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‘Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Inatrument” means this document, which is dated sury_29 200 , together with all
Riders to this document.
(B) “Borrower” is Stephen T. Tibbitts and Disne Tibbitts

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust ]
Lenderisa organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee”is AMERITITLE

(E) “Note” means the promissory note signed by Borrower and dated JULY_A_,M . The Note
states that Borrower owes Lender One Hundred Thirty Seven Thousand 8ix Hundred Dollars And No Cents

Dollars (U.S. $137,800.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than September 1, 2033
(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan’” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider ~ [_] Condominium Rider [] Second Home Rider
I:l Balloon Rider |:| Planned Unit Development Rider El Other(s) [specify]
|:] 1-4 Family Rider |__—| Biweekly Payment Rider
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@ “Appllcablel.nw”meansallconuoﬂingnpplicabbfedual,stateandlocalstnmteu,regulaﬁons,ordinaneeaand
adnﬂnimﬁvenﬂuanda'dm(thathaveﬂ:eeffectoflnw)asweﬂasallapplicahleﬁml.non-appealablejudieialopiniom.
(8)) “CommdtyAnnduﬂmDnu,Feu,aMAmW'mdldue&fmam&mdo&aehuguMm
impmdemoweaﬁePrwatybyamnhmiﬂmuoodaﬁomhomomamdaﬁmudnﬂmmgaﬁzaﬁm.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
sinﬂlupaperinmmt,whichhiniﬁmdthoughmdwmnictaminiwlsphonicmmgcmnpuu.mmgneﬁcmpe
wasmmﬂa,inmwt,orwthmiuaﬁnmcinlinsﬁmﬁonmdebitormditmawomtSuchtermincludes,butisnotlinﬂted
to.point-of-salelransfu's,mﬂedmﬂamaehimmﬁm&msfmiuiﬁnmdhyml@one,wﬁem:fmmd
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.
(M)“Mheeﬂamom?mm&”mummywmpmaﬁomuﬁlanmgawmdofdmagu,mwpddbymymid
pMy(oﬂauthminnmnceprocwdspaidund«ﬂwwvmgesducﬂbedewﬁonﬂfm(i)damageto,mdeﬂmctionof,the
Pmperty;(ii)condemnaﬁonordhertakingofalloranypartof&xe?mpeﬂy;(iii)conveymeinliwofcondmnaﬁon;or
(iv)miareprenntaﬁonsof,oromiuionsuto,ﬂnevalueandlorconditionofﬂwPropaty.

)] “Mortgagelmmm”mmsmnmwpmmﬁnngduagaimtmempaymtd,mddmhommehm.

(0) “PerlodicPayment”meansthetegulnrlyschedlﬂedunwntduefor(i)principalnndint«utunderlheNote,plus
(ii)anyammtumdetSeeﬁon3ofﬂ:isSeanity'1mmmt

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulnﬁonX(24C.F.R.PattSS(X)),astheynﬂghtbenmended&omﬁmetoﬁme,ormyaddiﬁomlorsuccmorlegishﬁon
orregulalionﬂmtgovmthesamembjectmnﬂm.AsusedinthisSecm’ityInsu-nment,“RESPA"mfmtoallrequimnents
andresu-icﬁonsihatmimposedinregnrdtoa"fedu-allyrelntedegageloan”eveniftheLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q “Sueculorlnlntuutofnorrower”meansanypartythathasInkenﬁtletomePropeny,whetbetornotﬂmtpMyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)therepaymmtoftbcLoan,mdallrencwala.cxtemiomandmodiﬁcaﬁonsof
ﬂleNote;md(ﬂ)lhcperformanceomeowa’scovenmumdageemmuundﬂthin Security Instrument and the Note. For
thispmpomBmowerinwocahlygmntsandconveystoTnutee,inuust.withpowu'ofnle,thefollowingdmcribed
propexty located in the County of Kiamath :
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot2|nBIockSofSEOONDADDITIONTOIOYNAmrdmtoﬂnoﬁchldWmﬂhlnﬂnoﬂadﬂwcouwm
of Kiamath County, Oregon.

which currently has the address of 16819 Klmbody]l)rln.
Kiamath Falls, , Oregon 97603 Address™):
[City] [Zip Code] (“Property ")

mmmmmmvmnmmmmdonmm,mmmmw
andﬁxtmeanowcrhmaﬁa‘apartofthepmpeﬂy.AllreplnoementsandnddiﬁonsshnllahobecovemdhytlﬁsSecm'ity
Instrtnnent.Aﬂofd:oforegoinginrefa:edminﬂliaSecmityhsmlmemuﬂm“Propqty.“

Ommmwmmmmmm i .W
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Pooperty is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment chearges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument ghall be made in U.S. currency. However, if any check or other instrument-received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpeid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
paymeats are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and thea to reduce the principal balance of the Note.

If Lender receives a paymeat from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds’) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments ghall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing.Intheevqﬂofmchwaiver.Borroweuhallpayditealy.whenandwhuepayable,ﬁxemnotmtsdueforanyEscmw
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender reccipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
topmvideteceiptashaﬂfmaﬂpmpmbedeandmbeawvamdagmentaimdmmisSemﬁtymmumgas
thephmse“covenantmdngteemmt"isuuedinSeeﬁon9.IfBonowerisobligawdtopawaowItemsditecﬂy,pmmantto
a waiver, and Borrower feils to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
paymchamoummderowetshaﬂthenbeobﬁgatedundaSecﬁon9mmpnymLendumyluchamount.Lendamay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Imdermny.atmyﬁma.eollectandholdﬁmdsinanamount(a)mfﬁcienttopu‘nﬁt[.endertoapplydleﬁmdsatﬂle
timeq)edﬁedundaRESPA,md(b)notmexcwdthemmdmumamoumalendaeanreqlﬂreunduRESPA.Imdushan
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(incthingLendet.ifLenderisaninstituﬁonwhoaedepositsmsoinmned)orinanyFedemlHomeLoanBank.I&ndersball
applytheF\mdstopaytheEsaowItennnohtetthmﬂmﬁmespedﬁedundaRESPA.LendushaﬂmtchargeBmwerfor
holdingnndapplyingthethds,mnualtymalyzingtheemowacwmgmv«ifyingﬂwEmwnems,unlessLmdupays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writingorApplicableLawreqlﬁresinta'estmbepaidontheF\mds,LendenhnllnotberequiredtopayBorrowetanyintaut
oremﬁngsontheF\mds.BouowaandLendacmagreemwﬂﬁng,howeva,thatintuutshnﬂbepddmtheFmds.
Lcndetnha]lgivetoBorrowu,withONcharge,annnnualaooounﬁnsofﬂxeFundsmreqtﬂredbyRESPA.

Ifﬂm‘eisasmplusofFundlheldinuaow,asdeﬁnedlmderRESPA.LendetshallmmttoBmowcformeexceu
ftmdsinaocordancewithRBSPA.IfdlaeiuadlortaseofF\mdshcldinmw,udeﬁnedundetRESPA.Lendushnﬂ
noﬁfyBorrowa‘asrequitedhyRESPA,andBonowalhaﬂpaymImdaﬂmamountnmsuymmakouptheshoﬁagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
neceasarymmkeupdxodeﬁciencyinmdancewd&:RBSPA,butinnomﬂmn12monthlypayments.

UponpaymmtinfullofallmmsmmedbyﬂlisSecmityhmummLLenda'shaﬂpmmpﬂyrcfmdtoBonowumy
Funds held by Lender.

4. Chargu;LkmBormwa‘shallpayaﬂtnxes,asmmts,chnrgea,ﬁnu,andimpouiﬁonsatu'iblmblotolhe
Pmpa'tywhichcanattainpriorityoverthisSecmityhmumcnnleaaeboldpaymenuorgmundrentsonﬂwhopaw.ifany,
andenmunityAmeiaﬁonDlm.Fees,andAueummts,ifnny.TotheextentﬂmttheseiﬁemsmEscmetemu,Bormwet
ghall pay them in the manner provided in Section 3.

Bonoweuhallpmmptlydischargeanylienwhichhaspriodtyova‘thisSecnritylns&mnentunlmBmower:(a)agreea
inwritingtotbepaymentoftheoblisationneunadbythelieninamannel'wceptnblewLenda',btnonlysolongn
Bormwerisperformi.ngsmhagmanent;(b)contelﬂtheﬁeningoodfaithby.mddendsagaimtmfmcememofﬂwﬁenin.
legalprooeed.inglwhichiandu’sopinionopaﬂempmvemthemfmcntoftheﬁmwhﬂemowpmowdingsm
pending,butonlyunﬁlmchprooeedingsmmmluded;u(c)mmﬁomﬁehoﬂ«of&eﬁmmmmﬁsfwmym
LmdwmmmdinaﬁngmeﬁmmﬂﬁnSwmiwhmuthLmdadauminumumprOfmerpmyhsubjecttoa
lienwhichcanattainpriorityoverthisSecmityhsuumentbeﬁumaygiveBormwuamﬁoeidenﬁfyingﬂmﬁen.Within
10daysofthedataonwhichﬁ1atnoﬁceisgiven,Bmowa'shallsaﬁsfythelienortalmoneormmeoflhewﬁonsletfonh
above in this Section 4.

Lendﬂ'mayrequireBormwettopayaono-ﬁmechugefmarealemmvaiﬁcaﬁonandlorrepmﬁngmiceusedby
Lender in connection with this Loan.

5. Pmpeﬂylmna.Bmwushﬂlbep&eimmovmn&nwuisﬁngmh«emammmerpaw
insmedagainﬂlmsbyﬁrqhazudsimludedwiﬂﬁnd:owrm"eandedmvmgq“mdmyotherhazmdnincluding.butnot
limitedto.wﬁmmkumdﬂwd&fmwﬁchhndumu&uhsmx.mmmshaﬂbemﬁnmindmmemunu
(inchndingdedwtibleleveln)andforthepu'iodsthn:Innderrequiru.WhatLendetrequiresp\munnttot.hepteceding
senteneeucancbangedm’insﬂwtermoftheLoan.Theinmnncecarriu‘providingﬂ:einmmceshaﬂbechooeubmeower
subjecttolmdn"sﬂghtmdinappmveBmwer’schoice,whichﬁghtlhnﬂnotbeexercisedum'eamably.lmdamay
requireBouowerlnpay,inconnecﬁonwidlthisImn.eiﬂler:(a)aone-ﬁmechargeforﬂoodzonedeterminnﬁon,
cuﬁﬁmﬁonnndlrack:ingnrvicu;or(b)aone—ﬁmechugefmﬂoodmnedeﬁunﬁmﬁmmdcaﬁﬁcaﬁonwvicumd
mbsequentchu‘geseachﬁmeremnppingsorsimilarchangeaoccmwhichreasonablymightaffectmchdeﬁuminaﬁonm
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was -
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any emounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renowals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repeir is economically feasible and Lender’s security is not leesened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to cnsure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymeat or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
publlcad_]usters,mahamnﬂpmuu,rmmedbmeowushnﬂnabepmdomdmemmwpomdsmﬂshaﬂbome
sole obligation of Barrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to & notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days safter the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
regiding in the Property, Bonowashaﬂmmntamtherpatymordampreventtherpaty&omdamomnngor
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Anyamountsdisbursedbyl.endaunderthisSection9shallbwomeaddiﬁonaldebtofBorroweraecmedbythin
Secm-itylnlu'ument.'l'heuammmmaballbearinherestattheNoﬂeranefromﬂ:edateofdinbm'mnentandsha]lbepayable.

premﬁumnrequiredtoobhincovmgembﬂnﬁallyequivalenttoﬂ:eMortgageInmn'ancepreviouslyineﬂ’ect,atacoat
mbsta.nliallyequivalentmthecoumBmowaoftheMmtgagehnmcepmviouﬂyineﬂ'wLﬁommdﬁumtemortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
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Asamﬂtofﬂ:ueamnts,Lender.anypmchwofﬂ:eNmanodla'inm,anyreinmnu,anyoﬂlerenﬁty.m
anyafﬁlinteofanyofﬂwforegoing,myrecdve(dirwdyorindimcﬂy)amountsdmtderiveﬁ'om(ornﬁghtbecharacta-iud
as)aporﬁonofBomwer'spaymentsforMoﬁgageInmmnee,inexchangeforuhm-ingornwdﬂyingthemortgageinsma's
risk,orreducinglomIt'mchagreunent;xovidesﬂmtanafﬁliateofl.md«takuauhareoftheinsmu’srilkinexchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(») AnymehmwmmtaﬂedﬂnmhﬂuthmhnwmpaymrMmlmm
mmoﬁuwmdhmmwmmtwmmnmwmmmw
Insurance, and they will not entitle Borrower to any refund. .

® Anysuehmuwmmtlﬂwtﬂnﬂshhhmwhn—lfm—wlﬂlmpedhﬁeMm
InmnnceunderﬂneﬂomeowmanteeﬂonAetoflMoranyoﬂ:uhw.Theurlghtsmaylndudeﬂurlghtto
mmmmmmmmmnammmmmhn&emm
mmumm,mmm:mdamMmmmMm
unearned at the time of such cancellation or termination.

11 Ammdeoﬂmummb;FoﬂdmAﬂMimﬂamoumwdsmhﬂebyndgndwmdshnﬂ
be paid to Lender.

H&erpﬁyhdmgedmchMiwdhmmhomduhaﬂbappﬁdmmmﬁmmrepmofmeBWy,ﬁme
mwraﬁonmrepairisecononﬂcauyfeasiblemdLender’uecmityismtlmeiDmingmchrepairandrestoraﬁonperiod,
IgnchrlhnnhawﬂleﬁghtmholdmchMiwelhnemquceedsmﬁllanderhnhadanopportunitytoinspectthmperty
toensmtheworkhnbeencompletedtol.ender’ssaﬁsfacﬁon,pmvidedthatsuchinlpecﬁonshnﬂbeundmakenp‘ompﬂy.
Lendermaypayfortherepainandmlonﬁoninnsinglcdisbmmntorinasetiesofpmgruspayuwntsulheworkis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
appliedtothemnmsecmedbythisSecuﬂtyInmgwhedm'ornotthendue,wilhﬂ:em,ifany.paidtoBmmwm
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

Inthoeventofatotaltaking,desmwtion,orlominvalueofﬂleProputy,theMincollnneoustcwdsshallbeappliedto
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valoe of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediamelybefa'ethepmﬁalmking.desuwﬁommlminvaluqmﬂmBquandlmdaothuwduagreeinwﬁﬁng,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrament whether or not the sums are
then due,

Ifﬂ:ePropertyisabandonedbyBormwer,orif,afternoﬁeebyLendettoBormwa'ﬂmtﬂleOppodnngy(udeﬁned
inthem:xtsenbnce)offmsﬁomakcanawardtoneﬂleaclaimfordamngea.BorrowufailstompondtoLmderwithin30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to
mmmofmmmmmmemmwmwwmwmmmmm"Oppom
Party"meansdlethh'dpm‘tythntoweaBmmquimﬂmeoumceeduaﬂnpmyagainuwhomBmowahuaﬂghtof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
coﬂdresultinfm‘feitmeofﬂlerpeﬂyorodlumamialimpdrmentofLenda’sintuenintherpqtymﬁghuunduﬂﬁn
Sewritylnstrument.Bmmwucmcmemhadefmﬂtnnd,ifwcdmﬁmhummed,rdmmteupmvidedm&cﬁm19,
by causing the action or proceeding to be digmissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
pmceedaofanyawatdorclaimfordmmgesthatmauﬁbutabletolheimpairmentofLender’sintuwintherpatym
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT h Form 3038 101
ITEM 104717 (0011) (Page 7 of 12 pages) - To Order Cal 1-300-90-643 1 STE FOY 101

r g !

a AT




PR ot S
T h"u'

59700
55663

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Leader in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, eatities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instroment; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's conseat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrumeant in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal,theredncﬁonwi[lbeu'eateduapﬂalprepaymentwithoutanyprepaymentchnrge(whethummtapepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if seat by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
ghall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficinl Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrumeat discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrumeat; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrumeat, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take cofrective action provisions of this Section 20.
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21. Hazardons Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxicorhazudousmbﬂnncec,pollutantn.orwasteabyEnvimnmmmlhwmdthefoﬂowingmbsmncu:guoﬁne,km
othuﬂammableortoxicpeﬁolwmpmducts,toxicpeﬁcidumdhabiddu,volaﬁleaolvents,mam'iahoontainingnbeatos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
ﬂ:erpatyislocatedﬂmtnlammhealth.mfdyorenvhonmentdpmwcﬁon;(c)"EnvimnmentalCleanup"includesany
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
mmnmndiﬁmﬁﬂmm&wnﬁbubb,mothﬂuhiggumhv&onmtﬂ(ﬂunup.

Barrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
ﬂlrmentoreleaseanyHazatdousSubstancea,onorinﬂwPropcﬂy.Bmowershnllnotdo,norallowanyonednmdo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condiﬁon,or(c)which,duetothepmaenoe,use.ormleaseofaHazudo\mSubstance,mluacondiﬁonthatndvenely
aﬁmdnvﬂmoftherpaty.TheprecedingmomwnceuhaﬂnMapplymthsmcquse,orswrageonlherperty
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
preeence,useorrehaseofaHazardmnSubstaneewhichadvenelyaffectsﬂnvalueoftherpqty.IfBanowerleams,oris
noti.ﬁedbyanygovu'nmentalorregulatm'ymﬂmﬁty,oranypdvatepmty.thntmymvaloroiherremediaﬁonofnny
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the
default; (c) a date, not leas than 30 days from the date the notice is given to Borrower, by which the defanit must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanlt or
any other defense of Borrower to acceleration and sale. If the defanlt i not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
Indndlng,bntmtlhnludto,n-omﬂel‘ruue’lmdm’feu;(b)toa.lllmuan'edbythkSean-lty
Instrument; and (c) any excess to the person or persons legally entifled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third perty (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING .

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

m_(sw
Borrower

Diane Tibbitts -

(Seal) (Seal)
i -Borrower
(Seal) (Seal)
) -Borrower
Witness: Witness:
State of OREGON
County of KLAMATH
This instrument was acknowledged before me on JuLy J’? 2003 (date) by
Stephen T. Tibbitts and Diane Tibbitts
[s] acknowledging).
Notary Poblic for Oregon
aFT KusBROOKS L
“AR*R&“ | oo (7 (9.0
co%%nssmn
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ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial P

THIS ADJUSTABLE RATE RIDER is made this__29 __ day of JULY 2003 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure the Borrower’s Adjustable Rate
Noteto SOUTH VALLEY BANK & TRUbgT (the “Lender”) of the
same date and covering the property described in the Security Instrument and located at:

—1619 KTMBERLY NRIVE, KILAMATH FALLS, QREGON 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENI. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender farther covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ﬂ%. The Note provides for changes in the interest rate and the
monthly payments as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of ___SEPTEMBER 201

and may change on that day every 12th month thereafter. Each date on which my interest rate
could change is called a “Change Date.”

(B) TheIndex

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
one-year London Interbank Offered Rate (“LIBOR™) which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street
Journal. The most recent Index figure availablo as of the date 45 days before each Change Date is called
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO
AND _ONE HALF _percentage points(__2.50 %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than_9,625%
orlessthan_2,5 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than___ TWO ___percentage point(s) (__2.0 %) from the rate of interest I
have been paying for the preceding 12 months. My interest rate will never be greater than9. 625 94,

() Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly psyment before the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person who will
answer any question I may have regarding the notice.
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B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1, UNTILBORROWIR’SMHALNTERIBTRATECHANGESUNDIRTHETERMS
STATEDINSECHONAABOVE.UNIFORM(X)VENANTISOFTHESECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section lS,“Inminﬂmepeﬂy“meamanylegalorbeneﬂcialintmminﬂmepeﬂy.
inctuding.butnotlimitedto,ﬂ:oubemﬁcialintemtsinmhdinabondfordwd,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

Ifalloranypartofthe?rope:tyorunylntemﬂinﬂwl’mpeﬂyilsoldorlnnsfmd
(orifBon'owerisnotanumnlpenonandabeneﬂcialinterestinBon'owerilsoldor
mfmed)wiﬂmmLender’lpﬂorwﬁuenconmgLendermayrequhehnmedim
payment in full of all sums secured by this Security Instrument. Howover, this option
lhallnotbeexerciledbyLenderifsuchuemiseilpmhibitedbyApplicableLaw.

If Lender exercises this option, Lender shall give Borrower notice of accelerstion. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
peﬁod,LendermyinvokemyremediespumMedbyﬂﬂSennityhsﬁumeﬂwiﬂmm
further notice or demand on Borrower.

2.  AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
mmumnmmmms:cnmmmvzsmurmcmsnmmmmcr,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18,“Intemstinﬂmepeny”meammylegalorbeneﬁcialinmninﬂumpoﬂy,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
mforred)wiﬂmutLendaflpﬁorwﬁuenconmgLendermayrequhehnmedme
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option if; (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable foe as a
condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and in
this Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

Ifl&nderexmiluﬂwopﬁonwmquimimmediatepaymentinfnu.Lmderlhaﬂgive
Borrower notice of acceleration. The notice shall provide a period of not leas than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenants contained in this Adjustable Rate Rider.

4

Seal)
STEPHEN T. TIBBITIS - Borrower

-
mp—
- q—

TUS151e v o nulO)

DIANE TIBBITTS - Borrower
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