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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this docoment, which is dated AUGUST 01, 2003

together with all Riders to this document.
(B) "Borrower” is DANIEL C. NELSON AND SHEILA M. NELSON, HUSBAMD AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION

and existing under the laws of THE STATE OF CALIFORNIA

0027353713

OREGON-Single Family-Fannie Mas/Freddis Mac UNIFORM INSTRUMENT
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Lender’s address is P.O. BOX 10304, DRS MOINEB, IA 503060304

ImderisthebeneﬁcinylmderﬂlisSecuﬂtylnsn'ument.
(D) "Trustee" is FIDELITY NMATIONAL TITLE INS8 CO
10540 S.E. STARK, PORTLAND, OR 97216
CE)"Note'meansthepromimrynoteaignedbyBonowu-anddatedm 01, 2003
The Note states that Borrower owes Lender SEVENTY FIVE THOUSAND AND 00/100
Dollars

(U.S. $***++75,000.00 )plusintaut.Bonowerhmpmmisedtopaythisdebtinregulu-Puiodjc
Payments and to pay the debt in full not later than SEPTEMBER 01, 20323 ]
® 'Proputy"meansthepmpmythatis&acribedbelowundutheheading "Transfer of Rights in the
Property."

(&) "Loan"nmnsﬂ:edebtevidmcedbytheNote.phminta'est, any prepayment charges and late charges
due under the Note, andallsmdueunderthisSeuu'ityInsuumun.plusinmest.

M) 'Rida:"nmsaﬂﬁdusmthemrkyhmmdmmmbyBomw.mefonwing
RidersaretobeexeumedbyBonowu[cbeckboxasappliuble]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]
(D "Applicable Law" means all applieaueﬂedeml.mteandlocalum,regulm.

transfers

(L) "Escrow Items" means those items that are described in Section 3.
M"thelhneouProeeedl'mmmyeompmdon, lettlunmt.awardofdmges.orproceedspaid
byany&hdpmy(othuthminmmoapmwadapddmdathewvmguduuibedmwmﬂfor: (i)
damage to, or destruction of, the Property; (ii)condmionorothertnkingofallormypartofthe

O "Puiodchymmt“memsﬁemgﬂmiyachedﬂdmmdufot(i)prhdpdmdmmme
Note.phu(ﬁ)anyamountsmderSecﬁonSofﬂﬁsSecuﬁtyInmm.

(P)"RFSPA"nmmtheRenlEstﬁeSettlmProce&mAct(lZU.S.C.Section2601etseq.)amdits
implemmtingregulaﬂon.kegulaﬁonxmc.F.R.PmSSOO), as they might be amended from time to
ﬂme,mmyaddiﬁmﬂmwmorlegiﬂaﬁmmmgﬂaﬂmmngommemmbjeammmmm
htheanitymg'RBSPA'rduxwmreqmmmdruﬁcﬁmMmimpoMMmmd
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
COUNTY of KLAMATH H

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 39 IN BLOCK 33 OF XLAMATH FALLS FOREST ESTATES, HIGHWAY 66 UNIT, PLAT
NO. 2, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, INC., P.O.

BOX 10304, DES MOINES, IA 503060304

which currently has the address of
8936 MINA BIRD DRIVE [Streeq]
BONANZA [City], Oregon 97623 [Zip Code]
("Property Address®):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬂghtmmmeerpatymdmmerpuwhmbaed.mformmbnm
ofmod.Bonowuwmmadwiﬂdefmdgmmﬂymeﬁﬂemmerpmyagaimaﬂdaimmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmamwiﬁﬁnﬂwdvaﬂaﬁmsbyﬁnhdicﬁmmmsﬁmeamifommniwmmwvuingrw
property.

UNIFORMOOVENANTS.BonowaandImdereovmamandagmeasfouows:

l.mdmmmmwmmmm
Bomwushnﬂpaywhmdmmepﬁndpdof.mdhwreum,thedebtwidmedbyﬂnNomaMmy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items
pursuzant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

el
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currency. However, if any check or other ingtrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaii, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentaslity, or entity; or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offeet or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that amy excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground reats on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commumity
-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

w2V
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inwriting.hthewmtofmwhwaivu.Bomwashnupaydhwﬂy.whmmdwhmpayable.themm
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Bomwa’sobligaﬁmmmhnuipaymnandmpmﬁderwdpumufmmwwbedmdm
beamvmmmdamcomhedmmk&auitymmumt.umcphme'mvmmdw'
isundinSecﬁon9.IfBormwu-isobﬁgatedmpayEscmetunsdireuly.pursuamtoawaiva.and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
mdpaynmhamummdBorrowuahaﬂlhmbeobﬁgmdmﬂuSedim9mrepaymLmdumymch
amount.IgndermayrevokethewaivermwmyoraanwIwmatmyﬁmebyanoﬁcegivenm
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, coﬂectandholdFlmdsinanamm(a)mﬂicimttopemitLendu'toapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
wmabkesﬂmﬂuofexpmdimmofﬂmﬂmwltmmothawinmmdmmmAppMe
Law.
TheFlmdsahaubehddmminsﬁunionwhosedq)oaiGminmedbyafedudagmy.
insu'umentality.ormﬁty(nﬂudinngder.ifLmdu'isaninsﬁmﬂonwhosedepodtsmsoinmred)orin
any Federal Home Loan Bank. Lender shall apply the Punds to pay the Escrow Items no later than the time
lpedﬁedmdaRESPA.LmduuhnnnotchugeBomwforhddmgmdq)plymgtheFmds. annually
mlydngﬁemowmm,orvaifyhgﬁeEmuwhm,mlmlmdapaysBomqumme
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
mAppBabhhwreqdmhmmbepddmtheﬁm,LmdamnmtbemquhedmpayBomw
mMumingsmﬁeFmds.Bomwumdlmdﬂcmagmehwﬂﬁng.howwmthnimaut
xhnﬂbepaidmtheFmds.Lmduuhﬂlgimeomwa.ﬁthomd:mmmuﬂmmﬁngofﬂw
Punds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bomwafor&eexcmﬁﬁahmdmwimRBSPA.Hmuehashom;eofFundshddmm.
udeﬁnedmduRESPA,lmdashaﬂmﬁfmewurequhedbyRBSPA,mdBonowaMpayw
LmdumemmnmymmhmmewmmwithRESPA,bminmmthmlz
mnﬁlypaymn.ﬁmmhadeﬁdmcyomedshddhmow,ndeﬁnedmdaRESPA.Lmdamu
noﬁfyBomwuurequiredbyRBSPA,mdBonuwashaﬂpaymLmdamemmmuymm
upthzdeﬁdencyhawordmewithRESPA.hninnomeﬂ:mnmﬂﬂypaymum.

UponpaymemhﬁﬂofaﬂmmmdbythhSemuityhsﬂumt.Lmdumupmmpﬂymﬁmd
to Borrower any Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amibutabletomePropmywhichmatninpﬁoﬂtywu'thisSeanitymmmnuu.leaseholdpaymmmor
gmundrentsonthel’mpaty.ifany.andCommmityAuociaﬁthm.Feu.mdAm.ifmy.To
memmummﬂmmEmem.BmowunhaﬂpaymanhmemmpmvidedMSwﬁml

Bomwushaupronpﬂydimhargemynmwhichhupﬂoﬂtywermis&wﬁtyhmmmﬂm
Bomwa:@agrmhwﬁﬁngmthepaymoftheobﬁ@mmredbyﬁeﬁmhammmqmﬂa
toLa:der,butonlysolongasBonowerispaformingsudugmm; (b) contests the lien in good faith
by,mde&ndsagahﬂmﬁmMofﬁehmh,legﬂngswﬁcthmda’sophimmw
pmvmttheenforeemmtofthehmwhilethowpmceedhgsmpmding.bMOMymﬁlmch i
are concluded; or(c)mmﬁomtheholdcrofthclienmagreunmtnﬂsfnamymLmdumbordimﬁng
mHQmMSmmyW.HLWMnQMMyMOfﬂmepmyhmbjmwaﬁm
whhhcmmdnprbﬁtyovuthemﬂtymsmm.Lmdumyginomwaamﬁceidmﬁfyingme
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
merpmymmuedagdnnloubyﬁm.hamdsindewiminmemm'Mm.'aMmy
other hazards including, but not Iimited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
lmdurequhu.Whnlmdumquimpmmwmeprwedingmmchmemningmetumof
mm.mmmpmmmmmumwmwmwww;
ﬁgmmdhappmeBomw:choiw.thﬁgmmnmtbeamdndummombly.lmdumay
mqmmBomwuwpay.mwmecﬁmwimmhLom,eiﬂm:(a)aom-ﬁmedmgeforﬂmdme
dﬂaminaﬁm,cuﬁﬁmﬁmmdta&ingmicu;m(b)ame—ﬁmechmhrﬂwdmdeﬁnﬁmﬁm
mwnaMynﬁghtaﬂeasuchdemmcuﬂﬁuﬂon.Bomwahauahoberuponﬁmeforme
paymmtofmyfeeshnpmedbyﬂ:eFedaﬂEmugmcmegunmtAgmcyinwmeﬁmwi&the
review of any flood zone determination resulting from an objection by Borrower.

thwaﬁﬂshminhhmyofﬁemmdwibedabove.lmdamyobnhimm
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. 'Ihetefore.mchoovu'ageshallcoverlmder,butmightornﬂght
nmmomBomw.Bmowu'sequhyhﬁerpaq.orﬁemntmmd&erpmy.mhumyﬂuh
hmrdmﬁabiﬁtyandnﬁghpmﬁdemmleuam&mwpmviouﬂyheﬁea.mw
mhowledgamnmecoaofmemsmmwvmgewobnmednﬁgmm&mﬂyemwdmemof
imnmmnBormwawlﬂdhweobmﬁnd.AnymmdisburwdbylmdamdumisSwﬁishaﬂ
bemmaddiﬁonﬂdebtofﬂmownumdby&ixSewﬁtylm&umn.MmuMbwm
umeNommﬁmmedmddishummmubepayaHe,wimmm,uponmﬁwﬁm
Lender to Borrower requesting payment.

AHinmmpoﬁdurequhedbyLmdermdmﬂsofmdipoﬁduMbembjeawunda's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mnmmﬂmum%onﬂhupayee.lmdudnﬂhm&cﬂgﬂmhommepoﬁdumdm
e&ﬁﬁm.lflmdummﬁm.Bmowuahﬂpmmpﬂygivemlmdummeﬁpuofpﬁdpmnimmd
mcwdnoﬁou.HBomwaobmhsmyfomofmsmmcewmge.nMOﬂmwinmqtﬁmdbyLmdm
fmdmgem.mdu&ueﬁmof.&erpmy.mwhpolkyMindudeaumdudmrwdmmd
shall name Lender as mortgagee and/or as an additional loss payee.

hﬂlewunoflom,BomwuahaugiwpmmptmﬂcemtheimmmcmﬂamdLmdu.Lmda
mymkepmfoflouifnﬂmadepmmpﬂybyBomwu.UﬂmLmdumdBomwoﬁerwinagme
mwﬂﬁng.myhmmemooeeds.whahammtmeundaiymgMWureqmadbyLw.mu
beappudmrumraﬁmmrqdrofmehupm,ifmemnﬁonmrepdrhmmmimuymm
Imder'saecuﬁtyisnotleumed.Duﬂngsnd:repairmdresbonﬁonpaiod. Lender shall have the right to
holdawhmsmmoepmcwdsmﬂledahmhndmoppormnhywimpeaumhhopmymmmme
workhubemwnmldedmLmdu’ssaﬂsfncﬁm,pmﬁddMsunhhspedimabnﬂbemﬂmkm
pmmpﬂy.lmdumnydisbumpmwedshrﬁerepaksmdmaﬁmhadnglepaymtmmaaaiu
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requimhtuutmbepﬁdmmmmpmweds.lmdashaunmberequiredmpaymmmy
memmm.mmmmmm.mmmm,mw
Bonowershallnotbepaidmnofﬂ:einsmmcepmceedaandnhallbethesoleobligaﬂonofBorrower.If
memmmﬁmmrq)ﬁrhmtwomnﬂcauyﬁaﬁblemLmdwsmmtyWMdbem.mem
pmwedsshaﬂbeappliedwmemmnedbymisSewﬁwhmmm.wmmmtﬂmmw.wim
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mm.ifm.mmm.mmpmmuwmmmmmmm
Section 2.

HBonowuabandomtherputy.lmdumyﬁk.mgoﬁmmdseﬂlemywdhblemmm
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mmummﬁuhmoﬁuedmmaddm.thmlmdumymgoﬁmmdwemedmmm-day
puiodwiﬂbeginwhm&emﬂceisgim.hdmum,miflmdawquhuthehopmymda
SecﬁmZZmoﬁuwiae.BonowahuebymmLmdu(a)Bomw'sﬁghummyinmm
pxoowdshmmmnmmexeeedtheammumpddmdutheNowmthisSewﬁtyhmmmd
(b)myoﬂmofBomwu’sﬂghts(oﬂ:ummtheﬂgmmmymfmdofmmdpranimpddby
Bomwu)unduaummrmepoﬁduwvuingﬂlepmpﬂty.inmmummhﬁghEmappﬁublemme
wvmgeofmehwy.lmdumyuumemmmpmowdadﬂnmrqﬁrmmamehopmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oempamy.Bmowershanoumpy.embﬁsh,andmtherpatyuBomwa'spﬂmipﬂ
mﬁmﬁﬁnwdmaﬁumeumﬁmofmhmhmmmdmaumﬁmwmwmpym
PmpmyuBmowu’spﬂmipﬂreddmwfornlmuomymaﬁumedaeofmmmcy.mlmLmdu
o&uwdxamhwﬁﬁng.wﬁdanmﬂnﬂmtbemnblywi&hdd,muﬂmextmmﬁng
circumstances exist which are beyond Borrower’s control.

7.huuvaﬂm,Mnhﬂmaneeandetecﬂmoftherputy;ImedimBomwuuhaﬂnm
destroy, damage or impsir the Property, allow the Property to deteriorate or commit waste on the
my.mmmmhmhmm.mmmmmm
ordumpmvmtﬂ:erputyﬁumdemioraﬂngordminginvaluechwmimwndiﬂm. Unless it is
daumhedpumamwSecdmsmnrepdrmmmmﬁmhmtwononﬁmﬂyfusible.Bomwmn
pmmpﬂyrepdrthc?mpatyifdmgedwwoidﬁnthudmionﬁmordmmge.ﬁhmmwm
wndannaﬂmpmceedsmpﬂdhwmwcﬁmwimdmgew.mmemhngof.mehopaty,mw
MberespomhlemrrepdﬁngmmtoﬂngmerpmyMyﬁlmduhmrduwdpmmdsform
m.mmmmmmmmmmhamgkpaymmmamof
pmgruupaymmmuﬂeworkhwmplﬂed.ﬁﬁehnnmmmndmmaﬁmpmwedsmmmﬁdm
mrepﬁrmmmchmpMy.BmowahnmrdievedofBonwa’sobﬂgaﬁmformemleﬁmof
such repair or restoration.

ImdaorimagmtmymakemonableenmupmmdMspwﬁomofﬂmepcrty.Hithm
mombhmw.lmdamyhupedﬂwhtaimofﬂninmmvmmmehopuq.lmdushaﬂgive
Bomwumﬁceutheﬁmeofmprbrmnwhmimhrm;pwﬁmspedfyhgmmbm.

S.Bmwu’sImApplluﬂm.Bomwalhﬂlbemddmﬂtif.mnmgthelnmappﬁcaﬁm
pmcem.BomwaormypawmormﬂﬁanmgnmedireuimofBomwamwithBormwer's
howldgemmwmgavemiauyﬁln.nﬁﬂeaﬁng,mmmfomnﬁmmmmlmdu

D.MﬁmofLmdu”slmmmmerputydeIgthndathhSeumtylnmmt.H
(a)mmwﬁﬂnmpabmmemmumdmmmimdmmis&mﬁtyhmm(b)m

regmﬁom),m(c)Bomwuhmabmdonedmerpﬂw.mundamydomdpaymrmh
mumwmmm'smmmmmmmmww
hsummn.mdudhgpmmﬁngmdlmmﬂnvdwofmem,mdmgmdlmmpﬁﬂng
thehoputy.l.mder'swﬁonsminclude.bmmnotlinﬂtedto:(a)payinganymsewredbyalim
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

a2l
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procoeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 ghall becomne additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Ingurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower ghall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMongagehmmwwymgemquiredbyLmdumtpbewdhbhﬁommemfgagemm

pmvidedbymhsumsdeﬁedbylaﬂaagﬁnbemmwﬁhbh,hobﬂined,mdmmquim
aepmdydedgnamdpaymmnwwmmeprmﬁmmrMmgehmrme.HLmdureqﬁmdegage
hsummeuawndiﬁmofmﬁngmelnmmdBmowwwqtﬂredmmakeupmyduignned
paynmnwwudmepruntmforMortgageInmmee.Bmmwumaupaymeprmﬂmmmqtﬁredw
maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

M Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayinunimemwdounGrepaytheImuagreed.BmowhmtapmymtheMongage

Mortgageinmmwﬂnatemﬁrmmlﬁnkmanmdlimmcmmrwﬁomﬁmemﬁme.mdmy
mmMﬁmmmMMmmMMMmlm.mW
mmmmdowdiﬁmsthnaenﬁwwthemrwhmmmdmeothapmy(mpuﬂu)w
mmammm.hmmmmayrequﬁememngagemwmkepaymmmmmym
ofﬁMthlpmt;ﬂgagehsmmthewﬁhbh(chhmyindudeﬁnﬂstdﬁmMoﬁme
Insurance premiums).

any_otheremity,ormyafﬂﬁneofmyofthefmegohg.myreedve(dirwﬂyorindirealy)mmuthu
dmveﬁnm(mnﬂghtbechuwuimdu)apmﬁmofBomwer’spaymmuforMmtgagehmmw.m
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
pmvi_desthnmafﬁlhtcoflmdamkuashmoftheimner’sﬁskinuchmgeforaahmofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a)AnymchlgrembwmmtaﬂeettheamomﬂntBomwhmagmedtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BmwwmmfmelmmmdtheylenotmﬂﬂeBmtommfm

el Y
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II.MMWW;FWMMAHMWWMmMy
assigned to and shall be paid to Lender. . . .
If the Property is , such Mi Pmowdsuhallbeapplwdtorest?ranonorrepmrof

unﬁllmdahuhadmoppmumitymmspeamchPmpmymmumthemrkhasbemmmplaedm
m'smmpmmmmmmummwy.mmmfmm
repainmdrumraﬁonhasingledhbmnanmtmhamofpmmpaymmuﬂwwmtis
completed. UMemmnglemhmdeinwriﬁngmAppHmbleLawreqdminmwbepaidmsuch
Mwm.mmmumﬁwwmmmwmmgsmm
thdlmm?mmds.ﬁﬁemﬁaﬂmmmpﬁrhnuwomnﬂaﬂyfuﬁbhmlmda‘smnitywﬂd
belusmed.mthcdlmqumdsMbeappHdmmemmnedbymkSwmiwlmmm.
whed:erornotﬂ\endue,wimtheexceu.ifany.paidtoerowu.Sucthcellaneonstceedsshallbe
applied in the order provided for in Section 2.
In the event of a total taking, destruction, or loes in value of the Property, the Miscellaneous
i sums secured by this Security Instrument, whether or not then due, with
Intheevmtofapmialmldng.duu'uction.orlouinvalwofﬂxehopertyinwhichthefairmarket
valueoftheProperty'mmdiatdybefmmeparﬁaltnking, destruction, or loss in value is equal to or
thmthemomtoflhemmredbyﬁhSeuﬂtyhﬂrmnmthnmediatdybefomthepuﬂﬂ
mvdue,glaueummdlmdaoﬂ:awiseagmehwﬁﬂng,them

g

i
it
B
gé

sums secured by this Security Instrument, whether or not then due. " Party” means the third party
that owes Borrower Mi PmceedsorthepertyagainstwhomBonowu-hasanghtofwﬁonm
regardtoMiswllaneous.

dimhwdwimammgm.mbmdu'sjudgmn.ptedudubrfdmofmehopmymomamaﬁmw
mmostmmmrmmﬂmmmmmm.mwof
myawmdmglahnfordamagamatmamihmblewtheinmimoﬂmdu’uimminthePropcrty

mhﬁmmu thntto 'applied restoration or repair of the Property shall be
are not to or o
applied in the order provided for in Section 2.
lZ.BonowuNotheued;FmbearnmeByLenda-Notadee.Enmsionoftheﬁnrfor
paymmwmdiﬁcaﬂmofamrﬁnﬁmofﬁemmuedhyﬁh&mhyhs&umtgrmmdbylm

wme 21
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wBomwammySumormMomeowashanmopmwmrdwemeﬁabﬂityofBonowa
mmy&wamhhmofnomw.lmdumwbemqmredmwmpmmgsagﬂnn
my&mpmhhumofmwmtqrefuuwmmdﬁmforpaymtmothuwixmodify

H.JMmdSweﬂthlky;Co—d;nus;MnndAdeBomwacovm

co-s:gnstthecumylnsmnnmtbutdoesnotexewtetheNow(a'co-m')( is this
Security Instrument onl to mortgage, grant and convey the co-signer’s interest in D the
mofmmSwuntyImmm;(b)hnumoMyobhgamdmpaymemmredbythemmy
Munmt,and(c)lgreeuthatlmduandmyotherBonowucan to extend, , forbear or
mkcmyaceommodaﬁommthregmdmmemmofthuSwuﬂtyhsmmmﬂleNowmmomme
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwa'sobligaﬁmmdathisSewﬂtyhmumhwﬁﬂng.andhappmvedbyLmda.sh.alloan
aﬂofBomwa'slﬁghuandbmeﬁnundatpisSeaniwhmm.Bomwamumtbemlmedﬁom

14. Loan LendernnycbargeBonowu-feesformwuperfomedmconnecﬁonwxﬂl
Borrower’s default, for the purpose of lmder'sintuutinthel’mpatyandnghtstmderthis
including, but not limited to, * fees, inspection and valuation fees
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16 Law; Severability; Rules of Construction. This Instrument ghall be
govunedbyfedualhwmdthehwofﬂnejuﬁadieﬁoninwhichﬂ:ehopmyhlonmd All rights and
contained in this Instmp:mta_mapbjeettomyrequhunammdlimtaﬂomof

nﬂgMbedlmt.bmmmmMnmumMnduapmhibiﬁmapimtwbymm.h
the event that any provision or clause of this Securi Instrument or the Note conflicts 'hﬁ%)licnble
wa.luchconﬂictuhallnotaﬂ’ectotha'pmvisionso this Security Instrument or the Note which can be
given effect without the conflicting provision. .
AsusedhﬂlisSealﬂtyhmm:(a)wordsofﬂ:emnwhmgendadmnmmmdimlude
wnespondhgmumrwrdamwﬂsofmeﬁmmmegmdm(b)wordsmmeﬁnglﬂuahaumnmd
includethepluralandvicevusa;and(c)ﬂwword'my'givesaoledisctetionwithwtanyobligaﬁmto
take any action.
17.Borrower’sCopy.BonowaahaubegivenoneeopyoftheNoteandofthisSemritylmmnnmu.
R.Weormehopctyoranmeﬂdﬂlmuuthm.mmmthis&cﬁonls,
'hmhhhmy'mmykylmbmﬁddmmmmem.wm,Mmtﬁmmd

Instrument Howeva.thmopmahaﬂmtbeexaciaedbylmdu'lfnmhexadneispmmmedby
Applicable Law

If Lender exercises this option, ImdershallgiveBonowernoﬁceofaccelenﬁon.'l'henoﬁceahall
pmﬁdeapaiodofnmleummmdmﬁommedmmemﬁcekgivmmmdmﬁmw15
wﬁhhwhichBomwermupayaﬂmnmmdbymisSewﬂtymm.HBonowfaﬂsmpay
ﬂluenmpﬁormlheuphaﬁmofthhpaiod.thvobmymdiupumiMbymis
Semritylnsu'umentwiﬂ)ommrﬂwrnoﬁceordumndonBon'owu-.

20.SaleofNote;Chan¢eofImnSu'viea-;NoﬂeeorGrlevance. The Note or a partial interest in
ﬂ:eNote(mgethuwiththisSecurity )canbeaoldoneormoreﬁmeswithmnpﬁornomw
Bomwu.Asﬂemingdtmachmgemmemﬁty(knownmthe'LomSﬂvim')ﬂmmHm
PaiodicPaymmmdmmdumeNowmdmisSwuﬁtyhsunmtmﬂpufomothumoﬂgagelom
mﬁcmgouigaﬂommdameNom.misSearltyhmm.uﬂAppﬁubhhw.MdmmigMbe
oneornnrechangesofthel.oanSaviwumelatedwasaleofﬂmNote.lfthereisachangeofﬂxeLoan
Suﬁca.BomwawiHbegivmwﬁttmmﬁmofﬁechmgewﬂchwmmmenamemdaddmuofme
ﬂwaddresstowhid:paymmtsahmﬂdbemademdanyotherinformaﬁmRBSPA

'“M
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requires in connection with a notice of trensfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
ind.ividualHﬁgmnorthemunberofadaas)ﬂmnimﬂomﬂnothaputy'swﬁmpmmmwﬂm
Sewrhyhsmmmtmmmeguthnmeoﬂ:apmyhnhwhedmypmvidmof.mmymnyowedby
reamof,&hSewﬁtmemﬂlmdzBomwuw[aﬂuhmmﬁﬁedﬂwotbcpmy(wimm
mﬁmgimhwmpﬂmwimmereqﬁmd&cﬁmlﬂofmchmegedbmhmdaﬁordedme
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
paiodwiﬂbedeamdbbemmaﬂeformnpomofﬂxhpuagnph.ﬁemﬁwofwcdaaﬁmmd
oppommitymwngivmmBmowp\uwamwSecﬁonZZmdthemﬂneofawdaaﬁmgimw
BomwapmummSecﬁmISahaubedeunedmuﬂsfymemﬁeeandoppmmnkywmkewnwﬁw
action provigions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazerdous Substances” are those
mbsmd:ﬂnedumncmhmdwsnmm,poﬂum,mmby&ﬁrmmmmmdme
hﬂowhgmhm:mﬁw.kmm,o&uﬂmbkwmﬂnp&olmpm&m.mﬁcpuﬁddu
mdhubidda.vdaﬂewlvm,maﬁiﬂsMhthmhmﬂd&yde,mdrﬂiowﬂmeﬂs;
@)'wm'mmmmmammwmmmhmm
rdaewhedm.snfaymmvhomnmlprmecﬁm;(c)'&vhmmmdmm'hﬂudumympmn
wﬁm,rmediﬂwﬁm.mmvﬂaﬂiomudeﬁnedmhvhomﬂuw;md(d)m'mﬁmmﬂ
Condiﬁm'meamacmdiﬁmﬂntcnnmn.mnﬁihnem,motberwisehiggamﬂnvﬁmmﬂ
Cleanup.

Bomwﬂﬂmtmmpamtmeprm,me.dimﬂ,mw.mmofmyﬂmdou
Snbm.orthummrdmemyﬂamdmmSubumou,mormmehopmy.Bonowahaﬂnmdo,
mraﬂwmyomdnmdo.mymmgaﬂwﬁngﬂnmwmlhhﬁohﬁmofmyhvmm
Law.(b)chhuummEnvhmmmanondiﬂon,m(c)which,memmeprm,me,mrdmofa
HamdomSubﬂme.mamndiﬁmmnadvaldyaﬁwmmevdueofmehopmy.Thepmwding
twosmtmcunhaﬂmtapplybﬁepm,ux,mmmthe?mpatyofmﬂqumﬁﬁuof
Hmﬂmm&wsmmummuymgnimdmbeappmpﬁmmmrmlmddmﬂﬂmmdm
nnimof&e?ropmy(hdwhg,mnmtlhnhedm,hamdommbmmummmpmdum).

Bomwashaﬂpronpﬂyginlaﬂuwﬁ&mmﬁwof(a)myhvesﬁgﬁim,daim.damnd,hwmﬁ
moﬂuwﬂmbymygomnmmlmmgﬂmryagmcympﬂmpmymvolvmmehopmymdmy
HamdousSubmncemEnvkmnmmlhwofwhicthowa-hnmalhowledge,(b)my
EnvhonmnﬂConﬁﬁmimluﬁnghnnmﬂnﬁwdm.mymmmg,lm.MmrdmemmMOf
relmeofanyHmrdomSubmnoe.and(c)anycondiﬁoncmsedbythepresme.useorrelweofa
HamdomSubmwhiﬁadvmdyaﬁecmmevﬂueofmerpaw.HBmomleum.mhmﬁﬁed
memwmregmmﬂmnhomy.mmypﬁmm.mumymﬂmothurmdhﬁm
ofmyHamdmuSubsmaﬁecﬁngmePropatyhmmy.Bomwshanpmmpﬂymkeaumy
rmediﬂacﬁmhmoﬁmwiﬁEnvhmmmmlhw.Noﬂﬁngh&einsbaﬂaﬂemyobﬁgsﬁmm
Lender for an Environmental Cleanup.

el 2
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

n.mmm.mmmmmmmmmmﬁmmm
Bmowa“sbmchofanywmﬂoragreanmthtﬂsﬁeurltylmm(hnmtpﬂorw
awdeaﬁmmduSeeﬂmlSmlmAppﬂmbhhwpmﬂdaothawhe).ﬂenoﬂeeM:pedry: (@)
the default; (b) the action required to cure the defanilt; (c) a date, not less than 30 days from the date
thenodeeisglventollorrm,bywhidlthedetaultmmtbeun'ed;nnd(d)thatfdluretocurethe
defaﬂtmorbdmthedatupedﬂedhﬁemﬂumruuummﬂmoﬂhemmby
Msmmmmddedmemm.mnodumnmmrommoﬂhe
mmmmmmummmammmmmma
a default or any other defense of Borrower to acceleration and sale. If the default s not cured on or
bdm&ednhlpedﬂedhthenodengduatlﬁopﬂmmaymﬁmM&paymuﬂhﬁﬂof
mmmedbymhsmulmmﬂmomhmdunnndmdmyhvokeﬂnpowof
nlemdanyﬂha-mnuﬂupmmedbyAppumNehw.Lendwshaﬂbemﬂﬂedtomueuan
mmmmmmmmﬁmummmnmmmmmm,
ressonable attorneys’ fees and costs of title evidence.

HLmdumvokumepoweofnle,Lmdu-MmuewcameMeetoexeuueawﬂﬁm
noﬂmoftheoeunmceofmumtofddauhmdoflmdc’sdecﬂmbmmthehputymbe

u.&lhﬂmmtmdamyﬁomﬁmmﬁmemmvemm“ohnam
mmmayhuspeappoimdmm.mmommqmoﬂyem,mgmmmm

—yya
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Loneet c 7] e lo— (Seal)

DANIEL C. MELSON -Borrower

(Seal)

SHEILA M. NELSON -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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. &Lgm ’ y appeared the above named

DANIEL C. NELSON AND

andmw[edsd
thefOI.‘egoing'

My Commission Expires: (-7
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R OMIISSION . 335788
JNE 19,2004
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MANUFACTURED HOME RIDER
TO THE MORTGAGE/DEED OF TRUST/SECURITY DEED

This Rider is made this AUGUST 01, 2003 ,» and is incorporated into and amends
and supplements the Mortgage/Deed of Trust/Security Deed (the "Security Instrument”) of the
same date, given by the undersigned {the "Borrower") to secure Borrower’'s Note to
WELLS FARGO HOME MORTGAGE, INC.

(the "Lender") of the same date (the "Note") and covering

the Property described in the Security Instrument and located at:
8936 MINA BIRD DRIVE, BOMANZA, OR 97623

{Property Address)

Borrower and Lender agres that the Security Instrument is amended and supplemented to read
as follows:

A. The Property covered by the Security Instrument {referred to as "Property” in the
Security Instrument) includes, but is not limited to, the Manufactured Home (Serial
Number, if required, ) affixed to the property legally described in the
Security Instrument.

1998 SERIHM, §: 16-98-494-6317A/B MIDEL: 20

B. AMvenants of‘Bo

rrower

1. Borrower will comply with all state and local laws and regulations regarding the
affixation of the Manufactured Home to the property described in the Security
Instrument including, but not limited to, surrendering the Certificate of Title (if
required) and obtaining the requisite governmental approval and accompanying
documentation necessary to classify the Manufactured Home as real property
under state and local law.

2. The Manufactured Home described above will be, at all times and for all
purposes, permanently affixed to and part of the property described in the
Security Instrument.

3. Affixing the Manufactured Home to the property described in the Security

Instrument does not violate any zoning laws or other local requirements
applicable to manufactured homes.
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By signing below, Borrower accepts and agrees to the terms and covenants contained

in this Manufactured Home Rider.
sy Ldrned & Plebee o

-Borrower DANIEL C. MELSON -Bormmower

Gea) IN0aO0 . N mgammn)

(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Botrower
STATE OF ORERGON )
COUNTY OF KLAMATH 88

I, the undersigned Notary Public, in and for the aforeseaid State and County, do hereby certify
that
DANIEL C. NELSON AND SHEILA M. NELSON

Borrower(s), personally appeared before me in said County and acknowledged %%
ay of

instrument to be their act and deed. Given under my hand and this
AUGUST . 2003 . N A/%_AA_Q\__/

Notary Publi
My commission expires: (' / 4'0 7 oary Fublic
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