Barrower.

Tn the event of a partial taking, destruction, or loss in Value of the Property in which the fair market value of
ummmmmmmmg.mm.mlmwmummmwdmem
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
whwm.mmmmpmmuuwmummbyusmqmmm
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) affers to make an award to seitle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
W.MMthMMthmMMWMM’;MMhPM
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order provided for in Section 2.

12. BarochotRnhud;ForbeumByLmchotawm. Extension of the time for payment or
modﬂaﬂmofmoﬁnﬂmofmemsumdby&hsmqmmmmdbylmdammmmy
Smmmﬁmmmmmmmmmdmmmy&msmm
of Borrower. LmdushﬂnaberequimdwmmneepmmdingsagnhmmySWinMomewu
mhrefnshex&ndﬂmeforpaymﬂmdhuwbemﬁfymﬂnﬂmdﬁemmdbyﬁhsmq
hﬁummhyramofmydemadmadebythodglmlmumany&mmmmwofm. Any
fabmnmbylMerhemdﬂnsmyﬂgbtormmedyimhuﬂng.wiMlhnihﬂon. Lender's acceptance of
paymmmﬁmﬂﬂrdpum.mﬂﬁuwmmhmdmmmmmmmmmm
due.shnllnotbeawdmoforpredndetheexerdseofanyﬂgmormedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
MBorrower'sobllgaﬂonsandlhbﬂhyshallhejdntandsevual. However, any Borrower who co-signs this Security
InstrummtbuldoesnotmcuteﬂmNote(a"co—slgna'):(a)lsco-slgnlngﬂﬂsSeun'ltyInsumnentmlytomtgage.
graﬂandmnvqthem—dgnu'siﬂer&hﬁehopeﬁymduthetumdﬂﬂs&arﬂyhﬁmeﬁ: (b) is oot

ohugandmpaymemmedbythsSemrnymmmm;m(c)agreuMLubtandmym
Bmmwamnwmmd.moﬂfy,fmhmmmakemyawomuhﬂommmmthmdﬂdssmw
Instrament or the Note without the co-signer’s consent.

mmmmmmwmmmmm.mmmwau
Sewﬂqhmmmmﬂhid(m”mvuedmmzo)mdbmem&nmmmdm.

14. Loan Charges. LMermaychargeBomwufeesforsenimperformedinwmecﬂonwthonowa"s
m.mmmdmm'smmmmmmmmmmm
lncluding.butmtlinﬂtedm.attomeys' fees, property inspection and valuation fees. In regard to any other fees, the
abmofmmﬁoﬂymﬂﬂssmqmmmchngeaspedﬂcfwmmshﬂmbemm

asaprohiblﬂonouthedmglngofsuchfee. LendetmaynotchrgefeesthatareexpreslyprohﬂﬂmdbyﬂﬂsSeunﬂy
Instrament or by Applicable Law.

and(b)mymmahudymuemd&omBmmachhmededpmdemnwmberefuMedemm.
LmdamychnmeMmke&BmﬁMbymdndng&ephdpﬂwedunduﬂnNmmhymhngadmdpymm
to Borrower. Harefmdmduwwlndpl.ﬂ:eredndimwmbemwnapuﬂdpmpaymunwithmﬂmy
clnrge(whetherornotapnpaymentdmgeisprovidedformdertheNote). Borrower's acceptance of
mymchrefmdmﬂebydheapymunmnmowumﬂoomﬂmamdmyﬂglnofacﬂmnmowam;m
bave arising out of such overcharge.
15. Notices. Aﬂmﬂw@mbmeowetorLenderhwmedimwlﬂlﬂlkSecumylmmmmbe
in writing. mmmmmmmmmmmummmmm
mnmmwawmmuwﬂmd-stwmmwmwmﬂmamembym

through that specified procedure. TheremybeonlyonededgmtednoﬂeeaddrmmderﬂﬂsSecurltyhstmmmt
at any one time. Anynoﬂu&l“shﬂbeglvmbydeﬂveﬂnghmbynﬂhngltbyﬂrﬂcbsmaﬂmunder's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in cornection
mmmwmwummmmmmmmmmwm.
HmymﬁunquhedhyﬂﬂsSeuﬂUlm&mmthdwreqnhedmduAppﬂaﬂelm.theAppﬂabhhw
wmmmmmmmmm.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Propesty is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
expMﬂyoﬂmpHdﬂyallowtheparﬂamagreebymnu'actoritmlghtbesﬂun.bntsuchsllmeeslnllnotbe
construed as a prohibition against agreement by contract. In the event that any provision or clanse of this Security
lmumemumewanﬂmmApphmMehw.MwnﬂushﬂmuﬁedoMmﬂﬂmofthmﬂy
Instrument or the Note which can be given effect without the provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
peuter words or words of the feminine gender; (b) words in the singular shall mean and inciude the piural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18, "Interest in
merputy'anyhgalmbmeﬂdﬂmmmﬁerpMy.mduﬂng.bﬂthm.thmebmeﬂdﬂ
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

IfaﬂormypaﬂoftherpMyormyIﬂe:utintherpu‘tyhsoldmmmfmed(orlfBorrowerisnota
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prokibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
apalndofmﬁlm&m%daysﬁmﬁeda&ﬁemﬂwhglvmhm@wwlﬁ&cﬂmﬁwﬂhnwﬁch
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
mmdmw.mmmmymemummbyms@mymmmm
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acoccleration. If Borrower meets certain conditions, Borrower shall
mummmmammmmnmymmmt&mﬂmoﬁ (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
pmdoduAppBablehwmiglﬂspedfyforﬂntumlmﬂmofBormwa'sﬂglumrehnme:or(c)enlryofajudgmem
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which ihien would
be due under this Security Instrament and the Note as If no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
mﬁmm'smmmmmmmmmwnymmmmmmm
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insttument, shall continue unchanged.
LmdermyrquheﬂmBmowupymchremmmmmﬂmandexpmmommmeofmehuowmgform
asselectedbyl@er:(l)mh;(b)mmeymder;(c)euﬂﬂedchechbmkcbchtumrer'scheckormhiu‘scheck.
mﬂddanymchch&kh&awnupmmimﬂﬂmwhudepmhmlmdbyahduﬂagmq,hs&mmmmy
ar entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no accelesation had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
resultinachangeintheenﬂty(knownasthe'LoanServlcer')ﬂntcolbdsPerlodicPaymmduemdulheNme
mmwwmmmmmmmmmmmmmmu.mmmy
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
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information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period afier the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing ashestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c) "Environmental Cleanup" includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can canse, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage; or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
to be appropriate to normal residential uses and to maintenance of the Property (including, but not Limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, inclnding but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance whick adversely affects the value of the
Property. If Borrower learns, orlsnotlﬂedbyanygovemmenhlorregulahryuﬂmrny or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Notling herein shall create any
obligation on Lender for an Environments! Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acoeleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring & court
action to assert the non-existence of a default or any other defense of Borrower to acoeleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
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upmhwrredinpurmingthercnediuprovidcdinthhsmzz, including, but not limited to, reasonsble
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to executo a written notice of
the oocurrence of an evmtofda&uttmdoflmdu'ldeuiontouwthehopctytobeloldandlullm

give notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law. Aﬂ:u'thethnerequiredbyAppHublean,Trustee,witboutdunmde«rm,ahl.ll
sdlthePropctyutpnblicaueﬂmhothehishutbidduattheﬂmemdpheenndundcthetermsdellsnated
hthenoticeofnbinoneormaepncdsmdinmyudu'[‘rusteedetcminu. Trusteo may postpone sale
ofnlloranypucalofthePropctybypublicmouncunmtatthetimemdphoeofmyprwbullynheduled
sale. Lmdcorituduigneemnypurehmthe?ropetyatmyule.

Trustee shall deliver to the purchaser Truatee'sdeedconwyingthePropu'tywithmtmy covenant or
warranty, expressod or impHed. ThereduhintheTrustedudeedlhlllbeprhnaﬁdewidmceoﬂhetruth
of the statements made therein. 'I‘ruleeuhallnpplyﬂleptoceeduoftheaaleintheﬁ:llowlngmdc:(l)tonll
axpenscs of the sale, including, but not limited to, reasonable Trusto's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; md(c)mymtothepcmupumlqnﬂyuﬁﬂedtoit.

renduedandthedmglngofﬂxefeelspunﬂttedunderAppﬂmblehw.

24. Substitute Trustee. Imdermnyﬁ'omﬂmetoﬂmeremweTmsueandappointasuemumtoany
Trustee appointed bereunder. Wﬂhmtconveymmofanmperty,ﬂ:emmmeeedmanmeﬂﬂe.
powuanddnﬂeseonfexreduponTmsteebereinmdbyAppﬂablehw.

25. Attorneys' Fees. AsmedhtMsSecmityInslrummumdinlheNote.atbmep’feushaﬂhdudelhm
awarded by an appellate court.

26. Protective Advanocs. msmqmmmanydmlmdu.amdimeﬂm,maymﬁe
mmsaummmwmammmmmmmmw
Instrument

27. ilequired Evidence of Property Insurance.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

4 (Seal) (Seal)
CHARLES F. BENNETT -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness

State of Oregon
County of KLAMATH

T Lsrment was ackwedged befis o on HM&LL%\‘ 8,200 w
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Exhibit "A"
Real property In the County of Klamath, State of Oregon, described as follows:
The West 102 feet of Lot 1 In Block 4 of Altamont Acres;, in the County of Klamath, State of Oregon,

EXCEPTING THEREFROM the West 5 feet of sald tract conveyed to Klamath County, for road purposes by
Deed recorded October 21, 1963 In Volume 348 Page 389, records of Klamath County, Oregon.

Tax Parcel Number: 529048




