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DEED OF TRUST

DEFINITIONS

Wordsmedinmﬂﬁphucﬁomofthhdoannmtmdeﬁnedbdowmdomerwordsmdeﬁnedm
Sections 3, 11, 13, 18,20md21.Ceminnﬂesregardingtheusageofwordsusedinﬂ:isdocummtare
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 13, 2003
together with all Riders to this document.
(B) "Borrower” is WESLEY J. SHAUGHNESSY and JOAN M. SHAUGHNESSY

Borrower is the trustor under this Security Instrament.
(C) "Lender” is Highland Community Federal Credit Union

Lender is a
organized and existing under the laws of the United States of America .
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Lender’s address is 3737 Shasta Way, Klamath Falls, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is AmeriTitle
AmeriTitle
(E) "Note" means the promissory note signed by Borrower and dated August 13, 2003
The Note states that Borrower owes Lender Forty Three Thousand and no/100

Dollars
(U.s. $43,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ September 1, 2018 .
() "Property"” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. Thefollowing
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [__] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(@ "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit
oraeditmacwunLSuchtumindudea,bmismtﬁmitedw.poim-of-salemm,antomatedtellet
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are deseribed in Section 3. '

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly schedunled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that ar¢ imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY '
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all regewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
of :
[Type of Recording Jurisdiction] [Nlmeofkecotdinglhrhdhﬂon]
Lot 5 in Block 2 of RAINBOW PARK ON THE WILLIAMSON, according to the
official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon. TOGETHER WITH an undivided 1/68th interest in
lots 4 and 5, Block 1, RAINBOW PARK ON THE WILLIAMSON. CODE 145 ACCOUNT
NO. 3407-022CB-00200-000 KEY NO. 193249

which currently has the address of
42276 GERMAN BROWN LANE [Streeg]
CHILOQUIN [City], Oregon ' 97624  [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. Allteplaeememsand
additions shall also be covered by this Security Instrument. Alloftheforegoingisrefenedtoinm
Security Instrument as the "Property.*

BORROWERCOVENANTSﬂmBomwuhwﬁﬂlyseiwdofmeesmhcnebywnveyedmdhm
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Bomwuwanmhmdwﬂldefmdgmﬂytheﬁﬂewmeﬁopmyagaimﬂldaimsmd
demands, subject to any encumbrances of record.

TPHSSECURHYNSI‘RUMENTcombmumfomwvmmfornaﬁmﬂuseandmmnﬂfom
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S." .
SHAUGHNESSY 0
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in. the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to ‘bring the Loan
wrrent,ﬂmoutwﬁvaofmyﬁghmmmprqudbewmmmmmsemmmpuﬁﬂ
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retum them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making ‘payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described ini this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply ajy payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, éach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal doe under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secyrity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeity, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premmms.lfany,oranymmspayablebyBorrowertoLendermhmofthepaymmtofMongage
InxuranoeprcmmmsinaccordancemththeptoviuomofSectmnlO Thesem:msarecalled "Escrow
Items.” At origination or at any time during the term of the Loan, LendermayreqmrethatComnmmty
Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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inwriﬁng.hthewmtofmchwﬁvu.nomwershanpaydirealy.whmmdwhcrepayable,themom
dueformy&aowhmsforwﬂchpmofFuMshubemwﬁvedbyLmdamd.ifLmdureqﬂm,
Mﬁmﬂathmdarecdpmwidmdngamhpaym:mwiﬁinmxhﬁmpeﬂMulmd«mayremﬁm.
Bomwa'sobﬁgaﬁmmmhmdpaymnandmpmﬁdereedpumaumraupurpuubedmdm
beawvmmdamwﬂﬂnedh&h&wﬂwmsmm,umephme'wvémmmdw'
isusedinSection9.IfBonowerisobﬁgatedtopayEscmetemsdirecﬂy,pmﬁnttoawaiver,and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
mdpaymchmmmmdBonowushaﬂtbcnbeobﬁgmﬁmderSecﬂm9wmpaym1mdermyawh
amount.I.mdermayrevokethewaimastoanyorallEscrowItemsatanytimebyapoﬁcegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. '

I.endermay.atanyﬁme,eoﬂeaandholdFmdainanamum(a)mﬁciemwpdrmitLenderwapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mmableesﬂmmdexpmdiumofﬁﬂum&mwhmmo&awhehmﬂmwﬂh@ﬁcable
Law.
TheFundsnhaubehddmminsﬁmﬁonwhosedeposimminsuredbya&derdagency,
insmamtality,ormﬁty(indudinglmder,ifl.enderisaninstimtionwhosedepoaits;msoinsured)orin
anyFederalHomeI.mnBank.LendershallapplythePundstopaytheEscrowItqmqolat«thmtheﬁme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
' Funds and Applicable Law permits Lender to make such a charge. Unless an agreemeat is made in writing
mAppHcableuwrequhuhtaeuwbepddmmeFmds,LmdaMmtberequiredmquomwu
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ahaubepaidontheF\mds.LmderlhangivetoBorrower,wilhoutcharge.ananmmlmountingofthe
Funds as required by RESPA.

Ifthereisamrphuothmdsheldhesmw,udeﬁnedmderRESPA,Lmderuhﬂmomw
BonowerfortheestsﬂmdsinweordamewiﬂlRESPA.IfthemisashortageofFlmdsheldinescmw,
mdeﬁnedundaRESPA,LmdaﬁaﬂmﬁfyBomwaumquimdbyRESPA,mdBomwashnﬂpayw
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfyBonowurequiredbyRESPA,mdBomwumanpawamdumeamummuymmke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UpmpaymanhfﬂlofaﬂmmswmredbymisSwuﬂtyhmummt,Lmdetshaﬂpmmpﬂyreﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fings, and impositions
uuiMmblemmehopmyWMchmnminpﬁoﬂwommuSecuﬂwm,lepehddpaymm
gro:mdrentsontheProperty.ifany.andComnnnﬁtyAuocinﬂonDues,Feu,andAuusmmts,ifany.To
memmmmmmimmmmwhm,mmwshaﬂpaymmmmemmprbﬁdeﬁh&cﬁm&

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agrwshwﬂﬂngmthepaymtof&zobﬁgaﬁmmmdhytbaﬁmhamaqnerwcepuble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,mddmdsmhumﬁmemtofmeﬁmm,legﬂprwwdingswhkhmlmda’sophbnopamw
prevent the enforcement of the lien while those proceedings are pending, but only until such
mcmdudod;m(c)wmmﬁom&eholduof&eﬁmmagrmuﬂsfaﬂoqmlmdﬂmbommm;
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
wﬂchmmﬂnpﬂoﬁtymﬁisSeuniwmuumm,LmdamaygiveBomwamdwwmﬁfymme
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lien.WithinlOdaysofthedateonwhichtlmtnoticeisgiven,Borrowershallsaﬁsfytheliegortakeoneor
more of the actions set forth above in this Section 4.
LendamayrequheBonowawpayaone-ﬁmeahngeforaredumemvmiﬁcaﬁmandlm
reporting service used by Lender in connection with this Losn.
S.Pmputylmmnm.Bomwushaﬂkeepthcimpmvenmmmweﬂsﬁngwhereafwraemdm
hPmpmyhsmedagﬁnnlmbyﬁn,hamdsmdudedwimmmemrm'mdedwverage,'mdmy
other hazards including, butnotﬁmitedto,emhqtmkesandﬂoods,forwhichbmdqmquiresinsmmce.
Thhmmnmmaﬂumﬁntﬁnedmmeammm(mclndmgdemwﬁbkhveh)amlformepeﬁodsm

requireBorrowtopay,inconnectionwiththisLoan,eiﬂmr: (a)aone-timed:#rgef;)rﬂoodzone
determination, caﬁﬁcaﬁonmd&ackingserﬁoes;or(b)aone—ﬁmechugefmﬂood'mnedﬂerminaﬁm

HBomwerfaﬂsmmmminmyofmewvmgudwcﬁbedabove,Lmdamhyobtainmxmmce
coverage, at Lender’s option and Borrower’s expense. I..enda'islmdernoobligaﬁontopurchmany
particular type or amount of coverage. Thmfore,mchcovmgeuhallcomLender.ibutmightormight
nMpmwaBomwa,Bomwu’sequiwmmehopMy,mmcwMofmeMpa{y.againstanyrisk,

attheNoteratefmmthedateofdisbumemtandabaﬂbepayable,wiﬂlmchinterest,uponnoticeﬁ'om
Lender to Borrower requesting paymeat.
Mhmmwﬁduquredbylmdaaﬁmwﬂsofmmhpoﬂdusbaﬂbehbjeétwlmder's
ﬂghtmdmpmowmchpoﬁdu,ahanindudeaamdmdmrtgagedm,mdshdnmmelmdau
mortgageeandlorasanaddiﬂonallosspayee.Ia:dershallhavetherlghttoholdﬂlepbliciesandrencwal
caﬁﬁwu.HLmdermmﬂm,Bomwashaupmmpﬂygiwwlmdaaﬂmdpmofpddpremiumam

shallnameunderasmortgageeandloraaanadditionalloupayee.
mﬁtewanoflou.BomwashaHgiwpmmptmﬁeemmehsmmcarﬁermdLendmunder

maymakeproofoflossifnotmadepromptlybyBomwu. UnlessImderandBormwerotherwiseagree

in writing, myhuuramepmweds.whﬂhcrmnﬂ&emdalyinghmurmcewasreqﬁmdbylwa,shan

pmmpﬂy.LmdermydjsbmepmwdsformerepﬁnammamﬁmhamglepayMMham
ofpmgresspaymmmastheworkiscompleted. UnlesaanagreemmtismadeinwriﬁngorApplicableIaw
reqﬁmhmmbepddmmchhxumpmedx,LmdasbaﬂmtbemmﬂredeayBomwumy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BonowershallnotbepaidwtoftheinsurancepmdaandshallbeﬂwsoleobligatiénofBormwer.If
memwmﬁonmrepﬁrhmtemmmimuyfmﬁbhmundu’swmﬁtymbelmmemmm
pmwedsahﬂbeappﬁedwmemsmmdbymh&mﬂtyhmmmt,whethaorwﬂnndue,wim
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claim and related matters IfBon'owerdoesnotrelpondwithm?aOdaystoa from Lender that the
Msumcemierhasofferedwseuleadﬂm.thmlmdermaynegoummdutﬂe claim. The

periodwxllbeglnwhenﬂ:enoﬁcemgwen.lneiﬂmevent,orﬂl.ender thé Property under
Secnonzzorotherwue,Borrowa-huebyauigmtoLender(a)Bormwa's to any insurance
proceedsinanmmmnottoexceedﬂleamommpﬂdnnderﬂwNoteOtthm ty Instrument, and
(b)anyotherofBomwer'sﬂ@ts(othuthantherighttoanyreﬁmdof premiums paid by
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momys'feumpmmiummmmepmpwymwmﬁgmmdamsmwhmm,mdum
itssemredpositioninabanhuptcyproceeding. SemﬂngthePropertyincludes,bhnisnotlimitedto,
mtaing&ehopawmmkempﬁn,chmgoloch,rqlwemboaﬂupdmmmd%m.drﬁnm
ﬁompipu.dimhmbuﬂdingmo&amdevhhﬁmmdmgmwndiﬁom,mdmmiﬂﬁuunmd
onoroft‘.AldmughLendermytahwﬁonunderthjsSeetion9,Lendadoesnothzvetodosoandisnot
lmdermydutyorobligaﬂontodoso.ItisagreedthatLenderinunsnoliabilityfornottahnganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
muedbytheanityhmuman.ThueammuhanbmmwutameNomfneﬁmmmedueof
dhburumtmdeepayabh,udmmchimm,uponmﬂwﬁomLmdamBomrequuﬁng
payment,

mn-;efundable,notwﬁhstmdingthefauthattheLomislﬂﬁmatelypaidmﬁm,andl.endﬁshallnotbe

MW.Mwmquummemongagemwmkepaymmumhgmywm
offundslhatﬂ:emngagehmuermayhavewaﬂable(wﬁchmayimlndeﬁmdsobtained&omMongage
Insurance premiums). '
Asaresmtoftheseagreemmu,lmder,mypurchmoftheNow,morhermsuer.anyreinsum,
anyoﬂ:ermﬁty,oranyafﬁliateofanyofﬂxeforegoing,maymceive(dimetlyorindirwtly)amuntsthat
deﬂvefrom(ormightbecharaaeﬁzedas)aporﬁonofBomwer'spaymemsforM Insurance, in
for ing or ifying the mortgage insurer’s risk, or ing losses. If such agreement
pmvmmemmgmngafﬁﬂmﬁd‘fymglmmashmofmemw' ’srit:idq::mgexchmgeforashmofthe
premiumspaidwmeinsm.meanmgmhoﬁm&mnd'mpﬁverdnsurmce.'hm:
(a)AnymchammbmeaﬂeaﬂnamomthtBomwhsagreedtopayfor
Mmtgagelmm,oranyothutamsotthemeSucbnmmﬁwmmmthemom
BmowawﬂoweforMortgageImmme,mdthewamtmﬂﬂeBomwertomymmnd.
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(b)AnymchagreunmhwmnotaﬂeatheﬂghuBmwwhm-lfany-wnhrupedtothe
Mortgngelmnmemdctheﬂommm?mtedim“ofl%ormoth&hw.ﬁmﬂgm
myhdudetheﬂghttoreedveeuhhdbdmmu,tomqu&andobhhumdhﬂonofthe
Matgagelmme,mhnthethgagelmmtammatedaummnﬂmﬂy,mdiumreedvea
Moﬂgagelmmemimsthtmmumedattheﬂmeofmcheamdhﬂonor

ll.Aadgnmmtokaedhnumceeds;Foﬂdtm.AnMiwdlmeoummedsmhereby
assigned to and shall be paid to Lender. -

the Property is .mthiscelMousProcwdsshaﬂbeappﬁedtomtoraﬁonorrq)airof
hPmpmy,HﬁereﬁoraﬁmmrepdrhwommkaﬂyMiblemdLmda’swdﬁtyhmtlumd.
i mmmmmmmmﬂgbmhommmmmw
mﬂledahmhadmoppmmnﬂymhspeamnhPmpertymmmmeworkhasbeenmmplmdw
Lmda'suﬁsﬁcﬂompmﬂdedﬁﬂmchhspwﬂonmuundaukmpmmpﬂy.lgdmmypayﬁrme
rqmimmdreuoraﬂmhashgledisbmmmmhasaiuofpmmpaymﬂmthewrkh
oompleted.UﬂessmagmunemhmadeinwﬂﬁngmAppﬁcablelawmquiruhtmmtw.bepaidmmch
Miweﬂmemqucwds,lmm_nmberequiredmpaqumwaaqyimaut.mmhggmmch

i3

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceedsmaubeapplhdmmemswmmdbymissmwhsmmmt,Mdrmtmmdue,ﬁm
the excess, if any, paid to Borrower.

Intheeventofaparﬁaltaking.desu'uction,orlouinvalueofthePropmyinwhichlhefairmarhet
valueofthe'Pmpertyinnnediatelybeforcthepartialtaking,destruction,orlossin'valuisequalwor
gremmmthemmofmesmsemredbymiswtyhsmmimmdm&ybdfommepuﬁﬂ
mhng,duuucﬁogmhuhvﬂm.nmmmrmwaandl.mdaotherwinagrwmwr;ﬂng,mem

by :
mﬂﬁpﬁedby&efoﬂowhgﬁwﬁom(a)mewtﬂmmumofmcmmmdiminedigdybefomme
partial taking, dem'ucﬂon,orlouinvaluedividedby(b)ﬂmfai:marketvaluofthe
immediately before the partial taking, destruction, or loss in value. Axgebalanceshallbe to Borrower.
In the event of a partial taking, destruction, or loss in value of Property in the fair market
valueoftherpmyimmediamlybeforetheparﬁaltaking,desu'uction.orloasinvalueisleuthanthe

sums secured by this Security Instrument, whether or not then due. " Party” means the third
mmowuBonowerMmceumemuProwedsmmepmyagmnuwhomBomwerhnanglnofwnmm
regard to

m%abﬂlu id to Lender.

All Mi thatarenotappliedtorestorationorrepairoftthmpertylhallbe

applied in the order provided for in Section 2.
H.BmmNothmed;FnrbmmeByLmdaNotaWﬂvu.Enemimoftheﬂmefor

payment or modification of amortization of the sums secured by this Security Instrumenkt granted by Lender
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toBorroweroranySlweessormetestofBomwa:haunotopamwrdensethe,HabﬂityofBomwer
mmy&mwmmlmautofBomw.LmderahaHmtbereqlﬁredwwmmocpmmdmm
mySummrhImaenofBomwerorwmﬁ:ummdﬁmcforpaymmothuwdsemodify
amrﬂnﬁmofﬁemsmmdby&h&wﬂtyhmmbymofmydemmmwmeoﬁginﬂ
BormwammySuwuwmhIﬂuumeomw.AnyforbmbyLmderheimhhgmyﬁghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SuweuorsinlntuestofBomwuorinamonmmleuthmtbeammthmdue,sha]lnotbeawaiverofor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who

thinSecuﬁtylnmumentbutdoesnotmteﬂwNom(a'co-signer'): (n)isco-ci%this

mmmmIOMymmongage,grmmdconveyﬂ:eoo-sigmr’sinmwintherpmy the
terms of this Security Instrument; (b)isnotpmnaﬂyobligatedtopaythesumssequedbythisSeauity
hsmlmmt;md(c)agreesthatunderandmyoﬂmBomwucanagluwmend; modify, forbear or
mknmywwmmodaﬂomwd&mgudm&emrmsofthisSeuuityhs&umemmtheNomwithomme
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borfower who assumes
Bomwa’sobﬁgaﬁmlmderthewﬁqmmwﬁﬁng,aMh@pmvdbylmder.Mouﬁn
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwa’sobﬁgﬁmsmdﬁabﬂiqmdumiswhmumuumlmlmdawwmchmm
wﬁdng.ThewvmanuandagmemmnofmisSeaniwmmmemd(emeptupmﬁdedm
Secﬁmm)mdbmﬁtthenmuorsandassignsoﬂmder.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
thatﬂleinte;utorptherlomchargescoﬂectedortobecolleaedinconnectionwithmelpanexceedthe
permitted limits, then: (9)_mywchlomchargeabaﬂbereducedbytheamm:necessarywmdueqﬂw

Theremybeoﬂyomdaigmmdmﬁceaddrusmﬂamis&cuﬂwmmummnmymﬁme.m
notice to Lender shall be given by delivering it or by mailing it by first class mail ko Lender’s address
Medhereinuﬂuslmderhasduignatedamﬂxeraddrmbymﬁwwmmw.Anymﬁcem
wnmuimwimtheauiwhmummtshannmbedmdmhwebemgivmmLmdermﬁlmuy
rweivedbylmda.ﬁmymﬁwrequimdbythemrhymsmmhdmmqumdmﬂuAppMe
uw,meAppﬁubhhwmquhemmtwmsaﬁsfymewnupondhgmquhmtpndathisSeaniw
Instrument. '

o
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Hlmdummisopﬁomlmkrmgwmmwamofmdaaﬂm.mmﬁwm
pmvideapeﬁodofnuleutthOdaylﬁomthedatemenodceisgiminmordme’ Section 15
withinwhichBormwermustpayaﬂnmsemredbythisSecurityInmm.If fails to pay
Mesumspﬁormthempinﬂonofthisperiod,lmdermyinvokemyremdiu tted by this
Sea:ﬂtylnsmmnntwithmrtﬁmhetnoﬁceordemandonBomwer. .

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets in conditions,
BormwetshauhavetheﬁghttohavemfomemmtofmisSemrityInmument i i at any time
priortotheearliestof:(a)ﬁvedaysbeforesaleoftherpertyptmmnttoanypowerof e contained in
misSeanityhmumt;(b)mdlomapmioduAppﬂmblehwmigMSpedfyforwmhaﬁmof
Borrower'srighttoreinstate;or(c)enu'yofajudgmentenfo' this Security Insj ent. Those

iti arethatBorrower:(a)paysLendmallnmwhich i

SHAUGHNESSY
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HmrdmmSubmncemEnvhmmenmlhwofwhichBomwerhnwumlkmwbdge,(b)my
EnvimnmtalCondition,includingbutnotlimitedto,anyspilling,leaking,discharge,.releaseorﬂlmatof
releaseofanyHazm'dmuSubstance,and(c)anyconditioncansedbyﬂxepmmce,morreleaseofa
HmrdousSubstanoewhichadvmelyaffectsthevalueofthePropMy.IfBorrowerleams,orisnotiﬁed
bymygovunmmulmngdaoqmnhoﬁty.mmypﬁvmpmy,mumymnovﬂmothermmedhﬁm
ofmyHmmomSubmnuaﬁeaingmePropawhnmsuy,Bomwashaupmmpﬂymh’aummy
remedial actions in accordance with Environmental Law. Noﬂﬂnghereinshallmanyobligaﬁonon
I.mderforanEnvironmentalCleannp.

SHAUGHNESSY | | . 0
@,-610R) 104 Page 12 of 18 ZM/ Form 3038 1/01

LA
c g




59950

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
n.AmduaﬂomRunedlu.LendcshngtvemdeetoBomwapdormldemfoﬂowhg

collect
the remedies provided in this Section 22, including, but not limited to,

and
edies permitted by Applicable Law. Lender shall be entitled to
and costs of title evidence.

Its may the Property at any sale.
dedpeem deliver to the Trustee’s deed conv the without any
covenant or expressed or implied Theredtalsinthe'l‘rmtee’ldeedslnllbeprhnafade

?
mmammammmmmm.mmwplymemonhemem
thetollowlngorda:(a)toallexpmofthesde,lncluding,butnotlimltedto,mmbleTmﬂee’s
mdaﬁomeys’feu;(b)mnnmsmuedbythhSemﬂtylmm;and(c)mymmthe
person or persons legally entitled to it.

23. Reconveyance. Umrtlhcpaymemof;}ldsmwcuredbymtl:smm.lmdashm
request Trustee to reconvey Property surrender this Security Instrument and all notes
eﬁdmdngdebtmmdbythemﬂtyhmummthmme.meeMmytthmpmy

mmteetoanyTnmteeappoimadhcramder.Wlthoutconveyanceoftherpeny,thesuceeuoruusteeshall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25.Auomys’Feu.AsmedmthhSemnitymmumemmdmtheNow.auomeys’ﬁesshan
include those awarded by an appellate court.
%.PMednAdum.ThisSeunitymsmmntseumany advances Lender, at its discretion,
mymkemduSecﬁm9ofmisSecmitymsmmmmemda’simm-mtuePropawmd
27. Required Evidence of Property
WARNING

Uﬂmyoupmvideusudﬂlevidmeofthemumoecoverageureqnﬂredbymmnmt
orlomagrem,wemypmdmeimumceatyomexpememproteaomm.m
Mmcemy,bmmedmt,almproMymnm.chewﬂmbewmudam:ged,the
coveragewepurchasemaymtpayanydaimyoumakeormyclaimmadeagﬁnstym. You
maylaermcelmhmveragebypmvidmgeﬁdmcemnyouhaveobmimdprppmywvmge
elsewhere.

0,
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You are responsible for the cost of any insurance purchased by us. The cost of this
inmuamemaybeaddedmywwnmorlombalmee.ﬁthemisaddedmwméomor
! balmce,dwintmutratemtheunderlyingconﬁaﬁorlomwiﬂapplywthisadded
moum.TheeffwdwdateofwvmgemaybeﬂxeMywrpﬂmmvengelapMmthedate
you failed to provide proof of coverage.
Thecovmgewepmchasemaybeeonsidernblymomwcpemiwthminmrmbyoum
obtainmyourownmdmaymtsaﬁsfymyneedforpmpenydamagewvmgeorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

Witnesses:
> (Seal)
WESLE¥'J. S ESKY -Borrower
(Secal) (Seal)
-Borrower -Borrower
(Seal) : (Seal)
-Borrower ' -Borrower
(Seal) (Seal)
-Borrower -Borrower
SHAUGHNESSY : 0
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STATE OF OREGON, Klamath County ss:

Onthis 13th day of August 2003 » personally appeared the above named
WESLEY J. SHAUGHNESSY and JOAN M. SHAUGHNESSY

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 12-20-06 Before me:

(Official Seal)

S S P CIAL SEAL ¢
2 MARIORIE A STUART §

RY PUBLIC- ORE .
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