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Prpun 57688 DEED OF TRUST

DEFINITIONS

Wordnusedinmulﬁplesecﬁonsofthisdocmnentmdaﬁnedbelow and other words are defined in Sections 3, 11, 13, 18, 20
and21.Cutainnﬂumgudingtheungeofwmdsuaedhﬂﬂsdoammtmdmmvidedin&cﬁon 16.

t-
(A) “Security Instrument” means this document, which is dated Auguet ‘3_ — 2003 , together with all
Riders to this document.
(B) “Borrower” is Edward O. Tackey and Rebecca A. Markin

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust '
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falle, OR 97601

- 3 . Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Aspen Title & Escrow, Inc.

-
(E) “Note’ means the promissory noto signed by Borrower and dated ~ August 13 200 . The Note
stawsﬂmtBomwuowesIgnderMHundndMntyElgMThouuMDdlulAMNocom

Dollars (U.S. $228,000.00 ) plus interest. Borrower has promised
topaythiskbtinreguhrPaiodicPaymentsandtopaythedebtinfuﬂnotlaterthan September 1, 2033
(1)) “Property"meamﬂlepmpertythatisdeoaibedbelowmderﬂwhmding"l‘ranaferofkightsinﬂwhopeﬂy."
G) “Imn”mea.nsﬂwdebtevidencedbyﬂ:eNote,plusinwrest,myprepaymcntchargesmdlatochnrgu(helmderd:e
Note, and all sums due under this Security Instrument, plus interest.
H) “Rlders”meansallRida’stothisSecm'ityInsu'ummtthatmexecutedbyBonowu.ThefoﬂowingRidersmtobo
executed by Borrower [check box as applicable]:

[ ] Adjustable RateRider || Condominium Rider [ ] Second Home Rider

[:] Balloon Rider [_—_I Planned Unit Development Rider D Other(s) [specify]

El 1-4 Family Rider L__l Biweekly Payment Rider
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(D) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
adminimativeruleaandorda:(thathavetheeffectoflaw)aswelluallapplieableﬁnal,non-appealablejudicialopinions.
()] “CommdtyAnodaﬂme,FeqMAmmnh”mmaﬂ&m.femammmhmddh«chugwmum
impmedonBon'owermﬂwPropatybyaoondominhmuwdaﬁomhomeownasauodaﬁmmdnﬁlumizaﬁon.

X) “MnlcFunlernmfer”meamanyu'anlfa'ofﬁmds,othathmamnsactionoﬁginatedbycheck,drnft,or
similarpaperinstmt,whichisiniﬁatedthmughmdecﬁonictaminaLblephonicinshmwnLcompuwt,ormagnetictape
aoasmorda,ins&ucgormthmizcaﬁnmcialinsﬁunionmkbitmaeditmwcountSuchtermincludes,butisnotlinﬁted
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

™) “thﬂmnhmﬁ"mnsmymmmﬁmnﬂemgmmﬂofdammmmwﬁupddhymy&hﬂ
pmty(oﬂ:uthminsmnceprowedspaidundeﬂ:ewvmguduaibedinSwﬁmS)fon(i)dmnageto.ordesmwtionof,ﬂ:e
Pmperty;(ii)condemnationorotha'takingofalloranypm'tofthehm;(iii)conveyanceinliwofoondemnaﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) “Pu'lodlcPayment”meanstheregularlyscheduledamountduefor(i)principnlandintereatundertheNote.plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulm:ionX(24C.F.R.PartBS(X)),asthcynﬁghtbeanwndedﬁomﬁmtoﬁme,ormyaddiﬁonalmsucceuorlegishﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESP " refers to all requirements
andresu'icﬁonsﬂmtmimpoaedinmgardtoa“federa]lyrelatedmortgageloan"evenifthe[.oandoesnotqmlifyasa
“federally related mortgage loan” under RESPA.

Q “SneeusorhlntuutofBomwu”meansmypmtythathumkmﬁﬂcmtboPmperty,whetherornotﬂmtpm-tyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath _ :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

A portion of Lots 1 and 2, Block 9, HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS, In the County of Klamath, State of

Oregon, more particularly described as follows:

Beginning at the Northerly comer of said Lot 1; thence Southeastsrly slong the Northeasterly lines of sald Lots 1 and 2 a
distance of 68 fest to a point; thence Southwesterly paraliel to the Northwesterly line of sald Lot 1 a distance of 80 feet to a
point; thence Northwesterly parsiiel to the Northessterly line of sald Lots 1 and 2 a distance of 88 feet to a point on the
Nortiwesterly line of sald Lot 1; thence Northeastsriy along the Northwesterly jine of said Lot 1 a distance of 80 feet to the
point of beginning.

which currently has the address of 1840 W’d-
Kiamath Falls, , Oregon 97001 Property Address™):
[City] [Zdp Code] ¢ )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
andﬁxhnesnoworhueaﬂuapmtofthepmpa‘ty.Allreplacememtsandaddiﬁonsshalla]sobeoovemdbythisSecmity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unappliedftmds.LendermayholdsuchunappﬁedﬁmdstmﬁleowermnkupaymenttobringtheLoancmenLIf
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
mnkingpaynnntsdtwunderﬂ:eNoteandthinSewﬁtyhmtmpufornﬁngﬂlecovenantsandagremmtssecmedby
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
andappliedbyLendershnllbeapp]iedinthefollowingorderofpriority:(a)intetestdueunda'dleNote;(b)pdndpaldue
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a paymeat from Barrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
Ihefu]lpaymentofoneormorePeriodicPayments,suchexcesamaybeappliedtoanylatechargesdue.Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anyapplicaﬁonofpaymenm.insmmeproceeds,orMiweHmwusPrweedsmpﬂncipaldueundutheNoteshallmt
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untilmeNoteispaidinfull,amm(the"Funds")topmvideforpaymentofamountsduefor:(a)taxesandasmmcntsand
other items which can aftain priority over this Security Instrument as a lien or encumbrance on the Propezty; (b) leasehold
paymtsorgromdrentsonﬂaePropotty,ifany;(c)premiumsforanyandallinsmncerequimdbyl.endaunduSecﬁonS;
and(d)MoﬁgngeInmancepuuniums,ifany,oranysumspayablebyBonowertoLendcrinliouoflhepaymtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originaﬁonoratanyﬁmodmingthctamof!heLoan,LendermnyreqtﬁnthntCommunityAmociaﬁonDuu,FmaM
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
pmmptlyfm-niahtoLenderallnoticesofamountstobepaidunderthisSecﬁon.BmwershallpayLenderﬂleFundsfor
Escrow Items unlees Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in

OREGON—Single Family—Fannie Mae/Froddie Mac UNIFORM INSTRUMENT Fem1m
TEM 184703 (0011) (Page 3 of 12 pages) To Order Galt 1-800-630-6303 T S5 S0 3T

Eo 1" -




59219

writing. In the eveat of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ItanlforwhichpaymentofFlmdahasbeenwaivedbyLendu'and.ifLendu'requires.dmﬂﬁnninhtoLendetreceiptu
evidencingwchpaymentwiﬂxinsuchtimcpciodasLendermayreqlﬁre.Bcrmwa’sobligaﬁontomnkemchpaymentsand
topmvidemceiptsshaﬂfmaﬂpmpombedeemedmbeamvmmtmdagmemmaontdmdinthinSecm'itylnstrument,as
thephrase“covennntandagmament"inusedinSecﬁon&IfBonowu'isobligmdtopayEsmowItemsdh'ectly.punuantto
awaiver,andBmwerfailstopaytheamamtdueforan&metun,LendermnyexerdseitsrightsunderSecﬁon9and
paysuchamountandBon'owetshallthenbeobligatedunderSeclion9torepaytoLenderanymhamomt[mdamy
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocaﬁon,Bm'rowetshn]lpaytoLenderallFunds,andinsuchmomts,thataredlenreqlﬁredlmderthinSecﬁon&

Lendermay,atmyﬁmc,oollectandholdFmdsinanmount(a)sufﬁcienttopetmit[.endertoapplytheFundsatthe
ﬁnwspeciﬁedunduRESPA,and(b)nottoexceedthemaximummnmmtalenducanrequireunduRESPA.Lendc.rlhall
estimmﬂxeannuntofFundsdmondlebasisofamentdam:ndreawmbleesﬁmﬁuofexpendiunuoffuumEmw
Items or otherwise in accordance with Applicable Law.

TheFlmdsshallbeheldinaninstimﬁonwhoaedepoaituareinsmedbyafedualngency.instrumentality,orenﬁty
(includinglmder.ifLenderisminsﬁmﬁonwhosedepositsmwinmred)orinanyFedemlHomoLoanBank.Lenda'sha]l
applytheFlmdstopaytheEsaowItemsnolaterthanthetimespeciﬁedtmderRBSPA.Lendershallnotchm'geerowerfor
hold.ingandapplyingtheFlmds,mnuaﬂymdyzingtheescrowwmungmvaifyingﬂ:eEmebms,uﬂeesLmdapays
BmwuinmrutonﬂwFundsandAppﬁcablehwpunﬁmLendummhemhacharge.Unlessanagreementismndein
wriﬁnga'ApplicabchawmquireainteteutobcpaidonﬂleFlmds,Lenda'shallnotberequiredtopayBorroweranyintaest
orearningsonlheFunds.Bm'mweraniLendercanagreeinwriﬁng,however,timtinterutshallbepddontheFunds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfmeowerasrequiredbyRESPA,andBonowerahallpaytoLmdutheammtnecessarytomnkeupﬂ:eshortagein
wcordancewiﬂ:RBSPA,bminnomoreﬂmnlannﬂllypayments.IfthmisadeﬁciencyofFundshcldinm'ow.as
deﬁnedundetRESPA,LendershallnoﬁfmeowerasmquiredbyRESPA,andBmwaaha.llpaymLendathoamomt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymeats.

UponpaymentinfullofallsunnaecuredbythisSecmityIanenL[mdushaﬂpmmpﬂyrefundeonowumy
Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
PropertywhichcanattainpriorityovathinSwmityhmmnenleseholdpaymenmmgmundrenmmﬂmepmy,ifmy,
andCanmunityAuociaﬁonDues,Fees.andAuesmnu,ifany.Todleextentﬂ:attheseitemsmEmetems,Bmowa
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwriﬁngtothepaymentofmeobligaﬁonsecuredbythelieninamanneracceptabletoLendcr,butonlysolongas
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
lega.lpmceedingswhichinLmder‘sopinionopqatetopreventtheenforcenmtofthelienwhilethosepmmdingsare
pending,butonlyunﬁlluchpmoeedingsareconcluded;or(c)secm'esfromﬂ:eholderofthelienanagreementsaﬁsfactoryto
LendersubordinatingthelientothisSecm'ityInsmmwnt.IfLonda'deta'nﬁneathatanypm‘toftherpertyiusubjeatoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

LendermayrequireBorrowertopaynone-ﬁnwdlmgeforarealestatemvaiﬁcaﬁonand/orrepmﬁngsa'vioeusedby
Lender in connection with this Loan.

s, PmpaﬂyhmamBomwuﬁnﬂkeep&ehmvmn&nwaisﬁngmhmaﬂaaeﬂedmmeHopaty
insmedagainstlosabyﬁre,hazardsincludedwithinﬂ:etam"extendedcoveragc,"andmyotherhnzardsincluding.butnot
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductiblo levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentencescanchangedm'ingﬂletumofthel..oan.'Iheinsurancecanierpmvidingﬂwinmanceuha]lbechombyBomwer
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subaequentchargeseachﬁmeremnppingsmdnﬂlmchnnguocanwhichmnnblymightaﬁedmohdﬁwminaﬁmm

X
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cetﬁﬁcuﬁon.BorrowershalldmberemonsiblefmﬁepaymeﬂofmyfeeaimpoﬂbytheFeduﬂEm«gencmemgemmt
Agencyinconnecﬁonwithﬂlemviewofanyﬂoodzonedeterminntionrenﬂﬁngﬁomanobjeoﬁonbmeower.

IfBotrowerfailntoma.intainnnyoftbecovmgesdeacribedabove,Lmda'mayobtaininmmncecovenge. at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any perticular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Botrower’s equity in the Property, or
theoontentsoftherpetty,againstmydsk.hazmﬂmﬁabiﬁtymdmightpmvidegreammlmawvuagethmwu
previously in effect. Barrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
&necostofinsm‘anceﬂmtBon'owereouldhaveobmined.AnyamountsdisbmsedbyLenderunderﬂﬂsSecﬁonS shall become
addiﬁonaldebtofBonowa‘seclmdbythisSecmityInmmmLmeaeammmmahallbearintemstattheNoteratefmmthe
dateofdisbmsementandshallbepayable,wilhmd:intuest,uponnoﬁcefmmLendertoBonowerrequesﬁngpayment.

Auinmmeepo]ieieareqtﬂredbyLendaandrenewalsofuuchpoliciesshallbembjecttol.enda"srighttodisappmve
suchpolicies,shallinclndeastanda:dmortgagechuse,andshallnameLenderasmoﬁgngeeandlorasanaddiﬁonallon
payee.Lenda'ahallhaveﬂwrighttoholdthepoliciesandmewalcaﬁﬁcates.IfLenderrequim&Bormwershallpmmpﬂy

'vetolmderallreeeiptsofpaidptemiumsandrenewalnoﬁwu.IfBorrowa'obtninsanyformofinstmcecoverage, not
omawinrequimdbyLender,fordamageho,ordesu'ucdonof,therperty,suchpoﬁcyshallincludeastnndudmoﬂgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Inﬂaeeventofloas,BorrowershnﬂgivepmmptmﬁcctotheinsmnmecarﬂamdLendu.lmdetmaymakepmofof
lossifnotmadeprompﬂybyBonower.UnleasLenduandBorrowaoﬂlerwiseageeinwriﬁng, any insurance proceeds,
wheﬂlerornottheunderlyinginmmcewasrequimdbyLenda,ahallhoappliedtoreﬂoraﬁonmrepairofthePropaty.if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period,Lenda'shaﬂhwetheﬁghmhohmhhsmncepmwedsmﬁlmduhuhadmoppmdtymhspwtmh
PmpextytoensmethoworkhasbemcompMdtoLendu'uaﬁsfacﬁon,pmvidedthatmchinspecﬁonshaﬂbemdmakm
ptomptly.Lcndu‘maydisbm'neproceedsfortherepainandresmﬁoninasinglepaymmtorinasetiesofprogress
paymentsaslheworkiscompleted.UnleuanagreememismadeinwﬁﬁngorAppﬁcableLawmquireaintuutmbepaidon
suchinsmancepmoeeds,Lmdu‘shaﬂnotbereqlﬁredtopayBonowaany interest or earnings on such proceeds. Fees for
publicadjustas,orotherthirdparﬁes,retainedbyBotrowa'shal]notbepaidwtoftheinsm'ancepmceedaandshaﬂbelhe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinsuraneepmceedsshallbeappliedtothesunmsecuredbythisSecurityInmument.whetherornotthendue,withthe
excess, if any, paid to Borrower. SuchinmmceproceedsshnﬂbeappliedintheorderpmvidedforinSecﬁonZ.

If Borrower abandons the Property, Lender may file, negotiate and gettle any available insurance claim and related
mnttets.IfBormwerdoesnotrespondwithin30daystoanoﬁcefrom[.enderﬁmttheinsmancecarrierhuoﬂ'etedto seitle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLenderacqtﬂresdempatyunduSecﬁonnorotherwiw,BormwuherebyassigmtoLender(a)Bmwer’srightsto
anyinsmnncepmceedlinanammmtnotwexwedtheumountsunpaidundatheNoteorthisSecmityInsmnnenLand
®) anyothetofBormwer’urights(o(herthantherighttoanyrefundofunemnedpremiumpaidbyBomwer)\mdetall
insmaanolicielcoveringtherputy,inaofarassuchﬁghtsmnpplicabletothecov«ageofﬂ:ePropmy.Lendermayuse
theimmanceproeeedseithertorepairorrestorethel’ropatyortopayamountsunpaidunderﬂ:eNoteortbisSecm-ity
Instrument, whether or not then due.

6. Oecupancy.Borrowerahalloccupy,eatablish,andusetherpeﬂyasBorrower’sprinaipﬂresidmce“d&ﬁnﬁo
dayuaftertheexecuﬁonofthisSecmitylnﬂrummtmdshaﬂoonﬁnuewocwpytherpatyauBomwu'spdncipal
reddeneeforatleastoneyearafuthedateofoccupancy.unlessLenderotherwiseagreesinwriﬁng.whichconmtshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orimpa.irthePrope:ty,allowthePropa‘tymdutuiorateorcommitwasteonthePropeﬂy.Whedmornothmweris
residinginﬂanpaty,Bouowushallmainhintherpﬁyinordampmvmtﬂlerputyﬁomdetaiomﬁngor
decreasing in value due to its condition. UnleasitisdeterminedpmuanttoSecﬁonSthatrepairorrestomﬁonisnot
economicaﬂyfeaxible.BmowershallprompﬂyrepairﬂlePropatyifdamagedtoavoidfm‘ﬂ:a’detaioraﬁonordmage.lf
insmaneeorcondenmaﬁonproceedsa:epaidinconnecﬁonwithdn.mageto,orﬂntakingof,therpaty,Bomwashnllhe
responsibleforrepairingorrestoﬂngmePropa‘tyonlyifl.enderhaareleuedproceedsformchpmpom.l&ndunmy
disbmseprooeedsfordlerepaimandreamtal:ioninnsinglepaynnntorinasa’iesofprogrenpaymentsaslheworkis
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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LenduroritsagentmnynnkemsonableenuiesuponandinspecﬁonsofthePropaty.Ifithasreasonablecause,Lender
mayinspecttheintaimoftheinqxovmmonthePropqty.LendashnﬂgiveBormwanoﬁceatﬂleﬁnwoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
nﬁaleading,orinaccmateinformal:ionorstatemnmml.endar(orfaﬂedwprovideLenderwilhmataialinformaﬁon)in
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
faﬂsmpufomthooovenanuandagreemenmcontainedinﬂlisSecmityInstenL(b)theteisalega]pmeeedingthatnﬂght
uigniﬁcanﬂyaffeethdar'sintaeﬂintheProputyandlorrightsundetthisSecmityInmument(suchasapmoeedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appealingineom‘t;and(c)payingreasonableauomeys'feestopmtectitsinteteﬂintberpeﬁyandlorrightsunduthis
Securitylnshmmnincludingiuseamdposiﬁoninabankruptcypmceeding.Secm‘ingthePropertyincludes,butisnot
ﬁmitedm,enneﬁngﬂlerputymmakerepain,changeloch,rephcemboudupdmandwindows,drainwataﬁ'om
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
LendetmaymbacﬁonundettlﬁsSeeﬁoniLenda‘doesnothnvetodosoandisnotunderanydutyorobl.igaﬁontodoso.
ItisagreedthatLenduincmnoﬁahiﬁtyfmnotmkingmymaﬂwﬁmmthmizedmdaﬂﬁsSecﬁon9.

Anyamuntsdinbursedbyl.enduunderthisSection9shallbecomeaddiﬁonnldebtomerowetsecm'edbythis
SecurityInsmmmt.TheseamountsshaﬂbeuintetutatmeNotemteﬁommedatoofdisbmaementmdshaﬂbepayable,
with such interest, upon notice from Lender to Borrower requesting payment.

Ifﬂ:isSecurityInstrmnentisonaleasehold,Bmowashnllcomplywimallthepmvisionsofthelease.IfBormwer
acquiresfeetitletotheProperty,theleaseboldmddwfeeﬁﬂeshallnotmergeunlessl.endwagreestoﬂ:emergerinwﬁﬁng.

10. MutgngelumIfLendureqmmdMatgngelnmranccuaconditionofnmkingtheLoan.Bmowersbnﬂ
paythepremiumsrequiredtomaintaintheMoﬂgachnmmnoeineffect.If.foranyreason.meMortgageInsmancceovemge
requiredbyLenderceasesmbeavaﬂableﬁommemmemmmnpwviouﬂyprovidedmchhmmandBmwu
wasmqlﬁredtomakesepuatelydedgnatedpaymmumwndtheprenﬂumsforMoﬂgageInsmmce,Bomwushnﬂpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbmnﬁnﬂyequivalentmﬂlecosthonowaoftheMongageInmmceprevioudyineffect,ﬁomanalwmmmortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLenderlheamountofthewpuatelydeaignawdpaymmuﬂmtwaeduewhenthemsmmcecovmgecemedwbein
eﬁ"ect.Lenduwiﬂacceptmeuﬂrdainheepaymmﬂuanon—reﬁmdablelourewveinlieuofMortgageInsmnce.Such
loureau'veshallbenon-reﬁmdable,mtwithmdingthcfwtthattheLominﬂﬁmnwlypaidinfuu.demdushaﬂmtbe
requh'edtopame'oweranyintautoreaminglonmchloumve.l.endercannolongarequimloureservepaymmtsif
Mortgagelnstmcecovetage(mﬂleamountandfortheperiodthatunderreqlﬁres)providedbyaninmrerselectedby
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgagelnsm'ance.IfLendermquiredetgachnmmnceasacondiﬁonofmnkingtheLoannndBon'owerwasrequiredto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requiredtomainta.inMortgageInsm'anceineﬂ"ect,ortoprovideanon—reﬁmdablelomreserve,unﬁlLender'srequirementfor
MoﬂgagelnsmnceendsinawmﬂancewithanywﬁuenagumentbotwemBorrowa'andLenda'providingforsuch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

Moﬁgagehnmwrdmbm[md«(mmyenﬁtythatpmchasestheNotc)forca‘tainlonesitmayincmif
Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgageinsmevaluate!heirmtalriskonallsuchinsmanceinfmeeﬁ'omﬁmetoﬁme,andmyenterinto
agreemntswithoﬂl«pmﬁesmatshmormodifytheirﬁsk.orreducelow.Theaeagreemenuareontumsandconditionn
thntmsaﬁsfacﬁorytothemoﬂgageinmrermdtheolhapﬁy(orpm‘ties)totheseagmunents.Theoengreementsmay
reqtﬁreﬂmmm‘tgageinsmwtonmkepaymentsusinganyswrceoffundsthatthemortgngeinswnmyhaveavailable
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses, If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Morigage Insurance premiums that were
uncarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Propesty is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Procoeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial teking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impeirment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or cleim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

OREGON-~Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 101 |, ,
ITEM 194707 (0011) (Page 7 of 12 pages) To Order Call: 1-800-530-9303 D) P41

Eo ™ R Aw~




99223

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the linbility of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who co-gigns this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's conseat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the succesasors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s defanlt,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrament.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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AsusedinthisSecm'ityInmument:(a)wmdsofthemmuﬁnegmdushnﬂmeanandincludeeonespondingneutw
wordsorwo:dsofthefanininegender;(b)wordsin&wningulanhaﬂmeanmdincludeﬂwplmalmdviceveru;and(c)ﬂ:e
word “may” gives sole discretion without any obligation to take any action.

17. Borrowu"sCopy.erowershnﬂbegivenonecopyoftheNotemdofﬂ:isSecmityInsmmwnL

18, Waofﬁehopeﬂyora&neﬂddhmthnomm.mwinthis&cﬁonlS,“Inteteatinthe
Pmpqty"meamanylegalorbeneﬁcialintautinlherpqty,including.butnotlinﬁtodto,thoaebeneﬁcialintam
transferredinabondfordeod,contmctfordoed,imtaﬂmentsalescon&actoreaaowngreeuwnr,dleintentofwhidlisthe
transfer of title by Borrower at a future date to a purchaser.

Ifa.lloranypartofl:hePropa-tyoranyIntereuintherpertyissoldoru'amfared(orifBomwerisnotnnauml
pemonandabeneﬁcialinIerestinBonowerissoldorlnnsfmed)withoutLender'spriorwrittenconlent.Lendermay
requireimmediutepaymeminﬁﬂlofaﬂmmssecmedbyﬂﬁsSwmityInmument.However,thisopﬁonshallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexetcisesthisopﬁon,LendershallgiveBorrowa'noﬁoeofaccelmﬁon.Thenoﬁceshallpmvideapuiodof
notlesuﬂmn30daysfmmthedatethenoﬁceisgiveninaccordancewithecﬁon15withinwhichBormwermustpayall
mmnsecm'edbythisSecurityInsu'ument.Imemwerfailutopaytheaesumspﬁortotheexphnﬁonofﬂﬁspaiod,Lender
mayinvokeanyranediupenﬁﬂedbythisSemwityhﬂmentwithomﬁmamﬁcemdanmdoanwa.

19. Borrower’lnghtdemhteAftu'AeedmﬂonHBomwaMcamineondiﬁmBomwashaﬂhave
therighttohnveenfomemmtofthisSecm'itylnsu'lmentdisconﬁnuedatanyﬁmc;xiortolheem'liestof:(a)ﬁvedaysbefom
mleoftherpctypmuanttoanypowerofsalecontainedinthisSeanityInsmnnent;(b)luchodletpetiodasApplicable
LawmightupedfyforﬂwtermimﬁonofBonowa‘srightmreinmte;or(c)enu'yofajudgmmtenforcingthisSean'ity
Insu'mnent.'l‘houecondiﬁonsmthathwer:(a)paysl.endual]mnmwhichthenwmﬂdbedueundathisSecmity
Instrumentandﬂ:eNoteasifnowceleraﬁonhadoocmred;(b)cmuanydefaultofanyothercovenantsoragmemm;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
pmpertyinspecﬁonnndva.luationfee&mdoﬂmfwsinctmedfmﬂmpmpouofpmtecﬁng[mder'sinminthehopqty
andrightsunda'ﬂ:isSecm'ityInsu'ument;and(d)mkesmhacﬁonubendu‘mayreaaomblyrequhetoasmﬂmtlmde's
inta'estintherpatyandrightnmduﬂlisSewrityInsmmwnt,andBorrowa’sobligaﬁontopaythesunmsecmedbythis
Security Instrament, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
inoneornwreoflhefollowingfmms,asselwtedbyLendu:(a)caah;(b)moncyorder;(c)certiﬁedcheck,bankcheck,
u'easmer’scheckorcashia"scheck.pmvi&danymhcheckisdrawnuponaninsﬁmﬁonwhosedepodtsareinnmdbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20, Mde;ChnngeofLoanServlcer;NoﬂeeofGrhvnnce.TheNoteorapmﬁalintetestintheNote(togetha
withthisSecurityInslrument)canbesoldoneornmtimcswimoutpriornoﬁcetoBmmwer.Asalemightresultina
changcintheentity(knownasthe“l..oanServicq")thntcouectsPaiodicPaymenmdueundatheNoteandﬂ:isSeanity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.Tha'ealsonﬁghtbeoneormmchangesofﬂmlnanSa'vicerumelatedtoasaleoftheNote.Ifthaeisachnngeofﬂ)e
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
noticeoflmnsferofservicing.IftheNoteissoldandd:a’eaﬂertheLoaninsetvicedbyaImnServicerotherthanthe
pm'chasa'oftheNote,themortgageloansa'vicingobligaﬁonsmBonowerwillremainwiththeLoanSavicerorbe
lmnsferredmnsucoessorLoanServicuandarenotasmmedbylheNotepmchaserunlemothu'wisepmvidedbytheNote
purchaser.

NeitherBamwernorLendermaycommmce,join.orbejoinedtoanyjudicia]acﬁon(aseil.ha'anindividuallitigantor
themanberofaclm)thatarisesfmmdleotherpm‘ty'sncﬁonnpmmnttothisSemnityInstnmentorﬂmtallegesthatﬂw
oﬂlu'pa:tyhasbreachedanypmvisionof,oranydmyowedbyreaaonof,thisSecm'itylnmument,unﬁlmchBorroweror
Lenderhasnoﬁﬁedtheoﬂm'party(withsuchnoﬁcegivminoomplinncewiﬂ:thereqlﬁrementsofSecﬁon 15) of such
a.llegedh‘ewhandaffa'dedtheolherpartyhewtoareasonableperiodaﬂuthegivingofmchnoﬁcetotakoeolrwtivoacﬁon.
IprplieableLawpmvidesatimepuiodwhichnmstelmebeforeceﬂainacﬁoncanbetaken,thatﬁmepeﬁodwillbe
deeuwdtobemasonableprm’poaesofﬂliupamgmph.'I‘henoﬁeeofaccela'ationandopportlmitybocuregiventoBormwer
pmuanttoSeeﬁonHandﬁwnoﬁceofaccelentiongiventoBonowerpmuunnttoSectionlSshallbedeemedtosaﬁsfythe
notice and opportunity to take corrective action provisions of this Section 20.

\,jl’ * - ."_;
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or releass of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrament and sale of the Property. The notice shall farther inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defauit Is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without forther demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses Incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exocute a written notice of the
occurrence of an event of defavlt and of Lender’s election to cause the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property Is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previounsly scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or tmplied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sumsa secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchpuwnmpammsbaﬂpaymyrwordaﬁmoosts.hndamaychargemchpamnmpumnsafeeforreeonveyingthe
Property,butonlyifﬂlefeeispaidtoaﬂ:irdpm'ty(suchasﬂ:eTnutee)forsu'vicesrenderedandﬂlechargingofﬂ:efeeis
permitted under Applicable Law.

24. Subﬁﬁtemnm.LmdwmyﬁomﬁmomﬁmmmesbemdappomtammmmyTnm
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Aﬂuneyl’Feu.AsusedinthisSeanityInsu'unmtandinmeNote,auomeys'feesshallincludethouawarded
by an appellate court.

26. ProtecﬂveAdvaanhisSecmityInsu'umentsecmesanyadvancuLendu.atitsdiscreﬁon.maymakeundet
Section9ofﬂ:isSec1nityInstnnnenttopmtectLender’sinterestinthePropatyandﬁghtsmderthisSecm-ityInsuument.

27. Required Evidence of Property Insurance.

WARNING

Unlesayouprovidcmwithevidenceoftheinmmcewvuageurequhedbyomcon&wtorbm
agreement,wemaypmchmimmceatyomexpenuetopmtectourintaut.Thisinsurancemny,but
neednot,dmprotectyomimmlfthewﬂuaalwomesdamaged,theoovmgewepmchmmy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

Youmreapondbbfmﬂmcostofmyinmnmoepmchuedbymlhemﬂofﬂﬁsimmncemy
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coveragemaybeﬂledateyourpriorcovmgelapsedorthedateyonfa.iledtoprovidepmofof
coverage.

Thecoveragewepm'dmaemnybecomidmlblymmeexpemivetbanimm'anceyoucanobtainon
your own and may not satisfy any need for property damage coverage or any mandatory libility
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

this Security and in any Rider executed by Borrower and recorded with it.
m'f!s[os (Seal) @ o%)13/03 (Seal)
Edward O, ) ' -Bomower  Rebecca A. Niarkin “Borrower
(Seal) (Seal)
Bomrower -Borrower
(Seal) (Seal)
~-Borrower -Bocrower
Witness: Witness:
State of
County of
This instrument was acknowledged before me on August ‘ 5, , 2003 (date) by

Edward O. Tackey and Rebecca A. Markin
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