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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated August 8, 2003, is made and executed between STEVEN A. RUNYON AND
COPPER P. RUNYON, AN ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY (referred to below as
"Grantor”™) and Klamath First Federal Savings & Loan Association, whose address Is 5640 Maln Street, Klamath
Falls, OR 97601 (referred to below as “Lender”).

ASSIGNMENT. For valuable consideration, Grantor hersby assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest In and to the Rents from the following described Property
located in KLAMATH County, State of Oregon:

See EXHIBIT A, which Is attached to this Assignment and made a part of this Assignment as If fully set forth
herein.

The Property or Its address is commonly known as HC 63 BOX 400, CHILOQUIN, OR 97624. The Property tax
identification number Iis 84811

CROSS-COLLATERALIZATION. In addition to the Note, this Assighment secures all obligations, debts and liabilities, plus interest thereon, of
Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
dirsct or indirect, determined or undetermined, absoluts or contingent, liquidated or unliquidated whether Borrowsr or Grantor may be liable
individually or jointly with others, whether obligated as guarantor, surety, accommodstion party or otherwise, and whether recovery upon such
amounts may be or hereafter may bscome barred by any statute of limitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwiss unenforceabls.

THIS ASSIGNMENT I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. QGrantor walves all rights or defenses arising by reaaon of any "one action” or "antl-deficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender Is otherwisa entitied to
a claim for deficlency, before or after Lender's commencement or completion of any foreclosurs action, either judicially or by exercise of a
power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lsnder need not tell Borrowsr sbout any action or inaction Lender takes in connection with
this Assignmant. Borrower assumes the responsibility for being and keeping informed about the Property. Borrower walves any defensss that
may arise becauss of any action or inaction of Lender, including without limitation any fallure of Lender to realize upon the Property, or any delay
by Lender in realizing upon the Property. Borrowsr agrees to remain liable under the Note with Lander no matter what action Lender takes or
falls to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Assighnment or any Related Documents, Grantor shall pay to Lender all
amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assighment. Unless
and until Lender exercises ts right to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may
remain in possession and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect
the Rents shail not constitute Lender's consent to the use of cash collsteral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitied to receive the Rents fres and clear of all rights, loans, lisns, encumbrancss, and claims except as disciosed
to and accepted by Lander in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey the Rents to
Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in force.

No Further Tranefer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as
provided In this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no dsfault shall have occurred
under this Assignment, to collact and receive the Rents. For this purpose, Lender Is hereby given and granted the following rights, powers and
authority:
Notice to Tenants. Lander may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents
to be pald directly to Lender or Lender's agent.

Enter the Property. Lender may snter upon and take possession of the Property; demand, collect and receive from the tenants or from any
other persons llable thersfor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property,
including such proceedings as may be necessary to racover possesssion of the Property; collect the Rents and remove any tenant or tsnants
or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same In repair; to pay the costs thersof
and of all services of all smployees, inchuding their equipment, and of all continuing costs and expensss of maintaining the Property In
proper repalr and condition, and also to pay all taxss, asssssments and water utilities, and the premiums on fire and other insurance
effected by Lender on the Property.

Compllance with Laws. Lender may do any and all things to executs and comply with the laws of the State of Oregon and also all other
laws, rules, orders, ordinances and requiraments of all other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as
Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name,
to rent and manage the Propsrty, including the collection and application of Rents.

Other Acts. Lander may do all such other things and acts with respect to the Property as Lender may desm appropriate and may act
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exclmivelyandlololylntheplaeoundmdofﬁramorandtohawallofﬂnpomofﬁrlntorforﬂnpurpommudnbova.

No Requirement to Act. Londorchnllnotboroqt&odtodounyofﬂnforeoolng acts or things, and the fact that Lender shall have
porformodonoornmofthefougohgmorﬂ\lngschalnotroqulreLondarmdoanyoﬂnupodﬂcuctorﬂing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connaction with the Property shall be for Grantor's account and Lender
may pay such costs and sxpensss from the Rents. Londor,Inltlooledlaeroﬂon,shuldotmﬂneﬂnapplluﬂonofanyandallﬂomsroedv.dby
it: however, any such Rents rooelvadbyLandnrwhlcharonotappllodtoaueheom:ndoxponmshalbeappllodtothelndobmdmu. All
expenditures mads by Lender under this Assignment and not reimbursed from the Rents shall bacome a part of the Indsbtedness sacured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditurs until pald.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under
this Assignment, the Nots, and the Related Documents, Lender shall exacuts and deliver to Grantor a suitable satisfaction of this Assignment
and suitable statements of termination of any financing statsment on file svidencing Lender's security interest in the Rents and the Property.
Any termination fes required by law shall be paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceading is commenced that would materially affect Lander's intersat in the Property or if Grantor
fails to comply with any provision of thia Assignment or any Relsted Documents, Including but not limited to Grantor's faflure to discharge or
pay when dus any amounts Qrantor is required to dischargs or pay under this Assighment or any Related Documents, Lender on Grantor's
behalf may (but shall not be obligated to) taks any action that Lender deems appropriate, including but not limited to discharging or paying all
taxes, llens, sscurity interests, encumbrances and other claims, at any time levisd or placed on the Rents or the Property and paying all costs for
insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interset at
the rate charged under the Notafromtmdmhcundorpaldbyundermﬂndnaofropammbyeram. All such expenses will becoms a
part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any instaliment payments to bacome dus during either (1) the term of any applicable insurance policy; or (2) the
remaining term of tha Nots; or (C) be treated as a balloon paymaent which will be due and payable at the Note's maturity. The Assignment also
will secure payment of thess amounts. Such right shaf be In addition to all other rights and remedies to which Lender may be entitied upon
Default.

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Dafault under this Assignment:
Payment Defauit. Borroworfdhtomakaanypaymentvmonduoundermolndobtodmu.

Other Defauits. Borroweroreramorfnllatooomplywm\ormpufonnanyomerurm,obllgaﬂon,cowmntorcondlﬂoncomalnedlnmb
Aasignment or In any of the Related Downmortocomplymu\ortoperfonnanymnn, obfigation, covenant or condition contained In
any other agreement betwsen Lender and Borrower or Grantor.

Default on Other Payments. Fllhreofermwluﬂnﬂ\oﬂmonmlrodbyﬂilmmmmakemypaymentfortamorlmuranea,or
anyoﬂ\orpaymemneeuurytoprwomfﬂhgofortooﬂoctdhehmofnnylhn.

Environmental Default. Fulluroofanyputytomplywithorpeﬂonnwhonduennyunn, obligation, convenant or condition contalned in
any environmental agreemeant executed in connection with the Property.

Felse Statements. Any wamanty, repruontaﬂonormmmmadoorhxnlshodmLmderbyBorrowerorGrantororonBorrower'lor
Grmtor'abehalfunderthhAulgmmntorﬂ\oRolatodDowmentclafaluormlsludlnq In any material respect, either now or at the time
madoorfunhhodorbeeomufaluormlsloadlmatanyﬂmnthuuftu.

Defective Collateralization. This Assignment or any of the Related Documents ceasss to be In full force and effect (including failure of any
collateral document to creats a valid and perfected security interest or lien) at any time and for any reason,

Death or insolvency. The dissolution of Grantor's (regardieas of whether slection to continue is made), any member withdraws from the
limited liability company, or any other termination of Borrower's or Grantor's existence as a golng business or the death of any member, the
insolvency of Borrower or Grantor, the appointment of a recsiver for any part of Borrowsr's or Grantor's property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptocy or Insolvency laws by or
against Borrowsr or Grantor.

Creditor or Forfelture Procesdings. Commencement of foreclosure or forfeiture procsadings, whether by judicial proceeding, salf-help,
ropoumlonoranyoihermﬂhod,byawmdlmrofBonowuwGrantwabymyoowmmomﬂmmyagdmtﬂanmmympmy
securing the Indebtedness. This includes a garnishment of any of Borrowst's or Grantor's accounts, including deposit accounts, with
Lender. Howev.r,thl-EventofDofmltahlllnotmplyifthoroilanoodfalﬂldhptmbvBorrowerorGranmrumﬂuvalldhyor
reaaonabhnusofthodalmwﬂehhﬂnbnbofﬂnmdhwufoﬁahnmuodhgandﬁmwermqm-undum
notleeoflhocrodhororforhiuroproeoodnoanddepoohwiﬂ\Lnnd«monbnorautatybondforﬂwerodltotorforfoluropromdlng,In
anunountdewmlnodbyLender,Inlnsolodiscnﬂon,uboiunnadoqummemorbondforﬂndluputo.

Property Damage or Loss. The Property is lost, stolen, substantialy damaged, soid, borrowed against, levied upon, seized, or sttached.

Events Affecting Guarantor. AnyofthepreoodlngowntnomwlthmpocttoanyeuarlmorofmyofﬂnIndebtodneu or any
Guarantor dies or bscomes incompetent, or revokes or disputes the validity of, or llability under, any Guearanty of the Indebtedness. In the
event of a death, Lender, at lts option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financlal condition, or Lander bellsves the prospect of payment or
performance of the Indebtedness Is impaired.

insscurity. Lender in good faith balieves itself insscure.

Cure Provisions. Ifanydefnult,mrmanadefaultlnpaymomlscurabloandh‘Grnnmrhunotboonglvonanotleoofubrolehoftho
umeprovldonofthlsAulnrumntwlﬂﬂnﬂwmcodhum.lw(12)monﬂu,rtmaybowod(mdnomntofdohultwlllhnvooommd)lf
Grantor, after receiving writtsn notice from Lender demanding cure of such default: (1) cures the default within fifteen (15) days; or {2)
if the cure requires more than fifteen (15) days, Immediately Initiates steps which Lsnder desms In Lender's sole discretion to be sufficlent

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one
or more of the following rights and remedies, inaddﬂontoanyaﬂwrlghmorromdlesprovidedbylaw:

Accelerate Indebtedness. Lander shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
dus and payable, including any prepayment penalty which Grantor would be requirad to pay.

Collect Rents. Lendcrlhalhnvothoﬂght.withoutnotbotoBonoworerm,totaknpoumlonofﬂ\eﬁoportyandeouoctﬂnﬂem,
including amounts past due and unpaid, and apply the net procseds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender shal! have all the rights provided for in the Lander's Right to Recsive and Collsct Rents Section, above. If
ﬁnRenumeolheudbyLnnd«.thonGrnnmrlrrwoublydodgmm Lender as Grantor's attorney-in-fact to sndorse instruments received
in payment thersof in the name of Grantor and to negotiate the same and collsct the proceeds. Payments by tsnants or other users to
LondorinmponutoLondor'tdommdohnlluﬂsfymeobﬁguﬂomfcrwhld\thopaymnmado,whothorornotanypropergroumh
for the demand existed. Londormaymdultorl@mundumhubpnmwapholmorhponon,bylgant,orthroughureeelvor.

Appoint Recelver. LondorshallhavsthorlghtmhavturoedvnrappolntodmtakopomnlonofllloranypnrtofﬂwProportv,Mﬂ\ﬂn
powormpromctandprmmmoProportv.mopormthoPropertyproeedlngforocloauraorule,undmeolbctﬂwﬂomfromme
Property and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The raceiver may serve without
bond If permitted by law. Londor'lriahtmﬂwappolnumntofuroeelvorshnllexlnwheﬁnrornotﬂnappmntvnluoofﬂnﬁopﬂy
exceeds the indebtedness by a substantial amount. Employment by Lander shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have alt other rights and remedies provided In this Assignment or the Note or by law.

Bection of Remedies. Elocdonvasndortopwmanyremodyuhallnotoxcludownultofanyotmrromody, and an slsction to make
expenditures or to take action to parform an obligation of Grantor under this Assignment, after Grantor's fallure to perform, shall not affect
Lender’s right to deciare a default and exerciss its remedies.

Attomneys' Fees; Expenses. IfLandorhsﬂumaanywltoracﬂontoenforooanyofthotorm-oﬂhhmmmont, Lender shall be entitied to
rooovursuchlumuﬂncourtmayadhdgorouomblouattonnya'foecuttﬂalanduponunylppul. Whether or not any court action is
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Involved, and to the extent not prohibited by law, all reasonable expsnses Lander Incurs that In Lender's opinion are necessary at any time
forﬂnpmucﬂonoflulnwutorﬂnonfwmwtofludqhnahallbecomapanofﬂ\ehdmpayubleondemandandlhallbw
interest at the Note rate from the date of the expenditure until repald. Expensas covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expsnaes, whether or not thers is a lawsuit,
Including attornsys' fees and expensas for bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipatad post-judgment collection services, the cost of seerching records, obtalning title reports (Including forecliosure
reports), surveyors' reports, and appraisal fees, titie insurance, and fess for the Trustes, to the extsnt permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The folowing miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agresment of the parties
as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective uniess given in writing
andslgnsdbyﬂnparWuparﬂuuoughttobechwedorboundbyﬂnahomﬂonormndmem.

Arbitration. mwemmmmumum,mmmummmmm,m«
mmm,mmumam,mmmmwmm,ﬂhm

M&nmdﬁnwmdnd.MGMuMmmmwﬂnﬁm.lh-mhmm
Mwmﬂntm.ﬂumdﬂhnﬂnﬂdﬂudnmumuﬂdnum&ﬁmymofmm. Judgment upon any award rendered
by-wuﬂvmmybomodlnuwwnmm Nothing in this Assignment shall preciude any perty from sesking
mwm-mdmm. The statute of Emitations,
MMhWhmmww-mdﬂhWhm-ﬂMMﬂhwd
muﬂhﬁnMdﬂhWﬂnmﬁdmmiﬂMm. The Federal Arbitration Act shall apply to
the construction, Interpretation, and enforcement of this arbitration provision.

Caption Headings. Captlonhaadlnqshﬂtlsmmmmforeonvmlencopurpoulorﬂymdmnottobouudtolntnrputordeﬁnﬂn
provisions of this Assignment.

Goveming Law. mmnhmmmwmmmmmm“umamma
Oregon. ﬂhmhubnnmhdbywmﬂnshhofm.

Cholcs of Venus. |f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
State of Oregon.

Joint and Several Liabllity. AllobllgaﬂonaofBuroworandGranmrundorﬂﬂtAulgnmentahall be joint and ssversl, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean sach and every Borrowsr. This means that each
Borrower and Grantor signing below is responsible for all obligations in this Assignment.

Merger. ﬂmshallbenomergorofthoImnrutoremmttodbythlsmlgnmomwimnnyoﬂwlmomtorutmlnﬂnﬁoputyat
unyﬂmoholdbyorforﬂnbemﬂtofundorhanycapadty,wlmoutﬂnwrltuncomontofunder.

(1) InnllomnwhoreﬂnnllmorsthanomBorrowororGruntor.ﬂunnllwordsuudlnﬂnhAuigmnomlnﬂ\ealnguur
shallbodumodtohmbeonuudhthephdwheroﬁ\ooontextmdoomtrucﬂonlorequlro. {2} U more than one psrson siins this
Assignment as "Grantor," the obfigations of each Grantor are joint and several. This means that If Lander brings a lawsult, Lender may sus
any one or more of the Grantors. H‘Borromrderanmrarenotﬂ\osmpouon,LondorneednottueBorrownrﬂnt.andthutBorrowor
need not be joined in any lawsult. (3) The names given to paragraphs or sections in this Assignment are for convenlence purposes only.
Theymmtmbouudmmpretordeﬂneﬂnpmvhlomofﬂﬂouﬂgmmt.

No Walver by Lender. LonderlhallnotbedumodmMwwaMdawﬂgMunderﬂisAsdgnmmtuﬂmmhwaWhglwnhwﬂdno
and signed by Lender. Nodolayoromlulononﬂnpanofunduhomdﬂmnnydghtshnllopumulwdwofauohﬂghtorany
other right. AwalvorbyLondorofnprovlalonof‘lthulumentuhaImtprepdlceoreomﬁhMawalvwofLendor'lrightomerwhem
demand strict compliance with that provision or any other provision of this Assignment. No prior walver by Lender, nor any course of
dealing betwesn Lender and Grantor, shail constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance
ahallnotconsﬂmtecontlnulngeonuntwsubuquomlnnanouwhoromdroomntl-requhdmdlnullcaussudreomrﬂmaybo
granted or withheld In the sole discretion of Lender.

Notices. Any notice required to be given under this Assignment shall be given In writing, and shall be effective when actually delivered,
when actually received by telsfacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courler,
or, If mailed, when deposited in the United States mail, as first class, cartified or registered mall postage prepaid, directed to the addresses
shown near the beginning of this Assignment. AnypanymlychunoottsaddrmformﬂeuundorﬂilAulqmnmbngmfomal
writtennoﬂoatoﬂ\ooﬂ\orparﬁu,spedfyhgﬂwtﬂnpupouofﬁwmﬂeohtochanooﬂnpaﬂy'aad&m. For notice purposss, Grantor
agrees to kesp Lender informed at all imes of Grantor's current address. Unleas otherwiss provided or required by law, If there Is more
than one Grantor, any notice given by Lender to any Grantor is desmed to be notice given to all Grantors.

Powers of Attomey. Thavarlounagondeamdpomofnmmweonwyodonhnduundwﬂﬂshﬂqnmomuouamodforwpuuof
ueurityandmuynotberwokndbyGrmmrunﬂlsuchﬂmeutheumommunoodvaander.

Severabllity. If a court of competent jurisdiction finds any provision of this Assignment to be lilegal, invalid, or unenforceable as to any
person or circumstance, that finding shall not make the offending provision Illegal, Invalid, or unenforceabls as to any other person of
crcumstance. H feasible, the offending provision shall be considerad modified so that it bacomes legal, valid and enforceabls. If the
offondlngprwhlonmnrmbolomodlﬁod,Itshallbeoomidonddelohdfromﬂichdnmnm. Unless otherwise required by law, the
Hllegality, invafidity, or unenforceability of any provision of this Assignment shall not affect the legallty, valldity or enforceabllity of any other
provision of this Assignment.

Successors and Assigne. Subject to any limitations stated in this Asalgnment on transfer of Grantor's interest, this Assignment shall be
binding upon and inure to the benefit of the parties, thelr sucoessors and assigns. If ownership of the Property bacomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refsrence to this Assignment and the
Indebtedness by way of forbearance or extsnsion without releasing Grantor from the obligations of this Assignment or liablitty under the
Indebtednass.

Time Is of the Essencs. Time is of the sssence in the performance of this Assignment.

Walve Jury. uwnmmmmmmwmmwhmmmumww-w
party ageinst any other party.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and walves all rights and benefits of the homestead exsmption laws of the
State of Oregon as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS
ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF
FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR,
ACQUIRING ANY INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Assignment. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singuler shall Include the plural, and the plural shall include the singular, as the context may require. Words and terma not otherwise
defined in this Assignment shall have the meanings attributed to such tarms in the Uniform Commercial Code:

The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may bs amended or maodified from
time to time, together with all exhibits and schedules attached to this Assignment of Rents from time to time.

Borrower. The word "Borrowsr® means THUNDERBEAST PROPERTIES LLC.

|
]
;
i
|
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Default. The word "Defauit” means the Default set forth in this Assignment in the section titled "Defauit”.

Evu;ofbof-lt. The words "Event of Default" meananyofttnmnuofdofaultutforﬂ\lnﬂlllAulgnmomlnﬂndefuultuctlonofﬂul
Assignment.

Grantor. The word "Grantor” means STEVEN A RUNYON and COPPER P RUNYON.
Guerantor. The word "Guarantor®” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

indebtedness. The word “Indebtedness” means afi principal, interest, and other amounts, costs and expenses payable under the Nots or
Related Documents, together with ali renawals of, extensions of, modifications of, consolidations of and substitutions for the Nots or

onforcaGmw'aoﬂhaﬂomulduﬂlhhdgnmom,maeﬂmmmlmmonwwamoumnprovldodinﬂic nt. S A
without limitation, Indebtedness includes aft amounts that may be indirectly sscured by the Cross-Collateralization provision of this
Assignment.

Note. The word "Note®” means the Promissory note dated August 8, 2003, In the original principal amount of $179,660.00
from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidetions of, and substitutions
for the promissory note or agresment.

Property. Thoword'Propertv' moanlallofGramor'sduht.ﬂﬂemhtorutlnandtodlmcl’roportyuduwlbedlnﬂn'Aulgmnent'
section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, cradit agresments, loan agreements, environmental
agresments, guaranties, sacurity agresments, mortgages, deeds of trust, sscurity deeds, collateral mortgages, and all other Instruments,
agresments and documents, whether now or here existing, executed In connection with the Indebtedness,

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any and all present and futurs
leases, including, without limitation, all rents, revenue, income, issues, royaltiss, bonuses, accounts recsivable, cash or security deposits,
advaneorantah,proﬁuandproeoed.fromﬂuProporty, andoﬂ\erpawnonnandboncﬂuderlwdortobedeﬂvodfromuuchbamof
avery kind and nature, whether due now or later, including without limitation Grantor's right to enforce such leases and to receive and
collect payment and proceseds thersunder.

THE UNDERSIGNED ACKNOWLEDQES
AUGUST 8, 2003.

— AN an

On this day before me, the undersigned Notary Pubtic,
the individuals described in and
voluntary act and deed, for the
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Exhibit "A"
Real property in the County of Klamath, State of Oregon, described as follows:

Starting at a point on the Southern Pacific Railroad right of way on the East and West quarter line at
approximately the West 1/16th comer of Section 25, Township 32 South, Range 7 East of the Willamette
Meridian; thence running West to the quarter comer between Sections 25 and 26; thence North one mile
to the quarter comer between Sections 23 and 24; thence East 1347 feet to the Southemn Pacific Raliway
right of way; thence following the sald railroad right of way South and East to the point of beginning, in
the County of Klamath, State of Oregon.

SAVE AND EXCEPT that portion of the herein described property conveyd to the State of Oregon by and
through Its State Highway Commission by instrument dated May 18, 1946, recorded May 29, 1946 In
Volume 190 page 18, Deed records of Klamath County, Oregon.

Tax Parcel Number: 84811

st American Title




