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DEED OF TRIUST “8486031adzs

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REENTETERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document sre
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated August 7th, 2003
together with all Riders to this documens.
(B) "Borrower" is  Jeffrey L Rowe, and Kasey I Rowe; husband and wife

Borrower is the trustor under this Security Instrament.
(O) "Lender" is Union Federal Bank of Indianapolis

Lender isa Federal Savings Bank
organized and existing under the laws of the United States
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrument.

(D) "Trustee” is David Fennell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004
(E)"Note"memﬂxepmnﬂssorynotesisnedbyl!onowetanddatad August 7th, 2003

The Note states that Borrower owes Lender One Hundred Forty Three Thousand Two
Hundred Fifty One and 00/100 Dollars
Us.$ 143,251.00 )phninmrest.BonowerhasptonﬁwdmpaylhisdebtinreguhrPeﬁodic
Paymemsandtopaymedebtinfullmtlaterﬂmn September 1lst, 2033 .
(F)"Pmperty”nunsmepmpenythatisdescﬁbedbelowundermeheading *Transfer of Rights in the

Property.

(&) "Loan"meansﬂ:edebtevidmedbychow,plnsimaest, any prepayment charges and late charges
dueunderﬂ:cNote,andaHaimduemmmisSecuﬂtyImﬂmm,ptusinmm

[3)] 'W“mﬂkﬁaxwﬂﬂsmm&mmummcmdwmmw.mmnowim
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

(D"Applluuehw"msauwmlﬁmappﬁmbhhderﬂ,mwmdhmlm,mmnﬁom,
ordimmesmdadnﬂxﬁmﬁverulesatﬂordm(thatlnveﬂ:eeﬁectoflaw)aswellasallapplicableﬁml,
(D“CommﬂtyAmdadenu,Feu,mdAmﬂ“manduu.m,ummdom
chngesﬂmtmhmowdeonowermﬂ:erpatybyawndonﬁniumassodaﬁomMmeowm
association or gimilar organization.
m'lmﬂc!hndlhamfa"mmyumeaoffmds,oﬂmmmaumcﬁonoﬁgimey
MMmMmmM@,wﬁdhhﬁﬂa&dWmmm,m
Mumtwmm,mmmﬁcmewuwom,wmmﬂmaﬁnmdﬂimﬁmﬁonmdebﬁ
mueﬁtmmoﬂ.Sudmhchdes,bﬂismtﬁnﬁ&dm,poﬁﬂ&f-mlzmnsﬁm,m&m&duﬂa
mm,mmﬁmwm,wmm,mmm
transfers.

(L)"Emwlm“mmmﬂ:ouimnsﬂ:atmdescﬁbedinSecﬁon&
MWM"mmywmpumﬂmmm.awndofmu.mMpdd
byanymhdpuw(omammpromdspammmewvmsuducﬁbdh&cdonﬂmnm

(N)'Momm"mnsimmmmmﬁnsmmmemnpaymmm or default on,

©O “Mdchymt"mﬁemﬂﬁysdmdnledmuﬂdnemrﬁ)pﬁmipdmdmmme
Note,plus(ii)anyamountsunderSection3ofﬂﬂsSecuﬂtylnsu-nm.

® "RESPA"meamtheRenlEstateSettlcmentheedmesAct(lZU.S.C. Section 2601 et seq.) and its
implemenﬁnsregulaﬁon.kegulaﬁonXMC.F.R.Paﬁ%OO), asﬂleynﬁghtbeammdedﬁ'omtimeto
ﬂme,mmyaddiﬁomlmswrhgiﬂnﬁmmmmhﬁonmumvmsmemmbjeﬂmm.mw
in this Security Instrament, 'RESPA'refersmaureqtﬁmnentsandrestﬁcﬁomthatmimposedmregard

e @ 4%
@), 83IOR) 104101 Page 20t 18 Form 3038 1/01




58886

2087840
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.
Q "Smlnlntuutomevww"meammypartyﬂmthutahnﬁﬂemtherpaty, whether or
mtﬂupartyhsmmdBomwu'sobﬁsaﬁommdermeNowandlmﬂﬁsSwmitymmmm.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modiﬂcaﬁomofd:eNote;and(h')ﬂ:eperfonnameofBonowu"scovemntsandagreemenmmderﬂﬁs

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inmst,wiﬂlpowerofsale.ﬂlefollowingdescribedpropenylocmdinﬂn

Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

IOt 8 in Block 2 of TRACT NO. 1120, SECOND ADDITION TO EAST HILLS

ESTATES, according to the official plat thereof on file in the office

of the County Clerk of Klamath County, Oregon.

which currently has the address of

2115 Kimberly Drive [Street]
Klamath Falls [Ciy], Oregon 57603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security shall be made in U.S.

Initials:
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carrency. However, if any check or other instroment received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
dmmﬂuﬂnNoteandﬂﬁsSecmityIm&mmmbemadeinommmmofﬂ:efoﬂowingform.as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mahiu’schechmoﬁdedmymhcheckhdmmuponmms&mﬁonwhoudepomminmedbya
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
mchoﬁmhmﬁnnumybededmmdbybﬁuhmoﬁmwimmemﬂcemﬁdomm&cﬁmls.
I:ﬁermymmmypaymemapmﬁﬂpaymifﬁepaymemapuﬁalpaymmﬂminmﬁdunm
hingthelnmcmmtluﬂermymeptmypaymmaparﬁﬂpaymminmfﬁdmmbﬁngmem
cmem,wiﬂomﬁmofanyﬂahmhﬂmdamprejudbewimﬁghummmumchpaymapuﬁﬂ
paymminﬂlefnmre,bntLenderismtobligawdwapplysunhpaymenmattheﬁnnsuchpaymentsm
acmd.HthaiodicPaynmisappﬁedasofimscheduleddnedate,mundamedmtpay
MWmappﬁedfmds.LmdermyhoMmchmappﬂedfmdsmﬁlemwamkupaymmwbﬂm
the Loan current. HBonowadoesmtdosowithinarusomblepmiodofﬁme,Lendermﬂleiﬂwrapply
mchfuMsmrehmmMmBomwa.Rmtappliedurﬁa,smhfmdswinbeappﬁdmmeoumﬁng
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁghhwmwmmmemmagﬁmtmmureﬁevemﬁommhngpqymdmmder
meNowmdmisSecndtyhnuunmmpammgmewvmaMwmedbyﬂﬁsSemiw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
smubeappﬁedwuchPeﬂodichymmmmeordamwﬁchhbmmedne.Anyremahﬁngmm
shall be applied first to late charges, second to any other amounts due under this Security Instroment, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the rcpayment of the Periodic Payments if, and to the extent that, each payment can be
paidinfull.Toﬂeeﬂemﬂntmyexoesseﬁmaﬁerﬂmpaymemisappﬁcdmﬂ:efuﬂpaymafomm
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
uiider the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attsin priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums,ifany,oranysumspayablebyBonowertoLmderinlicuofﬂlepaymentofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Iwm."AtoﬁgimﬂmmumyﬁmeduﬁnamewmofthelmLmdumyreqnimﬂmCommﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Botrower’s
ohligationmpaytoLendchmdsﬁ)ranyoraﬂEscmetamatmyﬁme.Anysuchwaimmyonlybe

Initiabe: 4Q
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inwﬂﬁng.lnﬂ:eeventofmc.hwaiver,Bon'owershallpaydirecﬂy, when and where payable, the amounts
dnehrmyEsmowI&mhrwﬂchpaymmomedshsbemwﬁvedbyLmﬂuaﬂ,ﬁLeMareqdru,
sbaﬂfmﬁnthmdermdpmeﬁduningMpaymtwiﬁhmchﬁmepeﬁodu[mdamquﬁm.
Bomwu'sobﬁsaﬂmwmhmthaymenumdmmoﬁdemdpmshaumraﬂpmpowsbedemdm

mwmbhesﬁmmdexpendimofmﬂscrowlmmoﬂmwhemmomamewim@pﬁmue
Law.
mFmdsshaﬂbeheldinmhwﬁmﬁonwhosedepositsmimmedbyafedemluemy,
imumenmﬁty,mmﬁty(imtudinngda,HIMuhthﬂmﬁonwhoudepodmmmhmed)mm
anyFedemlHomeInanBank.LendershallapplythePundstopayﬂ:eEscrowItemsmlaterttnnﬂ:eﬁm
spedﬂedmﬂerkESPA.LeMaMmtchmeBomwhrbldinguﬂamlyhsﬁeFuMs,maﬂy
amlydngﬂnmowamm,mveﬂfﬁm&eEuowI&ms,mlmlMamysBomwuimmmmc
FmdsmdApplimhhhwpemﬁmLmdammbmchacham.Uﬂemmagrmismdehwﬂ&ng
mAppﬁumcuwrequireshmmmbepﬁdmﬂmFmds,IMashaﬂmtbemqniredmpayBomwa
mymtmmormnﬂngsmﬂ:eFmds.BomwamdLendamagreemwﬁﬁng,howwu,mm
shallbepaidonlheFunds.LendetshallgivemBonower.widmutcharge,anamnalaceounﬂngofﬂn
Funds as required by RESPA.
chmeisamnpluomedsheldmemow.asdeﬁmdundaRESPA,lmdershaHaecomm
BonowerfortheexcessfundsmaccordamewilhRESPA.IfﬂmeisaahortageofFundsheldineecmw,
asdeﬂnednndaRESPA,LendudmllmﬁfyBon'owerasrequiredbyRESPA,andBonowerdmllpayto
Lmderd:eamummwssarywmbnpmeshomgemwmrdmwithRESPA,bmmmmommmlz
monﬂ:lypayments.Hﬂ:ereisadeﬂcimcyomeﬂsh:ldineuow,asdeﬁmdmdarRESPA,lmdudmﬂ
mﬁfyBomwaasreqniredbyRESPA.andBomwashaﬂpaymLmderﬂnammmymmb
upthedeﬁcimcyinaecordmewithRESPA,butinmmﬂ:mIZmonﬂllypaym.
UponpaynmmmﬂofaﬂmmwcmedbymisSecuﬁtmem,Lmderﬂnuprompﬂyrefmﬂ
to Borrower any Funds held by Lender.
4.Chnrgu;lM.Bonowershallpayalltaxes,asaessmznts, charges, fines, and impositions
auﬁbuuuemmePrOpMyWMnhmamhpdoﬂtyovuﬂﬁsSwuﬂtylm&m,hsehomNymm
mmdrMMmehopeny,ifmy.deomnﬁtyAmdaﬁmDm,Fm,MAmm,ifm.To
ﬂ:eextentﬂmttheseitemareBacmem,Bonuwershallpayﬂmninﬂ:emampmvidedinSecﬁnnS.
Bomwashaﬂmmpﬂydimhrgemyﬁmwlﬁchhaspﬂoﬂtyomﬁis&cuﬂtyhs&ummm
Bonower:(a)agreuinwﬁﬁnsmd:epaynmdﬂnobﬁgaﬁmmdbytheﬁminamamawepmms
mLender.butonlysolongasBon'owerispelfomﬂngsuchasreenmlt;(b)oonwsI:thelinninzoodfnim
by,m&fendswﬁmtmmrcemanofmeﬁmimhgﬂmomﬁnuwmmlmwopimonopamm
mevemﬂemfomenmofﬂnﬁmwﬁbﬂmmmwedinumpaﬂing,butoﬂymﬂmchmmdims
mwmhded;m(c)mﬁomdwhohaof&eﬁmmwuﬁsﬁaowmmmbordimﬁm
mcMwﬁsSmiwlmm.Elmdadmmumymofmehopmyhmbjeamaﬁm
whichunmﬁnpﬂoﬂtyomﬂﬂsSecmiwhsuumm.lmkrmyginomwaamﬂuMmﬂfymme
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lim.WithinlOdaysofﬂlcdamonwhichdntnotioeisgiven,erowershaﬂsaﬁsfyﬂ:elienortahoneor

5. hopatylmunnu.Bonnwerdehepﬂwimpmvemmmweﬂsﬁngmhereaﬂermwdon
ummwmww,mmmum"mmdmme,"mm
oﬂ!erhmdsimhﬁng,bufmtﬁnﬁmdm,mmmﬂom,mrwﬁchmmiqsmm.

remwalmﬁces.IfBonowerobmimmyfomofinsmmcovmge, ot otherwise required by Lender,
fordamgem.mdesuucﬂmof,merpuq,mchmﬁcyshaﬂimhdeamMmdmrtgagedmxmd
sbanmmelnlderasmortgageeand/orasanaddiﬁonallosspayee.

In the event of loss, Bonowershaﬂgivepmmptmﬁcetoﬂwinmmcmierandlmder.l.ender
nnymnkeproofoflossifmtmadeprompﬂybyl!o:rower. UnlessLenderandBorroweroﬂmwiseagree
inwﬁting,anyinmamepmceeds. wheﬂ:crornotﬂ:cunderlyingimame.wasrequiredbyl.ender,shau

Initiale:
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use fhe Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or nnless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insarance or
condemmation proceeds are paid in conmection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agem may make reasomable entries npon and inspections of the Property. If it has
reasonsble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Appiication. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or emfities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not liniited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interesi in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a Lien
which has priority over this Security Instrument; (b) appearing in court; (c) paying reasonable

nitials:
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yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lewe.EBomwqudresfeeﬁﬂcmmerpaty,melmsehOMmdﬂnkeﬁﬂeshnﬂmtm:rgemlm
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfI:nderrequitedMortgaseImmmasacondiﬁonofmah’ngﬂnlm
Bomwashaﬂpymcprenﬁmquredmmmﬁnﬂnwmmeﬁea.mformym
meMormsehnmmwmasereqdndbyundermwbeavﬁhbhﬁommemmemm
preﬁoudypmﬁdedsmhinmmemdnommwureqdredmmbaepmclydeﬁmwdpaymm
mwardﬂlepremi.mfor.MortsaseInsmnce, Borrowerﬂallpayﬂwprenﬁumsrequi:edtoolgtah

msjmamMortgaseInsuramemeffect,ormpmvmanon-refundable , until Lender’s
reqmrementforMortsazcmsm'ameendsinaccotdmmﬂlanywnm between Borrower and
Lenderprovidmsforsuchternﬂmuonorunﬁltenmmﬂonmreqmred Law. Nothing in this

Mortsagelmmamerdmbmsesm(mmyuﬂtydmtpmchasesﬂwNow)formminhmﬂ
mayincurifBorrowerdoesnotrepayﬂwLoanasagteed.Bon'owerisnotapartytotheMortgase
Ingurance

Mortsagehmmmwahatemdxwmlﬁskmaumchimmemfome&omﬁmm&m,mdmay
WMWMOMWMMMMMMMWW.MW
mmmandoondiﬂomthﬂmuﬁsﬁcmgymmemmgimaandmeomm_(mpuﬁu)w
mw.mwmm_memmemwmhpaymﬂmmm
offnndsﬂmtﬂ:-emortgageimurermyhaveavmlable(whichmyinctudefnndsobtainedﬁomMortgage

premiums).
As a result of these agreements, Ixnder,anypurchasetofﬂwNote.anoﬂmimnrer,myreimurer,
anyotherenﬁty.oranyaﬁﬁaneofanyofﬂ:eforegoing.mayreceive(direcﬂyorindirecﬂy)armunmﬂmt
dmiwﬁom(mnﬁgmucharwmiudu)aporﬁnpofmmwu’spaymnmmmphmw,m

agreement
pmvidesthatmafﬁﬁateof[mﬂcthbsasbneofﬂmhmrer‘sﬂskinmhmgeforashareofthe
prcn&umgidtotheimmer,d:emmg " " :
(a) Any such agreements will not
Mormuelmnee,ormyoﬁuurmlofﬁelmn. Such agreements will not increase the amount
BomwwwllloweforMmﬁaaelmranee.andﬂ:eywlllnotmﬁﬂe to any refund.

:
g8
|
:
|
¢

amnuntsﬂmtBoxmu‘imapudtopayfor

a :
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998
may include the right to receive certain disclosures, to
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refand of any Mortgage Insurance premiums that were unearned at the ime of such cancellation or

11. Assignment of Miscellaneous Proceeds; Forfedture. All Miscellaneous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
mm,ﬂ@mﬁmmmhmmmmmwmhmtm.

be lessened ﬂ:eMimﬂ.aneoustoeedsshaﬂbenppHcdmmesmmsecnredbyﬂﬂsSecuﬁty

the —vu-—:: to Borrower.
In the event of a partial taking, destroction, or loss in vaiue of the Property in which the fair market
immediately

king, .
immediately the partial taking, destruction, or loss i

In the event of a partial taking, destruction, or loss in
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secureda'cﬂ:isSecuﬁtyInﬂmmentwhcﬂmormtﬂmsqmsmﬂmngue.

If Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award fo settle a claim for damages,
Mommmmmmlmmw&wmmmwmﬁwh.ﬁmmhmﬂm

sums secured by this Security Instrument, whether or not then due. " " means the third
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous

Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitre of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrament. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
anyawudmglﬁmmrdmsumatmamibumhbmmeimpahmdlmder'sinmmmmem

B B e ioatous ‘Procsedh. that a7 a0t
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Wi ion of the time for
payment or modification of amortization of the sums secured by this Security granted by Lender
Initsle:
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be ired to commence proceedings against
any Successor in Imterest of Borrower or to refuse to extend for payment or otherwise modify
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
eo-dgmﬂﬂsSecmityImﬂumembntdoesmtemﬂwNote(a"w-sim"):(a)is igning this
Semﬂl:gumngMymmze,Mandmveyﬂmw-dm’smmmmm the

any
co-gigner’s consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instroment in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrament uniess Lender agrees to such release in
wﬁﬁng.ThevaandapeemmMofﬂﬁsSwmityIm&unﬂshaﬂbiM(exwptuwovﬂedm
Section 20) and benefit the successors and assigns of Lender.

fees that are expressly ted by this Security Instrument or by Law
If the Loan is subject to a law which sets maximum loan charges, and that law is finally 80
that the interest or other loan collected or to be collected in connection with the Loan exceed the

!
%
|
% .
|
:
a
§
:
E

prepayment charge is provided for under the Note). Borrower's of any such refund made by
Mpmmhmwwﬂwmﬂmﬁawﬁmofuyﬂghomwmmmmmsm
of such o .

15. Notices. All notices given by Bomower or Lender in connection with this Security Instrament
mbemvgﬂﬁm.AnymﬁmeomyuMwnmcﬁonwiﬂlmisSemitymmshauudemdm

@, 83(OR) 10401 Page 10 of 18 Form 3038 1/01




58894

2087840

16. Governing Law; s Rules of Construction This Instrument
govumdby&demlhwandﬂ:ehwofﬂwjnﬂsdiuﬁnninwhinhthchopenymlocateiAllﬂghtsand
o wnﬂmdmmmmmmmbjectmmyreqmrmtsmdﬁnﬂmd
Law uwnﬁahtexpﬁciﬂyorimpliciﬂymwﬂwparuesmagreebycomactont
nnghtbemlm,butsuchmlmeshallmtbeconstmedasapmhibiﬁonas by contract. In
the event that any provision or clause of this ImuumegtortheNoteconﬂmm licable

As used in this Security Instrument: (a)wotdsofthemasculinegendershallmeanmdinclnde
neuterwordsorwordsofﬂ:eﬁmﬂxﬁnegmder; (b)wordsinﬂwsingularshallnnmand
inchxdeﬁlephmlandviceversa;and(c)ﬂ:eword'may'givessolediscreﬁonwiﬂwutanyobﬁnﬂonto

w,ﬂmsebcneﬁcialinterestsmnsfenedinabondfordeed, contract for deed, installment sales comtract or
escrowureemcnt,ﬂminteﬁofwhmhisﬂmuunferofﬂﬂebynonoweratafumdatetoapmcham.
Ifallornnypartofﬂ:e?mpertyormlntcmstinﬂlempertyissoldortransfen'ed(orifnonower
hmtamﬂmmﬂahmﬁdﬂimeﬁh%mwhmﬁmumfured)wimmundu'spﬂor
wﬂMmmlegndcrmqunimimedintepaymemmfnnofaummedbyﬂﬁsSecuﬁty
Instrument. Howwu,ﬂﬂsopﬁonshaumtheemcisedbylmderifmmhemrdseispmhibiwdby

Emmmoﬁommmnﬁwmwmﬁmofwcdmﬁmmmﬁum
pmvideapeﬂodofmthssﬂlmwdaysﬁomﬂledatememﬁceisgiveninwoordamewithSectionlS
wiﬂmwhchnomwumapayanmmmedbyﬂﬁsSeanitylmmmmHBomwerfﬁlsmpay
m.mpﬂmm@eexpimﬁonof_mBMImdumymnmyrmdiupmmdbyﬂﬂs

this .
conditions are that Borrower: (a)paysLenderallsmmwhichthenwouldbedueunderﬂﬂsSecmity
InstrmnmtandtheNoteasifmaccelmﬁonhadoccmed; (b)cnresanydefmltofanyothetcovanmsor
agrecinents; (c)paysanexpminamedmmmrdmﬂﬁsSwuﬂtyImuumem,imhdhu,butmtnnﬁmd
to, reasonable attorneys i i

mofmmm'smmmmmmmwmmmmmm)
ukumchacﬁonuundamyrmOMMyreqdmmmMLendm'smmchmpaWand
ﬁghﬁmdaﬂﬁssmwmm,andnomw’sobﬁnﬁmmmyﬂnmmgmdbymis&cuﬂw

mortgage
mﬁdnaobﬁgsﬁmmdameNow,tMsSwmwmum.andAwﬁmbkuw.Meﬂwnﬂghtbe
oneormorechansesofﬂ:eLoanServicerumalawdtoasaleoftthote.If&lmisachanzeofﬂmLoan
Servim.BomwuwiﬂbezivenwﬂMmﬁceofmechmsewhinhwinsmeﬂwmmemdadmusofme
mwlnmSuvica,&eadd:essmwﬁchpaymcmsshoanemdemdmyommfomnﬁonRBSPA
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mqniresmcomncﬁonwiﬂlamﬁoeoftrmsferofservicins.IfﬂleNowissoldmdthsreaﬂuﬂleLoanis
mviedbyalmSavicuommmmepmchamofﬂnNm.memmsehmmﬁdngobﬁpﬁom
mBomwawiﬂrenninwimmmmmbemdmamrLomSavichdmmt
asumndbymeNotepmchaserunlusothctwiseprovidedbyd:eNotepmchaser.

Neiﬂwrnomwermrlgndermayeommme,join. orbejoinedtoanyjndicialaction(aseiﬂman
hdiﬁdudﬁﬁgmﬂmﬁemenﬁaofadaas)tlmtaﬂmﬁomﬂmoﬂmpuwwacﬁompmmmmﬂ:is
SwuﬂtylmuumunmmnﬂhgumatﬂwommmmmdmypmﬁMOf,mmdNyowedby
mmnof,msmwmm.mﬂmnhnomwmlmdahasmﬂﬂzdmcomm(wimm
mﬁwsivmhwnmﬁmewimmcrequhemMofSwdonls)ofmchanegedmmmordedm
oﬂmquhae&areawmblepeﬂodaﬁaﬂmgiﬁngofsuchmﬁcewnkewnecﬁvewﬁomlf
Appliubhhwproﬁdesaﬁmepaiodwhkhmdap&befonwminwﬁonmbemmuﬁme
peﬁodwiﬂudemdmbemmaueforpmpomofmisparapaph.mmofwlaaﬁmm
opporﬂnﬂtymmeﬁmwmmwmmmmﬁonnmdmmﬂceofawdmﬁongimm
BomwapnsummSecﬂonmshaﬂbedemdmnﬁxfymem&cemdoppomnﬁtywmbwmcﬁw
action provisions of this Section 20.

21.HmrdouSnbﬂneu.AsusedintlﬁsSection21: @ "Hazardous Substances” are those
mbmmudeﬁmdmmﬁcmhamdomm.polmm,mmbymﬁmmmnuawmdme
following substances: gasoline, kmosm,oﬂnrﬂammbleorwﬁcpemlmmmodwmmﬁcpesﬁnides
and herbicides, whﬁhmlvem.mwﬁﬂsmntdﬁncasbesmsmfomldehyde,mdmdiowdvemteﬁah;
®) “Enﬁronmennluw'mm&daﬂhwsandhmofmejudsdicﬁonwhnemerquhmwdm
:elatetohealﬁ,aaﬁtyorenvirommalprotecﬁon; () "Environmental Cleamup” includes any response
acﬁomremdiﬂacﬁommmmvﬂwﬁommdeﬁmdmnnvhonmnmluw;and(d)m'hvhomnml

Cleanup.

Bonowershallnotcmseorpermitﬂ:epteeeme.we,disponl, storage, or relcase of any Hazardous
Snbm,mﬂnuwnmrdmmymmdomsw,onminmemm.nomwmumtdo,
norallowanyoneelsemdo,myﬂ:insa&cﬁnsﬂm?mpaty(a)ﬂmtisinviolaﬁonofanymvimmnﬂnml
Law,(b)whichcreatesanEnvironmmﬂlCondiﬁon,or(c)which,duewthepresence,use,ormleaseofa
HamdomSubmw,aemawnﬁﬁmmaMyaﬁecumevﬂmofﬂanm.Theprwedim
twosememesshaumtapplymﬂnprm,use,mmmgeonmehopatyofmnquanﬁdesof
mmdoussmmumgmuyrmmmdmbeappmpﬂmwmmnlmddmﬁﬂmandw
Wof&ehopﬁyﬁmlnﬁm,bﬂmtﬁnﬁwdm,mmmmbmmmmpmdum).

HamdausSubmeorEnvimnmmluwofwhichBonowerhasacmalkmwledge, (b) any
EnﬁmnmnNConﬁﬂomimhﬁnabNthwdm,myspﬂlhs,tha,&nhme,MMﬂnutof
reluseofanyHamdousSnbmnce.md(c)mycondiﬁoncausedbyﬂwpresence,useorrelmofa
HamdousSuhsmnewﬁchadvuwlyuMﬂnvaheofmemopaw.HBomwm.mismﬁﬁsd
byanygovemnnntalorregulatoryanﬂ:oﬂty.ormypﬂvawparty,ﬂmtanyremovnloroﬂmremediaﬂon
ofmymmdomsmmmwhm.memmompﬂymmWy
remediﬂwﬁominwwﬂmewimmvhomnmlhw.Noﬂﬂnghndnshaﬂmwanyobﬁnﬁonm
Lender for an Environmental Cleamip.

. 7
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
breach of any covenant or agreement in this Security Instrument (but mot prior
specify: (
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recordation costs. Lender may charge such person or persors a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trostee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Tmstee herein and by Applicable Law.

28. Attorneys’ Fees. As used in this Security Insirument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrnment to protect Lender’s interest in the Property and

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our imterest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

Q-OG(OR) (0104).01 Page 13 of 18 Form 3038 1/01
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminonyomovgnandmayqotsaﬁsfganyneedﬂ)rpropmydamgecovmgemany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.
Witnesses:

(Seal)

%M

Kasey L RO
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
~Borrower -Borrower
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STATE OF OREGON, V.0 A o SANCounty 2087040

.
On this Z#= day of August, 2003 , y appeared the above named
Jeffrey L Rowe, and Kasey L Rowe

mdacknowledgedﬂ:eﬁomgoinsim&ummmbelﬁﬂherlﬂnirvohmﬂryactanddeed.

My Commission Expires: (, 1G.61  Before me:
(Official Seab \/\’—@_UA_Q—/

Notary Public for Oregon

QGG(OR) {0104).01 Page 15 of 18 Form 3038 1/01
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

484860313224

NOTICE: THIS _LOAN IS _ NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REEXTETERANS AFFAIRS OR ITS AUTHORIZED

TI{[SVAGUARANTEEDLOANANDASSUMPTIONPOLICYRIDERismadeﬂ:is 7th day
of August, 2003 .andisimorporaﬁedintoandshallbedemdwannnd
andsupplmmeMormn,DeedomeumedemeeM(hadn“Secmiwms&umﬁdmd
ofwenda&haewim.givenbythcmderdsned(hadn“nomwer')mmenomw’sNoww

Union Federal Bank of Indianapolis

(herdn'Luﬂa")andwveﬂngﬁcPropatydem’bedhﬂwSecmitylm&mﬁmdmwdu
2115 Kimberly Drive, Klamath Falls, OR 97603
[Property Address]

VAGUARANTEEDIDANCOVENANT:Maddiﬂonwﬂwwvemmandagreemmmdeinme
Secuﬁtylmtmnﬂt.BonowerandleurﬂmcovemmMapeeasfoﬂnws:

H&ehﬂebwdmummedhmebyuguummdmmmedmduﬁﬂe%,UﬁwdSmCode.sthiﬂe
mﬂkgﬂaﬁmmmnmdermdmemamﬂnmmfmugommeﬁm,duﬁuuﬂ
ﬁaﬁﬁﬁesofBomwandlmdu.AnypmviﬁomofﬂwSecnﬁtylm&umemMOﬂmimtm
mcu&dhwmecﬁmwiﬁsﬁdmdebwdmaswhichmimomimﬁmsﬁdTMcmkcguhﬁom,
inctudins.butnotlimitedm,theprovisionforpaymentofanysuminoonnectionwiﬂxprepaymemOfﬂm
mmmmumﬁmmmmmymmpmofmmmm
mamlsofmwwm.mhmmmmmmmemmy
tooonfonnsuchinsuumﬂnmtosaidTiﬂeorRegulaﬁons.

MUHMH%IEVAGUARAN“EDLOANANDADBUMF“ONPOUGYNDﬂI
43566514

-638R (0301)
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LATECHARGB:Axunder’sopﬁon,Bonowerwmpayaﬂatechme"mtexceedinsfomperoenm
(4%)of&eovuduepaymeﬂwhenpddmreﬂ:mﬁhm(lﬂdaysaﬁertheduedmﬁmeofmooverﬂw
emaexpmeinvolvedinhandlinadelhquemmymenm.butmch“hteMe“shallmtbepayableoutof
meprocwdsofmymlemdemmﬁxfytheindebtedmmwcmedhaeby,mﬂmmhpmwedsm

uponbyMunmmofVmAﬂainmmeprovisionsofTiﬂe%oftheU.S.Code"Veteram
Bemﬁm,“meMongnseemydedmmemdebwdmmhaebymmeduomedmmdpayabhmdmy
mred“gimedindymmyamdxmyomﬂmmmmmmyomapmpawﬁonasbth
pro .
TRANSFEROFT}EPROPERTY:TﬁshmmybededMimmdiamlyduemdmyabhuponumsfa
ofﬂwmmmmwmw.muwmbﬂﬂyofﬂwammpﬁmofmm
isestablishedpursuanthecﬁon37l4ofcmpter37,'I'iﬂc38, United States Code.
Aanﬁwdmmfer(“mﬁm')ofﬁemopmyshaﬂﬂwumbjwtmaddiﬁonﬂwvmm
agreements as set forth below:
(a)W:Afoeequﬂmmm(l%)ofﬂ:ebalanceofﬂﬂsloanasof
ﬂmdateofuanﬁerofﬂ:epropertyshallbepayablzatﬂ:etimeofmnsfettoﬂmlomhold@rorits
mmoﬂmdum,ummfmmenmmofVemmAﬁﬂn.Hmeasmmﬁﬂswpayﬂﬁs&eu
ﬂwﬁmeofmnsfa,ﬁebeshaﬂwmﬂhﬂemaddiﬁomldeummmudymedbyﬂﬁsmm
mubmmnmmhndnpmvmmumeopﬁonofmcpaywofmemdmhaeby
securedoranytmmfereethaeof,shaubeimmdiatelydneandpayable.Thisfeeismtomﬁcallywaivedif
the assamer is exemptnnderﬂneprovisionsof% U.S.C. 3729 (o).
@)WW= Uponap!ﬂieaﬁonﬁnapprovalwallowassnmpﬁonof
&dshm,aprowsdngfeemybechugedbyﬁehmhohamiumﬂmdagemmrdemhﬂmﬂw
aeditwormimssofmemmmdmbwqumﬂymidnsmemmwsowmdﬂymordswhenm
appmvedﬁmfahwmpl&d.Theamm!ofﬁischmesbaﬂmtmeed&emﬂmmmbﬁsbedhy
ﬂ:eDeparunmtofVetemnsAﬂ’nirsﬁotaloanmwhichSecﬁon37l4ofanter37.'l‘itle38, United States

Code applies.

e [frre—
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IN WITNESS
Rider.
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WHEREOF, Bonower(s)hasexecuwdthisVAGuarmdLoanandAasumpﬁonPolicy

W% /@u&o

Kasey L Rowe

@M;53en (0201)

“Borrower -Borrower
-Borrower -Bogrower
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