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DEED OF TRUST
MAXIMUM LIEN. The len of this Deed of Trust shall not exceed at any one time $178,660.00.

THIS DEED OF TRUST is dated August 8, 2003, among STEVEN A. RUNYON AND COPPER P. RUNYON, AN
ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY ("Grantor”); Klamath First Federal Savings & Loan
Assoclation, whose address Is Main Office and Branch, 540 Main Street, Klamath Falis, OR 97601 (referred to
below sometimes as "Lender” and sometimes as "Beneficlary”); and Pacific Cascades Financial Inc., whose address
Is 540 Main Street, Klamath Falls, OR 97601 (referred to below as "Trustes”).

CONVEYANCE AND GRANT. mmmmhﬂnmmm& 2003, In the original principal amount of
$179,680.00, from Borrower to Lender, Grantor conveys to Trustee for the benefit ¢f Lender as Beneflclary all of Grantor's right, titls, and
interest in and to the following described real property, together with all existing or subssquently srectsd or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (Inciuding stock in utilides with ditch or
irrigation rights); and all other ri , royalties, and profits rel to the real . Including without limitation all minerals, oll, gas,
geothermal and similar matters, uﬂ’." “"Real Property”) located In KLAMATI‘-'I Eounty, Etate of Oregon:

SuEXHIBITA,whlehhuttaehodtothhDoodofTruntmdmadoaprtofﬁisDoodofTrustulffullyut
forth herein.

The Real Property or its address is commonly known as HC 683 BOX 400, CHILOQUIN, OR 97624. The Real
Property tax Identification number is 84811

CROSS-COLLATERALIZATION. In addition to the Notse, this Desd of Trust secures all obligations, debts and Habiiities, plus intersst therson, of
BorrowormLondor,oranyoneormmofﬂ\un,uwellualldalmabyLendoraudmtBaroweroranyomormoreofﬂnm,mﬂmnow
mdsﬁngorhoroafurulalng.whoﬂnrrolltadorumehudmﬂnmouofﬂn Nou,whoﬁnrvoluntaryoroﬂurwbo,wheﬂwduoornotduo,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated whether Borrowsr or Grantor may be liable
individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whather recovery upon such
amounts may be or hereaftsr may bscome barred by any statute of limitations, and whether the abligation to repay such amounts may be or
hereafter may bacomes otherwise unenforceable.

Grantor presently assigns to Lender (also known as Baneficiary in this Deed of Trust) all of Grantor's right, title, and Interest in and to all pressnt
and future leases of the Property and all Rents from tha Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest In the Personal Property and Rants.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEM AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust Is executed at Borrower's request and not
at the requsst of Lender; (b) Grantor has the full power, right; andauﬂmﬂtytoomulnmﬂﬂuDoodoanmandtohypoﬁnomﬂmepoﬂy;
{c) the provisions of this Dead of Trust do not confiict with; or result in a defsult under any agresment or other instrument binding upon Grantor
and do not rasult in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has sstablished adequate means
of obtaining from Borrower on a continuing basis information about Borrowsr's financial condition; and (e) Lender has made no reprassntation
to Grantor about Borrower (including without limitation the creditworthiness ‘of Borrower).

GRANTOR'S WAIVERS. Graitor waives all rights or defenses arising by reeson of any "one action” or "anti-deficlency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to
a clalm for deficiency, befors or after Lender's commencement or compisation of any foreclosure action, sither judicially or by sxercise of a
power of aale.

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Borrower shall pay to Lender all indebtedness secured by
this Deed of Trust as it becomss due, and Borrower and Grantor shalt strictly perform all their respective obligations under the Nots, this Desd
of Trust, and the Relatsd Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain In possession and control of the Property; (2)
use, operate of manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property In tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its vatue.

Compliance With Environmental Laws. Grantor repressnts and warrants to Lender that: (1} During the period of Grantor's ownership of
the Property, thers has bsen no uss, generation, manufacture, storage, treatment, disposal, release or threatsned release of any Hazardous
Substance by any person on, under, about or from the Property; (2) QGrantor has no knowledge of, or reason to believe that thers has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmentat Laws,
(b) any usse, generation, manufacture, storage, treatmsnt, disposal, relsass or threstensd releass of any Hazardous Substance on, under,
abomorfromﬂwPropertybyanypﬂorownorlorocwpumofﬂlePropony.or {c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Excapt as previously disclosed to and acknowledgsd by Lender in writing, (a) neither
Grantor nor any tanant, contractor, agent or other authorized user of the Property shall use, generats, manufacture, store, treat, dispose of
of release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compllance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lander and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Proparty with this section of the Deed of Trust. Any inspections or tests made by Lander shall
be for Lender's purpouconlvandahallnotboconﬂruodtonrom.nympomlbllhyorllabﬂhyonﬂupm::f Lender to Grantor or to any
other person. The representations and wairanties contained herein are based on Grantor's due diligence in investigating the Property for
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Hazardous Substances. Grantor heraby (1) releases and walves any futwre claims againat Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agreea to indemnify and hoid harmiess Lender
against any and all claims, losses, liabilities, damages, pensities, and expenses which Lender may directly or indirectly sustain or suffer
rasulting from a breach of this section of the Deed of Trust or as a conssquence of any use, generation, manufacturs, storage, disposal,
release or threatensd relsase occurring prior to Grantor's ownership or Interast in the Property, whether or not the same was or shouid
have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to Indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lisn of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by forsclosurs or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of or waste on or to

the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other

writtanm right to remove, any timber, minerals (inckiding oll and gas), coal, clay, scorla, soll, gravel or rock products without Lander's prior
consent.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lander to
replace such Improvements with improvements of at least equal value,

Lender's Right to Enter. LnndafandLondor'sagonuwmonuﬂmmaymuponﬂnﬂedﬁoputyltdlnuombloﬂmmmnd
mundu'llnmmandtoiupoctmeHulProportyforpurpoauofermr'loompllanoowm!ﬂnwmnndeondruomoflhbbudof
Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hersafter
in effect, of all governmental authorities applicable to the use or cocupancy of the Property, Including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhoid compliance during any
proceeding, Inoludlmapproprlmappuh.oolonguGrantorhunoﬂﬂodLondorhwﬂﬂmprlormdolnanoandsobnqu. in Lender's
sols opinion, Lendsr's intarests in the Property are not jeopardized. Lender may require Grantor to post adsquate sacurity or a surety bond,
reasonably satisfactory to Lender, to protect Lander's interest.

Duty to Protect. Grantor agrees neither to sbandon or lsave unattended the Property. Grantor shall do ali other acts, in addition to those
acts set forth above In this section, which from the character and uss of the Froperty are reasonably nacessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Landermay,atLondor'sopﬂon.dodmlmmdmlvduolndpayabloallsumuourodbyﬂilDudof
Tructuponﬂnnloortramfor,whhoutLandor'lpdorertmneomnt,ofulwanypmofﬁnﬂoalPropeny,ornnylntththeHul
Property. A'saleortnmfor'meamthoconwyaneoofﬂul?ropertyoranyrlght.ﬁﬂeorlntorutlnmoHuIProputy;mthulegal,bomﬂdal
or equitable; whether voluntary or Involuntary; whether by outright sale, desd, instaliment sale contract, land contract, contract for deed,
leasshold Intersst with a term greater than three (3) ysars, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
ormanylandtuatholdlmﬁﬂotothoHenlProputy.orbyanyoﬁumoﬂ\odofcomvmoflnimnlnﬂnﬂnlﬁopony. However, this
option shall not be exercised by Lender if such exsrcise is prohibited by federal law or by Oregon law:

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all events prior to dslinquency) all taxes, special taxss, assessments, charges {including
water and sewer}, fines and impositions levied against or on account of the Property, and shall pay when due all ciaims for work done on or
for services rendered or matsrial furnished to the Property. Grantor shall maintein ths Property free of all liens having priority over or equal
toﬂnlntormofLmdermderthhDoodomesnucemfwﬂnlbnofmmdmmmmtdmandomptuoﬁurMuMdod
in this Deed of Trust.

Right to Contset. Grantor may withhold payment of any tax, asseasment, or clalm in connection with a good falth dispute over the
obligation to pay, so long as Lender's interest in the Property is not jsopardized. if a lien arises or is filod as a result of nonpayment,
Gramnrahallwlthlnﬁftoon(15)dayaaftarthollonarbuor,ﬂnllenlsﬂod,wlﬂ\lnﬂfuon(15)daylaftor6ramhunotlooofﬂnﬂlng,
uowrothedlschugeofﬂ\ellen,ovlfreqnnedbyundor,depooltMﬂiLondorcuhornmfﬂdomeomamuotybondoroﬂnrumﬂty
satisfactory to Lender in an amount sufficlent to discharge the lien plus any costs and attorneys' fess, or other charges that could accrue
as a result of a foreclosure or sale under the lien. In any conisst, Grantor shall defend itssif and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Grantor ghali upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
autho&othoapproprlatooovormmmlofﬂddtodollvutnLondwatanyﬂmeawrithnmmomdmotaxuundmnumlmt
the Property.

Notice of Construction. Grantor shall notify Lender at laast fifteen (15) days before any work is commenced, any servicss are furnished, or
any materials are supplied to the Property, if any machanic's llen, matarialmen’s lien, or other lien could be asserted on account of the
work, services, or materiais and the cost exceeds $5,000.00. Grantor will upon requast of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Iinsuring the Propsrty are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire Insurance with standard extsnded coverage sndorssments on
a replacement baais for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause In favor of Lender. Grantor shall also procurs and maintain
comprehensive gensrai llabllity Insurance in such coverage amounts as Lender may request with Trustee and Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain such other Insurance, including but not limited to
hazard, business Interruption, and boller Insurance, as Lender may reasonably require. Policies shall be writtsn in form, amounts, coverages
and besis reasonably acceptable to Lender and lssued by a company or companies reasonably acceptable to Lender. Grantor, upon request
of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, Including
stipulations that coverages will not be cancslled or diminished without at lsast thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage In favor of Lender will not be impaired in any way by any act,
omiasion or default of Grantor or any other person. Should the Real Property be located In an area designated by the Director of the Faderal
Emergency Management Agency as a spacial flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, i available,
wlthh45dayunftarnoﬁeelcglwnbyhnduﬁntlhoProportyblocmdInnlpoclalﬂoodhaznrduru,forﬂuulunpnldpdnclpalbalanoo
of the loan and any prior llens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender, and to maintain such insurance for the tarm of the loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage to the Property If the estimated cost of repair or
replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen {15) days of the casusity. Whether
or not Lender's security is impaired, Lender may, at Lender's slection, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elacts to apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or destroysd Improvemsnts in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any procesds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be used
first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued intersst, and the remainder, If any, shal be applisd
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shail be
paid to Grantor as Grantor's interssts may appsar.

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: (1) the name of the Insurer; (2) the risks insured; (3) the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that value; and (5} the expiration
date of the policy. Grantor shall, upon request of Lander, have an indepsndent appralser satisfactory to Lendsr determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materlally affect Lender's Interast In the Property or if Grantor
falis to comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Grantor's fallure to discharge or
pay when due any amounts Grantor ls required to dlacharge or pay under this Desd of Trust or any Related Documents, Lender on Grantor's
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behutfmny(butlhnllnotboobﬂqmdto)ukoanyacﬂonthatwtdordoomapproprlm.Indudlngb\nnotllmrtedtodlscharulngorpayingall
taxss, llens, security interests, sncumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. Allluchoxpmdlmmlneu'rodorpaldvamdorfor-uchpurpomwlllmenbeummnﬂnm
chnrgodundortheNotefromthedmInunodorpddbyLondumthodmofropaymontbyGrumr. All such expenses will bacome a part of
the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the Note and be apportioned among
and be payable with any instaliment payments to becoms due during elther (1) the term of any applicable insurance policy; or (2) the
remaining tarm of the Note; or < boinnudaaaballoonpaymuﬂwhlchwinbedmandpayabloutmemm'smmﬂty. The Deed of Trust
also will secure paymant of thase amounts. Such ﬂghtlhanbolnuddlﬂontoalloﬂ\orrlghu and remedias to which Lsndsr may be entitied upon
Default.

WARRANTY; DEFENSE OF TITLE. ﬂnfoloudngprovlalomnluﬂngmownenhlpofthoﬁoponymapuuofﬂ\hDoodofTrust:

Title. Grantor warrants that: (a)GrnntorholdlgoodlndmarkotnbloﬁﬁoofrooordmﬂnProponylnfuulmple.froeanddoarofnlllbm
mdonwnmraneuoﬂ\ormanﬂmuutforﬂilnﬂumdPropoﬂyduoﬂpﬂonorlnanyﬂdohwaneopdicy.ﬂﬂouport.otﬂmlﬂﬂaoplnbn
bwodlnfavwaf,andaecopmdby,Londulnoomcﬂonwlﬂ'\thhbudomest,lnd (b)GranmrhutMﬁnllrlght,powor,andaumomy

Defenss of Tite. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. |nﬂnevaﬂuwacﬂonorpmeoodlngbcommcodﬂutquuﬂm0rmta'sﬂdeormeIrmrutof
Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's sxpanse. Grantor may be the nominal party in
auchprocoodlno,butLendershallbeonﬂﬂodmpuﬁebaﬂhﬁopmmdlmundtobonprumdlnﬂnpwmdlngbyeomw
Lender's own choice, and Grantor will deliver, or cause 1o be deliversd, to Lender such instruments as Lender may request from time to
time to permit such participation.

With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

muawmwm. All representations, warranties, and agresments mndobyGrantorlntthudofTrustuhall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect until such
time as Borrower's Indebtedness shall be paid In full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procseding, but
Londershallbeenﬂﬂodtoparﬂcipminthopmcoedlngandtoboroproaontodlnuwprocudlnobvuounnlofltsowneholeo, and Grantor
wﬂldollvnrorcauutobedoliwredtoLmderauchlmmmntlnnddowmenuﬂonumavberoquutodvaandorfromtlmotoﬂmem
permit such participation.

of Net Proceeds. IfulloranvpartofthoProportylleondemnodbyomlnomdomalnproeoedmlorbyanyproeoodlngor
pmehmlnhuofeondunnaﬂon,Landetmwnludecﬂonmﬂnmndlormyporﬂonofﬂnnotpromdlofﬂuawudboappllodm
ﬂnlndobtodnouorﬂwrepah’orrutoraﬂonofﬂnﬁoportv. Themtproeoodloftheawardshallmlnthonwardapraymontofall
rouonableoom,expenm,mdmmvl'feulnanodvarumorLendorlneonmcﬂonwlﬂ\ﬂwcondommﬂon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxss,
fees and charges are a part of this Deed of Trust:

Cusrent Taxes, Fess and Charges. Upon request by Lender, Grmtorohnﬂmeutosuchdocumnulnaddlﬂontothhbudoanutand
take whatever other action is requested by Lender to perfect and continue Lendsr's §en on the Real Property. Grantor shall reimburse
Londorforalltaxu,udolcrlbodbolow.toocﬁnrwlﬂ\alloxpomulnwrndhneordlng,pufoclhaoroonﬂmlnaﬂinbudofTruct,
including without limitation all taxes, fess, documeniary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. Thofolowingshaueomﬂmmumwﬂdnhlaucﬂonappllu: (8] lspedﬂctnxuponﬂistypoofboodomeutoruponallor
any part of the Indebtedness secured by this Deed of Trust; (2) aspedﬂctaxonBonowerde\Bonowulsauﬂwrlzedorrequmw
doductfrompaymontlonﬂ\elndobudmnuowodbyﬂllstypeofboodome 3) a tax on this type of Deed of Trust chargeable
agalmtthoLendorortheholdetofﬁnNote;und (4) uspodﬂnuxonalloranyportlonofﬂnlndobtodnuloronpaymontlofprindpnl
and Interest made by Borrower.

Subsequent Taxes. 1f any tax to which this section appiies Is enacted subssquent to the date of this Deed of Trust, this event shall have
ﬂ\elamooﬂoctuanEvontofDofuult,andLandermuvaxordseanyorallofltlnvullnbleromodluforanEvnntofDefaultupmvldod
below uniess Grantor either (1) paynﬂwtaxboforoltboeomdellnquem,or (2) conmtlﬂ\etaxuprovldedabowlnﬂ\oTamand
Umaucﬂonnnddopociuwl&Londercuhorawfﬂduuoorpormwetvbondoroﬂnruwﬂtyuﬂafacwwtoum.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Desd of Trust as a security agresment are a part
of this Daead of Trust:

Security Agreement. ThllImﬂumemahn“eomﬂmtuasmwmmmmﬂwoxtmtanyofﬂnProportyoonlﬁnmuﬂm.lru.nnd
Lendorshlllhavoallofthorldn:IofuuandpﬂyundorthoUnlformCommerelalCodouamondodfromﬂmemﬂmo.

Security Intsrest. UponroquoctbyLander,Grantuohaﬂmmﬂmndnommmmdukewhmwmmnbmww
Lender to parfact and continue Lender's security Interest In the Rents and Personal Property. In addition to recording this Deed of Trust in
the real property records, Lender may, nwﬂmoammmamwnﬁomerm,mmmm,mm

cﬂomoftﬂsDudoanutuaﬂnanmmrmm. Grlntnrshallrehnburuundorfornnoxpomalnwrrodlnpufocﬂngor
continuing this security interest. Upan default, Grantor shall not remove, ssver or dstach the Psrsonal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixad to the Property In a manner and &t a place reasonably convenlent to
Grantor and Lender and makottavalhblatoLmdorwiﬂﬂnﬂru(mdaylaﬂorncolptofmittondomandfrom Lender to the extent
permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (sacured party} from which Information concerning the seourity interest
granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provislons relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurences. At any time, and from time to time, upon request of Lender, Grantor will make, sxecute and deliver, or will cause to
bomado,oxoeuudordolivotod,toLondorortoLondu'adnlgrm,mdwhonnquutodbyLondor,cammboﬂlad,recordod,roﬂlod,or
mooordod,uﬂ\ocuemaybe,ntwdlﬂrnaandhwehofﬂmandplaeuubndormwdoemappropdm,nnyandnllnuchmortgngu,
deeds of trust, security deeds, sscurity agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, In the sole opinion of Lender, bs necessary or dealrable in order to effectuats, compiste, perfect,
continue, or preserve (1) Borrower's and Grantor's obﬂuuﬂonamdorﬂ\oNoto,tthoodomet. and the Relatsd Documents, and (2)
u\olemuﬂuwritvlnwuuautodbymeeodoanntufhtandpdorliumonﬁnProperty,whoﬂwrnowomndorherom
acquired by Grantor. Unless prohlbltodbylaworLondoragmcmﬂneonﬁarv in writing, Grantor shall reimburss Lender for all costs and
oxpemahanodheomcﬁonudthﬁummrofomdmlnmhparngnph.

Attorney-in-Fact. H‘Grnntorfullltodolrlyofﬂnminglreforredmhmoplwodm paragraph, Lerxier may do so for and in the name of
QGrantor and at Grantor's expense. For such purposss, Grantor hereby krsvocably appaints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, defivering, filing, recording, and doing all other things as may be nacessary of desirable, in Lender's sole
opinion, to accomplish the matters refarred to In the preceding paragraph,

FULL PERFORMANCE. [f Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Deed of Trust, LondorshaloxocutounddoﬂvsrtoTnuhennquutforfulneonwvmandshaﬂemrhanddolhmmeranmrsultabh
statements of termination of any financing statement on file evidencing Lender's sscurity intsrest In the Rents and the Personal Property. Any
reconveyancs fse required by law shali be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defautt under this Desd of Trust:
Payment Default. Borrower fails to maks any payment when due under the Indebtedness.
Other Defmults. BmowerorGrnntorfallltoeomplywlmortopufonnanyoﬂmtom, obligation, covenant or condition contained in this
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Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained In
any other agreesment between Lender and Borrower or Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nots or In
any of the Related Documents. If such a fallure is curable and if Borrower or Grantor has not been given a notics of a breach of the same
provision of this Deed of Trust within the precading twelve {12) months, it may be cured (and no Event of Default will have occurred) H
Borrower or Grantor, after Lender sends written notice demanding cure of such fallure: (a) cures the failure within fiftesn (15) days; or (b)
if the cure requires more than fifteen (15) days, immediatsly initiates steps sufficient to cure ths failure and thereafter continues and
completes all reasonable and neceesary steps sufficlent to produce compilance as soon as reasonably practical.

Default on Other Payments. Failurs of Grantor within the time required by this Deed of Trust to make any payment for taxss or insurance,
or any other payment necsssary to prevent filing of or to effect discharge of any Hen.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, convenant or condition contained in
any snvironmental agresment sxacuted in connection with the Property.

False Statements. Any warranty, repressntation or statement made or fumnished to Lender by Borrowsr or Grantor or on Borrowse's or
Grantor's behalf under this Deed of Trust or the Related Documents s falss or misleading in any material respect, sither now or at the time
made or fumishad or beacomes falss or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (Inchuding fatlure of
any collateral document to creats a valid and perfected security interest or lien) at any time and for any reason.

Death or insolvency. The dissolution of Grantor's (regardless of whether slection to continue Is made), any member withdraws from the
limited Rability company, or any other termination of Borrower's or Grantor's existsnce as a going business or the death of any member, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencament of any proceeding under any bankruptcy or insclvency laws by or
against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosurs or forfeiture procsedings, whether by judicial proceeding, seif-help,
repossassion or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indsbtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lander. Howsver,
this Event of Default shall not apply if there is a good faith disputs by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture procesding and if Borrower or Grantor gives Lender writtan notice of the creditor or forfelture
proceeding and deposits with Lender monies or a surety bond for the craditor or forfeiture procssding, in an amount determinad by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrowsr or Grantor under the terms of any other agreement betwsen Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
Indebtedness or ather obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding svents occurs with respact to any Guarantor of any of the indebtedness or any
Guarantor dies or bacomes incompetsnt, or revokes or disputes the validity of, or llability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not bs required to, parmit the Guarantor's estate to assume unconditionaily the
obligations arising under the guaranty in a manner satisfactory to Lender, and, In doing so, cure any Event of Default.

Adverse Change. A material adverse change ocowrs In Borrower's or Grantor's financial condition, or Lender belisves the prospect of
payment or performancs of the indsbtedness Is impaired.

Inseourity. Lender in good falth believes itself insecure.

Right to Cure. If such a failure Is curable and if Borrower or Grantor has not been given a notice of a breach of the same provision of this
Deed of Trust within the preceding twelve (12) months, it may be cured {(and no Event of Default will have occurred) if Borrower or
Grantor, after Lender sends writtsn notice demanding cure of such fallure: (a) cures the failure within fifteen (165) days; or (b) if the cure
requires more than fifteen (15} days, immediatsly initiates steps sufficlent to cure the fallure and thersafter continues and completss all
reasonable and necsssary steps sufficlent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under this Deed of Trust, at any time thereafier, Trustes or Lender may
exsrcise any one or more of the following rights and remedies:

Hection of Remedies. Election by Lendar to pursue any remedy shall not exclude pursult of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallrs to perform, shall not
affect Lender's right to declars a default and axerclss Its remediss.

Accsierate indebtedness. Lender shall have the right at Its option without notice to Borrower or Grantor to declare the sntire Indebtsdness
immediately due and payable, inchiding any prepayment penaity which Borrowsr wouid ba required to pay.

Forecloswre. With respect to all or any part of the Real Property, the Trustee shall have the right to forecloss by notice and sals, and
Lender shall have the right to foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by
applicabie law. [f this Deed of Trust is foreclosed by judicial forecloaure, Lendar will be antitied to a judgment which will provide that if ths
foreclosure sale proceeds are insufficient to satisfy the judgment, exscution may issue for the amount of the unpaid balance of the
judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Bomrower or Grantor to take possession of and manage the Property and
collect the Rents, including amounts past due and unpaid, and apply the net procesds, over and above Lander's costs, against the
Indebtedness. In furtherance of this right, Lander may require any tenant or other user of the Property to make payments of rent or use
fess directly to Lender. If the Rents are collacted by Lender, then Grantor irrevocably designatss Lender as Grantor's attorney-in-fact to
endorse instruments recsived in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by
tenants or other users to Lendar in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through a

Appoint Recelver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with the
power to protect and pressrve the Property, to operats the Property preceding foreciosure or sale, and to collect the Rents from the
Property and apply the procseds, over and above the cost of the recelvership, against the indebtedness. The recsiver may serve without
bond if permitted by law. Lander's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceads the Indebtedneas by a substantial amount. Employment by Lander shall not disqualify a person from serving as a recelver.

Tenancy st Sufferance. If Grantor ramains in possession of the Property aftsr the Property Is sokd as provided above or Lender otherwise
bscomes entitied to possession of the Propearty upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, sither (1) pay a reasonable rental for the use of the Property, or {2} vacate the
Property immedistely upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nots or by law.

Notice of Sale. Lender shall give Grantor ressonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Proparty Is to bs made. Reasonabls notice shall mean notice
glven at least fiftesn (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sule of the Property. To the extent permitted by applicable law, Borrower and Grantor hersby walves any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustes or Lander shall be free to sel all or any part of the Property together
or separatsly, in one sale or by separate sales. Lender shall be entitied to bid at any public sals on all or any portion of the Property.

Attorneys' Fess; Expenses. if Lander institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled
to recover such sum as the court may adjudge reasonable as attorneys' fess at trial and upon any appeal. Whether or not any court action
is involved, and to the extent not prohibited by law, all reasonable axpenses Lender incurs that in Lender's opinion are necessary at any




> (Continusd) | 58877 puges

tlmofortlnprotocﬂonofluIrlteroﬂorﬂnenforcamntofludqhushallbeoomaapartofﬂnlndebto&mpayableondcmandmdlhall
beulnwutatﬂnNotormfmmﬂwdmofﬂuoxpondnununUInpdd. Exponuacowndbyﬂﬂaparawaphlndude,wittwutllmltuﬂon,
howmuubjocttoanylinitaundorappﬂcabhlaw, Londor'cattormys'fouandLondar'ulooaloxpemu,wlnﬂwormtﬂmolsalawsult,

reparts), surveyors’ reports, and appraisal fees, title Insurance, and fess for the Trustes, to the extent permitted by applicable law. Grantor
alsowﬂlpnyanyeourteom,lnaddlﬂontoalloﬂwrwmoprovldodbylnw.

Rights of Trustes. TruntooshnllhavollloﬂherlghulndduﬂnofLonduumfonhhthbucuon.
;OWERS AND OBLIGATIONS OF TRUSTEE. The folowing provisions relating to the powsrs and obligations of Trustee are part of this Deed of
rust:

Powers of Trustes. In addition to all powers of Trustes arising as a matter of law, Trustee shall havoﬂ\opowertotakaﬂmfollowlng
actions with respect to the Property upon the written request of Lender and Grantor: (a) join In preparing and filing a map or plat of the
Real Property, including the dedication of streets or other rights to the public; (b} joln in granting any easement or creating any restriction
on the Real Property; and (c) Join in anytubordlnaﬂonoroﬂmwmentaﬂoeﬂngﬂ\hDudoanmorm interest of Lender under this

Obligations to Notify. Trumchallnotbeobllqatadtonoﬂfynnyoﬂ\erpartyofapendlnnuloundaranycﬂ'\oruustdoedorllen,orofany
action or proceeding in which Grantor, Lender, or Trustee shall be a party, unleumeacﬂonorprocoodlnglabrwghtbyTrume.

Trustes. Trustee shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth
abovo,wimrupoctmallormypmoftheProperty,ﬂnoTrumenhullhmtlnrightmforocloubynoﬂcoandule,undLondwlhullhlvu
the right to forecioss by judicial foreciosurs, InolthercmlnaooordaneoMmlndmﬂlofulomntprovldodbyappllcablolnw.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustse appointed under this
DoodomectbyanlmuummexooutodandackmwlodgodbyLondormdneordodIntheofﬂooofﬂweroeofderofKLAMATHCounty,
State of Oregon. The Instrument shall contain, in addition to all other matters required by state law, tha names of the original Lender,
Trum,undGrantor,ﬁubookandmowheuﬂmDoedoannthmeordod,nndﬂlonamandaddrmoftlnluwtrum,nndﬂn
imuummtnhnlbemwhdmdackmudadgadbyhnduwhwmmlnhtwm Theluceauoru'uatoe,wlﬂwoutconvaymofmo
Property, shall succeed to all the titls, power, and duties conferred upon the Trustes In this Deed of Trust and by applicable law. This
procedwe for substitution of Trustee ahalgovorntotlnexcluuionofaloﬂnrprovldomforlubcﬂmdon.

NOTICES. Any notice required to be given under this Dsed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be sffective when ectually delivered, when actually raceived by telefacsimile (unless otherwiss required by
law]}, when deposited with a nationally recognized overnight courler, or, if mailed, when daposited in the Unlted States maill, as first class,
certified or registered mall postage prepald.dhcudtomonddmuuchownmtﬂnboghnhgofﬂ\bDoodofTruat. Al coples of notices of

parties, lpodfylngthaiﬂupurpouofﬂu notice Is to change the party's address. For notice purposes, Grantor agress to keep Lender informed
at all times of Grantor's current address. Unless otherwise provided or required by law, if thers Is more than one Grantor, any notica given by
Lender to any Grantor Is desmed to be notics given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ‘are a part of this Deed of Trust:

Amendments. This Desd of Trust, togsther with any Related Documents, constitutes the entire understanding and agresment of the parties
as to the matters set forth in this Deed of Trust. NonltomtlonoforamondmomwthllDoodofTrunshaIIboeﬂocﬂvounleuglvanln
wriﬂngandslgnadhythopmyorpartluloughttobochrnodorbomdbytlnaltanﬂonoramendmont.

Annual Reports. HﬂuPropertylsuoodforpurpomoﬁmﬂunGrlntor'lmldonco, Grantor shall fumish to Lender, upon request, a
corﬂﬂedmmmofnetopouﬂnghoomorooﬂvodfmmthePropenydurlngGrantor'lprevlouaﬂccalyurlnluchfonnmddatalln
Lender shall require. "Net operating Income™ shall mean all cash recaipts from the Proparty less all cash sxpenditures made in connection
with the operation of the Property.

Caption Headings. CapﬂonhoadlngllnthhDoedofTrusturoforcomnnhneepm'pomonlyandmnottobeuudtohtupretordeﬁm
the provisions of this Deed of Trust.

Merger. TheronhallbenomoroorofﬂnlnwutoratntammdbyﬂiuDoodometwlﬂunyoﬂ\orhtorutoreminmeProputyat
anytinoholdbyorformobomﬂtofundarlnmycapndty,wlﬂ'noutthewrlttenoonmrtofLondor.

Governing Law. mmemnumw,mthwmmmmunmamm
of Oregon. ﬂhDudometlmbomeyLuﬂuh&oSﬂhofOnun.

Cholce of Venue. [f thers is a lawsult, Grantor agrees upon Lender's request to submit to the Jurisdiction of the courts of Klamath County,
State of Orsgon.

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Dead of Trust shall be joint and several, and all referances to
Grantor shall mean sach and every Grantor, and all references to Borrower shal mean sach and svery Borrower. This means that each
Borrower and Grantor signing below Is responsible for all obfigations In this Deed of Trust.

other right. A walver by Lender of a provision of this Deed of Trust shall not prejudics or constitute a waiver of Lander's right otherwise to
demand strict compliancs with that provision or any other provision of this Desd of Trust. NoprlorwnlvorbyLonder,nornnyoouruof
dealing betwsen Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
uhallnoteomﬂtuteconﬂmﬂngcomemmsubuqmmlmnmmoweheommhuquhdmdinull cases such consent may be
grantsd or withheld in the sole discretion of Lender.

Severabllity. If a court of competsnt jurisdiction finds any provision of this Deed of Trust to be filegal, invalid, or unenforceable as to any
person or circumstance, that finding shall not make the offending provision illagal, invalld, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shall bs consldered modified so that it becomes legal, valid and enforceabls. [f the

Succsssors and Assigns. Subject to any limitations stated In this Deed of Trust on transfsr of Grantor's interest, this Deed of Trust shall be
bhdlmuponandlnuratoﬂnbonoﬂtofmepartlu,ﬂnklueoouonandmlgm. lfownouhlpofﬂ\oProputybocomnvutodlnapouon
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtadness by way of forbearance or extsnsion without releasing Grantor from the obligations of this Deed of Trust or liabllity under the
Indebtedness.
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Time Is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Walve Jury. Mmh%MﬂTMMMthmMWhWMMuMM
any party against any other party. o

Whalver of Homestead Exemption. Gruntorherobyrobuuandwuivullﬂghuandbemﬂuofﬂnhommdmmpﬂonlamoftho&m
of Oregon as to all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantorugrmwiﬂ\undorﬂmtﬂcDoodoannthneommordaldoodofu'ustmdthuthmwlllnot
changs the use of the Property without Lender's prior written consent,

DEFINITIONS. The following capitalized words and terms shall have the following meeanings when used in this Deed of Trust. Unless
specifically stated to the contrary, all refersnces to dollar amounts shall mean amounts In lawful money of the Unlted States of America. Words
and terms used in the singular shall include the piural, and the plural shall include the singular, as the context may require. Words and terms not
otherwise dsfined in this Deed of Trust shall have the meanings sttributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means Klamath First Federal Savings & Loan Association, and its successors and assigns.
Borrower. The word "Borrower™ means THUNDERBEAST PROPERTIES LLC and includes all co-signers and co-makers signing ths Note.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and Includes without limitation all
assignment and security intersst provisions relating to the Personal Property and Rents.

Default. The word "Default* means the Default set forth in this Dsed of Trust in the ssction titled "Default”.

Environmental Laws. The words "Environmental Laws™ mean any and ali state, federal and local statutes, reguiations and ordinances
relating to the protection of human health or the environment, inciuding without limitation the Comprehensive Environmental Responase,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 19686, Pub. L. No. 99-499 ("SARA"), the Hazardous Matsrials Transportation Act; 49 U.S.C. Section 1801, st seq.,
the Resource Conservation and Recovsry Act, 42 U.S.C. Ssotion 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protsct human health or the snvironment.

Event of Defauit. Thowordu'EvontofDafluIt'mmmyofﬂnmmofdafaultmforﬂtlnmllDoodofTrustlnﬂ\ommsofdefult
section of this Deed of Trust.

Grantor. The word "Grantor™ means STEVEN A RUNYON and COPPER P RUNYON.

Guarantor. The word "Guarantor”™ means any guarantor, surety, or accommodation party of any or all of tha Indebtedriess.

Quaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, becauss of their guantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a presant or potsitial hazard to human health or the snvironment when
improperly used, treated, stored, dispossd of, ganerated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are usad in their very broadest senss and includs without limitation any and afl hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances”™ also includes, without fimitation,
petroleum, Including crude oil and any fraction thereof and asbestos.

improvements. The word "improvements” means all existing and future improvements, bulidings, structures, mobils homes affixsd on the
Real Property, facilities, additions, replacements and other oonstruction on the Real Property.

Indebtsdness. The word "Indebtedness™ means all principal, interest, and cther amounts, costs and sxpensss payable under the Nots or
Related Documents, together with all renewals of, axtanslons of, modifications of, consolidations of and substitutions for the Note or
Related DooumonuandanyamourmoxpendodorndvmeodbyLnndertodhdumoGnnmr'nobﬂoaﬂomorwlnctmdbmimo
orLandortoenforcaornmor'sobligaﬂomundwﬂisDudomect,toooﬂnrMﬂ\htuutonouchammuprovldodlnﬂlhDudof
Trust. Specifically, without limitation, Indsbtedness includes all amounts that may be indirectly secured by the Cross-Collateralization
provision of this Deed of Truet.

Lender. The word "Lender” means Klamath First Federal Savings & Loan Association, its successors and assigns.

Note. The word "Nots" means the promissory note dated August 8, 2003, in the original principal amount of $179,880.00
from Borrower to Lender, together with all renewals of. axtensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agresment. The maturity date of the Note Is August 5, 2013.

Personal Property. The words "Personal Proparty'momaloqulpmontﬂxuxu,nndoﬂuruﬂcluofpomnalpmp«tymworhenafw
ownodbyGranmr,andmworhworhumchadwufﬂmdmﬂnﬂulﬁoputy;tomﬂmuwlﬂuﬂuomuhm.pm,uﬂaddiﬂomm,dl
replacements of, and all substitutions for, any of such property; and together with all proceeds (Including without kmitation all insurance
prooudsnndrcﬁmdlofprunlurm)fromanyuhorothordhposlﬂonofﬁ\oﬁ'operty.

Propeity. The word "Proparty” means collectively the Real Property and the Personal Property.
Real Proparty. The words “Real Property” mean the roal property, intsrests and rights, as further described in this Deed of Trust.

Related Documants. The words "Related Documents™ mean all promissory notes, credit agresments, loan agresments, environmental
agreements, guaranties, security agresmants, mortgagss, desds of trust, security deeds, collateral mortgages, and all other instruments,
agresments and documenits, whether now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenias, income, lasues, royalties, profits, and othsr benefits derived from
the Property.

Trustes. The word "Trustee™ means Pacific Cascades Financlal inc., whose address Is 540 Main Street, Klamath Falls, OR 97601 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH GRANTOR AGREES TO ITS
TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

oo _WEOON )

COUNTY OF )

Onﬂﬂadwbefoume,ﬂuundorslgmdeyPtbﬂc,pouomllyappund SicAnRbilit <t -
ﬂnlndlvlduahduaibodlnmdwhomwtodﬂnDndMTmn,andlcknowlodgodmatﬂ\eyaignodmeboedoannt
voluntary act and deed, for the uses and purposes

N:hrv Gond for o s of_ NGOy commission expres
%ﬁgor\

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full

To: __, Trustee

ThomderuluudlstholonalowmrnndholduroflllIndobtodmnumdbyﬂhboodoannt. All sums secured by this Deed of Trust have
been fully paid and satisfied. Youmhorobydhmd,uponpavmenttovouofuny-umowinqtoyouundorﬂntonmofﬂiuDoodofTrustor
purlunntmanyupplloubhltamto,wmalﬂnNm.aeurodbyﬂiaDndomen(whlehhddhmudtovoutoqeﬂnrwlththbDoodoment),
andtoroeonvoy,Mﬂ\otnwmanty.toﬂ\oparﬂndulgmmdbyﬂnwmuofﬂthoodomemﬂuestuhnowheldbvyouundumlsDudof
Trust. Pieases mall the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:

LASER PRO Landing, Ver. 5.22.00.003 Cape. Hasland Fnsslal Selstions, Ine. 1997, 5000, All Rights Roserved. - OR OMFUAIROMLILVDLIC Th-7318 M-8
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Preliminary Report Order No.: 7021-199749
Page 4 of 4

Exhibit "A"
Real property in the County of Klamath, State of Oregon, described as follows:

Starting at a point on the Southern Pacific Railroad right of way on the East and West quarter line at
approximately the West 1/16th comer of Section 25, Township 32 South, Range 7 East of the Willamette
Meridian; thence running West to the quarter comer between Sections 25 and 26; thence North one mile
to the quarter corner between Sections 23 and 24; thence East 1347 feet to the Southem Pacific Raliway
right of way; thence following the said railroad right of way South and East to the point of beginning, In
the County of Klamath, State of Oregon.

SAVE AND EXCEPT that portion of the herein described property conveyd to the State of Oregon by and
through Its State Highway Commission by instrument dated May 18, 1946, recorded May 29, 1946 in
Volume 190 page 18, Deed records of Klamath County, Oregon.

Tax Pargel Number: 84811

First Amearican Tile




