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DEED OF TRUST
DEFINITIONS
Words used in mmitiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20

and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated AUGUST 7, 2003, together with all Riders to this document.
(B) "Borrower" is CATHERINE L¥NN-WELLS, AS HER SOLE AND SEPARATE PROPERTY. Borrower is the trustor
under this Security Instrument. =~

(C) "Lender" is Decision One Mortgage Company, LLC, Lender is a LIMITED LIABILITY COMPANY organized and
existing under the laws of NORTH CAROLINA. Lender’s address is 6060 J.A. JONES DRIVE, SUITE 1000,
CHARLOTTE, NORTH CAROLINA 28287.

(D) "Trustee” is CHICAGO TITLE INSURANCE COMPANY, 171 N. Clark Street, Chicago, ILLINOIS 606013294,

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI '
48501-2026, tel. (888) 679-MERS.

() "Note" means the promissory note signed by Borrower and dated AUGUST 7, 2003. The Note states that Borrower owes
Lender ONE HUNDRED TWENTY-SEVEN THOUSAND FIVE HUNDRED AND 00/100ths Dollars (U.S.$127,500.00)
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
SEPTEMBER 1, 2033.

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note,
and all sums due under this Security Instrument, plus interest.

(M "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[XI Adjustable Rate Rider O Condominium Rider [JSecond Home Rider
[CJBalloon Rider OOPlammed Unit Development Rider X1 Other(s) [specify] Floor Rate Rider
[J1-4 Family Rider [OBiweekly Payment Rider
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() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Asscssments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominjum association, homeowners association or similar organization.

(L) "Electronic Funds Transfer" means any m:ferofﬁmds.oﬂxerﬂimamacﬁonoﬁginatedbybheck,draﬁ.orsinﬂlar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape 80 as to
order, instruct, or amthorize a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
<clearinghouse transfers.

(M) "Eacrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” mesns any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (ili) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(P) "Periodic Payment" the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii) any
amounts under Section 3 of this Security Instrument.

(Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan does not qualify as a "federally
related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors and assigns) and the
successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals,
extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, thhpowerofsale,
the following described property located in the County of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

ATTACHED SCHEDULE "A"

which currently has the address of 5615 BALSAM DRIVE

[Street]
KLAMATH FALLS , Oregon 97601 ("Property Address™):
[City] [Zip Code]
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
ﬂxturelnoworhueafterapanoflhepmputy.AHreplmemdaddlﬁomuhaﬂalsobecovaedbythisSeanitylmtnmem.
All of the foregoing is referred mmthisSeuuityhmumﬁnuthe'Pmperty.'BomwermﬂmmdsmdagteutthERS
holds only legal title to the mmgmnedbynomwamﬂm&unityhmm,bm,ifneeuurymwmplywithhwm
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and

Nmmmwmmhwwmmd,mmmmwmmmmpmwm

payment HMpqmmwﬂdpMmmmmmbmmmm.mmymtmpamewﬂﬂ
payment insufficient to bring the lmument,whhmﬂwaiverofmyﬁghmhemmdamprejudioemimﬁghuwrefmemwh
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold swhlmappliedﬁmdsunﬁlBomwermakespaymantobﬂngﬂwLoanwnmt. If Borrower does not
do so within a reasonable period of time, Lender shail cither apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower nﬂghthavemworintheﬁmreagainulzndushaﬂmﬁwemmwa&ommkingpaymm
MMWNWMMWWWNMMWMMMWWMWW
of

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
appliedbyLmdu'ahallbeappliedmthefollowingorderofprioﬂty: (a) interest duc under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remaining ammﬂshnﬂbeappﬁedﬁmwlatechargu.mndmmyoﬂmrmmmmundermis&wﬂty
Instrument, and then to reduce the principal balance of the Note.

If Lender receives apaymnﬁomnmwwforadquwPaiodicPaymmtwhichMudaamfﬂdmtmumwpay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Mamyapplymypaymﬂmdvedﬁomnormwmmcrepaymmdmekﬂodichymﬂ,

shaﬂbeappliedﬂntwanyprepaymﬂnchargeaandthmaswmbedinﬂwNote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
enmdorpoatponethednwdate,orchangethemnﬂ.ofthe?eﬁodicmm.

3. Funds for wm.mammmmmmmmmwmmmmmu.mmm
Note is paid in full, a sum (the 'Flmds')toprovideforpaynunofamomtsduefor: (2) taxes and assessments and other items
which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or
ground rents on the Property, if amy; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgagelnnnancepreuﬂunn.ifmy.ormyumnpayablebyBomwamLmdaMHamfthepaymOfMoﬁgagem
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loanm, I.endumaquuimmatCommmnyAsaociaﬂmDues,Feea,mdAm.ifmy.be
escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
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Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all

be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and Borrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
ghall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendu'mny.ntanytime,collectandholanndsinanmmt(a)sufﬁcimttopernﬂtlmdertoapplyﬂxel‘mdsattheﬁme
specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the eacrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Appliceble Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower mmquhedbyRESPA,mdBomwashanpawamdumeanmuywmbwmmomgehmm
with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall mﬂfyBomwuumqniredbyRESPA,mdBomwamupawauﬂameamoummuywmh
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon wmhﬂofmmmwmwwm,mMpmmpﬂymﬁmdmmmym
held by Lender.

4. Charges; Liens. Borrower shaﬂpayauma,ummm,w,ﬂna.mdimodﬁmammnablemthehopmy
which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall pmmpﬂydisdmgemyﬁmwhichhupﬂmityovutbisSeunitymthunleuBomwa: (a) agrees in
writing to the payment of&eobﬁgﬂimwcuredbytheﬁminawceptablembmda.bﬂoﬂywlonguhmweris
perfomlingslwhngreunmt;(b)wnmheﬁmhgoodfdthby.ordefmdsagahstenfommdtheﬁmh,legﬂ

which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but
only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but not limited to,

and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts (including
mbbmm)mmmmmmmm.mmmmpmmmmmmm
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to
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If Borrower fails to maintsin any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option mdBonower’se:qmse.Imdainmdamobﬂgaﬁonmpurchmmyparﬁaﬂartypeor amount of coverage.
'Ihetefore.mchcovmgeshaﬂcovu'Lu:der.bmmightornﬂghtnotpmwctBonowu.Borrower’seqtﬂtyinﬂ:ePropa'ty,orthe
contentsof&erpaty.agﬂmtmyﬂhhnmdeabﬁWmdmlgMpmﬁdemammwvmgemmwpmhudym
effect. Bomwamhowldguﬁnﬁemafﬁehsmmwwwobﬂhednﬂgﬂdgniﬁcmﬂymmewnof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
mhnsmmmmwmywle.wimmm.mnmﬁwﬁmlmduwmmuﬁngm.

ummmwwmmdmmmmummmm'smmwm
policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or
not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration
or repair ismmduﬂyfudblemdlmddsmnmyhmw.mmmmdmmm,lmm
have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeduforﬂlerepdnandmw:aﬁoninuinglepaymmtmmaseriuofpmgreupaynmmautheworkiscompleted. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related matters.
If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60 days
after the execution of this Security Instrument and shall contime to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unressonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. wmmmmmmorummmm.WMmm,mm
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
mm.mmmwpmemmmmmmmmmmmwmm
to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
ghall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring
mmmyummmmmmm.mmmbmmfmmmm
restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or condemnation
proceedaa:enotsufﬂcimttorqnirorresmrethc?ropetty,BonowerisnotrelicvedofBorrower’lobligaﬁonforthecompleﬂon
of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable canse.
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8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application process, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
mm,mmmmmmmmmmm(mmmpmmmmmmmmmm
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (2) Borrower fails to
perform the covenants and agreements contzined in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condenmation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriste to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions can
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrumeat; (b)
appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
aoquiresfeeﬁtletoﬂxePropetty.theleueboldmdhefeeﬂﬂeuhaﬂnﬂmergemlmlmduagreuwﬂwmﬁgumwﬂﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay
the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
Wmmwymmmmmmmmemm.mmmu
prmimmquhﬂho&hmaagemMmﬂﬂyeqﬁvﬂmtm&eMWlmmpnﬁo@ymeﬁea,uam
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such
loss reserve shall be non-refundsble, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage msmmwvmge(mmemmmmmepaiodmmlmdumqﬂm)pmﬁdedbymmmbylm
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. HImdamquimdMoﬁgagehsmmuawndiﬁmofmkhgﬁelnmmdBomwumreqﬁredmmh
scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends mmmmeﬂmmywﬂmwbawemmmwmdlmdapmvﬁingfornnhmmﬂmﬁmmmﬁl
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total rigk on all such insurance in force from time to time, and may enter into agreements
wﬁhuhapuﬁuﬁnﬁnemmﬂfyﬁdrﬂak,mre&welm.%ammmmmdwndiﬁmmam
satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may require the
mortgage insurertomkepaynmﬂushgmysmmofﬁnds&ﬂ&emﬁgageimmmthewdhﬂe(wﬂchmyhﬂude
funds obtained from Mortgage Insurance premiums).

As arenﬂtofﬂmeagteemam,lmda,mypmchwoftheNow.amthaimmu,myremmm.anyothermﬁty.orany
affiliate of any of the foregoing,mayreceive(direﬂlyorindirecﬂy)mmtslhatdu’lveﬁ'om(ornﬂghtbechnrwtu'lzedu)a
portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
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(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and
they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance
under the Homeowners Protection Act of 1998 or any other law. These rights may inciude the right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
auntomatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby assigned to and shall be
paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such imspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds cither to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a defanlt and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or
other material impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Relessed; Forbearance By Lender Not a Walver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persoms, entities or Successors in Interest of Borrower or in
amounts less than the amount then due, shall not be a watver of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for the

attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
ther loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any
notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by
first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender
of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower
shall only report a change of address through that specified procedure. There may be only one designated notice address under
this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actuaily received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument are
subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties
to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include corresponding neuter words
or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the word
"may" gives sole discretion without amy obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the Property”
means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

Q

OREGON-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01 (page 8 of 11 pages)




59769

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower mmst pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
mmmmmmwmmmmmmmmm@mmmm.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
rightwhavemfommtofthhSewﬂtyMMMdhconﬁmedamyﬂmepﬂormﬂweuﬁeﬂoﬁ(a)ﬂvedaysbeforenleof
the PmpettypunuanttoanypowuofsaleeontainedinthilSecuﬂtylnmunmt;(b)uwhotherperiodasAppllcableLawnﬂght
specify forthetuminationofBorrower’srighttoreinstate;or(c)a:tryofajudgmmtenforcingﬂﬂaSewrltylnmm. Those
conditions are thatBormwer:(a)payslmdaaﬂnnmwhichthmwoﬂdbe&wmﬂathhSeunityhmmmmeNmeu
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees Wmmpmofpmm'smmmmmmmmww
lnstrmncnt;and(d)takummonulaﬂumymnblymﬁnwmmmnlm’smmmemymm
under this Security Instrument, and Borrower’s obhgaﬂontopaythenmnleun'edbyﬂﬂsSecnﬁtylnsu-unm.lhanconﬁme
unchanged. mmmmmmmmmmwmmmmdmmumm.
as selected byI..endet:(a)cash;@)mmyorda;(c)caﬂﬁedcheck,bmkcheck.mw’scheckmmﬂa’schwk,pmvided
any such check is drawn upon an m&mﬁonwhoaedepodummsuredbyafeduﬂagmcy.mmdhyormﬁty;or(d)
Electronic Funds Transfer. l)pmrdnmmbyBomwer,thhSewdtymmuMmdobﬁgaﬂmmmdhaebymu
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. SaleofNote;ChmgeoflmnSsdea;NoﬂeeofGﬂmTheNoworapnﬂﬂmmeummeNow(wgahawim
this Seuritymmtmmt)mnbesoldoneormoteﬁmuwithoutpﬁmm&emm. A sale might result in a change in the
entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan micingobugaﬂommduﬂleNote.thisSewﬂtymmumcnt,andAppﬁcableuw. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Bormwetwillbegivmwrlttmnoﬁceofthechnngewhichwillstateﬂwnmmandadd:essofﬂwnewl.oanSavicer.theaddms
to which payments should be made and anyoﬂlerinformtionRESPArequiminconnecﬁonwiﬂlamﬁceofmferof
servicing. If the Note is sold and thueaﬁaﬂ:emmismviwdbyalmhviwothammthcplmhmoftheNm,ﬂm
mﬁmlmmﬂdu&ﬂgﬁommmmwmmmmmmmbemafmdmamm
SavicaandmmtauunndbyﬁeNom;mchwuﬂmomawinpmvidedbymeNmW.

party has breached any ! of.ormydﬂyowedbyrwonof,ﬂ:isSeunitymmm,mﬁlnthomwaorLenduhm
notified the other party (with mchmﬁcegivmhwmpﬁnmewdﬁ&ereqnﬁranuﬂofSecﬁmlS)ofmmhaﬂegedhrewhmd
afforded the other party huetoareasmableperiodaﬂu'thegivingofsuchmﬁeewtakeconwﬂveacﬁm. If Applicable Law
pmvidesaﬁmepeﬂodwhidlmstelapsebeforecertainacﬁoncanbetakm.thatﬂmeperiodwillbedeexmdtobereasonablefor
purposes of this paragraph. mmﬁeeofwceluaﬁmmdopponunitywwmgivmmmmwerp\mumm&cﬁonzzmdﬂw
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined as toxic
or hazardous substances, pollutants, or wuteahyEnvironmunﬂLawmdthefouowingmbﬂmu:gasolim,m,other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is mmmmmmmmmﬁmm;(c)'mmmamp'mmmym
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™ means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

BorrowetMMMmpammepm,m.ﬁw,m,mmWofmyHmSubnm,mm
to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to theprescnce.m.mdmofaﬂmmm.mamﬁmmwmymmmofm
Property. The preceding two sentences shall not apply tothepresence,uue,orstorageonthe?ropatyofmallqnanﬁﬁeaof
HamdeMmgmerﬁyrmpﬁmdmhemﬂ&emmrmﬂreddmﬁﬂummdmeofme
Pmpatyﬁnduding.butnotﬁnﬂwdm,hamdonsmbaminconmproducts).
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Borrower shallpronmdygiwbmduwriﬂmmdwof(a)myhvaﬁgﬁon.dﬂm.danmd,hwnﬂtmoﬁuwﬁmbymy
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Bonowe:huamﬂhowldge,(b)myEnvhomMConﬂﬂm,Muﬂnghuthﬂtedm,mymﬂhg,lmﬂng,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release
ofaHamdomSubﬂmewhidladvmdyaﬁemthevalueofthePropeny.IfBon'owerlearnl.orisnoﬁﬁedbyany
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall creste any obligation on Lender for an Environmental Cleamup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
dmmMammmwuymwmmmwmmmmlsmuprmm
Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defaulf and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (=) to all expenses of the sale, including, but
not Hmited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded by an
appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under Section
9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement, we
may purchase insurance at your expense to protect our interest. This insurance may, but need not, also protect your
interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost ofanyinmrancepurchmedbyus.Theoostofthisimmamemaybeaddedw
your contract or hmbalame.chewﬁhaddedmyommnuumlombalme,ﬂwimautmemthemdulying
contract or loan will applym&haddedamoum.lheeﬁecﬁwdateofwvmgemybeﬂwdﬂeywpﬁorwvmge
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase maybecomiduablymoreexpmsivethminmranceyoucmobtainonyourownand
Applcale L, ey (RTAGS Conemge o ny mendeory iy ioureacs rquisements mposed by

e .

BY SIGNING BELOW, Bomwaweepumdagreumthctermmdeovmmconmhwdmthh&unitylmmmmtmd
in any Rider executed by Borrower and recorded with it.

CATHERINE L WELLS
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
State of OREGON
County of KLAMATH
This instrument was acknowledged before me on g’g'os / by
CATHERINE LYNN WELLS, AS HER SOLE AND SEPARATE PROPERTY /
(Seal, if any) C N/Z/:r@ B
otary Public
My Commission Expires: (e ° /‘7‘-00{
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Loan Number 2230030742480

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 7TH day of AUGUST, 2003, and is incorporated into and
shall be deamdmmmdmdmpplmmeMongage.Deedofhm,medeeuueDebt(me'Sewﬂw
Instrument”) of the same date given by the mdersimd(the'Borrower')toseanemeBorrow’sNoteto
DECISION ONE MORTGAGE COMPANY, LLC (the "Lender") of the same date and covering the property
described in the Security Instrument and located at:

5615 BALSAM DRIVE, KLAMATH FALLS, OREGON 97601
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATECANCHANGEATANYONETIMEANDTHEMAXIMUMRATETHE
BORROWER MUST PAY.

ADDITIONAL COVENANTS.Inadditiontomecovmanuandagreemmnmadeinthe Security
Instrumun.Bonowerandlmderfurtheroovenantmdagteemfollows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.34%. The Note provides for changes in the interest rate
and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate IwillpaynnychmgeonthelSTdayofSEl’l‘MER,zoos,andon
that day every sixth month thereafter. Each date on which my interest rate could change is
called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
mostrecemlndexﬁgmeavaﬂalﬂeuoftheﬁmhuinasdayofthemomhimdiatdy
pmdingﬂwnnnthinwhichtherangeDateooumiscaﬂedthe'Currenthdex.'

chelndexismlonguwaﬂable,theNoteHolderwmchooseanewindexmathbued
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each ChnngeDate,theNoteHolderwﬂlcalctﬂatemynewhuerestmebyadding
SIX AND 9/100THS pemmtagepoints(ﬁ.@%)totheCunentlndex.TheNoteHoldawiu
thmmundtherenﬂtofthisaddiﬁmmthenwutone-dghthofmepmagepoim
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaldprincipalthatlmnexpectedtooweattheChangeDateinftﬂl
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

mmutmmmmnmmwmwmumm Form 3192 1M1 (page ] of 3 poges)
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(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
9.34% or less than 6.34%. Thereafter, my interest rate will never be increased or decreased
on any single Change Date by more than one percentage point (1%) from the rate of interest I
have been paying for the preceding six months, My interest rate will never be greater than
12.34%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if a Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fec as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,
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BY SIGNING BELOW, Borrower accepts axl agrees to the terms and covenants contained in this Adjustable

o &warw Z W e

CATHERINE L WELLS

(Seal)
-Borrower

(Seal)
-Borrower
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Loan Number 2230030742480
FLOOR RATE RIDER TO SECURITY INSTRUMENT
(ForG-MonthIJBOR,Z-YurLIBOR,andS—YearLIBORARMLoaanpamthm)

THIS FLOOR RATE RIDER is made this 7TH day of AUGUST, 2003, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to Decision One Mortgage
Company, LLC (the "Lender") of the same date and covering the property described in the Security
Instrument and located at:

5615 BALSAM DRIVE, KLAMATH FALLS, OREGON 97601
[Property Address]

AMENDMENT TO SECURITY INSTRUMENT

1. Section 4.(D) under Additional Covenant A. of the Adjustable Rate Rider to the Security Instrument is
amended to read and be as follows:

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.34% or less
than 6.34%. Thereafter, my interest rate will never be increased or decreased on any single Change Date
by more than one percentage point (1.00%) from the rate of interest I have been paying for the preceding
six months. My yearly interest rate will never be greater than a maximum rate of 12.34%, or a
minimum, or floor, rate of 6.34%.

2. In the event that the Note is ever sold, assigned or transferred to the Federal National Mortgage
Association or the Federal Home Loan Mortgage Corporation, this Floor Rate Rider and expressly its
amended provisions with respect to establishing a minimum, or floor rate, shall thereupon terminate and
shall be of no further force and effect. Any such termination of this Floor Rate Rider shall be effective as
of the first Change Date to occur after the date of any such sale, assignment or transfer, and thereupon
and thereafter the Note shall be in full force and effect in accordance with its original terms as set out in
Section 4.(D) of the Note as if this Floor Rate Rider had never been incorporated into or amended the
Adjustable Rate Rider to the Security Instrument.
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BY SIGNING BELOW, Borrower acknowledges and agrees to the terms contained in this Floor Rate Rider.

é'f’b{l/u/w "{A)w (Seal)

CATHERINE L WELLS

(Seal)
-Borrower

(Seal)
-Borrower




