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DEED OF TRUST
DEFINITIONS

(A)“Securitylnlﬂmmt"meansthisdowmem, which is dated August 14, 2003
together with all Riders to this docament.
(B) "Borrower"is

Donald Haynes and lois Haynes, Hugband and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender"is
Whidbey Island Bank
Lender is a Washington Corporation
organized and existing under the laws of State Of Washington
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Lender's addressis 450 SwW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is First American Title Campany

(@ "Note"meanstheprmnissorynotesignedbyBonoweranddamd August 14, 2003

The Note states that Borrower owes Lender One Hundred Sixty Eight Thousand and

no/100 Dollars
(U.S. $ 168,000.00 )plnsinteresLBormwerhaspromisedtopaythisdebtinregularPedodic
Payments and to pay the debt in full not later than September 1, 2010 .
mwmm"mmmmmwmwwmmmumdmmmm
Property.”

(G)"Imn"meansthedebtevidencedbytheNoﬁe, plus interest, any prepayment charges and late charges
dueundutheNote,andaﬂsumsdneunderthisSemrhyIns&umem,plmiMerest
(H)"Rideu"meansaﬂRidmsmmisSemityIns&memthatammnedbmemwer. The following
Ride:saretobee:m:tedbmemw[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
@BalloonRider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

@ "Appﬂubkhw"meamaﬂcomﬂingapplieablefedeml, state and local statules, regulations,
ordimmaMadmiﬁmaﬁwmhsandmdus(Mhawmceﬁeuufhw)uwenmauappﬁcablcﬁmL
non-appealable judicial opinions.

(9) "Community Association Dues, Fees, andAueumm"meansalldues,ﬁu,amemnnmandother
chrgs.mmmimpowdpnpmwmmeProputybyamndminhm&mdaﬁmmm

(D) "Elcmwltum"meansthoseﬁansthatmdescﬂbedinSecﬁonB.
(M)"Mndlm:l’roeeeds"memanycompmum, settlemart,awazdofdamages, orpmceechpud

O '%Mk?m"mwmmymammmmr(i)pﬁmdmmmm
Note,plus(ii)anyamoumunduSecﬁon3ofthisSecmﬂyInﬂnmun.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to
ﬁmqmanyaddiﬁmﬂmmkgiﬂaﬁmmregﬂaﬂmtbﬂgwms&emsnbjeﬁmﬁmhmd
in this Security Instrument, "RESPA" reﬁatstoallreqnimnentsandresuieﬁonsthatmimposedinregmd
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to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

is Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction] [Name of Rocording Jurisdiction]

The Northwest ten feed of Iot 18 and all of Lot 19 of Loma Linda
Heights, according to the official plat thereof on file in the office of
the County Clerk of Klamath County, Oregon; ALSO that portion of Lot 6
of Loma Linda Heights lying Northeasterly of the Southwesterly face of a
concrete block wall as it is now located, being a strip of land
approximately 2 1/2 feet in width in Klamath Falls, Klamath County.

which currently has the address of

718 Lama Linda Drive {Stroof]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaic hereby conveyed and has
mmmmmmmwmmmmmmmmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Iems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, the debt evidenced by the Note and any
prepayment charges and late charges due nnder the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security ghall be made in U.S.
0200800170 119057131 fV
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currency. However, ifanyched:orotherimtunwﬂmeivedbyLendu‘aspaymunmdertheNoteorthis
mmhmmmmmmmﬁmMmmaﬂwmm
dueundertheNo&mdtMsSeanityInﬂrummbcmadeinommmreofthefouowingﬁom& as
sdcmdbyLmda:(a)calh;(b)momymden(c)cuﬁﬁedched:.bankcheck,mms check or
msMefscheck,pmﬁdedmymhcbckisdmwnwmmmsﬁnnimwhosedepommmmedbya
fedmalagmcy,msmmﬁty,ormﬁty;or(d)mmicmmm.
PaymenﬁmdeumdrwdvedbylmduwhmrecdvedﬂthelocaﬂmdeﬁgnﬁedhtheNmmat
mchomubmﬁonumaybededgnmdbylmdammdmwimthemﬁwmﬁmmwﬁonls.
Imdumnymmmmypaymuumpmﬁﬂpaymﬂ'mepayMMparﬂﬂpaymmBmmmﬂidmm
bring the Loan current. IsndumayacceptmypayMMpmﬁﬂpayMinmﬁcienttobﬂngtheLoan
ammﬁmmﬂwﬁm&myﬁgmmmmpmﬁwmimﬁmmmthMpuﬁﬂ
payments in the futore, but Lender is not obligated to apply such payments at the time such payments are
accepted. HeachPeﬁodicPaymeﬂisappliedasofiﬂschedﬂeddmdﬁz,tthmdermednﬂpay
imwmmappﬁdﬁmd&undamayhommmmndsmﬁlmmmmymemmbﬁng
mmmnmmwmwMammdmmmmm
such funds or return them to Borrower. If not applied earlier, such fands will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mmmmmmmwmmmmﬁmmﬁngwmmm
mNmmmmmmmmmmmmmmwms@m
Instrument.
ZAppﬂcaﬁonqumoereeedsEmeptasmherwlsedemibedmthisSwﬂmz, all
pqnnmﬂsauxp&dandanﬂhdhyIxmdurﬂmﬂbeapﬂkﬂinlheﬁdkwﬁng<m&ncfpﬁndw:aninumst
due under the Note; (b) principal due under the Note; (c) amountis due under Section 3. Such payments
shatl be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
mnu@pﬁdﬂmmmmmmmmmmmmmmmmm

lendurecdvuapaymmﬁmBmforadelmquemMndicPayMWhichimhdua
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
mmm.ﬁmmmmpmmmﬁngmmmmwmm
from Borrower to the repayment of the Periodic Payments if, and o the extent that, each payment can be
paid in full. Toﬂnmanthatanymmdﬂsaﬁuﬂnpaymemuappliedmthefuﬂpaymemdonem
more Periodic Payments, such excess may be applied to any late charges due. Vohmntary prepayments shall
beappﬁedﬁrsttoanyptepaymemmrysandthenasdewibedintheNote.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
meNowshaﬂnMGnendmpoapomthemwdm,mchmgememum,oftthaiodicPaymmm

3. thdsforlnmltun&BonuwershaﬂpaymImduonthcdayPaiodicPaymmﬁmdue
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts doe
for: (a)mxesandammmmduhmitunswhichmauaEpﬁorhymmisSemﬁtymmcMasa
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
pmmhmsformymdaumsmmmqmedbylmdermduSecﬁms;and(d)Moﬁgngemmame
premiums, if any, oranysumspayablebyBonuwertoLenderinlieuofthepaymcntumetgage
InsmancepremimnsinaccordancewiththepmvisinnsofSedionlO. These items are called "Escrow
Ttems."” AtoﬁginaﬁonmatanyﬁmdnﬂngthemrmofthelmlmdermaynqlﬁmthatCommnﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such duoes, fees and
mmcnﬂshﬂlbemEmemBmwshaﬂmnmﬁlyﬁrﬂshmlmduanmﬁmofamumm
bepddmwmisSecﬁmBonomshaﬂnymmeFmdsmrEmeumsmlmLmderwﬁvu
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obﬁgaﬂmmmym[mdaMdsformymaﬂEmwhematmyﬁme.Anymhwaimmayoﬂyhe
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in writing. In the event of sach waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any sach
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Berrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that thess items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; () contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemient satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can aitain priority over this Security Instrament, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower t0 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards inclnded within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a ome-time charge for flood zone determination
and certification services and subsoquent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resnlting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excesd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insarance proceeds, whether or not the underlying insorance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for puoblic adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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mmﬁm,mmmm.mmwmuummmmmpm&dmm
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
chimandmhmdmmﬁBmomdoeaanwﬂandaysmamﬁmﬁomlmderthatthe
mmmmmwmammmmmﬁmmmmmmsm
period will begin when the notice is given. Ineithetevu:t,orifLenderacqninsthePropertyunder
Seeﬁonzzorotherwise,BonowerherebyassignstoLender(a)Bmwer's rights to any insurance
muwedsmmammmnamexwedﬂwammm“npﬂdundermeNoumthisSeanﬁyhmm,md
(b) any other of Borrower's righlx(otherthanthetighttoanyreﬂmdofuneamedpmniumspaidby
Bomwa)unduaﬂhmmpoﬁduwvmingﬂwhopmy,mm:asmchﬂghmmamnmblemmc
wvmydﬁehm.l&ndamywmemmmweﬁhummhmmmhopmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

&Oempmy.Bmmwushanoccupy,emNish,anduxmerpenyuBonuwefspﬁndpal
mﬁmﬁmmmmumdmmmmmmmwﬂu
Property as Borrower's pﬁndpa]reddmceforatleastoneyearaﬂuﬂndateofocmpancy,mleuLendet
Mmhwriﬁngwﬁchcmmahaﬂnmbemmablywimhdimmlmmg
circumstances exist which are beyond Borrower's control.

7.Pruervmm,Mlhtmmemdeteedmoftherpeny;hlpecﬂomBonowershaﬂmt
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Proputy.WheMmmthwhreddinghﬂanpﬁy,BmsbaﬂmﬁnminmeHopmym
mdermpmvemmePropmyﬁomdaaimaﬁngmdeamﬁngmmduemiEmdiﬁmUﬂesﬁis
mmmdmmmwﬁmsmmmmaﬁmmmmmmnmm
momptlyrepairchropatyifdamapdmwoidﬁndemimaﬁmmdamage.Hmmrmm
condemnaﬁonproceedsarepaidinoonneeﬁonwithdamagem,orthemkingot the Property, Borrower
mummmmgmmmwmﬁmmmwfmm
Wmmmwmmmmmmamp@mmmmamd
mogrmpaymmﬁuﬂwmﬂ:ismpk&iﬁthemmmmndemmﬁmpmwedsmnamfﬁdm
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Imdermihageﬂmaymakemmaﬂemniesupmandinspecﬂmofthehopmy.ﬁﬁm
mmaﬂemx,ln@myhmdtheimiordmeimmovemmmmchopmy.mm;iw
Bmuwunoﬁceattheﬂmeafmpﬁmmmd:mimaiminspwﬁmspedfyingmchmmabhm

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
pmwss,BonowumanypumsmenﬂﬁeswﬁngatmedirwﬁmofBomwmwithBonuwefs
Wmmmn@ﬂymmﬂmﬁn&mmimmaﬂmmmmm

9.Pm&cﬂmoflmdeﬂhtere¢hthehopeﬂymdklgbﬁﬂnderthb$emﬂtyhm1f
(a)BmmﬁﬂsmpeﬂmmthewvmanmmdagmemmmnmimdmmisSmnyhmm(b)m
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
misSemmymsmmem(mchuamowedingmbanhmcy,mwmmrmdunmﬁonmfmﬁmfor
aﬁorcenwmofaﬁmwhichmayaﬁninmimﬁywthisSeurhyhmmemmmenﬁmehwsor
regulations), or (c) Bortower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's immwintheProperlyandﬂghtsunderthisSecurity
Insuument,inch:dingpmtecﬁngand/oramesdngthevahwoftherm, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
whichhaspﬂoﬁtyovuthisSecurityInsu'umem;(b)appeaﬁngincam; and (c) paying reasonable
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attomeys'ﬁaestoprmnsmmminthehoperlyandlorﬂghts Secuntylnslrmnmn,including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or boa!dupdoorsandwindows,dminwater
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and:snot
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
Wmmwmmmmwmmmmmm

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,

payments as a non-refandable loss reserve in licu of Morigage Insurance.
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not

reserve payments if Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender becomes available, is obtained, and Lender requires
separately toward the forMortgageInsu;ance.IfLender Mortgage

ﬁom(ormlghtbecharm'izedas)aporﬁonumewm‘s paymentsfm' Insurance, in
exchange for or modifying the insurer's risk, or reducing losses. If such
provides that an affiliste of Lender takes a share of the insurer's risk in éxchange for a share of the
to the ingurer, the is often termed " reinsurance." Further:

119057131 ‘!Z
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the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
mmmmmmmmmmmmmmmnmw
mﬂllznduhashadmoppormmymmpeamchPmpmymmmthewoﬂ:hasbemmmplewdm
Lender's mnsfaman.plmdedthatsuchmspwdonshallbeundemkmpmmpﬂy Lender may pay for the
repdmandmstmaﬂonhaﬁngledisbmmeﬂmhambsofmgmsspaymﬂasmcwmkis
comph&dUﬂessmagreMNmademwﬁﬁngmAppﬁubhlawmqﬁmmmbepddmmh
anmmmmumbmmwmmmmormmm
Lﬁmﬂumwed&HtMmaﬁmmrepaﬁhanmﬂyfeaﬁblemlmﬂeﬂmﬂywuﬂd
ummmmmmmummwmmmbymmmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancons
wmumwmmmwmmmwmmmmmm
the excess, if any, paid to Borrowet.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immdiamlybefomtheparﬂalmhng.desuncﬁon,ormmvalmisequaltoor
greﬂerﬂmtheammﬂof&emmsmmdhyﬁis&mrﬂyhﬂrmuﬂimmediﬂdybefomﬂwpmﬁﬂ
taking, destruction, or loss in value, unless Barrower and Lender otherwise agree in writing, the sums
medbymisSemﬂtymmumummaﬂbemdwedbytheammmdmeMisoeuumowds
mnluphedbythefollowingﬁaction. (a)thetotgl.amumdthesuxqssemredimmediatelybeﬁ:rethe

taking,

i before the ing, destruction,
ety cr S S ;
vaheofthePropmtyimnwdiamlybeﬁmmepuﬂﬂmhng.de«nmcﬂon,mmmm'
amount of the sums secured immediately before the partial taki or loss i
Bomwmdbmdumhuwiscagmmwﬂﬁng,themwlmmwshaubeappﬁedw

1§ PropertymabandonedbyBormwet,ortf,aﬂnrnoucebyLendertoBonower

Paﬂy(asdeﬁnedinthew:tsenm)ofﬁerswmakean
wmmmwmmsommmmmmu_mmmmm

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not 2 Wailver. Extension of the time for
paymﬂmmdiﬁcaﬁonofamﬁmﬁmofﬁemsmuedbyﬁis&mrﬁyhﬂnmﬂgmmedwundu
0200800170 119057131
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mBmmanySmhMomesbaﬂnﬁopummmtheﬁabﬂﬂyomem
or any Successors in Interest of Borrower. Lendershallnotbemquiredtoeommencepmceedingsagainst
mySumssormhtereuomemwummrefuumwmdﬁmeforpaymemmothmwisemodify
amrﬁmﬁmofmemmmdbymisSeanﬁyhmmbymmofmydemandmadebytheoﬁsinﬂ
Borrower or any Successors in Interest of Borrower. AnyforbearamebyLmderinmdsinganyrightor
remedyincpxﬂng,withoutlimitaﬁon_,Lender’s acceptance of payments from third persons, entities or

SubjeamthepmvisimsofSecﬂmls,mySwmmmwutomewuwhom
Borrower's obﬂgxﬁommdathisSecmityhﬂnmemmwﬂﬁngandhapmwedbyLendu,ﬂnnobmin
all of Borrower's ﬂghtsandbmeﬁtsundcrthisSecurhyhsumBmowershaﬂnotberdeasedﬁom
me%mmommm%mwmmmm

iti covenants agreements is Security Instrument ind ( as provided in
mzo)andbmeﬁtthemandasdgmdm. .

fees that are this Instrument or by Applicable Law.
IftheLoanmsubjectmalawwhxchutsmmdmmloanchar@s,andthatlawmﬂmﬂy 80
that the interest or other loan collected or to be collected in connection with the Loan exceed the

limits will be refonded maychoosetomakethisrefundbyredwngthepnndpﬂ
owedunderﬂ:eNoteorbymahngadirectpaymemmBonku.lfarcﬁmdreduces pal, the
reduction will be treated as a without any prepayment charge (whether or not a

11905713 ‘Z
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gnmnndbyihkmﬂlmwandﬂwlmwofﬂwjuﬂuﬁamnnﬁ:wmkmihePn;nﬂyishxnuﬂ.Aulﬁghgand
ouigaﬁmmnmimdhthisSeanityhsumnmnmmbjeawmquuhmandlhnimﬁmof
Appﬁmbh[aw.AppﬁakaawnﬂdﬂamlﬁﬂywimpHnﬁlyaﬂwmemrﬂumagrwbymmawﬂ
mgmuﬂmthnmhmmmumummwdmamohﬁiﬁma@imambymm
ﬂwcnentﬂuuany;noﬁﬁmncrcmnmeufﬂnsSanﬁgylnmnnnmntniherknecmMﬂmm'whhﬁggﬂkmbh
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

AsuqedhtﬁsSemrhyhsﬁumem:(a)wmdsofmemasmlmcgmderspaﬂmmnandindude

any
17. Bomwu’sCopy.BmmwershaﬂbegivmomcopyoftheNotemdofﬂﬁsSeanﬁymmmem.
18. TnmferoftherpeﬂyoraBmdldﬂanhBomwer.AsusedinthisSecﬁonls,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, thosebeneﬁcialintgremu'ansfgmt_iinabondﬁordeed, contract for deed, installment sales contract or

I Lender exercises this option, Lender shall give Borrower notice of accelération. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
withinwhichBonowumﬂpayaﬂmmsmedbymisSemﬁtyhmmanHBmmwuﬁﬂsmpay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without farther notice or demand on

unchanged. Lender
w:pensesinoneormoreofthnfollowingforms.assalecwdbyl.ender:(a)cash;(b)moneyou:der;(c)
wrﬁﬁedcheck,hnkch&,tumefsched:mmsﬁdschechmovi&danymhcbckhmmupm
mimﬁtuﬁmwhxdepodhmeyafeduﬂagency,im&ummmymmﬂty;w(d)Mc
mm.mwnmwm,mmmmmwupﬁmmw
shall remain folly effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

0200800170 119057131
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mwammmmmmdmmmmmmgwﬁpﬂm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
mm:mmmwmmmmmm
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law”" means federal laws and laws of the jurisdiction where the Property is located that
mmmmmmymmﬁmnmmlmowcﬁm;(c)ﬂnﬁmmemalCHnnp'mdudumyrupmw
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigeer an Environmental
Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
mmmmmmmmmmmswmmmamﬂwpm.ammumdo,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affiscts the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsnit
mo&aacﬁmbymygovunmmﬂmregﬂmammmivﬂepaﬂthhhgﬁehopmyaﬂmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmenial or regulatory anthority, or any private party, that any removal or other remediation
dmmmmmmmpmumq.mmmmmmw
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

0200800170 115057131 2 ‘ Lf'l’
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bomwer'lbmchofanymmm“agnmththhkcmﬁyhmment(bmwprhrm
ucceleraﬂonundaSecdonlSunleuAppllublehwprwlduotherwhe). The notice shall specify: (2)
the defamit; (b)thenctlonmquiredtocunﬂ:edd‘mlt; () a date, not less than 30 days from the date
themﬂeenglvmtonormer.bywhichtheddmhmnnbemnd;md(d)tlutfallnretocureﬂ:e
default on or before the date specified in the notice may result in acceleration of the sums secured by
thilSecurltymmmmtlndulenftherperty. The notice shall further inform Borrower of the
right to reinstutedﬁerweelenﬂonmdthedgmwbrluamrtudonm assert the non-existence of
addmnormyoﬂ:erddenleofnormertoweelenﬂonmduk.Il'thedd’aulthnotcuredonor
bdontheddemedﬂedhthenoﬂee,lmduuhlopﬂonmnynqﬂnhmdhtepaymthhﬂof

emmmhmnedhpwuduﬁemedlupmﬂdedhmhsmn,mhdln&bmmunﬂwdw,
reasonable attorneys' fees and costs of title evidence.

Hlmdermvokuthepowerduk,lnderduﬂuecuteormnmmmmtenwﬂum
nodcedthemrrmeofnevuﬂofddmnmddlmdeﬂdecﬂoumcmtherpertymbe
sold mdlhlnumemchnmetoberemrdedhuchemntthhlchanypmdﬂwrmpeﬁyh
MilmderorTmﬂeuhﬂglwmdeeof:ﬂehthemmmrprucﬂbedbyAppﬂuthawm
Bormwermd&ﬂherpmpnmibedbyAppﬂcabhln.Af&rﬂneﬂmreqﬂndhyAppﬂubb
Law, Trustee, without demand on Borrower, at to

:
E
%
g
:
R
%E
;
%

withoutwamntywthepasonorpasonslegallyenﬁﬂedtoit. Such person or persons shall pay any
recordation costs. Izndcrmaychargesuchpasonorpusonsafeeforremnwyingtherpcrty,hnoMy
ifthqfeeispddtoathi:dpany(suchasthe'l‘mstee)forservioesrenderedandthechargingoftheﬁeeis

24, SubﬁmmmLeMmayﬁomﬁmetoﬁmmmoveTmmeandappointam
u-usmetoanmisteeappoimedhaeunder.Withoutoonveymd'thoPropmy, the succeesor trustee shall
mwceedmaﬂtheﬁﬂe,powuandmﬁucmfmedupmmhmainandbyAppﬁmblelaw.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

ZGPmtecﬂwAdvmmThisSearityInsuummtmanyadvamlmder, at its discretion,
maymakeunderSecﬁon9ofthisSean1tyInsuumcnttoprotect1mdu‘s interest in the Property and

27. Required Evidence of Property Insurance.

WARNING

coverage we maynotpayanyclaimyoumaknoranyclaimmadeagainstyon.You
mayl&ere‘cancelthmcoverageby evidence that you have obtained property coverage

00800170 119057131 ! G
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obmmonymnownandmaynotsaﬂsfyanyneedforproputydamagecomgeorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
l M EKM\}/ (Seal)

Donald Haynes
d‘w M (2 7 n (Seal)
Iffj/ﬂaynes 67 -Borrower
(Seal) (Seal)
B e ~-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borower

0200800170 119057131
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STATE OF OREGON, County ss;
Onthis /4 day of Jov 3 appearcd the above named
Donald Haynes and Lois Haynes

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: ‘5~ 2 7-, Before me:
(Official Seal) S, M . é; g ,

0200800170 119057131
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)
THIS BALLOON RIDER is made this 14th dayof August, 2003

Deed to Secure Debt (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure the Borrower's Note to

Whidbey Island Bank, Washington Corporation

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:
718 Laoma Linda Drive,Klamath Falls,OR 97601
[Propesty Addroes]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Ingtrument (the "Note Maturity Date™), I will be able to
extend the Note Maturity Date to September 1, 2033 (the "Extended Maturity
Date™) and modify the Note Rate to the "Modified Note Rate” determined in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met (the "Conditional Modification and
Extension Option”). If those conditions are not met, I understand that the Note Holder is under no
obligation to refinance the Note or to modify the Note, reset the Note Rate or extend the Note Maturity
Date, and that I will have to repay the Note from my own resources or find a lender willing to lend me the
money to repay the Note.

2, CONDITIONS TO OPTION

If I want to exercise the Conditional Modification and Extension Option, certain conditions must be

met as of the Note Maturity Date. These conditions are: (a) I must still be the owner and occupant of the

0200800170 119057131 0
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pn;nﬂysﬂﬂuﬁtnthcSaxnﬂyInﬂnmmnﬂﬂhc'Pn;:ﬂfﬁ;awllnunbecunmninrqynnmﬂﬂypqnnmns
andcmnnthwebam1mmeﬂmm30dqnlmmonamyofﬂw12sdhﬂhhdnmmﬂﬂypqmumuinmmﬂhwdy
mewdingﬂeNo&MMlyDﬁ:;(c)ﬂmemmﬁmgdefedx,mmhmagainﬁﬁerpﬁy,m
omuadvmemmaﬂedingﬁﬂewthehopaq(amptfmmmwﬂummmwm
and payable) ariging after the Security Instrument was recorded; (d) the Modified Note Rate cannot be
morethanspercentagepoimsabovetheNoteRate;and(e)ImnstmakeawrlttenreqwsttotheNotc
Holder as provided in Section 5 below.
3. CALCULATING THE MODIFIED NOTE RATE
TheModiﬁedNoteRatewiHbeaﬁmdmofmeuequalmtheFeduﬂ}hmelmantgge
Corporation's nnuhedrutyk&lﬁn’Nkmmrﬁhuinnenuxﬂyuwssﬂ@aximaaGO*hg:nmmhﬂmde&wny
commitment, plus one-half of one percent (0.5%), rounded to the nearest one-cighth of one percent
(0.125%) (the "Modified Note Rate"). The required net yield shall be the applicable net yield in effect on
the date and time of day that I notify the Note Holder of my election to exercise the Conditional
Modification and Extension Option. If this required net yield is not available, the Noie Holder will
determine the Modified Note Rate by using comparable information.
4. CALCULATING THE NEW PAYMENT AMOUNT
Puwkkd1heldmﬁﬁedI«xelhneascﬂunmndhnSaxmmJBdhnwisnntgnnhnthmmi;nnxnmgz
pdmmduweﬂwlkm=meamlﬂlmhncnmmkmsnqmnﬂinS«ﬁmIZduweamtmﬁdhd.wchhw
IkmkanIdwmmhwﬂwtmwmnofmwnanqumnmtmnwﬂlbemdﬁdunu:mpwinﬁMIGoﬂw
unpaid principal, plus (b) accrued but unpaid interest, plus (c) all other sums I will owe under the Note and
Samﬁw'hsuunmﬁonﬂb]mmzthﬁU'me(ammﬁmgnu'mmﬂﬂypqmwmsﬂnnamcmnmm as
quredmderSecﬁmZabow),mtheremﬁﬁngwmdedtumameModtﬁedeRmeMequﬂ
momhlypaymmm.lhcmmhofmmmlaﬁonwiubethemwamoumofmypﬁndmlammm
payment every month until the Note is fully paid.
S. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION
TthmHolduwiﬂmﬁfymenMGOmlendardaysmadvmofmeNaeMmmmem
advisemeof&epﬁndpaLmuedbﬂmpddmtuest,mdanahumIamamecmdmommthc
Note Maturity Date. The Note Holder also will sdvise me that I may exercise the Conditional Modification
and Extension Option if the conditions in Section 2 above are met. The Note Holder will provide my

mﬁfyhg&eNﬁeHoldermaﬂia&anﬁOmleMardaysaﬂmla&r&anﬁmleﬁmdayspﬂmmﬂw
NmMannﬂyDam.IheNmeHddawiﬂmlwmmeﬁmdModiﬁedeRmbmeduponmeFeduu
Home Loan Morigage Corporation's applicable published required net yield in effect on the date and time
of day notification is received by the Note Holder and as calculated in Section 2 above. I will then have 30

0200800170 119057131 0
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amount and a date, time and at which I must appear
required required Note Rate and Note Maturity Date

extension. I understand the Note Holder will charge me a $230 ing fee and the costs associated with
i itional Modification and Extension including but not limited to the cost of

Gt om

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
[Sign Original Onb'Jo
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