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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections

3,11,13,ls,maMZI.CaMnmhsregardngmemageofwmﬂsmededoqmmﬂsopmvided
in Section 16.

(A) "Securlty Instrument" means this document, which is dated August 11, 2003

together with all Riders to this document.
(B) "Borrower" is GREGORY BOUSKA, LINORE BOUSKA

Borrower is the trustor under this Security Instrument.
(O) "Lender" i3 GN Mortgage, LLC. , a Wisconsin Limited Liability Company

Lenderisa Limited Liability Company
organized and existing under the laws of Wisconsin
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Lender’s address is 6950 SW Hampton, #170, Tigard, OR 97223

(D) "Trustee" is Regional Trustee Services Corp.

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSmasepamtecorporatlonﬂ:atlsacﬂng
solely as a nominee for Lender and Lender’s successors and assigns. MERS Is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has ‘an address and
telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated August 11, 2003

The Note states that Borrower owes Lender Two Hundred Thousand Four Hundred and
No/100 Dollars
(U.S.$ 200,400.00 ) plus interest. Borrower hag promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2018

(G) "Property" means the property that is described below under the heading Tramfaoleghtsinﬂ:e
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all Riders to this Security Instrument that are executed by Borrower.: The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominfum Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider '
VA Rider Biweekly Payment Rider Other(s) [specify]

(@) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(X) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction origipated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 8o as to order, instruct, or authorize a flnancial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initlated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, orpmceedspddby
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part ef the Property;
(lii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, thcvalueand/or
condition of the Property.
m)wm"mmmmmtmmmmmmtmm
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrament.
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(Q) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from' time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures
to Lender: () the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements' under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Tnmwe,mmutwiﬂlpowofsale,ﬂmfoﬂowingducrlbedpmmlocqmdmm
County of Klamath

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction] !
LOT 768 OF RUNNING Y RESORT, PHASE 6-SECOND ADDITION, KLAMATH COUNTY,
OREGON. '
which currenfly has the address of
4621 MARSH HAWK DRIVE . [Street]
Klamath Falls [City], Oregon 97601 ~  [Zip Code]
("Property Address”): ;

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrament.
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BORROWER COVENANTSthatBonnwerishwﬁﬂlysdsedofﬂ:eestateherebyconveyedandhas
mmmmmmummmmmmm,mmmd
mmwmmmmmﬂymﬁmmumwmmmm,
subject to any encumbrances of record. .

m'mmmmmum,Mmymmmmmwpaymm
dmundertheNoteandﬂlisSecudtyImmmbemademomormoreofﬂnfoﬂowmg forms, as selected
byLender:(a)cash;(b)momyorder;(c)ouﬁﬂeddnck,bankcheck,h‘easmer’scheckorcaxhier’scheck,
pmﬁdedanymnhcheckmdramupmmlmﬂmﬂmwm&podumimumdbyafedMagmy,

mﬁdemmmmmpayanthchargedm.mepaymmmybeappﬂedmmeddinqwmymamme
hwmmy.ﬁmmmmommhymmmmms,Lwdamyapplyanymymrwdvedm
BmowummerepaymemofmePaiochaynmmﬂ,ammmememMeachpaymmtmbepaid
full. Toﬂlemmatmymesammaﬁerﬂ:epaymmisappﬂedmﬂmmﬂpaymmofmnmm
Paiodichymem,mchmusmybeappkdmmyhtechargeadue.Vohnmyprepaymmm ghall be
applied first to any prepayment charges and then as described in the Note.
Anyapphcaﬂmofpaymenn,msummeprweeds,mMisedhmmMmpﬂndpdmmme
Nomshaﬂmxenendmposq)ommedmdam.mchmgetheammm.ofmeriodicPaymm.
3.nmdswasuwItum.BmmwahaupaymlﬂﬂermmedayPalodicPaymmm¢quer

E

mrmyaMaummmqumdbyLmuMaSwﬂms;aM(d)Mongagelmummepranhm,ﬁmy,
wmymmspayabhbyBonowermedermﬂmofmepaymanofMongageImmmepwnhmm
mordamewlthlheprovlsiomofSwﬂonlO.Theseitemsarecaﬂed'EsaowIﬁum.'Atoﬂglmﬂonoratmy
ﬂmcdudngﬁemmof&elmlendumyreqﬂmﬁatCommndtyAuodaﬂme.Fm,and
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Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be pald under this Section. Borrower
shall pay Lender the Punds for BEscrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Bscrow Items LendamaywaiveBonower‘soblisaﬂontopaytoLenderFmﬂsforanyorall
BscmwltmmatanyﬂnnAny waiver may only be in writing. In the event of such waiver, Borrower
ahallpaydirecdy,whenandw payable, the amounts due for any Bscrow Items for which payment of
Funds has been wal byLenderandifLendamqlﬁresshaﬂﬁmmmbandarwdptscﬁdmcingmxh
payment within such tme period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower falls to pay the amount due for an Bscrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amonnt (8) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RBSPA. Lender shall not charge Borrower for holding and applying the Punds, annpally analyzing the
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires inferest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Punds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RBSPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Punds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender ghall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower i8 performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concloded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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daysofthedateonwhichﬂmtmﬁceisglvm.Bmowushallsaﬂsfyﬂleﬂmortakeoneormmeofﬂ:e
actions set forth above in this Section 4.
LeﬁamyreqmmBmmwumpayaom-ﬂmechargemrarulmmxvaiﬂcaﬂmmd/mreporﬂng
service used by Lender in connection with this Loan.
S.MtyIMMBmowshaﬂhepmehnmwunmmwemﬂngmhmﬁuuemdmﬂm
mmmwmsswﬂm,mmmummmm"mm.vmmm
mmm,mwmmm.mmmm,mmmmmm.m

disapprove Borrower’s dxﬂce,whidlﬂghtshaﬂmtbeexudsedumombly.unda‘mayrequire
Bmowubpay,hoonmcﬂmwlﬁﬁismedﬂm(a)aom—ﬂmechmgefaﬂoodmdﬂemhaﬂm,
wﬂﬂmﬂm@ﬂmﬁngmﬂces;m(b)aom—ﬂnncbargeﬁuﬂmdmd@mmlmﬂmaﬁmﬂﬂmﬁm
MMWMMMWWMWWMWyM
a&amnhdﬂumimﬂmmoerﬂﬂmﬂmmwshaﬂﬂmbempondbhformepaymmtofany&es
lmposedbymeFederﬂBmergemyMamgmAgmcymwnmcdmwlmmemﬂewofmyﬂmdm
determination resulting from an objection by Borrower.
HBmmwerﬁikbmalnﬁinmyofﬁewvmgesdesaﬂ:edabove,Lendumyobﬁinhsmme
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to' purchase any
puﬂuﬂmeemmouﬂofwmge.ihaafore,smhwvemgevaahﬁa,htmhﬁmmigmm
protect Borrower, Borrower’s equityhhePropaty,ortheoontentsofthePropmy,agaimtanyﬂak.hamrd
mwmmmmmmmmmmmﬂmymmnm
acknowledges thatﬂ:emstofﬂ:eimummewveragesoobmimdmightdsntﬂcanﬂquedﬂncostof
mmmmmm.mmm@ummmmsm
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
m:mwmmmammmmammubepayame,wimmmwmmm
to Borrower requesting payment.
AﬂhsmamepoﬂdareqdmdbyLmdaandmwﬂsofmxhpoﬁdesshaﬂbemquamLendu’s
right to disapprove such policies, shall include a standard mortgage clamse, and shall name Lender as
mrtsageeaﬁ/mumaddiﬂmﬂhupayw.hndushnﬂhawheﬂgﬂbhﬂdﬂwmﬂdaaﬁmwﬂ
wﬁm.ﬁlmm,mwmnmﬂygnmmmmofmidmmam
remwﬂmﬂm.Herowwobmimauymmoﬁmmamewvmge,nmmhmmmdbylmda,fm
dmage&,mduﬂcﬂmof,hehopaty,suchpdicyﬂaﬂimhdeammmdmamm
name Lender as mortgagee and/or as an additional loss payee. .
mmmdm,nmwmgwmmmmimmmmmm.mmy
makemmfoflmsﬁmtmademmnpﬂybyBomw.UﬂusLeMaandBmmwoﬂuwiseagmem
wﬂﬁng,myimmamemwwds.wheﬁermmﬁhcuﬁuiﬁng@ummemmﬂmdbyhnda,sbaﬂu
appuedmreswraﬂonmrepaj:ofﬂmhopmy,ifﬂwmmﬂonmrepakhewmmicauy feasible and
Mu’smﬂqhmtlanmd.DuﬂngmnhrepﬂraMmmﬁmpmiM.Lenderﬂaﬂhwmcﬂgmm
hold such ingurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
mmmwmsmmmmmmuwmﬂy.
Lendcrmaydisburseproceedsforﬂ:erepaimandrestoraﬂoninasinglepaymcntorinaseﬂesofpmm
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
mtuutmbepddmmwhmmmmeprmeds,mahaunmbemqmmmNyBommmymmmw
mmmw.mmmmm.mmmm,mmbymmmwbe
pddomdmeimmamemwwdsammubemesdeobhgaﬂmofm.ﬁﬂmmmﬂmmrepﬂrh
not economically feasihhml&nder’swcnﬂtywmhbelesswed,ﬂnimmmeprowedsahaﬂbeappﬂedm
ﬂ:esumssewredbyﬂﬂsSewﬂtyImW.whedummﬁthendw,wiﬂﬂ:em,ifany,pﬁdm
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Barrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Berrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal regsidence
within 60 days after the execution of this Security Instrument and shall contime to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avold further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowiedge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
providelmdcrwlﬁmamiﬂhbmﬂoﬂhcmmcﬂmwimmemnwmumﬂwimhﬁe,bm
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paylng any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable
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attorneys’ feesmprowctitsintemtinﬂ:erpmqudlorﬂghtsundumisSeanity including its
secured position in a bankruptcy proceeding. Securlqg includes, but is not limited to, entering the
Property to make repairs, change locks, replace or! board up doors and windows, drainwaterﬂ'ompipes

climinate building or other code violations or dangerous conditions, andhaveutlliﬂestmpdonoroﬂ"
Although Lender may take action under this Section 9, Lender does not have to do so and is hot under any
duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any .or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title ghall not merge unless Lender
agrees to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintein the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower. was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
contimie to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Such loss resarve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Martgage Insurance coverage (in
hmoumaﬂbrﬁepeﬂodﬁﬂlmderreqdm)pmﬂdedbymhswnhcbdbymmnbwomu
available, is obtained, and Lender requires separately designated payments toward the preminms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
ghall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by
LawNoﬂﬂnginﬂaisSectlonlOaffectsBo:mwersoblignﬁon pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (oranyenﬂtythatpm'chasesmeNote)foromainlosaesitmay
incur if Borrower does not repay the Loan as agreed. Borrower is not a to the Mortgage Ingurance.

Mortgage insurers evaluate their total rigk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
wMmemmmmpmmmmymmmmmofﬂm
that the mortgage insurer may have available ( may include funds obtained from Morigage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, mayrecdve(directlyorindirectly)mnountsthatdu'lve
ﬁnm(mmlghtbecharactaimdas)aporﬂmofBomwerspaymmforMmgageImmme in exchange
for sharing or modifying the mortgage insurer’s rigk, or reducing losses. Ifsuchagreementprovides that an
aﬁﬂlmaoflzndamkuaahmof&eimmsﬂskhmdmngeforaﬂamofﬂmmpddwme
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)mmwmwmmmmmmmwmwfor

Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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m)mmwmmmﬂmﬂdunomwum-ﬂw-wuhmeamthe
Mﬂw[ummmdertheﬂomwwmhdecﬂm“dl”swanymherhwﬂhéuﬂﬂum
hdudetheﬂgumrecdveeawndadonnu,tomquestandobtalnwwdwmofﬂu
Imrance,tohavetheMoﬂmImm'ancetermhuedaMonmﬂcany, and/or to receive a refund of any
Momlmpruﬂnmthﬂwemwmdmtheﬂmeofmchmmdhﬂonwtermlm

11. Assignment of Miscellaneous Proceeds; Forl’eltwe.AllMscel]amoustceedsmhereby
assigned to and shall be to Lender.

If the is ,mchmmhneamhoeeedsshaubeappliedmmmaﬂonerrepalrofﬂm
Property, if the restoration or repair is economically ﬁasibleandlmder’ssewﬂtyismtlessened.Duﬂng
mmmMmm,mMMnmmmmmmmmmmm
Lender has had an opportunity toimpectmchPropertytoemmcﬂlewm'khasbeencompmmluﬂer's
mmcﬂomWﬂdedmmmPecdmshaubeuMemkmpmpﬂy.lmdumypaymrmeremmmd
resbraﬂmhadnghdistormamiuofpmgreupaymemuﬂnworkmcmnplmd. Unless an
agreement i8 made in writing or Applicable Law requires interest to be paid on such Miscellaneous

Mweﬂammhoceedsshaﬂbeappliedmthesmsewmdbyﬂﬂssmqhmuman,
Mmmmm,mmem,ﬂany,pmdmm.mmmmmmu
appliedinﬁ:eordarpmvlkdforinSecﬂonZ.

In the event o aWMg,Won,mlmshvab:eoftberpeny,ﬂliscelhmumm
muwwmmmwmmmmmmmmm,mmm,ﬁ
any, to Borrower.

y%lddnmofapamunhng,desuwﬂmmmmvﬂueofthemtymwhkhtheﬁkmarku
mwmmwymmmm.mmmmmmmmwmm
mmmemumafmemsmmdbymmmylmummthnmediamlybefommeparﬂalmhng,

If the Property is abandoned byBormwu,orif,aﬁumdcebyLendatoBomwerthat,lhe
hrty(udeﬂmdmmewumm)oﬁaimmkemawaMmsetﬂeadmmmrdamagw,Bmmm

Security Instrument, whether or not then due. ™ Party" means the third party that owes Borrower
PrweedsmhepartyagalmtwhntorrowerhasaﬂgMofacﬂonmmgardwbﬂsocﬂamm
Bo:ipwershallbeindefm:ltifanywﬂnnor » whether civil or criminal, is begun that, in

and shall be paid to Lender.
AﬂthdhmoumwedstnﬂappﬁedhmmmﬂonmrepdrofmeHopmyshaﬂbeapplhd

in the order provided for in Section 2.
lZ.BomwerNaRdmd;ForbearmeeByImderNotaWalver.Enemionofﬂ:eﬂmcmr

paymmmmodiﬂmﬂmofmorﬂmﬁmofhemmsmmdhy&h&uﬂylm&mmtmnmdbym
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mBmwmmy&mmmhwtutomemmahaﬂmopaamwrdmmeﬂabﬂuyprmwm
mySummhhmmomew.LmdashaﬂnmbemqﬂredmoommmMgsagdmtmy
Sncoeuormlnwrestomemwerormmmsemenmdﬁmefntpaymmoroﬂmwise amortization
dﬂwmmedbymsmqlmtmmbymdanymmmwmeoﬂglmlmmm
myWomhIﬂerwtomeower.Anyﬁrbeammebyl&ndummddnganyﬂ'ghtmrmdy
lmludng,ﬂﬁanlhniﬂﬂomlmdu’swcepﬂmeofmymmﬁﬁomﬁiﬁpmom,mﬂﬂumwmm

permitted limits, then: charge
mmepamlundﬂmu;and(b)mymmﬂreMyedbmdMBomwwmghmeededpammdmnm
i mBonower.LendarmayMebmakeﬁindundbyredudngthepﬂnﬂnlowedum

Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
uuwduapnﬂﬂmepaymauﬁmmﬂmyprepaymemcharge(mmnMamepaymemehﬂgeh
moﬂdedfmuﬁaﬁeNom).Bouowa'swcepmanmyanhrefuMmdebydireumymwBomw

BE
g
E
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provision.
As used in this Security Instrument: (a)wm'dsofﬂmmmﬂinegmdershallmeanandlmhlde
neuter words or words of the feminine gender; (b) words in the singular shall mean and
imhdeﬁcplmﬂmdﬂmvmaﬁ(c)mewd'may'glmsdedmﬂonwimumyobﬂgaﬂmmm
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

I&Trm!feroftheProputyoraBeneﬂdallmmmBmwer.AsusedmﬂﬂsSecﬂonls,
"mmwm'mmmmmﬂmmmmm,mm.mmmm.
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreuneﬂ,ﬁeimﬁofwﬂchisﬂ:emfaofﬂﬂebymatammmdammapurchasa.

HaﬂmanypmtofﬂanMymanyhmmtmmerpertymmMmmfmmd(mimemm
MamwpmonaMabmcﬂdﬂmmmthmowthmmfmed)wimmnlmda‘spﬂmwﬂm
mem,hndamaymdmtnmediammymmmuofaummmedbymsmwmmmnt
Hom,mmmwumwmﬁmmmmwuw.

If Lender exercises this option, Lender shall give Borrower of The notice
pmﬂdeapuiodofnmlesamanSOdaysﬁummcdawmemﬁoemglmmwcmdamewlmmn15
mmmmmymmmmwmmmm&mmwwmm
mspﬂmmhewmimﬂonof&hpeﬂ&lmdamaymvohanyrmdlupammedbyﬂﬂs&mﬂty
Instroment without further notice or demand on Borrower.

19.Bmowu’smdtdeMeAﬂuAecdedeBmmmetscertalncmdiﬂom,
Bonowashﬂlhwmeﬂghtwhawmmrcanwofmmmylmmmmmwnﬂmwdnanyﬂmpﬂm
toﬂ:eear]jestof:(a)ﬂvedayabefomsaleofﬁe?ropertypmuammanypowerofsaleoonmmmthis
SwuﬂWIm&mmﬂ(b)mmhoﬁerpeﬂMuAmﬂmMehwmghtspedfymrmmrmimﬂmomew's
ﬂmmmm;m(c)mwammmmmmmmmmmmm
Bmowm(a)paysLaﬂeraﬂmachhﬂwnmﬂdbedmuﬁamisSMtyhsmmmmeNmu
ifmmeleraﬂonhadoocmed;(b)mresanydcfmﬂtofanyothnwvmmorasreanmm;(c)paysall
apamuinmnredmmmrdngmisSemﬂtymsmmem,imNdlng.bNmtlhniwdm,rmmahh '

andBorrowu’sobligaﬂonmpayﬂ:emmseamdbymisSeanityInsmmm,shaﬂ continue unchanged.
MumymmmmmmymmmWMmeommmoﬂhefoﬂowmg
fo:ms,asselectedbylmder:(a)cash;(b)moneyorder;(c)caﬂﬂed@ck.bankcheck,mm’smckor
W‘smchpmﬂdedanymmhcheckhdramupmmimﬂmﬂmwm&podmmmumdbyafedaﬂ
agemy,lmﬂmmﬂﬂﬂmmﬁW;m(d)EecﬂoﬂcFuMsTmmfer.Upmrdmmmhmeow.m
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred.Howwer,&hﬂgﬂmreimmshaﬂnmapplymﬂwcmofmeleraﬂonmdaswionl&
20.SaleofNote;anaoﬂnanServlcmNoﬂeeofGﬂevance.Tthoteoraparﬂalimaestmthc
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
Ammmmammummumwmvmmmmym
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
underﬂ:eNote,thisSeunitylmn'umat,andApphcableuw.Ihmalsomightbeommmorechangesof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
givmwﬂtbnmﬁccofﬁechmgewﬂchwiﬂmmenameamwdrmofmcmwlmnsm.me
address to which payments should be made and any other information RESPA requires in comnection with a
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noﬂceoftamimofmvicins.cheNowissoldandmereaﬁerﬂmIAanissavicedbyamServicerother
thanﬂ:epMerofﬂxeNoﬁe,ﬂ:emortgageloanservidngohﬂgaﬂom to Borrower will remain with the
ImServbermbemfaredmaammrImnSaﬂwandmnmassmdbymeNmpumhma
unless otherwise provided by the Note purchaser.
Ndmnomwmrlmdermyomnmcnce,jdmmbejoimdmauymdidalacﬂm.(mdﬂmm
mmmmmnmofadm)mmmmmm'smmmwmmty
Instrumcntmmatﬂhgesmmeomapartyhmmmdanyprovmmof,mmyﬁnyowedbymof.
mmmmmmmmmmmmmmmﬁmmmﬂm
mﬂmmmmmwmlnofmmwmmmmmmma
msmabhpeﬂndaﬁamegiﬂngofmchmﬂcewmhwmcﬁwwﬁmﬁmwehwpmviMaﬂm
palodwhiﬂmndapsebeﬁmmmwﬂmmnbewkm.mumepamdwmbedmdmbem
Mpwdmmmmdmmnmwwmgimwmwmm
wSeedm?landmemﬂceofwcehmﬂmglvmmeowapumuammSecﬂmIBshaHbedwmdm
sadsfythemﬂeeandoppormmymmknomrecﬂveacdonpmvmomofmsmzo.
21.HmrdomSubM&AsusedmthisSecﬂon21:(a)'HamdmuSnbstanm"mMe
mbsmmesdeﬂmdasmﬂcmhamdmmmbmmw,ponum,mmmbyﬂnvkonmmluwandme
mlhwlnsmbmmu:gasdim,m,omaﬂamabhmmﬂcpardmpmm.mpuﬂddaam
huMddea,vohMesdvm,mawﬂﬂswnmmngmbumsmmmﬂdehyde.aNmmwﬁwmmdﬂs;w)
'Enﬁmmmmllaw"mmfedaﬂhmammmofmejuﬂsdcﬁmwhaemehopatyhmwdmm
mhﬂhuﬂymmkommm(c)“mvhommldmm“mmympomem
medﬂacﬂommrmvdwﬂommdeﬂmdh&vknmnﬂlhw;aﬁ(d)m'hﬂrmmmlwﬂm"
meamacondlﬂmmatcanemse.wnnibuww.moﬂnrwisemgmmmvimmmmlaeamp.
Bmowushaﬂnﬂwuwmpamltﬂwpmewe,use,dbpmﬂ,sbmge.mrdmofanymmdous
Subsmm,mmrmmmrdmemyHawdmmSubmm,mmmmeMperw.Bommshaﬂmdo,
mraﬂowmyomehemdo,mymingamcﬂnsﬂwM(a)mummhﬁmofmyEnvmmnwnl
Iaw,(b)whichcmatesanEnvh'onmmtalCondiﬂon,or(c)which,d:.netothcpreseme,uae,orreleeseofa
HammomSuumme.mamnmﬂmMadvmdyaﬂecuﬂwvameofmeHopmy.mmdngm
semmahaumtapplymmememe.me,msmmgemmerpatyofmﬂlqmnﬂﬁuofHamrdmm
Subsmmesmmmmﬂymognimdmbeappmpﬂmmmmﬂreddmﬂﬂumandmmﬂmmameof
the Property (including, but not limited to, hazardous substances in consumer products). '
Bmmwcmuprmnpdyglwundawﬂmmof(a)anymmﬁgaﬂomdahn,dmnd,hwmﬁm
mmwmmmmmmmwmpﬂmmmmmmmm
HamdomSubstameorEnvimmnmtaluwofwhichBomwerhaswmalkmwledge, (b) any
EnvhomnmlConmmmchﬂmgbmmlmwdm,mysmﬂm;,lmhng,m,mMemde
releascofanyHam'dmuSubstame,and(c)anycondiﬁonemsedbyﬂ:epresm,useorreleaseofa
W&Mmmwmdyammmofmm.ﬁmm,drmmﬁﬂcdhy
mygovammﬂlmremﬂabwmmoﬂw,manypﬂmm,mumymvﬂmmmmﬂmofmy
Hmsmmm;mmmyhmmy,mmupmpﬂymbﬂlwmﬂﬂ
acﬂomhwomdamewl&Enﬂmlihw.No&hgherdnshaﬂm&anyobﬂgaﬂonmmmrm
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument (but not prior
acceleration under Section 18 umless Applicable Law provides otherwise). The notice shall specify: (a)
acﬂonrequh'edtounthﬂ:defaul; (©) a date, not

ﬁggggﬁgﬁﬁ
T
B
t gasg
il
Hil
I ésg
E §-§ g
il H
; %2;
el
gaaéggiéi

and to other persons prescribed by Applicable Law. After the time required by Law,
Trustee, without on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale In one or more parcels and In
any order Trustee determines. Trustee may postpone sale of all or any parcel of the by public
announcement at the time and place of any previously scheduled sale. Lender or its may
purchase the Property at any sale.

of
to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
by this Security Instrument; and (c) any excess to the person or

charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall inchade
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING :
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be comsiderably mare expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Se'in—'
GREGOR? BOUSKA ﬁ

ot bl oy

LINORE BOUSKA -Borrower

(SeaD (Seal)
-Borrower -Borrower
(SeaD (Seal)
-Borrower -Borrower
(SeaD (Seal)
-Borrower -Borrower

#:322364 APPL #:0009855453 LOAN #:0009855453
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STATE OF OREGON, unty ss:
On this 12 day of 007 , personally appeared thie above named
GREGORY BOUSKA, LINORE BOUSKA 4

andacknowledpdﬂlefmegdngmmmmtmbehislherl@mmwanddwd.
My Commission Expires: // / 3.0/ 2.003

Ot S j%% Uwﬂwﬁ

NomyPublk:lbrOregon

OFFICIAY StAL
LISAWEATHESRY
NOTARY FURLIC- OI12GON
COMMISSION NO., 326777
WY COMMISS!SH CXPIRES OV 20,2003

S A S KOV 20,2003
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of
August, 2003 , and i8 incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument™
of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
GN Mortgage, LILC.

(the
"Lender®) of the same date and covering the Property described in the Security Instrument and located at:

4621 MARSH HAWK DRIVE, Klamath Falls, OR 97601

[Property Address]
The Property inchudes, but is not limited to, a parcel of land improved with a dwelling, togetherwiﬂloﬂu'
such parcels and certain common areas and facilities, as described in The Deed, The Declaration
of Covenanta, Conditions and Restrictions

(he "Declaration”). The Property is a part of a planned unit development known as
RUNNING Y RESORT

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (f) Declaration; (i) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) axy by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

DOC #:319821 APPL #:0009855453 LOAN #:0009855453 INV #:
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UM50 0008.03 Page 1of3 Initiate:
@7 (0008) VMP MORTGAGE FORMS - (800)521-7201 Form 5150 101




99931

Wthada'reqlﬂresasawndiﬂunofmlswaimmchangedudngﬂrmofmem

Borrower shall give Lender noﬂoeofanymmreqlﬂredpmpertyimumnoecovmge
pl'ovidedbyl:ln.=ma.sterorblankntpnﬂg.]lpt

hmemdadsmh;ﬂmofpropatyimmmepmwedsmﬂwofmmmﬂmmrepalrmuowmga
lwsmmePropmy,mmommmamaaMﬁdﬂﬂuofmePUD,anymmdspayaMemBomwm
hmebyudgmdandshaﬂbepﬂdmlmdu.bmmnapplymeprweedsmmcmmmredbyﬂn
Seaﬂtyhsmmwhed:umnmmmn,wimﬂnm,ﬁmy,paidmm.

C.PubucLhwuyImmne&Bomwershaﬂmhmmhwdomumybemombhmmmﬂmﬂw
meAuodaﬂmmﬂﬂdmapubHcﬂabiﬂWimummepoﬂcqumMzhfmm,ammm,aMMof
coverage to Lender.

D. Condemnation. Theprmedsofanyawardorclaimfordamages,direetoroomequdnﬂal,payable
mBmmwamoonmeﬁmwim:nyeondunmﬂmmomamhngofaﬂmanypanofmePropmymme
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
mmummm.smmmmnumﬁedbymmusmmbymw
Instrument as provided in Section 11.

E. Imder’sPﬂwComt.Bomwaahaﬂmt.weptaﬁamﬂnemlmderandwlmunda'spﬂm
wﬂuenwment,dﬂmparﬂdmmmbdividemeProputymwmentw:ﬁ)ﬂmabandom or termination of
the PUD, except for abandonment orteunlnaﬂonmquh'edbylawinﬂmcaseofsubstanﬂaldesmwﬂonbyﬂre
mohammltywhﬁemofahhngbycondanmﬂmmadmdmﬂmm)myammdmmmany
provixionofthe"ComﬁumDocmnenm'ifﬂlepmvisionisforﬂnuplusbeneﬂtoflquer;aﬂ)

the Owners Association unacceptable to Lender.

F. Remedies. lfBomwerdoesmtpayPUdesandasmnnemwhendw.ﬂ:mlmdermaypay
m.AnyammﬁsbmedbylummmemampthubmeMdlﬂomldem-omemwu
secured by the Security Instrument. UnlessBonuwerandLmderagreetootharte:msofpaymem,Me
mmmmxhaﬂbwinmrutmmedamofdhbummemmmeNowmammnbepayaNe,wimm
upon notice from Lender to Borrower requesting payment.
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ﬁz“ (Seal) %‘W (Seal)

Y BOUSKA -Borrower LINORE BOUSKA -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 11th dayof August, 2903 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower™ whether there are one or more persons undersigned) to secure Borrower’s Note to
GN Mortgage, LLC.

(the "Lmvdmemmmmmmmummemmm
"Property™), which is located at:
4621 MARSH HAWK DRIVE, Klamath Falls, OR 97601

mmmummwmmmmmmmnmmm
fmmerwvemmaMagreemmSeednmﬁaM8ofmeSecm1tyhmmmmddmdandmrephwdby

LoanMateﬂalmwtaﬁomimh:de,bmamthmmdm.represmﬂomcomanmg
Borrower'soccupancyofﬂ:erpertyuBonuwer'sswmdhmnc.
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BYSIGNNGBELOW,Bonowermcepmandagreesmﬂnwmsandmovisiomommedmm
Second Home Rider.

@@M gsva—— (Seal) %& M | (Seal)

GREGORY BOUSKA -Bomower  LINORE BOUSKA - Borrower
(Seal) (Seal)

- Bofrower - Borrower

(Seal) (Seal)

- Borrower - Borrower

(Seal) (SeaD)

- Borrower - Borrower
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