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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document arc
also provided in Section 16.

(A) "Security Instrament" means this document, which is dated August 8, 2003
together with all Riders to this document.
(B) "Borrower"is

Phyllis C. Shidler

Borrower is the trustor under this Security Instrument.
(C) "Lender™is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated August 8, 2003

The Note states that Borrower owes LenderOne Hundred Ninety One Thousand One

Hundred and no/100 Dollars
(U.S.$191,100.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2033 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bomrower [check box as applicable]:

Adjumble Rate Rider Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweekly Payment Rider [ Other(s) [specify]

(D) "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
mdma.nocsnndndmm:slnnverulesmdmders(thathaveﬂweﬁectoflaw)uwellasallapphcableﬁml,
non-appealable judicial opinions.

(J) "Community Assoclation Dues, Fees, and Assessments” means all ducs, fees, assessments and other
cbﬁguﬂ:ummpowdeouowuorthePropatybyaoondommummhomwwnm
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
chwhhﬂ,mmhrpapams&men;whchummwdthmughmelwuomcwrmm&telephomc
instrument, computer, or magnetic tape 30 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephons, wire transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" means those items that are described in Section 3.
(M)“LﬂmﬂmmPrmeds“mmsmywmpme,mﬂmem,awudofdmge&mmwdspud
bymyﬁndputy(othammmﬂmcmeedspmdmdamcwvmudumbedmmﬂfw(l)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulstion X (24 C.F.R. Part 3500), as thcy might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refetstoallreqmremenhandreslnchonsﬂmtmlmposedmregard
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to a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successerin Interest of Berrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described propesty located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Government Lots 8 and 9 in Section 4, Township 40 South, Range 11 East
of the Willamette Meridian, Klamath County, Oregon.

which currently has the address of

22622 Schaupp Road [Street]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security shall be made in U.S.
020060243 119043776 —
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsoquent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
ulhiefschenhpmﬁdodmymchcheckhdrawnupmmﬁnﬁwﬁmwhowdepoduminmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bﬁngtheLomcmeMIzndamyamptmypaymeﬂmpuﬁﬂpaymeminmﬂidemmbrhg&wLom
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futare, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. [memwerdounotdowwithinarumablepuiodofﬁme,LmduMeithu’apply
such funds or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess cxists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁuﬁmofpaymmﬁ,immmcepmceodgmhﬁweﬂmmshowedsmpﬁmipdduemda
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section S5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Associstion Ducs, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dneformyEsmebmshwﬁchmymeﬂomedshuhemwﬁvedbylmdumiHLeMareqdm
shnﬂfmﬁshhlmdurwdpheﬁdemhgmhpaymwtwiﬁhmhﬁmepeﬁodulmdumquuﬁe.
Botrower's obﬁgaﬁmbmakemchpaymmandmpmviderweipmlhauﬁxaﬂpmpombedeemedm
beawvmﬂandagrwmemwnhhedhﬂﬂsSwmith&ummguﬁxephm"wvmmdwm"
isusedinSoction9.ImemwerisobﬁgatedtopamewItemsdirectly,pmsnmttoawaiver,md
BonowuﬁihmpayﬂleammmdneformEmowIwm,I&ndermyumiumﬁglmwduSecﬁm9
mdpaymhamuﬂandBmwashﬂ&xenbeobﬁgatedmdaSeeﬁm9wnpaymLendumymch
amomLLendermymokethewaiverummymaﬂEmowIwmsumyﬁmcbyamﬁoegiwnin
aoomdmcewithSecﬁmlSmd,upmmchmvomﬁon,BmwshaﬂpaymhnderﬂlFmds, and in
such amounts, that are then required under this Section 3.

Lendermay,atanyﬁme,eollecta.ndholdl“undsinanamount(a)sufﬁcienttopermitLendcrtoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current date and
mmableesﬁmwsofupendiunuoffuhmEmeumsmoﬁawiwhmmdmcewiﬁAppﬁuble
Law.
lheFundsshaﬂbeheldinminsﬁtuﬁmwhosedepoduminmedbyafedaﬂagency,
instrumentality, or entity (including Lender, if Lender is an institation whose deposits are so0 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FumkandAppﬁmbhhwpamiﬁLmda&makcmhachuge.Uﬂmmagmmemhmademwﬁﬁng
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrowcr:(a)agreumwriﬁngmﬂwpaymemdﬁeobﬁgnﬁmwcmedbyﬂwﬁminammumepmble
mLmdu,hnmlywlmsuBmwwkpaformhgmhnwmenq(b)cmmthelimhgoodﬁith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
mcmchxded;m(c)wcmuﬁmﬁehoﬂuofﬁeﬁmmamoﬂuﬁsﬁcwywhndumbmdhaﬁng
ﬂ:elientothisSecm’ityImtmmeut.Ichnderdetcrminesthatmypartoftthmpertyissubjecttoalien
wﬁchcmaminpimitym&hSwmityhmmenglaMumyginmwuamﬁwidenﬁfyhgme
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay & one-time charge for a real estate tax verification and/or
roporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subscquent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymeMofmyfeuimposedbyﬂ;cFedaﬂFmagemyMamgemeﬂAgmyhmcﬁmwiﬂnthc
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
whowiedgu&ﬂﬁewﬁofﬁehmewvmgcwobﬂinedmisﬁﬁgniﬂmnﬂyuoeedﬁewuof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. Thesc amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

AﬂinsmamcpoﬁdqutﬂndbyLmdumdrmmkofmchpoﬁdesMbembjeamhndeﬂ
ﬁgtnmdisapmwemchpoﬁdu,shdlhcludenmndudmtgagechuw,mdshﬂnmelmdau
mmtgagwmd/mumadﬁﬁomlbupayw.lmdashaﬂhawﬁeﬁglnwhommpoﬁdumdmewd
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
holdmchhmmoepmwedsmﬁleduhuhadmoppmumitywhspeamchPmpmywmmmc
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
wompﬂy.lmdumaydisbmwmowedsfmﬁcrepaﬁnmdmﬂmaﬁmhadnglepaymeﬂmmawﬁu
ofprogreupaymeutsasﬂwwm‘kiscompleted.UnlessmagreementismadeinwriﬁngorApplicableLaw
mmmwwmmmmmmwummpynmmy
Merutmwmingsmmhpmeeed&FeufmpubﬁcadjuMWGthﬂﬂ:hdpuﬁegmuimdby
Borrower shall not be peid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procecds shall be applied to the sums secured by this Security Instrument, or not then doe, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (8) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarmed premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property ss Bomower's principal
residence within 60 days after the execution of this Security Instrument and shall continne to occupy the
Property as Borrower’'s principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceods are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it hes
reasonsable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Barrower or any persons or entitics acting at the direction of Borrower or with Bomrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fhils to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' &utopotectlunmreumﬂwhopertymd/ornghumduﬂm&cmtyhs&ument. including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not bave to do so and is not
underanydutyorobligshontodoso Itmngreedﬂmﬂ.endumcmnohnbihtyfmnottahngmyora]]
actions authorized under this Section 9.

AnyammnusdubmwdbyLendumdaﬂusSwhm9nhaﬂbemmcaddmonﬂdebtomewa
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.
If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

pa
nommfundable.mﬂ:mdmgﬁleﬁddmthclmulﬂhmatclypmdmfnmmdhndu ot be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
mmepaymentfomtgagehmmecwvmge(m&emouﬂmdﬁn&epmodﬂmLmdureqm)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
hmmcuawndhmofmhngﬂ:e[mmdBmwmreqmmdmm&ewpumlydemgnmd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in offect, or to provide & non-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
SectnonlOa&ctsBonuwefsobhgauontopaymterestatﬂ:emtc ided in the Note.

Mortgage Insurance reimburses Lender (oranyentltyﬂ:atpmchamﬂwNote)ﬁ)roeﬂamlouoslt
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
mmtumsandcmdiﬁmsmumuﬁsﬁctqymﬂ:emmtpgpimmandﬁcoﬁuputy.(mpuﬁu)w
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, mayrecelve(dn'ecﬂyormdnecﬂy)amomthat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
mwdesﬂﬁmafﬁlﬂeof[mdaukuashueofthcmmdsmkmexchmgeﬁmashreofﬂm
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(») Any sach agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
myhdudetheﬂghthrecdweeruhdudomrenmrequeundobhhmemﬂonofﬂ:e
Mortgage Insurance, to have the Morigage Insurance terminated sutomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

ll.Aﬂpmthweﬂnmemceeds;Foﬂdﬁr&AﬂMimﬂmomMmhmby
assigned to and shall be paid to Lender.

If the Property is such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Procceds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
mpahsmdm@maﬁmhashgledishmumeﬁminamiuofmmpaymmtsuﬂwwmkis
completed.UnlessmagreementismdeinwﬁﬁngmAppﬁcableuwrequireshueruttobepaidonmh
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whc&aund&nndugwiﬁﬂwmifmy,pdd&Bmow.SmhLﬁweﬂmumcwdsnhaﬂbe
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valuc of the Property, the Miscellaneous
Proceeds shall be app to the sums secured by this Security Instrument, whether or not then due, with

In the event of a partial taking, ion, or loss in value of the Property in which the fair market
vﬂmoftherpmtyimmediﬂelybcﬁnﬂwpuﬁﬂﬁhn&deﬁwﬁmalmhwhehequﬂwm
mmmcmmmofmemwmedbym&cmityhmimmediuelybefweﬁcpuﬁﬂ
th&des&ncﬁomalmshvﬂm,mleuBmwuandLenduothuwiuawhwﬁﬁn&ﬂum
swmedbythkSmethMshaﬂbemdwedbyﬂwamonﬂoftheMiwellmmemeeds
multipliedbythcfollowingﬁ'acﬁon:(a)ﬁxetotalamomtofﬂwmsecmdimmedimlybefm'eﬂm
puﬁﬂuﬁn&dmﬁmmlmhvﬂuediﬁ&dby(b)ﬂ:eﬁhuntkﬂvﬂueofﬁehopmy
immedisately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
vﬂueofﬁehopaﬁimmeﬁmlybefmethepuﬁduhn&des&wﬁomulmmvahchlmﬂmnm
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
socuredg‘thisSecmityInsuumentwhedwrornotﬂwsgmsmﬂwn,due.

If Pmpatyuabandonedhmeower,a:ﬂaﬂ:ernoﬁcebyLendertoBouowerthatthc
Opposing Party (as defined in the next sentence) offars to make an award to scttle & claim for damages,
BmowuﬁihwrespondecnderwimhmdaysaﬁumcdmﬁemﬁwhgimLmdukamhoﬁnd
wwmmmymmummmmmmmmofmmmmwu
mswmodbyﬂlkSwmityhmummtwheﬁamnmmmw.“Oppmghﬂy'mmﬁe&hdputy
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
unddsngnem,mldmuhmfor&imofﬂmhopatymothummﬁmdundds
mmwm«mmmwmmmcmMamtmd,if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impai of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
myawudmclaimfmdamguﬂ:ﬂmawibumbhmmeimpdmemdmmfsimmhﬂwhoputy
are here assimmaﬂbepaidtomnder.

All Mi Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymﬂmmodiﬁeaﬁmofmmﬁmﬁmofﬂwmmmedhytﬁsSwmiWTﬂgmﬁedbchndu

et
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toBmwaamySmmhmnomewwshaﬂnotopamwmluutheﬁabﬂﬁyomew
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
mySuocemminIntmdomewerortomfauhextmdﬁmeﬁxpaymeﬂormherwise i

mﬁuﬁmofﬁemwcmedbythisSwmityhs&umeMbymofmydmmdmdebyﬁcmiginﬂ
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

igns this Security Instrument but does not execute the Noto "co-signer”): i igning this
qsmwmymm'mmmmpmd&smﬁﬁ)ﬁ'@w_ the

make amy i wiﬂnegardto&xetermsofthisSecmityIns&umcntorﬂmNotewiﬂm:tﬂw
co-signer's consent.
Subject to the ofSechonlB,anypuoc_egminh:temstofBorrowerwboames

writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.
l4.ImnChm1mdumychngeBmwerfeesﬁxwvicespuformedincmwﬁmwﬂh
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys' fiees, property inspection and valuation fees.
hmpxdwmyo&ammm:ofmauwwmmsmwmmmwchmaspedﬁc
ﬁemBmmwushmmbemmueduamohibiﬁmmmechuginsofmhfw.Lmdumynmm
&esﬂutmexpruﬂypmhibiwdhythisSeanitymmumentorbyAppﬁublehw.
Ifﬂ:eLoanismbjecttoalawwhichsetsm:dmumlomclmges,andthatlawisﬁnallyinterptetedso
ﬂ:atmeinterestorotherlomchugescoﬂectedumbecouechedhoomecﬁmwiﬂ:theLomexceedﬂ:e
permitted limits, then: (a)mymchlomchargeshallbere@eedbyﬂ:emmneoemrytoreduceﬂu
charge to the permitted limit; and(b)anysumsa]readyoollectedﬁ'omBonvwerwhichcxceededpermitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If & refand reduces principal, the
redwﬁmwiﬂbet%duapuﬁﬂprepaymeﬂvﬁﬂmﬂmypnpaymeﬂcbnge(wheﬂxwmnﬂa
prepaymentchargeisprovidedforunderﬂwNote). Borrower's acceptance of any such refund made by
diredpaymeﬂthwwiﬂmmﬁhﬁeawﬁvuofmyﬁgMofacﬁmBmowamithwcuishgm

ent.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govermned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In

the event that any provision or clause of this Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note can be
given offect without the

conflicting provision, ]

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest iIn Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not Limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
hwu::%lmHomvu,&isopﬁmshaﬂnmbeuemhedbylmduifmhexmhehpohibiwdby
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
pnortod:cearlwstof(a)ﬁvedaysbeforesaleofﬂ:erpmypmmtoanypowuofnleconbamndm
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums sccured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Barrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bomwer'lbre.chofmmemntorqreementlnﬂmSecnrltylnl:rnment(butnotprlorto
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
ﬂledehnlt;(b)ﬂ:eaeﬂonrequlredtomrethedeﬁult;(c)ldate,notleuthnnSﬂdlyIfmmﬂledm
ﬂleuﬂcellgivenml!orrower,bywhlelﬂledehultmultbecured;and(d)thnthﬂuetocunﬂ:e
dehultonorbefonﬂ:edatespedﬂedhﬂnemﬂeemyremhhneeelenﬂonofﬂnmmmredhy
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
rlghttordnmteatterneeelenﬂonmdﬁerlghtmbrln;neonrtneﬂontoauertﬁenon—exlltmceof
a default or any other defense of Borrewer te acceleration and sale. If the default is not cured en or
beforeﬂledatelpedﬂedlnthenoﬂee,Lenderstltlopﬂonmlyreq-lrehnmedhtepnymentlnfullof
mmmmwmwwmmmwﬂmmrﬁerdemdmdmymﬁemof
sale and any other remedies permitted by Applicable Law. Lender shail be entitied to collect all
expennﬂncurredlnpnrmlngﬂneremedielprovidedlnﬂﬂlSecﬂonzz, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
netice of the occurrence of an event of default and of Lender's election to canse the Property to be
loldandlhalleanuluchloﬂeembereeordedlneneheountytnwhlchanypnrtofﬁel’ropertyll
meormmmnoﬂuofnlemﬂlemmrpmﬂbedbywhwu
BormwermdhoﬁerpemmpruerlbdbyAppﬂuﬂehw.AﬂerﬁeﬂmereqﬂredbyApplkabh
Llw,Trume,wldmutdemmdonnomwer,lhﬂlnllthel’ropertyatpubllclucﬂontothehlghent
bldderntﬂ:edmeandpheemdunderdnetemdedgmﬁdhﬂunoﬂuofnletnmleormore
pnredlmdhmyordﬂTdeehrmhe&Tmshemyputpnenleof:ﬂormypamdMﬂu
Pmpertybypubﬂcmonneementatﬂ:eﬂmemdpheeofmypmhnﬂylehedulednk. Lender or
its designee may purchase the Property at any sale.

Trmeuhaﬂddhermthepnnhlnrmm'sdeedeomeyhgtherpertywﬂmtmy
covenant or warraaty, mruledorlmpued.mreelhlﬂnﬂ:eTrmtee'ldeedlhﬂbepﬂmbde
evldeneeofﬂleu'uﬂlofﬂ:emtementlmdeﬂlerdn.huteelhﬂlnpplyﬂleprouedsoﬁhenleln
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
nndnttomeyu'feu;(b)toaﬂmm:ncuredhytthSecurltylnsﬁ-ammt;nd(c)anyexee-tothe
person er persons legally entitled to it.

23. Reeomylnee.Uponpaymentofallmssecm'edbylhisSecmityInsumnent. Lender shall
mmmmmwmmmmmmmmm
evidenci debtsecmdbyﬂﬂsSwmityInmmtom.Ttusteeshﬂlmmveyﬂachperty
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
momdsﬁmcom.Lendcrmaychngcmchpmmperwmaﬁeformveyinstthmpeﬁy, but only
ifﬂwfeeispaidtoathirdparty(suchasthe'l‘mme)fotscrvioesrenderedandﬂ:ccba:gingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
umedmaﬂiheﬁﬂc,powumdduﬁucmfmedumemsteehminmdbyAppﬁcablehw.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attomeys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and

27. Required Evidence of Property Insurance.

WARNING
Unlessympmvideuswﬁhwidmceofﬂwimmwewvmgeurequiredbyomeonﬂct
mbmmmmmypmchawhmmeuywrmmpmommm
wvmgewepmchasemaymtpaymyglaimymmkeormychimmdeagainstyou. You

mylﬂamcelﬁiswvmgebypmwdmgeﬁdmﬁﬂymhwobhinedpmpeﬂywvmge
clsewhere.
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You are responsible for the cost of sny insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the intcrest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtamonyomownandmaynotsamfymynoedforpmpatydamagecovmgcmmy
mandstory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Ww: // % Z ' J ‘
. )

Phyll¥e’ C. Shidler -Barower

(Seal)

-Borrower

(Seal) (Seal)
-Bormower =-Borrower
(Scal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
<Barrower -Borrower
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STATE OF Olmff) s unty ss:
On this day of , personally appeered the above named
Phyllis C. Shidler

and acknowledged the fongoinginstrumenﬂob@irvolmﬂryactanddeed.

OFFICIAL SEAL

LISA WL ATHERBY

NOTARY aURLiC- OREGON

COMISE DN NO. 328777

HY COMALISEITY _AMREE HOY ,2003
G SIS

o e
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