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DEED OF TRUST
DEFINITIONS

Words used in mmuiltiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which isdated MARCH 8
together with all Riders to this document.

(B) "Borrower"is DAVID BUFFINGTON, A MARRIED MAN AN ESTATE IN FEE
SIMPLE i ————

, 2002

Borrower is the trustor under this Security Instrument.
(C©) "Lender"is CHAPEL MORTGAGE CORPORATION

Lenderisa NEW JERSEY CORPORATION organized
and existing under the laws of NEW JERSEY .
Lender's address is 315 MAIN STREET - P.O. BOX 550, RANCOCAS, NEW JERSEY
08073-0550 .
Lender is the beneficiary under this Security Instrument.

(D) "Trustee"is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, 422
MAIN STREET, KLAMATH FALLS, OREGON 97601 .
(E) "Note" means the promissory note signed by Borrower and dated MARCH 8 ,2002 .,
The Note states that Borrower owes Lender EIGHTY SIX THOUSAND FOUR HUNDRED AND
00/100 Dollars (U.S.$ 86,400.00 ) plus interest. Borrower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than APRIL 1, 2032 .
(13} %m"mmmn_mmmmm'mmammmepmpmy.'
(&) "Loan“meansthedebtevidmcedbytheNote,plusintaest,anyprepaymnchargesandlatecbnrgesdlwunder
the Note, and all sums due under this Security Instrument, plus interest.

** RE-RECORDING TO ADD RIDERS **
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(131] "Rldes"nnmsaﬂkidmmthisSeunityImmmnnthatmexemwdbyBonower. The following Riders
aretobeexecutedbyBonower[checkboxasapplicable]:

[0 Adjustable Rate Rider [0 condominium Rider [0 Second Home Rider
O Balloon Rider [0 Planned Unit Development Rider Other(s) [specify]
[ 14 Family Rider [ Biweekly Payment Rider Arbitration

Rider, Tax

o “AppueableLaw"Msmwmummkablem.mmdlowmm,mﬁmmgmd
adnﬂnhﬂaﬁverulesmdordm(thathaveﬂweﬁectofhw)mwdlnaﬂappﬁmbleﬁnﬂ, non-appealable judicial

opinions.
(4)) “CWMMMM,MW"MNM.M.WMOMW
MmimpoMmBomwaormeHopmybyawndomhimuwdaﬁon.homeownmaswdaﬁmmﬁmﬂu

organization.
) wmw"mmymﬁuofmws.mmmammoﬂginmwm,dnﬁ,
mshﬂupmhmumﬂ.wﬂchhhiﬁﬂd@ughmdmdcmﬂ,tdephmmm,wmm.m
i mpewmwordu,inmuct,ormnhoﬂzeaﬁnmciﬂmsﬂmﬁonmdebitoraedﬂmmmt. Such term
inchldes,butisnotlinﬂtedto,poim-of-saletransfm,mnomatedtellermachinemacﬂons.tmnsfeminiﬁatedby
telephone,wiretrmsfm.andmnomatedcleaﬁnghonsemfers.
L) "Fauvwltam"meansthoseitmthntareducribedinSectionB.
™) WM“mmywmpmaﬂm,saﬂm,wmdofdmga,mpMpﬁdbymy
mhdpmy(othermmmmmwpmeeedspaidmduthewveragadmibedeecﬁmS)for:(i)damageto,or
desu'uctionof.ﬂmepetty;(ﬂ)condmmaﬁonorothermkingofaﬂmanypumfﬂxehopaty;(ﬁi)wnveywin
liwofcondemnaﬁon;or(iv)nﬂsrepresmﬁonSOf,oronﬂssionsasto.thevalueandlorcondiﬁonofthePropaty.
™) 'Mmtgngemnmw“mmsmmnmpmwcﬁnglmdaagﬁnnmemnpaymanof,mdefmltommem
O) "PuiodlcPaymmt“meamthereguﬂaﬂyschedlﬂedmmtduefot(i)pﬁncipalandintetesttmdertheNote.
plus(ii)anyamountsundaSection3ofthisSewﬂtyInamnnent.
® “RESPA"nmnstheRealEstateSettlumntProceduresAct(lZU.S.C.§2601etseq.)anditsimp1anmﬂng
regulaﬁon,RegulaﬁonX(%C.F.R.PmSSOO).astheynﬁghtbeamendedﬁomﬁmetoﬁme,oranyaddiﬂonalor
sucoessorlegislaﬁonorreglﬂaﬁonmatgovermthemnesubjectmatter. As used in this Security Instrument,
"RESPA"-teferstoallrequ.imntsmdres&icﬁonsthatareimpoﬂinmgardtoa“federauyrelatedmongageloan'
evmifmelnandoesmtquaﬁfyma"fedmﬂyrdatedmrtgagelom“underRESPA.
Q “Suemorinlntamtoﬂ!orrowu‘“memsanypartythathastakeutitletomeProperty.whetherornotthat
pmtyhmummedBomwa’sobﬁgaﬁmmdameNotemdlorthhSecmhymmm.

TRANSFER OF RIGHTS IN THE PROPERTY

Instrument and the Note. Forthispurpose,Bomwerinevocablygrmﬂmdconveysmestee,mmm.wimpowa
ofsale,thefollowingdesa‘ibedpropenylocatedinthe
COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOTS 1 AND 2 AND THE NORTH 1/2 OF LOT 3, BLOCK 3 ORIGINAL TOWN
OF BONANZA, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE

OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON
A.P.N. #: 3911-010CD-02300-000
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which currently has the address of 31984 PRICE ST
[Street]
BONANZA , Oregon 97623 ("Property Address”):
[Cityl [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. AHoftheforegoingisrefaredtointhisSecuﬂtyIns&umﬂuthe'Propeﬂy.'

BORROWERCOVENANTSthatBonowerislawfullyseisedoftheestateherebyconveyedandhastheﬁght
wgramﬂdwnvqmerpatymdmmerpuqhunmmbued,exceptformmbtmofm.
BomwawmmﬁmdwﬂldefendgmﬂytheﬁﬂemchmpenyagﬁnstaHddmsmddanmds. subject to any
encumbrances of record.

THISSECURHYINSTRUMENTcmnbhumifomwvmmfornaﬁmﬂmmdmmﬂfomwvmm
whhﬁnﬁmdvuhﬁombyﬁﬂsdbﬁm&wns&tuﬁamifomwmﬂtyhﬂmﬂwvahgralpmpmy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hmdmmmm,wm,mymcw,mmcmm.m
shallpaywhenduetheprlncipdof,mdimaeston,thedebtevidmcedbytheNoteandanyprq)aymamrgesand
late charges due under the Note. BonowushallalsopayfundsforEscrowItmpmmnttoSectionS. Payments
dueundertheNoteandthisSewﬂtyInmummtahanbemadeinU.S.aurency. However, if any check or other
mmmdwmuWMMNmmmwwmmhmﬁmmmpdd.
Imdumyreqﬂmmmaymmmmwmm&mNmmdthwmwmmumadeh
oneormreofthefollowingfomn,asselectedbyl.mdet:(a)cash;(b)moncyorder;(c)certiﬁedcheck.bankcheck.
mm'smckmmhia'scheck.pmﬁddmymchdmkhdmwnuponmmsﬁmﬁmwhmdqmdmareinsured
byafederalagmcy,ithy.oruﬂity;or(d)EecﬂmicEmdsTmsfer.

PaymentsaredeemedrecdvedbyIznderwhmreceivedatthelocaﬂondesigmtedmtheNoteoratmmhotha
loeaﬁonumybeduignﬁedbybmdahwcordamewimthemﬁoeprwisiommSecﬁmls. Lender may return
mypaymuﬂmpuﬁﬂpaymmtﬁ&epaynﬂmpuﬁﬂpwmﬂnsmmmﬂicimmbﬂngmemm. Lender
mayacceptanypaymmtorparﬁalpaymentinsufﬁciemtobﬂngthemm,wﬂhoutwaiverofanyrights
heramderorprejudieetoitsrightstoremses\mhpwnmtorparﬁalpaymntsintheﬁnure.butbmderisnot
obngmedtoapplysuchpaymmtsattheﬁmesuchpaynmmmmepted. If each Periodic Payment is applied as of
itsscheduledduedate,thml.endetneednotpayinterestonmappﬁedﬂmds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds of return them to Borrower. If not applied earlier, such funds will be
appnedmmemmdingprincipdbdmoemdermeNoteimdmdypﬁormforeclom. No offset or claim
whkhBomwamithwemwmh&ehnueagﬁnﬂlmdushaﬂmﬁweBomwaﬁommﬁngpaymm
mdaﬁeNoumdﬁisSwuﬂWhmmnmpaMnsmemvmmmmmmdbymisSemﬂw
Instrument.

2. Application of Payments or Froceeds. Exoeptasoﬂxerwisedeecribedinﬂ:isSectionz.allpaynmts
acceptedandappﬁedbylnnderuhaﬂbeappﬁedinﬂaefoﬂowﬁ:gorderofpﬂoﬂty:(a)intetestduemdertheNote;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Paynmintheordetinwhichitbecamedlw. Anyretminingamoumsshallbeappliedﬁmmlatecharges,seoond
mmmmmmmwwmm,mmmwmmepﬁmﬂbﬂmomwm.

HImdarecdvuawynﬂﬁmBomwabraddhquthaioﬁcPaymuﬁwﬁchmdudaamfﬁdan
amounttopaymyluechmgemw,mepaymaumaybeappﬁedmmeddinquuupaymunmdthelmchnge. If
mmmoumiodicPaymunhommding.LmdamyapplymypaymanmdvedﬂmBomwumme
rcpaynmtofthePaiodicPaymmmif.mdmmemmtmu.whpaymﬂncmbepaidhfuﬂ. To the extent that
anyexcessaistsaﬁerﬂlepaymunisappﬁedtothefuupaymnofoneormorePaiodicPaymmn.sudlexcessmay
be applied to any late charges due. Volmmryprepaymntsshaubeappﬁedﬁmmanypmpaymtchargesmdmen
as described in the Note.
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mmmofmm,mm,mmumwmmmmmw
shaunotmmdorpommthedtwdm,mchmgetheammt.ofﬂwPaiodicPaym.

3. Funds for Escrow Items. BomwershaupaytoLenderonthedayPa'iodicPaymmeareduetmderﬂ:e
Note,lmﬁltheNoteispaidinftﬂl,asmn(the'Funds')toprovideforpaymmtofmnmduefor:(a)taxesand
mmﬂmdo&aimwhichmmainpﬁoﬁtywamhwuﬂtymm”aﬁmmmmbmmme
Property;(b)leaseholdpaynnntsorgmtmdmtsonthePropeﬂy,ifany;(c)premiunnforanyandallinsurance
requiredbyLmdaundaSecﬁonS;and(d)MortgageInmmepranhm.ifany,oranympayablebynorrowa
mlmmﬁmdmepaymanofMongageMmmmprmﬁmmmmwimmepmﬁﬁmofSwﬁm10.
These items are called "Escrow Items." Atoriginaﬁonoratanyﬁmedm'ingthetelmofthelnan,lgndanmyrequire
MCommnityAswdnﬂmDues.Fees.andAsmnmm.ifmy.beescrowedbyBomwet,andsuchdnea,feesand
assessments shall be an Escrow Item. Bonowashauprompﬂyfuminhtolmderaunoﬂcesofammtuobepaid
under this Section. BomwashaﬂpayLenderﬂ:eFmﬂsforEmetmuﬂesslmderwaiquonower‘s

Funds for eny or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bonowa'shnllpaydirealy.whenmdwhaepayable,tbeannuntsdmforanyEscrowItumforwhichpaymﬂof
mmmm&wmmﬁmm,mmmmmmmm
within such time period as Lender may require. Bonower'sobligaﬂontomakemmhpaymandtoprovidereceipts
mmmwuamdwuammmmmmmwmmmmmm,umepm
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Iicms directly, pursuant to
awaiver,andBorrowa‘failstopaythea:nountdueforanEscmetan.Lmdermayexm:iseitsrlghtsundﬁSection
9mdpaymwhmomtmdBomwashaﬂmmbeobﬁguedmduSwﬁm9mrepaymlmdamymchmm.
Imdermayrevokethewaiveras’toanyorallEscmetunsatanyﬁmebyanotioegivminawordmcewithSection
ISand,uponsuchrevocation,BonowershaupaymLenderauthds.mdinnmhamounm,thatmthmrequired
under this Section 3.
Imdermay,atanytime,ooueaandholdFlmdsinmannum(a)mfﬁcienttopexmitlmdetmapplythe
PmﬂsumeﬁmspedﬁedundaRESPA,md(b)nmmmmemimmmumﬂmdammﬂnmda
RESPA. LmdashaﬂuﬁmﬂemeamoumdFmdsduemmebuhofwnmtdnamdmonableesﬁmaof
of future Escrow Itemis or otherwise in accordance with Applicable Law.
mmmubehddmmmmmﬁmmmmmuredbyafedadagmy.mmmmm.m
mﬁty(innludingha:der.iflzndetisminsﬁmﬁonwhomdepositsmsoinsured)oﬂnmyFedaalHomelnm

shallnotchargeBorrowe:forholdingandapplyingthethds,anmmllyannlyzingthewcrowmount,orverifying
meEmetans,uﬂeulmdupawBomwumthmmeﬁnﬂsaMAppHubleuwpanﬂmLmdummb
such a charge. UmeumagtemhmademwﬁﬁngmAppﬁcabhlawmquhummmbepﬁdmﬂleFmds,
IzndeuhaunotbemqtﬁmdtopayBomweranymormingsonﬂwFunds. Borrower and Lender can agree
inwﬂﬁng,however,thatinterestshallbepaidontheFunds. Lender shall give to Borrower, without charge, an
annualaooountingoftheF\mdsasrequiredbyRESPA.

IfthereisasurplmofFlmdsheldineecrow,asdcﬁnedunderRESPA.lmdershallmunttoBomwerfor
the excess funds in accordance with RESPA. Iftha’eisashoﬁageofFundsheldinescmw.asdeﬁnedunderRBSPA.
LwdushaﬂmﬁfyBomwuumﬁrdbyRESPA.mdBomwaMpawamdameummtmmsuymmke
uptheshonageinaccordmewithRESPA,bminmnmethmImehlypayments. If there is a deficiency of
FuMsthmuw.u&ﬁmdmdaRESPA,LmdashaﬂmﬁfyBomwaumqﬁMWRESPA,mdBomwa
MpawamdameammmmmabupmedeﬁdmcymmmwimRESPA.bmmmmm
12 monthly payments.

UpmpaymnthﬁﬂofaﬂmmmdbyﬁhSeuniWhmum,undashaHpmmpﬂyreﬁmdw
Borrower any Funds held by Lender.

4. Chngu;lm.Bomwumaupaymm.mwm,w.ﬂnu,mdmiﬁommnibumbh
mMPr@aUWhEhmmdnpmﬁWWthmqwmmmt,lmmMmmmmmmme
Propaty,ifmy.andCommmityAssociaﬁoan,Fees,mdAssesmns,ifmy. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwaahaﬂpmmpﬂydischugemyﬁmwﬁchwpﬂorhywamh&wﬁwhmummm«smmw:
(a)agreesmwﬂﬁngmmepaymmtofﬂleobﬁgaﬁonseuuedbytheﬁenMammaweepmblewLendu.butonly
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so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
whﬂe&mprocee&ngsmpmdim,bﬂoﬂymﬂwchmocwﬁnymmhﬂed;m(c)mﬁmmemm
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

LwdamquﬁmBomwampayamﬂmchameforaredwmemxvmﬁmﬁmmd/mrepmmgmiw
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Pmpatyhmnedagﬁnﬂloubyﬁn.hamﬂshwludedwimmmem'mmdedwvmge,'andanyothethazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
memmmceshaubechombyBomwasubjeumLaﬂa'sﬂngdisappmveBomw'schoice,whichrishtshall
not be exercised unreasonsbly. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬁmchugehrﬂwdmmdﬁmnﬁnaﬁm,mﬁﬁcaﬁmmdtwﬂngmﬂm;m@)aomﬂmdmefmﬂowm
determination and certification services and subsequent charges each time remappings or similer changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
anyfeesimpoMbytheFederﬂEmgmcmegmAgmcymwnmcﬁmﬁthmewviewofmyﬂmdm
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described ebove, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equ.ityinﬂlerpaty.mﬂwwntmﬂofﬂxerpaty,againnmyﬂshhmdornabiﬁtymdnﬁgMpmvidem
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
byImdauMuthwdmsmubwomadﬁﬁmﬂdebtofBomwammdbymiaSwuﬂwhs&nmem. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payeble, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policiés required by Lender and renewals of such policies shall be subject to Lender's right to
disapprovesuchpolicies,shallincludeastandardmortgageclmse,andshallnannl.mderasmortgageeandlorann
additional loas payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Leader all receipts of paid premiums and renewsl notices. If Borrower obtains any
formofinsm-anoecoverage.notothawherequiredbyLenda,fordmgem,ordemucﬁonof,tthmpeﬂy,such
mﬁcthﬂudeaﬂmdudmﬁgagedmmemdsbaﬂmmLmdaumﬂgagxmd/orumaddiﬂmm
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
mmmpmcwda,whahammtmemdalymgmsurmewmremﬂrdbylmda.mwappﬁdmmrﬁm
orrepairoftherpetty.ifﬂxemaﬁmmrepairiswononﬁcaﬂyfmsiblemdLmder'ssewﬂtyhmtlessmed.
Duﬂngmchrepahaﬁm&rsﬁmpuiﬁ.LeMathemeﬂghtwhddmmmmpmcwdsmmm
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retainedbyBorrawershallnotbepaidoNoftheinsuranceproeeedsandshallbeﬂlesoleobligaﬁonofBonuwer.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shallbeappliedtothesmnuecuredbylhisSemritylnmm.wheﬂlerornottlmdue,withtheexoess,ifany,paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
aadgnstolmder(a)BOrmwet'srlghtstoanyinsmaneepmoeedsinanamountnottoexoeedtheamountsunpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
ofumedpranimpaidbyBomwa)mderaﬂinsmmcepolideswveﬁngtherpaty,insofarassuchrights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Botrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Propezty.  Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid farther
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in comnection with the Loan. Material representations include, but are not limited to,
representations conceming Borrower's occupancy of the Property as Borrower's principal residence.

9. [Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(stmhasapmeeedinginbmkruptcy,pmbate,forcondannaﬁonorforfeimre,formforceumtofalimwhichmay
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Propesty, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
mmmmmmwm,mmmwmmmevumofmmm,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
mmn'ﬁampmmiummmwmwmﬁmmmmmm.mmmm
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do s0 and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrament. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.
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If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Botrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mm;agemsurmemmgerequkdbylmdammmuwﬁlabhﬁmmemngagemmmumvmudy
pmvidedmmmmmemdmmwawreqﬁrdmmhnprudyduimdpaymmmmwndmepramm
mumm,mmmmmmmmmommmmmymvﬂmmm
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can 5o longer require loss reserve payments if
Mongagehxmmewvmge(mmeammmmrmepmiodmnlmdamquim)pmvidedbyaninsurerseleeted
wmmmwmle,nom,mmmmymmmmm
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
Joss reserve, until Lender's requirement for Morigage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay inferest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or amy entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreementis are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) (o these agreements. These
agwmmmyre@ﬂmmcmnmeimwmmkemymmmmgmymdmmmemmgem
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender; any purchaser of the Note, another insurer, any reinsurer, any other
entity,oranyafﬁliateofanyoftheforegoing,mayreceive(direcﬂyorindireetly)amountsﬂmtderiveﬁom(ornﬂght
be characterized as) & portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
“captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will no{ increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
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mmﬁmmmupﬁdmmmw.mmaﬂmtbemqumdmpaymmmy
interest or carnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lmder'ssecuritywouldbelessened,ththeellmeousProceedsshaﬂbeappliedtothesmsecuredbylhisSewﬂty
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
beappﬁedmmemmmmdbymsmwmmm,whahamnathmm,vﬁmmem.ifany.paidto
Borrower.

Inﬂleeventofapartialtaldng,desuucdon.orlominvalueofﬂmepatyinwhichthefairmmhtvalueof
therpatyimmediatelybeforetbeparﬁaltaking.desu'ucﬁon,orlominvalueisequaltoorgreataﬂlmtheammn
ofﬁemmnedbyﬁsSwuﬁtyhsmmﬁimmdiﬂdybefonmepuﬁﬂmﬁng,dumcﬁomorlossinvalue,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by&eamountofﬂxehﬁsoeﬂaneom?mceedsmﬂﬁphedbytbefouowingﬁwﬁon: (a) the total amount of the sums
mn’edinnnedintelybeforeﬂlepardnltaking.desmwﬂon.orloumvaluedividedby(b)mefairmarkntvalueofthe
Property immediately before the partial taking, destruction, or loss in vaue. Any balance shall be paid to Borrower.

Intheevemofapartialtaking.desuuetion.orlouinvalueoftherpertyinwhichthefairmarhetvalueof
thePropatyimmediatelybeforethepartialtaking,desuuction.orlouinvalwislessthanﬂwamuntofthemm
mmdinnmdiﬂdybefomﬁepuﬁﬂmhng.duﬂcﬁm,mlwhvﬂm,mlmhmmmdlmduoﬁwhe
mmmﬁm.mmwmﬂumuﬁmmmmwms@mmm
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(asdeﬁnedinthemnsaumce)offmtomakemawudmsetﬂeadahnfordmgu,Borrowerfailstorespondto
Lender within 30 days after the date the notice is given, Lender is authorized 10 collect and apply the Miscellaneous
Prowdsd&ammﬁmmmﬁrofmmmwmemmmwmmmm.ww
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment,wﬂdmﬂthforfdmmof&erpmtymmhumaiﬂimﬁrmﬂnofLmda'simmmmerpaty
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
asprovidedinSection19,bycmsingthewﬁonmproceedingmbedimdswdwdthanﬂingthm.inlmder's
W,mmmmwmm«mmmwammmmmpmm
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbesrance By Lender Not a Walver. Exiension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granied by Lender to Borrower or
mySnwmorhImaeﬂofBomwashaﬂmapuﬂemmMeﬂwﬁnbﬂityofBomwammyStmomm
Interest of Borrower. Lender shall not be required to commmence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Semﬁwmmmmtbymmnofmydmdmadebymeoﬂginﬂmmwaormy&mmmhtaeﬂof
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
wcepmmeofpaymmuﬁommkdpam.mﬁﬁuormmmmmofnomummmmlmmm
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to
mortgage,mmmwmmm'smmmmymmmofmwwhm;(b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer's consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defanlt, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximmm loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in conmection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Noic or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute & waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument nmst be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address uniess Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report & change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
apaiodofmtlessthmwdnysﬁomﬂwdateﬂwmﬂceiagivminmdmewith&cﬁm15withinwhich
Borrower nmst pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
wmhaﬂonofmiapeﬂod.lmdamymvobmyrmﬁupamhwdbym&wﬁwmmmwimm
notice or demand on Borrower.

19. Borrower'sRight to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
MemeﬂnghwemforcmdmisSemﬁwmmdiwonﬁmednmyﬁmpmrmmemﬁmoﬂ(a)ﬁve
daysbefomsﬂeofmerpenypmaMMmypowuofsﬂecumainedmthwEitymmm; (b) such other
paioduAppﬁcableuwnﬂngpedfyformetmmaﬁmofBomw'sﬂgmmreinstate;or(c)emryofajudg!mnt
enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then would
beduelmderthisSewrltylnstrummtandtheNoteasifnoaecelemtionhadocctmed;(b)cmesanydefmﬂtofany
mammmorw;(c)mmwmmmmmmmmmm.mm,bm
not limited to, reasonable attorneys' fees,pmpertyinspeeﬁonandvaluaﬁonfws.andotherfeesincunedforthe
pmpouofprotecﬁngl.ender‘sinterestintherputyandﬂghtsundathisSecuritylnstmmmt;and(d)tabsmch
wﬁmulaﬂamymmblyrequhemmmﬁuLmda'sMhﬁeWmdﬁghﬁmda&hSeuﬁw
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, ghall continue unchanged.
mwmmmmmmmmmmmﬂwmmmmmofmefonowmfom.
asselectedbylmder:(a)cmh;(b)moneyorda;(c)cerﬁﬁedcheck.bankcheck,u'easmer'scheckorcanhier'scheck.

mymwhchwkh&awnuponmhsﬁhﬂmwhaedq:oﬁmmhmmdbyafeduﬂagmcy,mmmmﬂhy
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
semredh:rebyshaﬂmainfuﬂyeffecﬁveasifnoaweleraﬁonhadomred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(mgetherwiththisSeamityhsmmﬂ)cmbesoldoneormoreﬂmwithﬁpﬁormﬁcetoBomwer. A sale might
resultinachangeinthea:ﬁty(knownasthe'LoanSavieer')thatcollectsPeﬂodicPaymentsdueundertheNote
mdﬁhSeaﬂWhmumemmmomamngagelmmﬁcmgobﬁpﬂmmwmeNm,theum
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer umrelated to a sale
of the Note. Iftha'eisachmgeoftheLomSavicer.Bomwerwiﬂbegivmwﬁuenmﬁoeofthechmgewhichwﬂl
statethenameandaddremofthemwlnmSaviw.meaddrmmwhichpaymmHshmﬂdbemademdmyoma
information RESPA requires in connection with a notice of transfer of servicing. If the Note is £old and thereafter
theLoanissaﬁcdbyaInmSaﬁwomammmepumhmofmeNow,ﬂwmrtgagebmmmobﬁgaﬁom
mmmmmmmmmmuummammmmdmmm
bytheNotepurchasermlessotherwiseprovidedbytthotepurchm.

NeitherBonuwanorLendamaycomnmce,join.orbejoinedtoanyjudicialacﬁon(aseithaanindividual
liﬁgnntorthememberofaclus)thatm'isesﬁ'om&neotherparty'sactionspursuanttothisSewrityIns&um:tortbat
allegesthattheotherpu‘tyhasbteachedanyprovisionof.oranydutyowedbyrmonof,thisSecm'ityInmmnent.
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
ofSeetionlﬂofnwhmengewhmdaﬁordedmeomamhmamnablepeﬁMaﬁamegiﬁngofmch
notice to take corrective action. Iprpﬁcablewapmvidesaﬁmpuiodwhichnmstelapsebefomoutainwion
cmbemkm,matﬁmepuiodwﬂlbedemdmbemwmbleforpurpomofmispmgmph. The notice of
aceeletaﬁonandopporunﬂtytocuregiventoBorrowetpumanttoSwﬁonZZandmenoﬁceofacoeleraﬁongivm
toBorrowerpursuanttoSection18uhaﬂbedeunedtosaﬁsfythenoﬁceandopporumitytotakeconecﬁveacﬁon
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
mmummmm,mmwmm;m)'wm'mm
hwsmdhwsofthejuﬁsdiuionwheremerpertyislocatedthnrelatemhealm.safetyorenvironmalprotection:
(c) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.
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Bomwmumtwmmpmtmepm,w,dim,mm,mtdmofmyﬂamdomswm,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
todo,mythingaffecﬁngﬂwPropaty(a)thatisinviolaﬁonofmyEnvimnmenmlLaw,(b)whichc:eatesan
EnvironmmtalCondition,m(c)which.duemthcpreemce.use,ormleaseofaﬂamdmm&:bﬂme,ma
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
pmmoe,ux,ornmgem&erputyofmﬂqumﬂﬁuofHamdomSuhﬂmmMmmﬂyrmgﬂmd
mbeappropﬂmmmrmlmmmﬁﬂmmdmmdmmmofmemammding.bmmlmwdm.
hazardous substances in consumer products).

Bmowunhaﬂpmnmﬂygivebaﬂuwﬁﬁaxmﬁceof(a)myinvesﬁgaﬁm,daim.dmnd.lawmﬂtorother
mmbymygwanmmMMregnwyagmyorpﬁvmmmvommehopmyandmyHdem&mm
mmmmdmofwmmmmmmw.m)mwwﬁm.mmmm
limited to, anyspilling,leaking,discharge.releaseorthreatofreleaseofanyHazardousSubstanee,and(c)my
condiﬁoncausedbythepmmce,usemreleaneofaﬂazardausSnbmncewhichadvasdyaffectsthevalueofﬂle
Property. HBonowulums,mhmﬁﬁedbymygovemnmdmregmmrymnhoﬂty,mmypﬁmpmy.m
mymvﬂmmmmofmyﬂmmmmmmhm,mm
pmmpﬂytakeaﬂnewsmyranediﬂwﬁominacwrdmwiﬂlEnvhmmamlhw. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
nm'smammm«wmwwymmmmmwmandmm
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
requlredtoan’eﬂ:edefmlt;(e)adate,notle-thnnwdaysn-omthedatethenodeelsglvmtonmw,by
which the default must be cured; and (d) that fuilure to cure the defanlt on or before the date specified in the
mmmmmawmmwmsmmmmmammm.m
mﬁudmﬂhﬂhahfwmhmdtheﬂgbtbrdnﬂteaﬁcawdaaﬂmaﬂﬂnﬂghtbbrhgamm
aeﬂmbauatthenon—ubtmeeofaddauhuanymheddueotnmowwawdcaﬂmmdnl& If the
ddauhhmtmedmwbdmthedatemedﬂedhthemﬂw,lmd&ﬂﬂsopﬂmmqumnlmmdm
mymﬂhhﬂdmmmwmmwmmdmﬂmdmymm
powerofnleandanyotha‘ranedielpa-mtttedbyAppliubleLaw. Léender shall be entitied to collect all
mmmmmmwmwmn,m&m,mmmw,mﬂe
attorneys' fees and costs of title evidence.

Hmmhmﬂmmmwwmmwmammmﬂwof
the occurrence of an event of defonit and of Lender's election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
glvenoﬂuofnlemthemmnuwbedbyAppﬂmuehwamwmdmuhapmeed
by Applicable Law. AﬂathedmereqﬂredhyAppﬂmblehw,Trmtee,wﬂhoﬂdmndeonow,m
mmmummmmwmammmmmmmmw
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
amamwdwmmwmuemmummmmamwmw
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in thie Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
apmofﬂ;esﬂe,mduding,butnotﬂnﬂtedw,rmableﬁmtee'smdaﬁm!' fees; (b) to all sums
mwmwylmm;md(c)mmmmepmupmslmﬂymﬂﬂedwu.

23. Reconveyance. UponpaynuﬂofaﬂmseunedhythisSecuritylmuumﬂn,Lmdetuhanreqlm
mmqummmmmmmwwmmmmmeﬁmwm
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
pasonsafeeforreoonveyingtheProperty,btuonlyifthefeeispaidtoathhdparty(wchasﬂleTmstee)formices
rendered and the charging of the fee is permitted under Applicable Law,
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24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 1o
any Trustee appointed hereunder. WMconveyameofﬂxeProperty,themwessoruusteeshaﬂsuweedmanme
ﬁﬂe,powernndmrﬁesconfmeduponmswehu'einmdbyApplimbleIaw.

25. Attorneys' Fees. AsusedinthisSewﬂtmedintheNote,aMmys’feeuhaﬂindudem
awarded by an appellate court.

26. MecﬁnAdvm.ThhSeanityhmmnﬂmmyadmemda,aiudimeﬁommaymke
mm9ofmmmwmmmmmmm'smmmﬂnmmmdﬂmmmmmw
Instrument.

27. Required Evidence of Property Insurance.

WARNING

UMeuywpmvidemwithwidmceof&nemmrmmveragemmqtﬂredbyomwmmtorlom
agreanan,wemypmchminmrmatyourmempmteaomima‘est. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
notpayanyclaimyoumakeoranyclaimmadeagainstyou. You may later cancel this coverage by
providinsevidemethatyouhaveobminedpropertyooverageelsewhm.

Youmresponsibleforﬂlecoaofmyinsurmepurcbmedbyus. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
maybethedateyompﬁorwvmgelapﬂorthedateyoufaﬂedwpmvidepmofofwvmge.

Thewvaagewpmdmemybemnﬂdﬂablymomexpmivemmmmmmeyoucmobtdnmyom
ommdmyndsaﬁsfymyneedfmpmpeﬁydmgewvaagemmymmdatowﬁabﬂityhsurme
requirements imposed by Applicable Law.

BYSIGNINGBELOW.BonuweraceepﬂandagreestothetermsandwvenmtscomﬁnedinthisSeanity
InmnmmtandinanyRideruecmdbyBorrowerandreoordedwiﬂlit.

(Seal)
DAVID BUFFINGTON -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Witness Witness:
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State of Oregon
County of KLAMATH

This instrument was acknowledged before me on
DAVID BUFFINGTON

SFFICIAL SEAL
URA VALBEEC,,
NOTARY PUBLIC 0 ao7572

’ : :o““‘ssig;m 1. 8, 0

My commission expires: 4-—0')_4..— a3

OREGON—SI%I: Family—Fannle Meae/Freddie Mac UNIFORM IlngOI:l.:thNT
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Loan Number 210977
ARBITRATION RIDER

THIS RIDER is made this 8th day of MARCH, 2002 , and is
hcomomediﬂomdeedemdmmdmdsupplmmeMortgage,DwdofmorSeamw
Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note (the "Note”) to CHAPEL, MORTGAGE CORPORATION, A NEW JERSEY
CORPORATION (the "Lender”)
of the same date and encumbering the property described in the Security Instrument and located at:

31984 PRICE ST, BONANZA, OREGON 97623
[Property Address]

As used in this Rider the term "Lender” includes Lender's successors and assigns and the company
servicing the Note on Lender's behalf (the "Servicer").

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree a3 follows:

ARBITRATION OF DISPUTES. All disputes, claims, or controversies arising from or related
to the loan evidenced by the Note (the "Loan”), including statutory claims, shall be resolved by binding
arbitration, and not by court action, except as provided under "Exclusions from Arbitration” below. This
arbitration agreement is made pursuant to a transaction involving interstate commerce, and shall be governed
by the Federal Arbitration Act (9 U.S.C. §§ 1-14). In any arbitration hereunder, the arbitrator shall be
appointedby.mdtheubiuaﬁonmnduaedpumuammmenﬂesofprowdureof,myoneofmefouowdng
arbitration service providers as shall be selected by the party initiating such arbitration: National Arbitration
Forum, American Arbitration Association, or JAMS/Endispute. However, if any law applicable to the Loan
requires mortgage lenders to engage, or would otherwise impose enhianced regulatory restrictions on
mortgage loans that to not engage, any particular arbitration service provider, the parties agree to engage
such specified provider. Any arbitration hearing shall be conducted within the Federal judicial district in
which the Property is located, or within such other or more limited area as required by any applicable law.
The arbitrator shall set forth in the award findings of fact and conclusions of law supporting the decision,
which must be based on applicable law and supported by substantial evidence presented in the proceeding.
Judgment upon the award may be entered by any court of competent jurisdiction. All disputes subject to
arbitration under this agreement shall be arbitrated individually, and shall not be subject to being joined or
combined in any proceeding with any claims of any persons or class of persons other than Borrower or
Lender.

FEES OF ARBITRATOR. In any arbitration that pertains solely to the Loan inmitiated by
Borrower, Borrower shall not be required to pay more than $125 in initial filing fees to the arbitrator. The
Lender shall pay any balance of such initial fees. In addition, the Lender shall pay all other fees and costs
of the arbitrator for the first eight (8) hours of arbitration of any such case. The arbitrator's costs and fees
for services in excess of eight (8) hours shall be the responsibility of the losing party in the arbitration. In
no event, however, shall either party be responsible for any fees or expenses of any of the other party's
attorneys, witnesses, or consultants, nor any other expenses for which such other party reasonably would
have been expected to be liable had such other party initiated a suit in the courts of the jurisdiction in which
the Borrower resides regarding a similar dispute.

ARBITRATION RIDER Doclagic €Psoune 800-649-1362
SAX FORM R301 {12/11/898) Page 1 of 2 www. doomagic.com
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EXCLUSION FROM ARBITRATION. This agreement shall not limit the right of Lender to (a)
accelerate or require immediate payment in full of the secured indebtedness or exercise the other Remedies
described in this Security Instrament before, during, or after any arbitration, including the right to foreclose
against or sell the Property; (b) exercise the rights set forth in the Uniform Covenant labeled "Protection of
Lenders’ Rights in the Property” contained in this Security Instrament, or (c) exercise of the right under the
terms of this Security Instrument to require payment in full of the indebtedness upon a transfer of the
Property or a beneficial interest therein. Should Borrower appear in and contest any judicial proceeding
initiated by Lender under this Exclusion, or initiate any judicial proceeding to challenge any action
authorized by this Exclusion, without asserting any counterclaim or seeking affirmative relicf against Lender,
then upon request of Borrower such judicial proceedings shall be stayed or dismissed, and the matter shall
proceed to arbitration in accordance with the section entitled "Arbitration of Disputes”. Any dispute that
could otherwise have been asserted as a counterclaim or grounds for relief in such a judicial proceeding shall
be resolved solely in accordance with the section eatitled "Arbitration of Disputes®.

No provision of this agreement shall 1imit the right of Borrower to exercise Borrower s rights under
the Uniform Covenant labeled "Borrower's Right to Reinstate”.

NOTICE: BY SIGNING THIS ARBITRATION RIDER YOU ARE AGREEING TOHAVE ANY
DISPUTE ARISING OUT OF THE MATTERS DESCRIBED IN THE ‘ARBITRATION OF DISPUTES’
SECTION ABOVE DECIDED EXCLUSIVELY BY ARBITRATION, AND YOU ARE GIVING UP ANY
RIGHTS YOU MIGHT HAVE TO LITIGATE DISPUTES IN A COURT OR JURY TRIAL. DISCOVERY
IN ARBITRATION PROCEEDINGS MAY BE LIMITED BY THE RULES OF PROCEDURE OF THE
SELECTED ARBITRATION SERVICE PROVIDER.

THIS IS A VOLUNTARY ARBITRATION AGREEMENT. IF YOU DECLINE TO SIGN THIS
ARBITRATION AGREEMENT, LENDER WILL NOT REFUSE TO COMPLETE THE LOAN
TRANSACTION BECAUSE OF YOUR DECISION.

BY SIGNING BELOW, Borrower accepts and agrees to the provisions contained in this Rider.

S -0A

Date Borrower Date
DAVID BUFFINGTON
Borrower Date Borrower Date
Borrower Date Borrower Date
ARBITRATION RIDER @Psrune
SAX FORM R301 (12/11/99) Page 20f 2 Dochieglo mwm%
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Loan Number 210977
TAX SERVICE RIDER

THIS RIDER iz made this 8th day of MARCH, 2002 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note (the "Note™) to CHAPEL. MORTGAGE CORPORATION, ‘A NEW
JERSEY CORPORATION ( the "Lender")
of the same date and covering the property described in the Security Instrument and located at:

31984 PRICE ST, BONANZA, OREGON 97623
[Property Address]

As used in this Rider the term "Lender” includes Lender's successors and assigns and the company servicing
the Note on Lender's behalf.

Notwithstanding any provision to the contrary contained in the "Uniform Covenants” section of the Security
Instrument, paragraph 3, "Funds for Escrow [tems"**, Lender may require Borrower to pay a one-time
charge for a real estate tax reporting service, which may be either an independent real estate tax reporting
service, or may be a service provided by Lender itself, unless applicable law does not permit Lender to make
such a charge. Any such charge shall appear on the HUD-1 Settlement Statement signed by Borrower in
connection with this loan.

The purpose of this Rider is to amend the "Uniform Covenants” section of the Security Instrument, paragraph
3, "Funds for Escrow Items” to make it clear that Lender may provide such tax reporting service itself, as
opposed to having such service provided by an independent company.

Date
DAVID BUFFINGTON
Borrower Date Borrower Date
Borrower Date Borrower Date

**In certain states using the "Plain Language" form of Security Instrument, paragraph 2 of the Uniform
Covamntssecfionofﬂ:eSecuﬁtyInsmnmntmaybeenﬂﬂed "Monthly Payments for Taxes and Insurance”.

TAX SERVICE RIDER Doclagic €Fsrane 800-649-1362
SAX FORM R (01/31/2001) www.docmagic.com
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Loan Number: 210977

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Posted By Fannie Mae) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8th dayof MARCH, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned ("Borrower™) to secure
Borrower's Adjustable Rate Note (the "Note") to CHAPEL MORTGAGE CORPORATION, A
NEW JERSEY CORPORATION
("Lender") of the same date and covering the property described in the Security Instrument and located at:

31984 PRICE ST, BONANZA, OREGON 97623
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.750 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate ] will pay may changeonthe 18€ day of APRIL, 2004
and on that day every 6th month thereafter. Eachdateonwhmhmymmasttatecouldchangelscalled
a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
based on guotations of major banks, as posted by Fannie Mae through electronic transmission or by telephone
or both through electronic transmission and by telephone. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index. "

If the Index is no longer available, or is no longer posted either through electronic transmission or by
telephone, the Note Holder will choose a new index that is based upon comparable information. The Note
Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX DocMlagic €Msrane 800-849-1362
(AS POSTED BY FANNIE MAE)—Sln%Ie Family www. docmagio.oom
Fannie Mas MODIFIED INSTRUMEN

Form 3138 1/01 Page 1 of 3
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND 000/1000 percentage points ( 6.000 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than = 13.750%
orlessthan 10.750  %. Thereafier, my interest rate will never be increased or decreased on any
single Change Date by more than ONE AND 000/1000 percentage points
( 1.000 %) from the rate of interest I have been paying for ihe preceding 6 months, My
interest rate will never be greater than 16.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. /I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail o me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of anty change. The notice will include information required
by law to be given to me and also the title and telephone mmber of a person who will answer any question
1 may have regarding the notice:

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicabie Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitied to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER--LIBOR SIX-MONTH INDEX DocMagic €Rarxns 800-649-1362
(AS POSTED BY FANNIE MAE)-Single Famfy www. docmagio.com
Fannie Mas MODIFIED INSTRUMENT

Form 3136 1/01 Page 2 of 3
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will contimue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the tcrms and covenants contained in this

Adjustable Rate Rider.
-
(Seal) (Seal)
DAVID BUFFINGTO -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
MULTISTATE ADJUSTABLE RATE RIDER—-LIBOR SIX-MONTH INDEX Doclagic €Farmie 800-849-1382
(AS POSTED BY FANNIE MAE)--Single Family www. doomagio. com
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PREPAYMENT RIDER 60050
Loan No.: 210977
Date: MARCH 8, 2002
Borrower(s): DAVID BUFFINGTON

THIS LOAN IS AN ALTERNATIVE MORTGAGE TRANSACTION WITHIN THE MEANING
OF THE ALTERNATIVE MORTGAGE TRANSACTIONS PARITY ACT OF 1982, 12 UNITED
STATES CODE SECTION 3801 AND FOLLOWING, AS AMENDED, AND THE APPLICABLE
FEDERAL REGULATIONS ADOPTED PURSUANT THERETO, AS AMENDED.

FOR VALUE RECEIVED, the undersigned ("Borrower”) agree(s) that the following provisions shall
be incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed of even date herewith (the "Security Instrument”) executed by Borrower, as trustor, in
favor of CHAPEL MORTGAGE CORPORATION

("Lender™),
as beneficiary. To the extent that the provisions of this Prepayment Rider (the "Rider™) are
inconsistent with the provisions of the Security Instrument, the provisions of the Rider shall prevail
over and shall supersede any such inconsistent provisions of the Security Instrument.

PREPAYMENT COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

[ have the right to make payments of principal at any time before they are due. A payment
of principal only is known as a "prepayment.” When I make a prepayment, I will tell the Note Holder
inwritingthatlamdoingso.TheNotcHolderwi]luseallofmypu'epayments to reduce the amount
of principal that I owe under the Note. If I make a partial prepayment, there will be no changes in
the due dates of my monthly payments unless the Note Holder agrees in writing to those changes.

If my loan has an adjustable mte feature my partial prepayment may reduce the amount of
my monthly payment after the first Change Date following my partial payment. However, any
reduction due to my partial prepayment may be offset by an increase in the interest rate.

If within TWENTY FOUR (24 ) months from the date of execution of the
Security Instrument I make a full prepayment or, in certain cases a partial prepayment, and the total
of such prepaymient(s) in any 12-month period exceeds TWENTY PERCENT

( 20 %)
of the original principal amount of this loan, I will pay a prepayment charge in an amount equal to
the payment of SIX ( 6 ) months’ advance interest on the amount

by which the total of my prepayment(s) within that 12-month period exceeds TWENTY
PERCENT ( 20 %) of the original principal amount
of the loan.

MULTISTATE PREPAYMENT RIDER
Docunet  Syetems, Inc. (300) 645132 Page 1 of 2
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IN WITNESS WHEREOF, the Borrower has executed this Rider on the day of
Borrower Date

DAVID BUFFINGTON

Borrower Date Borrower Date

Borrower Date Borrower Date

MULTISTATE PREPAYMENT RIDER

Docoment Systams, Inc. (800) 649-1362 Page 2 of 2




