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DEED OF TRUST
MAXIMUM LIEN. The len of this Deed of Trust shall not exceed at any one time $135,400.00.

THIS DEED OF TRUST is dated August 15, 2003, among Sean B. Dow and Lorl D. Dow, an estate in fee simple as
tenants by the entirety ("Grantor™); Klamath First Federal Savings & Loan Assoclation, whose address is Main
Office and Branch, 540 Main Street, Klamath Falls, OR 97601 (referred to below somsetimes as "Lender” and
sometimes as "Beneficiary”); and Pacific Cascades Financlal Inc., whose address Is 640 Main Street, Klamath Falls,
OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. mmmwhummmhmwmmmmd
O135.400.00,ﬁun0wwLm.er-mrwmmuohrﬂnbmdtoflmdw-myulofGrmmr'ldght,ﬂﬂo,and
hmutlnmdtoﬂufolowlmdua'lbodrnlproputy,toqoﬂurwlﬂuﬂo:dsﬂngumbuquenﬂyemmdorufﬂmdbundlnm,Improvamomnand
fixtures; all easaments, rights of way, and m ard:vﬂnw. wg rlglhu and dlttih rlgl'llu (Ineludhn"mok In uﬂllﬂiu with ditch or
lrigation rights); and all other roya , and pri to re perty, Including without limitation all minerals, oll, gas,
gecthermal and similar mattars, ix."' *Real Property”™) Ioeatodnfn Klamath gunty,sutoofOrogon:

Lots 13, 14, 16 and 16 In Block 29 of Mountain View Addition, according to the official plat thereof on file in
the office of the County Clerk of Kiamath County, Oregon.

The Real Property or its address is commonly known as 1919 Benson Ave, Klamath Falls, OR 97601. The Real
Property tax identification number Is 174484

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and Interest in and to all pressnt
and future leases of the Property and all Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercial Code sacurity
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERBONAL PROPERTY,
{8 GIVEN TO BECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. ExcoptuoﬂwwhoprovldodlnﬂisDoedomet,GramorlhaHpaytoLmdoraHmomtluwndbyﬂil

DoodofTrustuﬂnyboeomodue.lnddullltﬂctlyundlnaﬂmolymamnrpufonnullofoantor'aoblouﬁomundorﬂnNou,ﬂisDoodof
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and uss of the Property shafl be governed by
the following provisions:

Posssesion and Uss. Untll the occurrance of sn Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collsct the Rents from the Property. The foliowing provisions relats to the use of the
Proparty or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintsnance
necsesary to preserve lis value.

Compliance With Environmental Laws. Grantor represents and wairants to Lender that: (1} During the period of Grantor's ownership of
the Property, there has besn no uss, generation, manuiacturs; storage, treatment, disposal, relsase or threatened relsase of any Hazardous
Substance by any psrson on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to belleve that there has
been, sxcept as praviously disclossd to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b} nnyuu,geneutlon,mmmo,mm,wuuwmmul,ubmummndmmdawdeoWSumM,wm
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened Iitigation or claims of any
kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowledged by Lender In writing, (a) neither
Gramornoranyunam.comncmr,mntocoﬂnrmﬂwﬂuduwofﬂuﬁop«tydldluu,gmm,mmm,mro,mat.dbpouof
or releass any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall bs conducted in compliance
with all applicable federa!, state, and local laws, regulations and ordinances, Including without limitation all Environmental Laws. Grantor
auﬂwrlzuLondorandluagenmmonmmonthoPropoﬂvtomakawchImmcﬂommdtuu,atGramor'aaxpom,uLendumwdoun
appropdmmdmmmmplancoofﬂnPNputyMﬂ\mhucdonofﬂnDndome Any Inspections or tests made by Lender shall
boforLond-r'lpupoouonlyandlhulnotboeonnruodtommunympondblﬂtyorﬂabllltyonﬂnputofw'dortoermormmy
other person. The representations and warrantiss oontained hersin are basad on Grantor's due diligence In investigating the Property for
Hazardous Substances. Grantor hersby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for clsanup or other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender
against any and all claims, lossss, liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer
ruultlnofromabfuohofthlsuctlonofthoboodomenornaoonuqucneoofmyuu.gonorltbn,mamfacnn,norm,dbpoud,
nbmwﬂrommdrdemoomhgpdorto&amor'lomﬂporInmrutlnﬂ'nProporty,mﬂnrornotmoumowuoruhould
have been known to Grantor. The provisions of this ssction of the Deed of Trust, including the obligation to indemnify, shaill survive the
paymentoftheIndobudmuandmeuﬂsfacuonandrocomynnoeofﬂ\elenofmhDoodomenandlhallnotbouffoetedbyLandu'c
acquisition of any intersst in the Praperty, whether by foreclosure or otherwise.

Nulsanoe, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on of to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to removs, any timber, minerals (including ofl and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvemesnts from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lendsr may require Grantor to make arrangements satisfactory to Lender to
replace such lmprovements with improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and repressntatives may enter upon the Real Property at all reasonable times to attend
toLondor'sIrmrmmdmlmpoctﬂuRanropevtyforpupoulomem'ueompllanawIﬂ\ﬂwmmeondlﬁomofmllboodof
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Trust.

Compllance with Governmental Requirements. Gr-nmr-hdlprompﬂvoomplywlﬂulhm,ordlrmm,lndnauhﬂom, now or hereafter
heﬁomﬁwmmmmmmﬂnmwoewmwofﬂnﬁom. Gramormlyeonunhooodfﬂﬂunyludi
law, adinaneo,ornqullﬂonandmwdeompllancoduriunnyproeudh\g. including appropriats appsals, so long as Grantor has notified
Londwhwﬂﬂlgpﬂorwdolngloanduolomu.hundu'llohoplnbn.Landu'slntorutnlnﬂn?roportymnothoprdmd. Lender
mayrthrmtortopoctadoqumueurltyoruuotybond,umnablylaﬂthcmrymundw,mmaundu'slnwm.

Duty to Protect. Grantorawmmiﬂmtoabandonorluvaunm.ndedﬁnﬁoporty. Grantor shall do all other acts, In addition to thoss
acuutforﬂ\abovohthhucﬂon.chhﬂunﬂwchuacmandmofﬂnProputymmmNymoouuymmuctandwmﬂu
Property.

DUE ON SALE - CONSENT BY LENDER. Londormuy,nundu':opﬂon,dodmlmdinalyduemdpwauoaﬂmmluundbyﬂ\bbudof
Trustuponﬂnnleortramfor,wIthouthndor'lprbrwﬂttaneomm,ofuloranypaﬂofﬂuﬂodﬁopoﬂy,ornnylnwmhﬂnﬁed

ormanylnndtrunholdnoﬂthmﬂnﬁulﬁoputv.orbyanyothormomodofeonvoymofmlnuruthlheﬂulﬁoperty. However, this
opﬂonshdlmtbomdudvaondorifsuchourehobprolibltodbyfedoullaworbyOngonllw.

TAXES AND LIENS. ThofollowlngprovlslomrelaﬂngtoﬁnmandlhmonmeProportylropaftofﬂ'lbbudomelt:
Psyment. Grantor shall pay when due {and in all svents prior to delinquency) sll taxes, special taxes, assesamants, charges (Iincluding

mﬂnlrmrutofLmdormderthllDudoannt,exeeptfwﬁrolbnofhxumdmnumtdm,omptfwﬂnE:dsﬂm
Indebmdnulnfmodmbobw,mdoxeeptuoﬂmwhaprovldodlnwsbudomest.

Right to Conteet. Grantocmaywlﬂlholdpaylmmofanyux,uulmnt.orelalmlnoomcﬁonwlthlooodfalﬂ\dhpmaowﬂn
obllgnﬂontoplv.wlomuLondor'-lnterutlnthoPmputylonot]oopurdud. it a llen arises or is filed s a result of no
Grumrdnllwiﬂhﬂfuenﬂs)dmafwmolbnarhuor,lfaIhnbfled,wlthlnﬂftun(15)dayslftorennmrhunoﬂeoofﬁnﬂlm,
moﬂndmaoofﬂulbn.orlfmmudww,mnmmm«.mommmmbondwmm
uthfnctotytoLmdarhmamumuufﬁdmttodlmmolonphumyoommdattonnyc'fou,oroﬂnrohuwuﬂutoouldnm
as & result of a foreclosure or sale under the lien. Inanyoamt,Gnm«dulldofmdedhnd.rmdohdluﬂlfylnym
judgment before snforcement against the Property. Grantor shall name Lender as an additional obliges under any sursty bond fumished In
the contest procesdings.

Evidence of Payment. GramzornhallupondomandhmhhtoLandoruﬂlfactoryovldoneeofplymemﬁﬂntuuormmmonumdshnﬂ
nulhorlzethonppropdmgovmmentdofﬂdaltodoﬂvutoLondultanyﬁmawﬂtunmmofﬂnmmmdmmw
the Property.

Notice of Construction. Grm-hallnoﬂfyunderutloutﬂftun(w)dmbofmanyworkhoommoncod,nnyurvleumfumld\od,or
any materials are supplied to the Property, If any mechanic's llan, materiaimen’s llen, or other lien could be assertsd on account of the
work, services, or materials. GrmMHuponummeM«ﬁnﬂathmduuMmmwmuﬁlmemmenGnm
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provielons relsting to Insuring the Property are a part of this Deed of Trust.

Compllance with Existing indebtadness. Duingﬂnperiodlnwﬂchany&dsﬂnglndobmdmudaaibodbebwhlnoffoct,oompllanoo
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall conatitute compliance with the insurance

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interests, encumbranoces, and other claims,
(B} to provide any required insurance on the Property, (C) tomlkoropalntoihePropertyortoeomplywlﬁnnyoblgaﬂontomalmlnE:dsﬂwg
indebtedness in good standing as required below, then Lender may do so. If any action or proceeding is commenced that would materially
lﬂoctLandnr'llntormlnﬂloPropﬂtv.ﬂ'lonLandoronGranmt'lbd\alfmay,bmhnotroquhdto,tlk.anyucﬂonﬂutundorbollamtobo
appropriats to protect Lender's Interssts. AllexponouInmodorpaldbyunduforluehpwpomwllﬂnnbouhmnnnﬂnrmchl«d
undortheNotofromﬂndatelncurodofpddbyundortoﬁndmofnpaymombyammor. All such expensss will become a part of the
indebtedness and, at Lender's option, will {(A) be payable on demand; (B) beuddodtoﬂnbdlnecofﬂnNotonndboapporﬂomdmngw
be payable with any instaliment payments to become due during either (1) the term of any applicable Insurancs policy; or (2) the remaining
term of the Note; or (C) bomnoduaballoonpaymentwhlchwlllbeduonndpayablouttfwhlou'cmutuﬂty. The Deed of Trust also will
secure payment of these amounts. ThorldmprovldodforlnﬂispuagraphlhallbehnddMontoanyoﬂnrrlghtcoranyromodhamech
Lender may be entitied on account of any default. AnycuehacﬂonbyLnndorlhalnotboeomtmoduwrmtludofmltloumbuhndor
from any remedy that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. Thofolowlngprovidommlaﬂngmowmrﬂipofﬂnﬁnp«tyureapmofﬂabudomen:

Tide. Grantor warrants that: (a)GranmrholdaooodandmnrkmbleﬂﬂoofreoordtomoProportyhfoollmplo,froomddwofnlllu-
mdunoumbrancuoﬂnrmmﬂwouutfomﬂnﬁnﬂulﬁoponyduaipﬂonorhﬂnE:doﬂnglndabudmumﬂonbdoworlnunyﬂuo
lnlwmeopollcy,ﬂﬂoreport,orﬂmlﬂﬂoophionluuadhfworof,andaecopudby,Lendurlneonn-cﬂonwlﬂiﬂlbboodoanm.md (b)
Grantorhuthefullrlght,powar.lndwﬂloﬂtytoommmddolvermbbudomelttoLondor.

Defense of Tite. Subhctmﬂnompdonlnﬂnmmphnbow,Gmmorwmmlndudllfouwdofmdﬂnﬂﬂomthoﬁopﬂtyagdmt
the lawful claims of all persons. Inﬁnmanyacﬂonorproooodlnglaeommoncodﬂutql.luﬂomenmor'sﬁﬂoorﬂnmmof
TnntooorLendorunderthllDoodoanm,Granmrlhalldofondﬂnacﬁonatemm'lm. Grantor may be the nominal party in
lud\proeoodlng,butLondorlhalbeonﬂtlodtopuﬂdpmInﬂnpmeudngnndtoboreprowmdlnﬂnprooudlngbymmlof
Londor':ownoholee.andGrnmorwIIldolIvcr.umembedoﬂwnd,mhndorluchlmmmuundormwnquutﬁomﬂmem
time to permit such participation.

Compliance With Laws. Grmtorwu'runtsthltﬂnﬁoputymderanw'luuofﬂnﬁowtyeommmlumnppllcablelam,
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ordinances, and reguiations of governmental authoritiss.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Exdsting Lien. TholonoflhhDoodomestuourlngthoIndobtodnoumaybcuoonduyandlnforbrtomoxhﬂmllon. Grantor expreasly
eovamm:lndngroumpay.orlootothepnvmmof,ﬂnE:dcﬂnqlMebudnusnndmmmanvdofaunmwehhdcbudnm,lny
dcfaultundortlnlmﬂunmwﬂmcingunhhdobudmu,oranydefaultunduanylowﬂtydownnmfonud:lmbtodmu.

No Modification. Gmmuhuﬂmtmhmmyammwm\ﬂnhouucfunymorw.dudofmoroﬂnruu:itynwoomm
Michhuprlodtyovorﬂ'ﬂabudomenbywﬂd\thnngrumomhmodlﬂod,nmondod,oxtondod.orronewodwlﬂmﬂnpdorwﬂtten
consent of Lender. Gnnmahdndﬂwnqummuoumawﬁm.adnnmuﬂmymuhuaﬂwammmmﬂnwbr

ﬂnlndobtodnucortlunpaiorrutomuonoftluﬁoputy. Thenotproeudcofthoawardlhulmﬂuawmdaftarpwmunof
rouonabheom.oxpomu,nndlﬂmys’hulmdbmitmeondclncomcdonmﬂneoMOmmﬁon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fusnndehmmlputofﬂmhboodoanm:

Cusrent Taxes, Fess and Charges. UponmquutbyLendcr.GrantorlhnnmmmchdoeumumhaddlﬂontowsDudofTru-tand
uhmmmhmwummmlMMM'HhmﬂnMProporty. Grantor shall reimburse
Londorfornltam,udualbodbobw,toqoﬂwwiﬂmdlexpomuhumdlnneordng.porfocﬂmoroomlmlmthhbudoannt,
Indudlngwlthomllmitluonllltnm,fou,docunnmuymu,andoﬂnrﬁmforuoordlmwnduuﬂmﬂ!hbudome

Secwrity Agreement. ﬂhimmmahﬂwmﬂmn&wﬂwAmmmwﬂnmmydﬂnﬁommmﬂmm,md
Londorshnlhawalofﬂurighuofaueu'odputyunduﬂnumfumComnnrdlICodoumndodfromtinotoﬁm.

Seourity Interest. UponroquutbyLmdor,Grmuhllmmmmmamuhmmoﬂnrloﬂmhww
mmmwmm'-mmmmmmwmm. hnddMonmueordimui:Dudomelthﬂnual
propu-tymord-,Lmdﬂmw,nlnyﬂmandMﬂnmﬁlﬂmauﬂ\orhuuonﬁomGrm,mmcoumm,ooploaor
roproducﬂomofthudMTnmuuﬁundngmm. GrantorahdlrlknburuLondefforalloxpmllwndlnpufocﬂmor
continuing this security interest. Upondafmlt.ermtorthallnotnmow.uvorordmohﬂuPmomlProputyfromﬂnProputy. Upon
dofuult,GrlntorlhalluumblonnyPonondPmputymtufﬂxodtoﬂanprtyhummandnupheonmmblyeonwﬂomm
GuntorlndLandnrundmakoltlvnllabhmLondorwlthlnthroc(3)dayoafternodptofwﬂmndumndfromhndumﬂnom

Addresses. Thomanhgaddnuuoferanwr(dobtw)cndhndw(lmedpumﬁanNehhfonmﬂoneoneunhgﬂnmudtyhtum
wnmadbytthoodomenmayboobmlmd(uehumqulrodbvﬂnUNfonnCommdalCodo)mumhdonﬂnﬂntpmofﬂh
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deead of Trust:

Further Assurances. At any time, and from tims to time, monroqumofum,emmvﬂllmukn,mmdddw,ormmem
bomado,meuudordolvu'd.mLmdumemdu'sdulgnu,mdwhannqmmdbyLondu.cmtoboﬂod,rooordod,nﬂhd.or
meeordod,uﬂ\ocu.muybo,utmehﬂmuandlnwchofﬂeunndphmuw\dormaydumappmpdm,nnyandallwd\mongm,
doodlofmnt,mmm,mwmm,mmmmm,mﬂmuﬂonmm.mmMMumwm.
euﬂﬂenua,mdolhordoemnumumay,lnmouolooplnlonofundw.bomeeuxyorduhbhlnordertooﬂoctuau,eomplm,porfoct,
continue, or preserve (1) Grantor'aobllaaﬂomundormoNoto,ﬂiaDudoanm, and the Related Documents, and (2) the Hens and
aomitylnurmeruudbytthudoanutonﬂnProporty,whﬂmnowownedorharufuraequhdbyerm. Unlass prohibited
bthwummumﬂneu\truthdﬂng,GramorshallrolmbumLmduforalleoct:andexpenmlnwrrodInconmcﬂonwlm
ﬂwmamurafmodtoinﬂ\hmmpl'l.

Attormney-in-Fact. IfGrmfdhtodoanyofthothmnfmodtolnﬂ'nmoedngpmaph. Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby lrrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, defivering, filing, recording, and doing all other things as may be necsssary or desirable, in Lender's sole
opinion, to accomplish the matters referred to In the preceding paragraph.

EVENTS OF DEFAULT. AtLandor'lopﬂon,GmnmrMIbelndofaultundortN-DoedofTruatrfunvofﬂnfolbwmhappon:
Payment Default. Gramorfdhmmksanypammwhondmunderﬂnlndabudmn.

Break Other Promises. GrlntorbruhunypromlumadotoLundororfalbtoperfonnpmmpﬂylttlnﬂmelndwloﬂylnthemnnmr
provldodhmeoodoanntorlnnnymnnmrolnudmﬂlhDudoanut.

Compliance Default. Faﬂurotoeonmlywlﬂnnyoﬂnrtann,obliouﬂon,eomntoroondlﬂonoonulmdhﬂiabudomen,thoNotoorh
any of the Related Documents. lfsuchnfdhnlseurd:lalndIfGramorhunotboonalwnamﬂeeofabrud\oftho-mprovuonof
thlsDoodoanmMﬂintheprocodlngtwolv.HZ)momho,itmnybocurod(andnoEvcmofDqultwﬂlhanoeetn'dHfGrlm.lftu
Londorundnwrimmnoﬂeodunmdiumofmehfalm: (a)mnﬂnfnlhroMﬂhﬂftunHB)dlw;or (b} if the cure requires more
than fiftesn (15) days, hmdllhlyhmmlmmcufﬂemmmﬂufmomdmmﬂueonﬂmulnd completes all reasonable and
mcouuympllufﬂdmtmprodueeoompﬂaneoumnunuomblypracﬂul.

Default on Other Payments. deomenmrwmnﬂnﬂmomkodbythhDudoanmtomknuwpaylmmfortnxuorm,
oranyoﬂmpammmeuuwtoprewmﬂllngoformoﬂoctdbcharooofmylon.

Failse Statements. Anynpnwmﬂonormmmadoorhmhadmundubyemwonermr':bohlftnhrlhhboodoannt
ortheRolaudDoeumonuhfalsoormllludlngh\nnymuudalmpoct,clthormworatﬂnﬁmmadoorfwnhhod.
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Defective Collateralization. ThlaDoodofTruutoranylooRelaudDoauncnueomcmbolanoreoandoﬂoct(lnchdlnnfdueof
anyeollltonldowmemtommuvalldlndperfocuduamylntormorlan)atanvﬂmearufornnynmn.

Death or insolvency. Thodclﬁofﬁrm,ﬂulmolwncyofeumor,tmappolm:mmofarocalverforlnyputofenntor'lproporty,lny
assignment for the benefit of creditors, anytypooferedihorwwkwt,orthocommneommofanyproeudhg under any bankruptcy or
Insolvency laws by or against Grantor.

disputes the validity of, or ilability under, any Guaranty of the Indebtedness. In the svent of a death, Lsnder, at its option, may, but shall
not be required to, permit the guarantor's estats to assume unconditionally the obligations erising under the guaranty in & manner
utlsfactorymLoMor,nnd,Indohglo,manyEvunofDofnult.

insecurity. Lender in good faith balieves itself insecurs.

Existing indebtedness. ThopnylmntofnnvlnmllmmofpdnclpaloranylmorutonthaEsdtﬂnolndobudmslsnotmldowlﬂinﬂnﬂm
roquhdbyﬂnpromluorynouwldonelngwchh\dobmd ,orndofauitoeounmdorﬂnlnmmuowlmmchmmdmulndh
notewoddwkuanynppllcablegrmporlodInluchlmtrumont,orlnyluitoroﬂnracﬂonhoomenoodmforodouuwmﬂonon

the
Right to Cure. Ifluchaftﬂurolsulﬂoandif@mtorhunotMngMnanoﬂeoofahuachofﬂuumoprovlslonofﬂiaDcodofTrust

RIGHTS AND REMEDIES ON DEFAULT. HanEvuntofDofaultooeununderﬂiaDoodofTruut, atanyﬁneﬂmafmr,TmtoeorLandumay
exorebelnyonoormofﬂufollomdghuandnmodbu:

Aoccslerate Indebtedness. Londorlhallhmthorlghtntlt-opﬁonwlﬂwoutmﬂoeto@nnmrmdodr.ﬂnenthlndobhdnminmodhﬂy
duoandpnynuo,hdudlngmyprepaymmpendtywmehenmwwldbonquhdmpw.

Foreclosure. WIthrupocttoallormypartofﬂanIPropony,ﬂnTmsholhulhuvoﬂnrlghtmforodoubymﬂeomdub,und
Lond.rahallhawﬂnrlghtmfoneloubyjudldalfomdouo,lndﬂmcmhumdmmmmmﬂnfuumpmvldodby
applicable law. Hﬂ\hDoodofTruutllforodoudbyjudlddfoudom,LmduMlbeonﬂﬂodtoahdgmonthohwlnprovldoﬂutrftho
| ubproeoodanrakmrfﬂalombuﬂdyﬂnhdgnnm,oxowﬂonmuyhuuoforﬂnammtofthompddbahneoofﬂu
udgment.

UCC Remedies. WIﬂrmpoctmulloranypmofﬂ\oPonondPropany,Londorlhdlhawalltmrlghuandromodluofuuwmdpany
under the Uniform Commercial Code.

Collect Rents. Lmdorlhallhavoﬂ\orlght,wlthoutnotlootoeranwrmtakapocmabnofandmmﬂuﬁoportyandeolbctﬂnﬂm,
hdudlngamounuputduoandwdd, andapplyﬂnnotproeoeds,ovarmdlbovoundor'cm, against the Indebtedness. In

Lender. tfthoﬂemameollocudbyLonder,ﬂwnGrantntmvocablydnlgnmLandoruGnm:or'suttormyuh-facttocndono
InammenurooalvodInpaymontﬂnrooflnﬂ\emmeoferantormdtonoootlmmoumomcollocttheprocood-. Payments by tenants
oroﬂnruunmLonderlnmpomtoLmdor'ldcmmdohaluﬂﬂyﬂnoblbuﬂomforwtﬂohﬂnplymcnummade,whothorornotany
proper grounds for the demand existed. Lnndumwexucboluﬂghhunduﬂ:hwbmranrmhelﬂmhmm,bvmm,uﬂroughl
recsiver.

Appoint Recsiver. LondorlhllMvoﬂurluhttohmaroeaMrmpolmodtotnkopoouulonofullormypmofﬂnPropeuy,wnhtho
powumprotoctandprmﬂnProporty.mopormﬂnﬁuputymdlngfondoomorub,andmcoloctﬂnﬂmﬂnmﬂn
Proponyandapplymoprooood-.owandabowﬂ\oeonofﬂnnedmhlp,qalmtﬂnlndobtodnon. The recsiver may serve without
bond if permitted by law. Londor'nrlghttoﬂnappolntmmofuroeolvaruhallo:dstwhoﬂnrornotﬂnmpmvaboofﬂn?roporty
exceeds the Indebtsdness by & substantial amount. EmpbymombyLondorlhaunotdhwalﬂyapononfromuMnouancolvor.

boeomuontlﬂodtopouuﬂonofﬂnl’roportywon dofaultofGranmr,GrantorlhulbeeomoamntatsufferaneoofLmderorﬂn
purehuorofﬂ\oProponyandlhall,athndor'lopﬂon.elﬂnr (1) payaremmﬂarentnlforﬂnuuofﬂw?roporty,or (2) vacate the
Propsrty immediately upon the demand of Lender.

Other Remedies. TmmorhndorlhullhaveanyoﬂmrlghtorronndyprovwedlnmhDoodoanntorﬂuNouorbvluw.

Notice of Sale. LondorshallglvoGrmtorranomblonoﬂcoofthetlmeandplacoofmypublleuleofﬂn?momlProputyoroftheﬂm
afurmd\awwwmubwoﬂwlmmwdhpodﬂonofﬂnmﬁopmyhmbemm. Reasonable notice shall mean notice
aMnatlomﬂfmonﬂS)daysboforeﬂnﬂmofﬁuuhordhpoﬂﬂon. Anylaloofﬂ\oPmomlPropu'tymlybomadolneorﬂuncﬂon
with any sale of the Real Property.

Sale of the Property. Toﬂnextompermlttodbyq:ﬂloablelnw,Granmrhonbvwalwcnnyandalldghtlwhuvoﬂnﬁomymmu.
Inexorehlnglurlghn-ndrenm,ﬂnTnutaeoannderlhdlbofrumullnlloranyputofﬂnPmputytogoﬂnrorupuauly,Inono
sale or by separate sales. Landouhnllboonﬂﬂodtobldutanypubllcuhondlormyporﬂonofﬂnﬁopony.

ﬂlmforﬂnprotocﬁonoﬂnhmrutorﬂnmforeomntoflurlchtlshallbooomoapartofﬂnlndobt.dmnpnyabhondommdlndlhull
beulnurutatthoNourmfmmﬂndmofﬂnmndlununﬂlnpdd. Expemuoomdbyﬂ\hpngraphlnduda,udﬂwutnnﬂtuﬂon,
howovarlubhcttoanyllniuumappllcabhlaw, Lmdor'snﬁomoyc'foumdbndu'lhgalm,mﬁnrormtﬂnnhalm
Includlnaattomeys'foulndoxpomuforbnnhuptcypmcoodlnglthdudhmeffomtomodlfyorvacmanywmmaﬂcmyorlmncﬂon),
sppetls, and any anticipated post{judgment collection services, the cost of searching records, obtaining title reports (including foreclosurs
reporu),alvwou'reporu,andappralnlfou,ﬂﬂolmumoo,andfouforthoTnnuo,tothoompondebyappnbhlaw. QGrantor
abowllpnyanyeomcom.lnaddlﬂontodloﬂmwmpmvldadbylaw.

Rights of Trustee. Trunuuhallhavo-llofthorlahumddutlnofbnderuutfuﬂmhﬂﬂaucﬂon.

POWERS AND OBLIGATIONS OF TRUSTEE. Thefo"oMngprovardaﬂngtoﬂnpowonmdoulalﬂomoanm-mmofﬂ\bDoodof
Trust:

Powers of Trustee. InnddlﬂonmalpowonofTrumoarhlmuamatwoflaw,TnutulhlIIhwothepowwmukothofolloMm
acﬂomMﬁlmpocttoﬂuProputyuponﬂuwrlttenmquutofLondorandGnnmn (l)blnlnpnpaﬂngandﬂllngamaporphtofﬂn
RodProporty,lnch:dlngﬂndodleuﬂonofmoroﬂurﬂghuwmpubllo; (b)jdnlngranﬂmmymmormatlngmynmbuon
on the Real Property; and (c)jolnhlnylubordlnatlonoroﬂnrugmmunaﬂocﬂnthDoodoanutortholnterutofLendorundefthh
Deed of Trust.

Obiligetions to Notify. Tnumlhnllnotboobllumdtonoﬁfyanyoﬂ\erpanyofnpmdlmuleundwanymmdndorﬂon,orofany
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action or proceeding in which Grantor, Lander, or Trustes shall be a party, unisss the action or proceeding is brought by Trustee.

Trustee. Trustss shall mest all qualifications required for Trustse under applicable law. [n addition to the rights and remadies sat
above, with respect to all or any part of the Property, the Trustee shall have the right to forscloss by notice and sale, and Lender will
the right to foreciosa by judicial foreclosure, in sither case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, st Lender's option, may from time to time appoint a successor Trustes to any Trustse appointed under
Deed of Truat by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County,
of Oregon. The instrument shall contsin, in addition to sll other matters required by state law, the names of the original Lender, Trustee
and Grantor, the book and page where this Dead of Trust Is recorded, and the name and address of the successor trustee, and
instrument shall be exscuted and acknowledged by Lender or its successors in Interest. The successor trustee, M‘Ihoutcomyu nce of
Property, shall succeed to all the titls, power, and duties conferred upon the Trustse in this Deed of Trust and by applicable law
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notios required to be given under this Deed of Trust, Including without {imitation any notice of default and any notice of sale
shall be given In writing, and shall be effective when actually delivered, when actually recelved by telefacsimile (unless otherwise required by
law), whan deposited with a nationally recognized overnight courler, or, If mailed, when deposited in the United Statss mall, as first class,
certified or registered mall postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All coples of notices of
foreclosure from the holder of any lisn which has priority over this Desd of Trust shall be sent to Lender's address, as shown near the beginning
of this Desd of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal written notica to the
other person or persons, spacifying that the purpose of the notice Is to change the person’s address. For notice purposes, Grantor agrees to
keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor,
any notice given by Lender to any Grantor is desmad to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Truet:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender concerning
the matters covered by this Desd of Trust. To be effective, any change or amendment to this Dead of Trust must be in writing and must
be signed by whoever will bs bound or obligated by the change or amendment.

Arbitrstion. Grantor and Lender agres that all disputes, claims and controversies between us whather individual, joint, or class in neture,
arising from this Deed of Trust or otherwise, inoluding without imitation contract and tort disputes,. shall be erblirated pursuant to the Rules
of the American Arbitration Association in effect at the time the claim is flled, upon request of sither party. No act to take or disposs of
eny Property shall constitute a walver of this arbitration agreement or be prohibitad by this arbitration agreement. This includes, without

i3

i

i'??.

competent
mww-mdﬂbwhmmm.dhmﬁmuﬂuﬂmmﬁudﬂh
dsemad the commencement of an action for these purposss. The Federal Arbitration Act shall apply to the construction, interpretation, and
enforcement of this arbitration provision.

Caption Headings. Caption headings In this Desd of Trust are for convenience purposes only and ars not to be used to interpret or dsfine
the provisions of this Deed of Trust.

Merger. There shall be no merger of the Interast or estats created by this Deed of Trust with any other interast or estats in the Property at
any time held by or for the benefit of Lender in any capacity, without ths written consent of Lender.

Governing Law. This Deed of Trust will be govermned by end interpretsd in accordance with federal law and the laws of the State of
Oregon. This Dead of Trust has been accapted by Lender In the State of Oregon.

Cholce of Venue. [f there is a lawsult, Grantor agress upon Lender's request to submit to the urisdiction of the courts of Kilamath County,
State of Oregon.

Joint and Several Liability. Al obligations of Grantor under this Desd of Trust shaki be joint and several, and all references to Grantor shall
mean each avi every Grantor. This means that sach Grantor signing below is responsibis for all obligations in'this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lander's righte under this Desd of Trust unisss Lander does so in
writing. The fact that Lender delays or omits to exsrcise any right will not mean that Lender has given up that right. Iif Lender does agres
in writing to give up ona of Lender's rights, that doas not mean Grantor will not have to comply with the other provisions of this Deed of
Trust. Grantor also understands that if Lender does conssnt 10 a request, that does not mean that Grantor will not have to get Lender's
consent again if tha situation happans again. Grantor further understands that just bacause Leider consents to one or more of Grantor's
requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor waives pressntment, demand
for paymaent, protest, and notice of dishonor.

Severability. [f a court finds that any provision of this Deed of Trust ia not valld or should not be anforced, that fact by itself will not mean
that the rest of this Deed of Trust will not be valid or enforced. Thursfore, a court will enforoe the rest of the provisions of this Deed of
Trust even If a provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors snd Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intersst, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a psrson
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this Dead of Trust and the
Indebtadness by way of forbsarance or extsnsion without releasing Grantor from the obligations of this Deed of Trust or Hability under the
Indebtedness.

Time Is of the Essence. Time Is of the essance in the performance of this Deed of Trust.

Walve Jury. Al parties to this Deed of Trust hersby walve the right to any jury trial in any action, proceeding, or counterclaim brought by
any perty sgeinst any other party.
Walver of Homestead Exemption. Grantor hareby releasss and walves all rights and benefits of the homestead exemption laws of the State
of Oregon as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Baneficlary. The word "Beneficiary” means Klamath First Federal Savings & Loan Association, and its successors and assigne.
Borrowsr. The word "Borrower™ means Sean B Dow and Lori D Dow and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lander, and Trustse, and includas without limitation all
assignment and sacurity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws® mean any and all stats, federal and local statutss, reguistions and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, st saq.,
the Resource Conssrvation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thersto or intended to protect human health or the environment.

Event of Defauit. The words "Event of Default™ mean any of the events of default sst forth In this Deed of Trust in the events of defauit
section of this Deed of Trust.

Existing indebtedness. The words "Existing Indabtedness” mean the indebtedness described in the Existing Lisns provision of this Deed of
Trust.

Qrantor. The word "Grantor” means Sean B Dow and Lorl D Dow.
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Guaranty. The word "Guaranty” means the guaranty from guarantor, sndorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may causs or poss a present or potential hazard to human heaith or the environment when
improperty used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances™ are ussd In thelr very broadest sense and Include without Imitation any and all hazardous or toxic substances, matarials or
waste as defined by or listed under the Environmental Laws. The termm "Hazardous Substances™ also includes, without limitation,
petroleum, including cruds ol and any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improvements, bulidings, structures, moblle homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtadness. The word "indsbtedness™ means all principal, intsrest, and other amounts, costs and axpensss payable under the Note or
Relatad Documents, togsther with all renewals of, extensions of, modifications of, consolkdations of and substitutions for the Nots or
Related Documents and any amounts expendsd or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Desd of Trust, together with Interest on such amounts as provided in this Deed of
Trust.

Lender. The word "Lender” means Klamath First Federal Savings & Loan Assaciation, its successors and assigns. The words "successors
or assigna™ mean any person or company that acquires any interest in the Note.

Nots. The word "Note™ means the promissory note dated August 15, 2003, In the original principal amount of $135,400.00
from Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, coneolidations of, and substitutions
for the promissory note or agreement. The maturity date of the Nots is August 5, 2018.

Personal Property. The words "Personal Property” mean all squipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter sttached or affixed to the Real Property; together with all accassions, parts, and additions to, all
replacemeants of, and all substitutions for, any of such property; and together with all proceeds (including without limhation all insuranoce
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" meane collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further describad in this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agresments, snvironmental
agreaments, guaranties, security agreements, mortgages, deads of trust, security deeds, collateral mortgages, and all other instruments,
sgreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rants, revenues, income, issues, royaities, profits, and other bensfits derived from
the Property.

Trustes. The word "Trustes” means Pacific Cascades Financlal inc., whose address is 540 Maln Street, Klamath Falls, OR 97601 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH GRANTOR AGREES TO IT8
TERMS.

This Notice |s required by Oregon law. In this Notice the tarm “you" means the Grantor named above.

NOTICE TO THE GRANTOR: Do not sign this loan agresment before you read it. This loan agresment provides for
the payment of a penaity If you wish to repay the loan prior to the date provided for repayment In the loan

STATE OF )

COUNTY OF 7{ M” )

D Dow, to me known to be the individuals
that they signed the Deed of Trust as thelr free and voluntary act and
of

20 &4 .
My commission expires___/ - 7(n Db

REQUEST FOR FULL RECONVEYANCE
(To ba used only when obligations have besn paid In full)

To: __, Trustes

The undersigned is the lsgal owner and holder of all Indebtadness secured by this Deed of Trust. All sums secured by this Desd of Trust have
been fully pald and satisfied. You are hersby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statuts, to cancel the Note secured by this Deed of Trust (which is deliversd to you together with this Deed of Trust),
and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estats now held by you under this Deed of
Trust. Piease mall the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:
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