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WHEN RECORDED MALL TO .

KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

LOAN PROCESSING CENTER smedomcwntyof!ﬂm
Recorded 08/18/2003 . m

714 MAIN STREET -
Vol M03 Pg _ ST PP, /4

KLAMATH FALLS, OR 97601 Linda S ;
Fee$_///% #ofPgs_ 4 G

LOAN #: 060-04-01071
APPL #: 0308110042

TAX ACCOUNT NUMBER
R519120
[Space Above This Line For Recording Data)
DEED OF TRUST
DEFINITIONS

Wmdsuwdhm:ﬁphmﬁmsof%dmmmtmdeﬁned%wmdoﬁawmdsmdeﬁnwmsms
3,11,13,18,20 21.Camhnﬂesmgnrdingﬂleusageofwmdsusedinﬂlisdocumanmalmmvided
in Section 16. -
(A)"Securltylnstrument"meansﬂ:isdocument.whichisdated AUGUST 15, 2003.
together with all Riders to this document.

(B) "Borrower" is TODD J SCHROEDER AND VICKI I SCHROEDER

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderis a CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

DOC  #:917841 APPL #:0308110042 LOAN # 060Q0-04-01071
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Lender’s addressis 2300 MADISON STREET, KLAMATH FALLS, OR 97403

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E)"Note“meansthepmmissorynomsignedbyl!mrowaanddated AUGUST 15, 2003 .
'IheNomslatestlmthmwa'owesImdu THIRTY EIGHT THOUSAND SEVEN HUNDRED FIFTY AND
NO/100 Dollars
(US. $38,750.00 )phmhﬂesthowerhaspmmiwdtopaydﬁsd@btinteguhrPuiodic
Paymmlsandmpayﬂwdebtinfullnotlmerlhan SEPTEMBER 1, 2018 .
m"mm"mmmmymmmmmmm;mofmmm

dueunderﬂ:eNote.andaﬂsumsdueunderﬂﬁsSecmhyInSmMLphuinm
(H)"Rilers"memsanRidasmmisSwmityImuumentﬂmtareexecuwdbmepw.Thefoﬂowing
RidersarembemecumdbyBonower[checkboxasapplicable]:

Adjustable Rate Rider ECondommmleder Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider [ Biweckly Payment Rider Othez(s) [specify]

a)"Appﬂmbban"meansaHommﬂhgapplieabhfedmmedbmlmws.msuhﬁm
mﬂhlmcesandadlp@nisn_ﬁyemlesandordus(dmhaveﬂ:eeffectofhw)aswellasallapplicableﬁnal,

Jjudicial
(J)"CommuﬂtyAmodaﬂonDuu,Feu,andAaemwu"meamaﬂdues.fees.asmmmmmdom
chmg.mumhnposed.m.BamwammePropawbyawndominhm“socfnﬁm,hmwowm

N) "Mortgngelmuran;:e" meansinsumncepmwcﬁngLenderagainstﬂlenonpaymentof.ordefanhm,!he
Loan

(0) "Periodic Payment”
Note, plus (ii) any amounts under Section 3 of this Security
(P) "RESPA" means the Real Estate Settlement

DOC  #:917842 APPL #:0308110042 W LOAN #:060-04-01071
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ma"wymmem‘mﬁmelmdMMmmﬁfyma"fMymmmmchan"
under RESPA.
(Q)"Sueeeuorinlnwestofnmwer"mennsanypartymathastakenﬁﬂemtherpaty.whWGrnot
Mpmyhasmsundemowu'sobﬁgaﬁmsmderﬂnNommdlmmisSearitymmm

TRANSFER OF RIGHTS IN THE PROPERTY .

'IhisSecmityInsu'umentsecumtoLender:(i)therepaymentofthel.oan,andallreoewals.eandonsand

modiﬁcaﬁonsofﬂwNote;md(h')mepafmmameofBonower'soovenantsandaywnentslmderﬂ:is

SecurityInslrumentandtheNote.Forﬂnispmpou,Bmowerirrevocablygrmtsmdconveys'to'l‘rustee.in

mlsnwiﬂlpowu'ofsale,mefollowingdescribedp’opmylocamdinﬂle

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Namo of Recording Jurisdiction]

1OTS 43 AND 44 IN BLOCK 7 OF ST. FRANCIS PARK, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF

KLAMATH COUNTY, OREGON.

which currently has the address of

2520 HOPE ST [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”):

mmmmmmmmmahmmmmm,mmmm
.mdﬁxnnumwmhueafwrapmtofmepropmy.AnrephwmenBandaddiﬁmshanﬂm
bewvaedbydﬁsSeanhymsuummLAnofmefmegomghrefmedmmmkSeaniwmmmmtmm

BORROWER COVENANTS that Borrower is lawfully seised of the estate heréby conveyed and has
ﬂxerighttogrmtmdwnveydwhopmymdmmePropatyismcumbued.aceptfmmwmhmwsof
redemuwuwmﬂmdwmdefwdgmuaﬂymeﬁﬂemmerpmyagainmaHddmmddanmd&
subject to any encumbrances of record.

TTﬂSSECURITYINSTRUMENTwmbinesunifamwvmmmfmnaﬁonalpsemdmn-mifmm
mvwmmwiﬁlhnhdeyﬁhdkﬁonmmﬁm&amﬁmmmmityhmmtwv«hgmﬂ

UNIFORMCOVENAN'I‘S.erowerandLenderoovcnantandagreenfollows:,

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shail pay whendmﬂw;nimipalof.andintaeston.medebtevidmced'bymeNomandmy
prepaymmtchmgesmndhmgesdmmdameNow.Bmmwshandwpaymndsmemwlwms
pmsuanttoSectionS.PaymmtsdueundetﬂleNowandﬂlisSecurity Instrument $hall be made in U.S.
DOC  #:917843 APPL #:0308110042 #:060-04-01071
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ammcy.Howwa.ifmycheckmoﬁahmmmtmedvedby[mduaspaymmtmwchommmis
smwmmmmmmmwmmmwwmmmmmauwpaymmm
mwunwchmmdmissmmmmmﬂeMMeamdmm;fm&msdmd
byLender:(a)cash;(b)nmeyorder.(c)caﬁﬁedcheck.bankcheck.mm'scheckmcashier'scheck.
providedmymmhcheckisdrawnupmmhsﬁmﬁmwh&depodmmmmedbyafeduﬂagwcy.
instrumentality, or eati : or (d) Electronic Funds Transfer. .
PaymmBmdemedrwdvedhyLendawhmrwdvedmthehuﬁondedgnmdmuwNmmn
mmmnmmmmmwmmmmmmmmﬁmmsm 15.
Imdumyrenmmymynmtwpmﬁﬂmynmtﬁﬂwpaymmtmpmﬁﬂpaymmmmmuﬁidmtmbﬂng

PaiodicPaymmtisappﬁedasofiBsclwdﬂeddwda&.Mlmduneedmtpameunapplied
mndalmdanmymmmchmappﬁedﬁummnonownmkespaymmtmhingﬂwlmncmﬂ
Bmmwudoesmtdowwhhhamwnabhpuindofmne.lmdusmneﬁhaapplymchmndsmrenm
mmmBmow.Hnanplbdwﬁu,wchﬂmdswmuapplbdmﬂwwmdhgprhcipdbdmwundu
ﬂleNoteinunediatelypriormforeclomNooffsetorclaimwhichBonowermight-havenowminme
fumeagammundamanmﬁevenmowaﬁomnmﬁngpaymmmmemdameNowmdmisSwmﬂy
msuummtapufmnmgmewvenamsandagremtssecmedbymisSecmitymm
LAppﬂuﬁonofhymmﬂwhoeud&EmeptuoﬁawimdesaibedhﬂﬁsSwﬁonZ.aﬂpaymn
acoepﬁedandappliedbyLmda‘shaﬂbeappliedinmefolbwingmduofwkxity: (a) interest due under the
Now;(b)principddueundermeNow;(c)amomlsduemdaSecﬁonlSuchpaymmtsshallbeappliedw
ethuioﬁcPaymmthmemdamwhhhnbemmedmAnymmamingmomBMbeapplhdﬁmm
hmchmgu.wondmmyomummmmdmmﬂumhwmkymsmmmmmmmepmcipd

HIzndarweivesapaymmtﬁochuowafmaddhquthahdicPaymentwhichhchdesa
mfﬁchntmmmtmpaymthchﬂsedwmemymmtmymappﬁedmmedemmpaymmtmme
hmahmg&ﬁmmeﬁmm?ahdk?aymmtiswmmdmg.Lmdumyapplymypaymmtmdvedﬁom
BmowammerepaymmtofﬂwPdeicPaymmmif.MmmeexmmaLwhmmmtmnbepddm
full.Toﬂaeutentﬂmtanyestsexistsafulhepaymmtisappﬁedmﬂwfunpaymmtofonemm
PaiodkPaymmm,amhexcessmaybeappliedmmyh&chmgesdne.Vdmmypmpaymmmshallbe
appliedﬁmmanypmpaymentchargesandmmasdescribedinﬂwNote. '

Anyapplkaﬁonofpaynm&hsmm&mmeed&mmwdhnwmwmmindpddmmdﬂme
Nowdmﬂnaanmdaposlpomﬂwdwdaw,mchmgeﬂwmmmnofﬂwPaiodichymmm.

3.FundsforEscmewns.BonowershallpaytoLenderonmedayPetiodicPaymemsaredueundcr
theNote,untilmeNoteispaidinﬁnl.asmn(ﬂle"Funds“)tomvideforpaynwntofamoumxdmfor: (a)
mesmdasmnmmmdoﬂmitanswhkhmaminpiomyovamisSwmﬁthuummtasaﬁmm
enmmbranceonﬂlel’ropmy;(b)leaseholdpaymentsmgmmdrmtsonﬂ:e?mpmy.ifany;(c)pruniums
fmanymdallinmreerequiredbylmdaunderSecﬁonS;and(d)Mm‘lgageInsmancepxmﬂums,ifmy.
mmymmmpayablebyBonowummemlieuofmcpaymmtomegagemmmprmﬁmmm
aooordancewiﬂlmeprovisionsofSecﬁm10.Theseiwtnsarecalled'EscrowIlmns."Atoriginaﬁonoratany
ﬁtmdmingmetumofﬂlelm.LmdamquuhematCommmnyAssodaﬁoans,Feesmd
Assessmmts,ifany,beescrowedbmeower,andsuchdnu.fees.andassesmtssthllbeanEnowIwm.
Bmmwushaﬂprompﬂyfmniﬂmlmduaﬂm&esofammmmbepddmdamh&cﬁon.nonowa
mnpayLmdameFmdsmewowIwmsunluslmduwdvesBmowa’sobﬁgaﬁmmmymeFmds
foranymaﬂEmewms.undumywaiveBonow’sobﬁgaﬁmmpaymLmdaandsfmmyaan
E.scmwltemsatanyﬁme.Anysuchwaivumayonlybeinwﬁﬁng.mmeevmtofsuchwaiva.Bcnowa
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shallpaydirecﬂy.whenandwhmpayabh.ﬂleamountsdueforanyEscmelunsﬂ:orwhichpaymentof
FmdshmbemwdvdbylmdaMﬂLmdumquﬁu,@aﬂﬁmhhmlmdarwpipmevidmdngsuch
mmmwimmmmpubdmmwmymmBmwa'sobﬁngmqemwmymmmmd
mmvidemeipmshaﬂfmaﬂmnposubedwmdmuamvmumdamanmtwnmwmmsm
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Esaowlwmsdirecdy.pmmnttoawaiver,anderowufailstopayﬂleamountdueforanEsuowIwm.
ImdumyexadseimﬁghmunduSecﬁon9mdpayamhmwntmdBmowshaﬂﬂmbeobﬁgawd
underSecﬁon9mrepaym[mdaanysuchmnomLmdumayrevokedwwaiverasmaﬂyoraﬂEscmw
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay.atanyﬁme.collectandholdFundainanamoum(a)slﬁcienttopa'mitlmdamapply
meﬁmdsumeﬁmespedﬂedundaRESPA,md(b)nmmexcwdmemaximummmmtalmducm
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
msmmbbesﬁmawsofemmdimofmmExrowIwmsmomawiwhmﬂmwimApplkabbLaw.

mmmdsmubehddmmmsﬁmﬁonwhowdq)odmmmmedbyafedamw.mmmy,
orenlity(includingLender,ﬁlmderisminsﬁmﬁonwhosedeposilsaresoinmed)orinmyFedaalHome
LoaankImdaMapplymeFmdsmpaymeEmowIwmsmhwmmmeﬁmespedﬁedmdu
RESPALmdadmﬂnotchmgeBmowwmeldingaMapplymgmeFm.ammﬂyamlyﬁngme
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicablelawpe:mitsl.endatomakesuchacharge.UnlessanagreemmtismadeinwﬁﬁngmApplimble
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnmgsmthethds.BmowamdLmdacanagreeinwﬁﬁng.howevu.matinm shall be paid on the
F\mds.LeudershallgivemBmowa.wiﬂmutcharge,mannualmounﬁngofﬂ:eFundsasrequimdby
RESPA. .
If there is a surplus of Funds held in escrow, as defined under RESPA, Lengder shall account to
Bmwaforﬂ:eexcessfundsinmdancewiﬂ:RESPA.IftbeteisashorlngeofFundsheldinescrow.as
deﬁnedmdaRESPA.LmdashaﬂmﬁfmeowummquhedbyRESPA.mdBmmwasbaﬂpaym
LmdaﬁeamoumnecesmrymmakeupﬂnedmmgehwcmdmwwiﬂkESPA,butmmmem 12
mmmlymymmmﬁmaeisadeﬁdwcyomedshehmmnw.mdeﬁmdmduRESPA.lmdushm
noﬁfmeowammquﬁedbyRESPA,mdBmmwashaﬂpaymlmdumemomtmmrymmakeup
thedcﬁciwcyinmdanoewiﬂlkESPA,butinmnmﬂmnumondﬂypaymmm.

UmnpaymmthﬁﬂofaﬂmmssecmedbyﬁisSeaﬁthﬂumlemdashaﬂmmpﬂyrefundm
Borrower any Funds held by Lender.

amibumbkmﬁehopmywhkhmanﬁnwbrhyovumissmwmnhsebOHpaymmmm
groundrentsonlherputy,ifmy,deommmhyAssodaﬁonDues,Fees.mdAssessumﬂ.ifmy.Tolhc
umMﬁmMmsmeowIMs,Bmmwﬂmﬂpathﬁemn«woﬁdathwﬁonB.
BmowashaﬂprompﬂydithgemylienwhichhapﬂmitywaﬁisSwmﬁyhmmmtmm
Borrower: (a)agreesinwﬁﬁngmmepaymmtofﬂwobligaﬁonsecmedbymeﬁminammnuwcepmblcm
Imdu.butmﬂysolongasBmowa'ispuformm;mchagreement;(b)oonwstxthelieningoodfaiﬂlby.m
defmdsagamstmforcanentofﬂwﬁmin,hgalpmceedingswhk:hinlmda'sopinionopmmprevmtﬂlc
enforoementofﬂlelimwhﬂeﬂnomprooeedingsarependhg,butoﬂylmﬁlawhpmceedingsmoonduded;
m(c)mﬁmnhehﬂaofMﬁmmamtmﬁﬁmymlmdaMhﬁngmeMmm
SwmﬂyBMmthImdummNmypmtofmerpmthbjeaMaﬁmwhidlmamin
mioﬂtyovatheanitymswummLLendamygiveBmwaamﬁceidmﬁfymgmeﬁm.WMﬂn 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take ong or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificationiand/or reporting
service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requiresi insurance. This
mmmweshaﬂbemainmhedinmemmm(hdudingmﬁblehvek)mdfmmematlmda
requires. What Lender requires pursuant to the preceding sentences can change during the térm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to gader’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lende: may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
caﬁﬁmﬁonmdwxhngmbes;a(b)am&ﬁmechmgefmﬂmdmdetanﬂmﬁonwﬁﬁmﬁon
services and subsequent charges cach time remappings or similar changes occur which pasonably might
affect such determination or certification. Borrower shall also be respousible for the paynjent of any fees
imposed by the Federal Emergency Management Agency in connection with the review of| any flood zone
determination resulting from an objection by Borrower.

IfBamwafaikmmainmmanyofﬂlecovaagesmibedahove,Lmdamy'mm
coverage, at Lender's option and Borrower's expense. Lender is under no obligation f purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but mijt or might not
protect Barrower, Borrower’s equity in the Property, or the contents of the Property, againstiany risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
mowhdgesmmecoaofmmmmwvmgemobminedmmmniﬁmﬂyexmemof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under thi§ Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shafl bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon nofice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subfect to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall §ame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the polidies and renewal
wﬁﬁcaws.ﬁlmderrequhu.BmmwuslmuwpmpﬂygivemLmduaﬂrewipmof' premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requireq by Lender, for
dmmgem,ordesuucﬁmof,ﬂmepuw.mhpoﬁcyshaﬂindudeamdardmormge ause and shall
name Lender as mortgagee and/or as an additional loss payee. -

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lenfler. Lender may

make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wﬁﬁng.mymsmmcepmoeeds.whelhamnmmeunda‘lyingimmcewasmquh'edby ender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicajly feasible and

Lender’s security is not lessened. During such repair and restaration period, Lender shall He e the right to
holdmhinmmeprweedsmﬁllmduhashadmoppomnﬁtymhspectmchhopmym re the work
has been completed to Lender's satisfaction, provided that such inspection shall be underaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a s ies of progress

payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrowel any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borroiver shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the resto ion or repair is

not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shi be applied to
dlesumssecmedbymisSecurityInsn'umeanhemerornotmmdue,wiﬂllheexecss,ifany.paidto
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beginwheuﬂ:enoﬁoeisgiven.lnmaevennorifLendawquhesmerpmylmduSecﬁon220r
omawise.Bmowahaebyadgnsmlmda(a)Bmmwa'sﬁghmmmymmpImwdsMMammt
notmexoeedtheanwuntsanpaidnmderﬂwNoﬁeonhisSecmitylxmummt.and(b)anyoﬂwroflionowa‘s
ﬁghm(omammmeﬁghtwmyrefmdofmnedpemiumspaidbmew)unwmmsm
policiesooveﬁngmerperty.insofarassuchrightsareapplicablemmecovaageofﬂ:ehopmy.wm
myusememmmcemowedsdﬂmmrepakmrememcmopaw«mpaymomunpaidmdume
NoteorthisSecmityInsumnmt.wbeﬂm'mnotmendue.
6.0ecnpancy.Bmowashanwcupy.esmbﬁdxanduseﬂwmmasBmowu'spmdpalmddmce
wiminmdaysafmmemﬁonofthwmﬁymmmmtmﬂshaﬂwnﬁnmmocmpymehopaw
Bmw’swmmrmmmmmmmmqu,wmm
agmuhwﬁﬁng,whkhommtshﬂmtbemmnablywiﬂheh,mmhmu&nmﬁngcﬁamsmm
exist which are beyond Borrower's control.
7.PruervaﬁomMahmnunndPromcﬁondtherpmy;lmpecﬁonL|Bmmwshaunm
demoy.dmagemhnpahmehopmy.anowmehopawmdemmmwmhmmmem.
WheﬁumnﬂBmowahreddhgh&erpﬂy.Bmowshaﬂmainminmehopmbmmdawprwmt
mmmmmmmmmdmwmmdiﬁmummmmdmmm
Swﬁmsmmmmmaﬁonhmtewmmwaﬂyfmdbhjmwamaﬂmompﬂympakme?mpuwﬂ

mvi&wmwimmmfmmﬁm)hwmﬁmmmm.MamiﬂWmmm&.bm
mnmlhniwdw.remmmﬁommnwnmsBmmwu'smmmcyofmempaWuBomwa'swmcipd
residence.
9.ProtecﬂonofLendu’smurutmtherpeﬂydeighuUnderthhSemruylmummLH
(a)BmowafaﬂsmpafmmmcmvmmmdagmmmmconminedmmisSemnityMswmmL(b)theteis
abgalpwwdhgﬁﬂmightdgﬁﬂcﬂﬂyaﬁeﬂlmdu’shﬁeﬁhhe?mpﬂymdlmﬁghﬂmdﬂﬁs
Security Instrument (such as a i inbmknq)tcy.pmbate,foroondemmtimorforfeinn'e,for
enforcunmtofalienwhichmyaﬂnmpriorilyovathisSecm'itylnstrumentcrmmforoelawsm
regnlaﬂons).or(c)Bomwerhasabandonedﬂxe?ropaty.!thmdu‘maydoanc}payfmwhatevais
mwnabhmapmopﬁammmomm'smmmmenoputymdﬂghﬁmﬂgrmissm
nmmmnhmludmgpmwcﬁngmwmmevﬂmofme?mpmy.mdwcmingmdbrmpaﬁns
mePropeny.Lender'sacﬁmsminchxde,butarenotlimiwdm:(a)payingmysumssecmedbyaﬁenwhich
hasprbﬂtyovamisSeaniwnmtummﬂ(b)appeﬁinsinoomnmd(c)payhgmwnabh
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aumneys'feesmpmwctimintuestinmehbpmymdkxﬁghmmderﬂﬁsSecmity t, including its
secmedposiﬁonhabmkmpmypmceeding.Secmingmerpmyimhm.butisnm' ited to, entering the
Hopmymmabrepahs.chmgebch.replmembmdupmmm.mﬁnmﬁompipu,
eﬁmhwbﬁhimmo&amdeviohﬁmamdmgaomwnﬁﬁma.mﬂhaveuﬁﬁﬁesmdmmoﬁ.
Alﬂ:oughl.mdermaymkoacﬁmmdaﬂ:isSecﬁon&Imderdoesnothavemdosdandisnotmdu‘any
dmyorobligaﬁontodoso.ltisagreedthatLendaincmsnoliabilityfornotnkingnnyorallaclions
authorized under this Section 9. '
AnymommdisbmsedbylmdaundumisSecﬁon9shauwomeaddiﬁomldebtofBonowu
securedbymisSecmﬂmemLThesemmnmshaubwhueaumeNmmeﬁommedmaf

payment,
HMS&mityMunmtismahmeboliBmmwshaﬂoomplywﬂhaﬂﬁemﬁsimsofmem
HBmmwaaoquﬁesfwﬁﬂemmeHopmy.theMebommmefwﬁthshnnnmmgcmhuLmdu
agrees to the merger in writing.
lo.mgehm.ﬁwmumwmchmmmamdiﬁonofmhngmem.
BmowershallpaymemmﬁumrequiredmmainminmeMortgageInamcemeﬂ’ecLlf.foranywon,
mmmmvmmwwmwmmwmmmmmmm
pmvbuﬂymovidedsmhhsmmcemdBmwawmmquﬁedwmakemauydedghmdpaymmm
mwmdmemwﬁummeongageMnm,BmowashaﬂpaymeMumqumobmhwvuagc
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
memmerowuofmeMmgagehmmmcemeﬁwdyineﬁecLﬁommﬂmmmmgemm
wbcmdbylmda.&mbmﬁaﬂyeqﬁvaluantgagehsumoemvmgehnmwﬁhbh.Bmwm
conﬁnuempaymLeudermemnomtofmesqmawlydedgnmdpaymmmmatwaedwwhmlheinsurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
mvehﬁeuometgagehmmSuchbmmveshaﬂ&m-ﬁmdabh,nomhhmﬂingmeﬁaﬂm
deoanisuhinawlypaidmﬁandLendushaunmbemqlﬁredmpamerowmyMuutmmmgs
mwchbssmlmdamnmbngamquﬁebmmvepaymmmifmgehxmewvmge(h
mmtmmmmmmmm)mvmmbymmmmwmmm
wﬁhbh.hobﬁnd,mdLmdarquhuWydedmwdmmmmmmemmmmeWge
Msmmoe.HLmdarequﬁedegagemmnanceuamndiﬁonofmaﬁngmeLommmm
Wmm&mamydmmmmmmmmmmmmm
ﬂmﬂmymemmimmnmmmmmMWMWMeﬂemammvikam-reﬁmdabhm
m,mﬂLmda'smqlﬂrmmemehmmemdsmmmwﬂhmywﬁmmt
bawemeowumdLmdamvidm;fmmhmﬁmﬁmmmﬂtaminaﬁonhrequyAmﬁmbh
Law. Nothing in this Section IOaEecmBmwer’sobﬁgaﬁmmpaymmestatﬂwmpmvidqdinﬂwNom
Matgagemmmurdmbmlmdu(mmyﬁtymapmchammeNm)fmwminbssuhmay
hxcmimeowqdoesnotmpaylﬂ;ilr.oanas_ Borrower is not a to the Insurance

payments

ﬂmtpem)ongageinsmermayhaveavailable(whichmayinchldefundsobminedﬁ'omMm'tgageInmnmce

Asamnltofmweagreunmts,Lenda.anypmchaserofﬂ:eNom,moﬂluinsurq-.myreinsmer.any
omerlity,ormyaffiliamofanyofthefm'egoing.maymeive(direcﬂym'indirecﬂy):amomlxthatdaive
from (or might be i as)apmﬁonomemwet'spaymmuforMortgageInshrmce,mexchmge
fmshﬁngmnmdﬁyhgﬁemtgageW'sﬁsk.mmdmhgbmHmhamnhmmvﬁesmﬂm
aﬂiliateofLmdu'mkesaslmeoftheinsmu’sﬁskinexcbangeforashareofﬂleprﬁmiumspaidtome
insma.memangemmtisofmtemed“capﬁvereimmce."Fmﬂm:

oranyothertu'mnoftheLoan.Suchagreunemswﬂlnotlnumeﬂ:eamount
BorrowerwﬂloweforMortpgeInsmnce,andtheywillnotenﬂtlellorrowa-manyrefnnd.
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Imnmnce,mhawtheMortgageInmmneetermhatedanwmﬁmﬂy,mdlormre&ivearefundofany
thgagelmmnuprmhmathatweremeamedattheﬂmedmchuneeﬂaﬂon‘wmmﬂm.
11 tothceﬂaneoushmeds;Forfeitnre.Anmwelhneoustoeedsmhaeby
i Ifﬂllnandshall_be id to Lender,
e is

In the event amﬂmhng.desuucﬂdn,mbssinvalwofﬂlehopmy.meMisceIMwusleeeds
shaanapplhdmﬂwmmswmedbyﬂﬁssmtymwmammm&wimmem.if

mmmmmmww)mmmmdmmmwymmmm.
desm;cﬁon,orlominvalue.Anybalanceslmllbepaideonowa-.

Inﬂ)eeveutofapmﬁalmldng.desmlction. lossinvahneofmePropertyinwhichﬂlefah'nmhet
vaheofmerpmyhmnedhmlybefommepmﬁﬂmHn_g,deswcﬁm,mmmvﬂmﬁbssmmme

Prooeedsﬂmmnotappﬁedmremaﬁonmrepairofﬂwhopmyshaubeappﬁed

in the order provided for in Section 2.
lzBonoweerRehued;ForbmranceByLenderNotaWaiver.Eansionofﬂleﬁmefor

paymaummodiﬁmﬁonofmmﬁmﬁonofmemmsxmedbytheunhyMMmtmwdbylmdu
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Barrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise ify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bofrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-si this Security Instrument but does not execute the Note (a "co-signer”): (a) is igning this
S%Mtﬂmmthmmm@’smmﬁﬁ)H&%m
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Barrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by licable Law. -

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded itted lmits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such o

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Barrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Barrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any hotice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until acmally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. .

i
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16. Governing Law; Severability; Rules of Construction. This Security Instrumeat shall be governed
by federal law and the law of the jurisdiction in which the Property is Jocated. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be sileat, but
such silence shall not be construed as a prohibition against agreement by contract. In the ¢vent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be givea effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination-of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continne unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insared by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partia] interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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noﬁceot‘lransferofservicing.IfﬂwNoteissoldandﬂweaﬂaﬂ:eImismvicedbpromSavhaoﬁm
mmmepmchasuofmeNom,memmgagelmnmicMgobﬁgaﬁmsmBmwwinmwimme
LmnSavicumbeﬂmfmedmamwemLomSaﬁwandmnmmumedbyheNompmhm
unless otherwise provided by the Note purchaser.

NdﬁaBmowanmLmdamaymmmce,join,mbejohedmmyjudidalacﬁon(asdﬂmm
individualliﬁgantorﬂlemmberofaclass)ﬂlata:isesfromtheoﬂlerpany'sacﬁonspmsuantmmisSecmity
msmmmtmmuaﬂegumuﬂwoﬂumhmmhedmymviﬁmof.umyduwowedbymmof,
MsSwmhyhs&ummLmﬁlthmwamLendahmmﬁﬁedmempmy(wﬂhsuchmﬁcegivmm
cmnpﬁmwwiﬁﬁemquhwm&ofSwﬁmlS)of&nbaMgedhwhmdaﬁmdedﬁeoﬁamhuma
mmnabbpaidafmﬂwgivhgofmnhmﬁcemmkemw&wwﬁon.ﬁmmabhhwmvmesaﬁm
puiodwhkhmundxpwbefmcamhmﬁonmnbemkm.muﬁmpaiodwmbededmdbbemmabk
fmmnmmd&hmmh.ﬁem&edmduﬁmdememBmpmm
mSecﬁonZZmdmemﬁoeofmcehaﬁongivmmBmmwapmumthwﬁmlsshaHbedmedm
nﬁsfymenoﬁcemdomommhymmkemecﬁveacﬁonmvisionsofmisSecﬁmzo.,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
subslancesdeﬁnedasmxicmhazardoussubsmmes.poﬂumnts,mwaswsbyEnvhonnmmllawmdﬂw
fohwhgmm:mohe.kmomuﬂmnmbhmmpembummdm,mmpwﬁddamd
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Envionmmﬂhw"mwnsfedaﬂhwmdhmofmejuﬁsdbﬁonwhmmehopmyhhmdmm
to health, safety or environmental protection; (c) "Eavironmental Cleanup” includes any response action,
reuwdialacﬁon,orremovalacﬁon.asdeﬁmdhEnvhmmmtallaw;md(d)an"EnvimnmenlnlCondiﬁon"
meansawndiﬁonthmcmeause.mribumm,momuﬁseuiggum&vmmlChanup.

Bmmwushaﬂnmmusempumh&emoe.use.dispoﬂs@agqmmhaseofmymmdom
Sum.orlhreamtoreMeanyHmdousSubsmnces,onorinﬂlerpmy.Bmowershallnotdo,
nm'allowanymeelsetodo.anyﬂ!ingaffecﬁngﬂlePropmy(a)ﬂlatisinviolaﬁonofanyEnvh'onmmml
Iaw,(b)whichaeamsmEnvﬁmmwmlCondiﬁm,m(c)which.duemmemuence,use,mmhaseofa
thdwsSuMWacmdiﬁmMadvasdyaﬁmmevmofﬂwﬁopmyﬂhemewdm;m
smwnomshaﬂnmapplymmemm.us,ummmehopawofmﬂqunﬁﬁuofmmdom
SuMMmgmmﬂymognimdmbewhmmmﬂmﬁdenﬁdmmdbthof
mehopmy(hwhlding.butnmﬁmhedw,hamdousmbmmesmomsumwoducm).

Bamwashallmmpﬁygivcbenda-wﬁmnmﬁceof(a)anyinveﬂigaﬁon.claim.demmd,lawsuitor
oﬂmxﬁmbymygovunmmhlmmguhnwagmcympﬁva&pmyhvolvhgﬂwhopmymdmy

releaseofanyHazmdousSubmnoe.and(c)mymdiﬁoncausedbyﬂ:eprwuwe.usemreleaseofa
HamrdmsSubstancewhichadverselyaﬂ'ectsﬂlevalueofﬂlePropmy.IfBonowerlemm,orisnoﬁﬁedby
anygovanmmtalorregulamryauﬂlmity,oranypﬁvatepany.tlmtanyremovaloroﬂlerrunediaﬁonofany
}hmdomSubmnwaﬁwﬁlgmehwmyhnwmy.Bmmwsmnmnpﬂymkeau'mymedm
mﬁonsmwomdmwwiﬂlEnvhnnmmmuw.NoﬂﬁnghudnshaummyoMigaﬁonmLmdafmm
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

zercderaﬂon;RemedhLmduMglnmtbemBmprhrmabcdmﬂonfoﬂowhg
Bm'ower'nbmchofanycovmntoragrwmenttnthhSecurltylmtrum (but not prior to
aeeelerationunderSecﬂonlsnnleuAppﬂeableLawpmvidesothu'whe).The shall specify: (a)
thedefault;(b)theacﬂonrequiredtocnrethedefault;(c)adate,notleuthanmday:ﬁommedate
ﬂnenoﬁeelsglventoBorrower,bwachthedefaultmmtbemred;and(d)thqtfnihretocurethe
defanltonorbdorethedatespedﬂedhthenoﬂoemaymnhhmel&aﬂonofthesmsecuredby
thhSecurityInstrumentnndsaleoftherpaty.Thenoﬂeerurmerinf Borrower of the
ﬂgﬁttorelnstateaﬂeraceeleraﬂonandtheﬂghttobrhgaeomacﬂonmm non-existence of a
dehultormyoﬁerdefemeofnormwertoameleraﬂonandsale.lfﬂ:edelhnltisnbtcnredonor
beforethedntespedﬂedlnthenoﬁee,Lmderatltsopﬂonmyreqnirehnmedhhpa!mentlnfnﬂ

following order: (a)toaﬂexpensesofthesnk,tndudlng,butnotﬂmitedm,rmkamswe’sand
attorneys’ fees; (b)toaﬂsumssemredbythisSecnrnyInsh'nment;and(c)anyexmwthepermnor
persons legally entitled to it,
23.Reeonveyance.UponpaymmtofallsumssecmedbythisSecuxitylnsmlment,lmdershallrequest
nuswewrwonveymehopawmdshaummhwmiwm“mmtmdaumevidmcmsdem
swumdbyﬁsSxmhyhsﬂnmmthwe.mmﬂmﬂmonveymehopmywimoutwmwmme
persona'pa'smslegallymﬁﬂedmit.Smhpetsonorpersonsshallpayanyrecm'daﬁoncosts.l.endermay
chargemwhpusonmpammafeefmmonveyingﬂw?mpmy,butmlyifmefeeispaidmalhirdparty
(suchasthe'l‘ruswe)forsuv@sreuduedmdﬂnechargingofﬂwfeeispa‘mimdmduAppﬁcablelaw.
MthsﬂtukTmﬂee.lmdamy&mthmmﬁmewmmememdappdmamm
mmmisweappomwdhawndu.Wiﬂwutmvwmeofmerpmy,meammmeeed
maﬂﬂneﬁﬂe.powermdduﬁwoonferreduponﬁumhaehmdbyAppﬁmblehw.
25, Attorneys’ Feu.AsusedinmisSecmitymsuunmtmdmmeNow.amnneys'feesshanindude
those awarded by an appellate court.
M.thcﬂveMmcu.ThhS&mitthmmvamlmda.uimdisueﬁon.my

27. Required Evidence of Property Insurance.

WARNING
Unlessyouprovideuswi&evidmofmeinsmmcewvmgemmqlﬁmdbyomcmm
mlmnamemennwemaypmchaseinsmmcemymnupensewpromctowinmtms
insmcemy,butnwdm;ﬂmpmbctyomhﬁmﬁmecollmalbeomnesdmageiﬂw
covaagewepmchmemynotpaymyclaimyoumakemmychimmadeagainstyomYoumay
Wgodﬁiswvuagebymvidhgwidmeeﬂmmhaveobmimdmmvaage

FhERAER R4 ¥4 SEE BOTTOM OF PAGE 14 FOR CONTINUATIONN* k& ssew i
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You are responsible for the cost of any insurance purchased by us. The cost of this insarance
may be added to your contract or Joan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage. ) ] _

The coverage we purchase may be considerably more expensive than insurance you can
obminmymnownmdmymtsaﬁsfymyneedforpmpmydamageoovmgemmynmdmry
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

VICKI L SCHROEDER -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) M (Seal)
-Borrower -Botrower
(Scal) (Seal)
-Borrower -Borrower

**i*****l**i*ti*****i**.**i***t*.i********i'*ii**i**.**t***I*i**-ﬁ*i**i*****t**i

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUBT BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

iiit****.t*ii*t**t*ii**l*ﬁi**t*"i*ii*i'.i*.**t*ii********lii***l**i*ﬁi***t*'*i*
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STATE OF OREGON, County ss:
Onthis /mYAs ' dayof , 003 » personally appeared the above named

Todd T, Sthwoedors Vycks L. Seliroedor-

Mmmmfmomhmmtmhmﬂgmmymmm
My Commission Expires: /’//&/3003 Before me:

(Official Seal) . ﬂ)p W
Notary ic for Oregon ' ’
TN, ™ - " ‘ T . -..' “I _ 2 Ty
) . 'BTIL REDD
i QNNO, 327
ONEXPIRES

o
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LOAN#: 0600401071
APPLi: 0308110042

1 4 FAMILY RIDER
Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 15TH day of AUGUST, 2003
mdmmcommwdmmmdﬂmﬂbedeemedmmdmdmphumtﬂmegage.Deedofmn.m
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

2520 HOPE ST, KLAMATH FALLS, OR 97603
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, coeling, electricity,
gas, water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security Instrument (or the leaschold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument
as the "Property.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed ip writing to the
change. Borrower shall comply with all laws, ordinances, regtﬂaﬂonsmdreqmranenlsofnﬂygovanmm!al
body applicable to the Propesty.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
..

D. RENT LOSS INSURANCE, Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agre¢ in writing, Section 6
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
asgignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents™)
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Reats until: (i) Lender has given Borrower notice of
defanit pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that
the Rents are t0 be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of defanlt to Borrower: (i) all Rents received by Borrower ghall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be eatitled to collect and receive all of the Reats of the Property; (iii)
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this paragraph.

I. CROSS-DEFAULT PROVISION. Borrower’s defanlt or breach under any note or agreement in
whichLenderhasmhtatstshaﬂbeabreachmdumeSecmityhsmmentandLmdermyinvokemyof
ﬂwremediespelminedbyﬂ)eSecurityInstmment.
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