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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11,13,18,20 21. Certain rules regarding the usage of wards used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated AUGUST 12, 2003 .
together with all Riders to this document.

(B) "Borrower™ is RANDAL M BERRY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderizs a CORPORATION
organized and existing under the lawsof THE UNITED STATES OF AMERICA
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Lender's addressis 2300 MADISON STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™ is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 12, 2003
The Note states that Borrower owes Lender FIFTY THREE THOUSAND AND NO/100

Dollars
(U.S.$53,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1, 2033 .
m"Propuq“memsmemopmthdemibedbdowmdamehemmgwuofRighmmme
Property.”
(G)"Loan"mwmmedebtevidmoedbymeNow,phmmmLmypmpaymmtclmgesmdMGharges
due under the Note, and all sums due under this Secarity Instrument, plus interest.
aﬂ"kﬂus“memsaHRidusmtheanitmeumthmexewwdbmew.Thefoﬂowm
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

a)“Appﬂuthaw"nmmaHommnmgapplicabhfedaamedhcalmm.wguhﬁm
m‘dinancesandadministmﬁvemlesandordus(ﬂmthaveﬂxeeﬂ’ectoflaw)aswellmallapplimbleﬁml.
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chmgesﬂmaehnposedemowamﬂ:erpmybyacmdmﬁnhmassodaﬁm,homwwm
(K)"ﬂechnanndsTmnda"memsmyumsfaofMoﬁaﬂmaMmﬁonoﬁginmdhych&k.
draﬁ.mﬁmihrpapuhmmnwhhhhhiﬁamdﬁronghmehcmkmhﬂ.mhphmkhsmau
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
Mxﬁmmsfmmiﬁmdbymlephme.whemdus,mmclmﬂnghowmsfu&

(L) "Escrow Items" means those items that are described in Section 3.
(M)"Mhmhmmhomeds"mmmmympmnﬁon,uﬂhmmnawmdofdamagu.mwpddby
mymhdpmy(omammmnmwowedspaidmdamewmgesdmibedewﬁonS)fm:(i)
damagem.ordesuwﬁonof.thel’mpmy;(ii)condemnationoroﬂlertakingofallm'anypartofmerperty;
(iii)mnveyamehﬁwofomdmnaﬁm;m(iv)minwﬁﬁomof,mominbnsmm.mevahemdlm
condition of the Property.
(N)"Mortgugelmnmu"munshmmmowcmmlmdaagahamenmmymtof.mdeﬁunm.m
Loan.
(0)"PerlodlcPaynmt"meansﬂxeregnlarlyschedubdamoumdnefor(bprincipalmdintautundathe
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implanentingregulaﬁon,RegulalionX(24C.F.R.Pm$500).asmeymightbeammdedﬁomﬁmemlime,
mmyadﬁﬁonﬂmswcmkgishﬁonmregﬂaﬁmmagovmmemembbamm.mwmmis
Security Instrument, "RESPA" refusmallrequimnenmandresﬂicﬁonslimmimpmdinregmﬂ
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to a "federally related mortgage loan" even if the Loan does not qualify as a "foderally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in

mwiﬂpowerofsale.ﬁefoﬂowmgde@edpmpmylocamdmme

COUNTY KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

THE NORTHERLY 80 FEET OF TRACT NO. 15, GARDEN TRACTS, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH

COUNTY, OREGON.

which currently has the address of

1630 ETNA ST [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
DOC  #:917843 APPL #:0308080027 m#:oso-u-omn
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the cutstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following arder of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from-
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be peid in
full. To the extent that any excess exists after the paymeat is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note i8 paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Bscrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may oaly be in writing. In the event of such waiver, Botrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or eatity (including Lender, if Lender is an institution whose deposits are so0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neceasary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender ghall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasechold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Botrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Barrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Barrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to ingpect such Property to ensure the work
hubemwmplmdmLmda’smﬁsfmﬁm.wovﬁedmmmspwﬁonmaﬂbemdumkmmompﬂy.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
pddmuofmehsmmemocwdsmdmaﬂbemewbobﬁgaﬁmomewa.Hmemﬁmmmpahk
mtmkﬂyfeﬁbhm@da’smmwoummwmemwmnbeappﬁedm
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
wrhhmoﬁaedmwﬂeachhn.ﬁmlmdumynegoﬁammmmeclﬁm.m%-daypdodwm
beginwhmhemﬁoeisgivmhdﬁummifhdquuﬂesﬂw?mpmymdaSwﬁmZZm
omawise.Bmowabaebyusignsmlmda(a)Bmowe’sﬁghmmmymAmeemoewdsmmmmt
notmexceedmeamonmtsmpaidunduﬂ:eNotemﬂﬁsSecmityInsﬂumenLand(b)myomeromeower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
mﬂduwvmngmw.mummmamhbbmmemmgedmm.m
mayuwﬁehmnw;xoceedsdmumrepaimremreﬂwhopmyampaymmmumpaidundume
Note or this Security Instrument, whether or not then due.

&Oxupmq.BmoweshaHWy.embﬁsh.mdusemeHopatyuBamw'swhdpalreddmw
wimmwdawafumemﬁonofmksmmtmddmumﬂnwmwwpymmu
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
apeeshwﬂﬁng.whbhmnmahaﬂrmbemmomblywimheu,amhmmaﬁngm
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
My,dmemmﬁmm.ﬂbwmwmmammnmmﬂww.
Whuhumntmuwuhreddingmmehopmy.Bmwashaumdmﬁnmerpmymmdumwmt
mehopawﬁomdemrknﬁngmdeamdngmvdwduemhsmndiﬁm.Unmnhdﬂumhedmmtm
SwﬁonSMrwaﬁmmmaﬁonhnmmmhﬂyfmiblaBmmempﬂywpaﬁ&chmf
damagedmwoidfmﬂudemimaﬁmmdmgaﬁmsmmemmdemnaﬂmpwwdsmpaidh
mmﬁmwiﬁdmgem.mhemﬁngof,&ehm.Bmwshaﬂbemﬁbhfmmpaﬁingm
mmﬁnghePropmyoﬂyifLmduhmrdwxdmowedsfmmchpmm.lmdumydishmM
fmﬁemﬁsmdmaﬁonhadnghpaymmtorhaniesofmpaymumewmkis
wmphtedﬂmehmcemcaﬂunmﬁmprwwdsmnmmﬂicimtmrepaharmmehwmy.
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Imdamhsagmtmymakereamablemuhsupmmdinspwﬁonsofﬂwhopuw.ﬁthas
mmabbmx,lmdumyhspeaﬁehﬂiaofmeimmvmmmmehopmy.mshangiw
Bmmwamﬁcenmeﬁmeofmprbrmmhmmmmecﬁonspecﬂ'ﬁngmchreambhcm

s.Borrower'aLmnAppﬂmﬂomBmowashaﬂbehdefanhif.dmingﬂwImnapplhﬁonp:m.
Bmowammypasonsmmﬁﬁesacﬁngumedhecﬁonofmmwimmw'showhdgem
conseat gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
mvﬂeLmd&wﬁmaﬂiﬂhfmmaﬁm)hcmmcﬁmwimmelm.Mmhlmmﬁomhchde.bm
mmﬁmimdm.rewesmnﬂonswnwnthmmw'sowupmcyofmeHopamemw'smmdpd
residence.

9.PmucﬂonofLader’shtuuththePropatyaMRighuUnderthkSemrlylmtrth
(a)BmowcﬁﬂsmpafmmmewvmmmmdmmwnmedmmisSecuﬁtymn(b)muek
ahgdmmwding&mmightdgniﬁcmﬂyaﬁealmdu’shmhﬁchopmymd/mﬁgbmmdamis
Sxmityhﬂummt(mwhuamowedhghhnhupmy,pmbaﬁ,fmwndemnaﬂonmfmfdﬂe.fa
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
wmﬂaﬁmm).m(c)Bwowahasabmdomdmerputy,mmlmdamydomdpayfmwmis
reasmabhmappmpriammpmmLmda'smmmeHopmymdﬁghmmdumisSeanﬂy
mmgmmmmmofmhm.mmmm
lherpmy.Lender'sacﬁonscaninch:de.butmnotlimitedm:(a)paymgmysumssecm'edbyalienwhich
haspﬂmityovaﬂﬁsSecmityhsm:mmn(b)appmhgincmntmd(c)payingmbh
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mw'&ummmmmmmmmmmmmmmm;mmmm
mmmammmg.smmwmmtmmmw,mmm
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Alﬂloughl.endamaymkeacﬁonnnderthisSeeﬁon9,Lmderdoesnothavemdosoandisnotunda’any
dutyorobligationmdom.ltisagreedmmlmderincmsmﬁabﬂityfornotmkinganyaanmm
anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhbmsemmtmﬂshaubepayable.wimmhmummmﬁce&omlmdamnmowmqwﬁng
payment.
HmisSeanitymsmmhmahasehoh,Bwowashaﬂcomplywhhaﬂmemﬁsiomofmm
HBmowquuhufeeﬁthmmehopmy,ﬂwlmehommmefwﬁﬂedmumtmagemhsslmda
agrees to the merger in writing.

lo.Mortgngehmnnu.HLmdamquhedegageMNnmeuaemdiﬁonofmakingmelm.
Bmowashaﬂpayhememimmreq@edmmﬁnminmeMmgehmmmeﬁwmemmymm
meMatgagemmewvungcmquhedbylmdummbewﬁhbhﬁommemmgagemm
mvhuﬂymoﬁdedwchhmmmdBmowamreq@edhmkesepuamlydeﬁgnmdpaymmm
mwmdmemhmsmemtgagemsumnw,Bmowushaﬂmymemhnmmquhedmoblﬁnwvmge
subsmﬁaquuivalmtmmeMmtgagemmnmmeVMyMeﬁwLuammeﬁanyeqm“hmm
memmBmmwuofmeMmgagemmamemeviouﬂymeﬁecL&ommﬂmmwmmem
sdwmdbyLmda.HmbmnﬁaﬂyeqﬁvabntMmmgeMMmmvaagehmwdhbh,Bmwshan
wnﬂnwmpaymlmdamemmtofmesepmmlydedgnawdpaymmmMMduewhmﬂwm
wvmgeceawdbbeheﬁmlaxduwmwcepnuxmdreminmwepaymmmasanmqeﬁmdabkm
mvehﬁwometgagehmmSwhb&mveMbenm—mfmdabb,mmimmndingmemm
tleomisullimatelypaidinﬂ:ll.andLmdershallnotbemquiredmpameowuanyinﬂestoreamhgs
msuchbmmlaﬂammbngureqﬁrebumepaymmmifMMgagehmmcewvmge(m
memomtaMfmmepubdMImdureqm)mvjdedbymmsmwbcwdbylmdaagﬁnbm

bawemBmowademduwovidmgfmmwrmmnﬁmmmﬁltummaﬁonhmqnhedbyApplhabh
Law. Nothing in this Section IOaffecuBmmwu"sobﬁgaﬁonmpayintaestatﬂwmpmvidedinﬂleNote.
Mmgagemsmmwmhnbmseslmda(ormyenﬁtymupmthmmeNote)fmwminbmhmy
incur if Borrower does hot repay the Loan as Bofrower isnota to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all snch insurance in orce from time to time, and may
mhmmgﬁﬁo&um&sﬁmﬂmmmdﬁymehﬁshmmhm.mmmmm

Asamltoftheseagreunam.Lmdu.mypmchasuofﬂwNow,momainma.anyminm.any
othamﬁ:y,manyaﬁliamofanyofﬂwforegoing.maymceive(dimctlymindirectly)amomtsthatderive
ﬁom(mmightbedmmuimdm)apmﬁmomeowa’spaymenumemgagemgmw,machmgc
fmshmhgmmodifyhghmmgahm’sﬁshmredndngbmu.ﬁmcbammtmvﬂesmmm
aﬂilhwdlmdutﬂmsashmcofmehsmu'sﬂskmunhmgefmashmofmemmﬁmpddmme
insurez, the arrangement is often termed "captive reinsurance.” Further:

(a)AnysnchagreunentswﬂlnotaﬂeettheamonntsthatBormwerhulgreedtopayfor

mmame,ormyothawmsofthemmSuchagremmuwmnotmmthemom
BorrowuwmoweforMortgagehsumnce,nndﬂleywmnotenﬁthBonowerManyrdnm
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(b)Anymcthﬂnotaﬂecttherlgthmmhu-ﬂmy-wﬂhrupeumthe
MmhmmummﬂmwmemumnMdmsmmyoﬁuhw.Mrhhﬁw
hchdetherlghtmmdnwhhﬁdoumhrequeﬂmdobﬂhmneelhﬂondtheMm
mmmmwmmuaumﬂum,wwmmamdm
Mortngelmnnupremimsﬂntmumrnedutheﬂmeofmchumlhﬂonwmﬂom

ll.Amlgnmmtothcdhnmhoceeds;FoﬂeitwaAﬂmmlmwousProcwdsmbueby
assigned to and shall be paid to Lender.

If the Property is suchMisoellanumceedsshanbeappliedmresunaﬁonctrepairofﬂw
Hopaw,ﬁmemaﬁmmmhmnhﬂyfadbhmdlmda’smmyhmtwm
mhremﬁmdmaﬁonpabiLmdaahaﬂhave&eﬁghtmhoﬂmchMEeﬂmstwedsmﬁl

bﬁscelhneomhocwdsshaubeappliedmmesnmsseamdbymisSeanﬁyBMumenL
whe@a_mwﬂmdugmﬂgeex@s,ifany.paidﬁoBmower.SuchMBcellanemumeeedsshanbe

Pmceedsdlatmnotappﬁedmmﬁmmrepairofthehopmyshaﬂbeapplwd'

in the order provided for in Section 2.
n.BorrowuNothmed;ForbumeeByLenda-NMaWaive.Exmnsionofmeﬁmefor

paymmtmmdiﬂmﬁonofmmﬁmﬁmofﬂwwmaucmedbymisSeanitmeummtgrmmdbylmdu
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mBmwmmySummmmmdBmowshaﬂnmwmmmmeﬁabﬂhyomem
mySmmhhueﬂomew.Imduﬂaﬂnmbewquﬁedmmmmwwwdhgsagﬁnﬂmy
Smmmueaomewmmmfusemumdﬁmefmpaymmtmomawisemdifymﬁm
dmemsmmwmmmmtbymmdmymmwmmnma
anySmhhmomew.AnyfmbmrmcebyLmdahuadﬁngmyﬁghtamody
hwhﬂhg,wiﬂmtﬁmimﬁm.lmda’sweepmofpaymmmﬁmnmhdmmﬁﬁumSummm
Inma'eaofBonowerorinamounmlessthantheamountmenduc.shallnotbeawaivetofmprecludeﬂw
exercise of any right or remedy.
B.JohtandSeverﬂthﬂhy;Co—dgnus;SmandAsimBm&Bmwawvmmmmd
amMBmwa‘s@ﬁpﬁommdMﬂhymnw&mde?me}hwwu?)mmeﬁ
co-signs this Security Instrument but does not execute ote (a "co-signer™): (a) is co-signi i
Smmtmymmmmdmvwmm’shmhmmmm
m-msoftheaniwmmmt(b)hanmaﬂyobumdmpaymemmswcmedbyMSeaniw
Insmnnenr.md(c)agreesmathduandmyomaBmmwmnagteemeand.modify.fmbwamake
anymomnmdaﬁonswithregardtothetmmofﬂ\isSecmitylnsmmmtorlheNowwitlmutmeco-sig!H's
consent.
SubjectmthepmvisionsofSwﬁonlS.anySuwwiorin terest of Borrower who assumes Borrower’s
igati mdaﬂﬁsSecmilyhsuumeminwﬁﬁng.mdisapprovedbyLmdﬂ'.shauobminaﬂof
Bmmw'sﬁgthdbmeﬁBmdumisSwmhymsuummLBmmwshanmtberehasedﬁom
Bmowu’sobﬁgaﬁommdﬁabiﬁﬂunduﬁisSeunﬁyhsﬂmmtmh&Lmduagmmsuchrdmh
wriﬁng.mmvmmsmdagmmofﬂﬁssmmuummtshanbmd(emeptaspmvidedmsm
20) and benefit the successors and assigns of Lender.
lthnChnrgu.ImdumaychugeBmmwafeesfmmicespafomedhcmnecﬁmwﬂh
Bmowa’sdefaﬂnfmmemnpweofpmwcﬁnngda’smmmePropmymdﬁghmmdamk
Smmmnmm,mwmm,w'fqu.mmpwﬁmmdvahmﬁmfm.m

ﬂmtaremesslyprohibiwdbythisSewrityInsmmmtorby licable Law.

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted so
ummemmmoﬂmhmdmgescolbcmdmmbemnecwdincmmecﬁmwiﬂlmelmuewdm
permitted limits, then: (a)mysuchbmchmgeshaﬂberedwedbyﬂwammtnwemymreduoelhechm’ge
mhepamiﬁedﬁmitmd(b)mymmabeadywﬂw&d&omBmowwhichacwdedpamimdﬁmim
wmbereﬁmdedmnmowu.lmdamychmmmakemkmfnndbymmmmeprhcipdowedmdu
theNoteorbymakingadirectpaymenthonowa.IfarefundreducespﬂncipaLmeredncﬁonwﬂlbe
lreanedasapmﬁalprepaymanwimoutmyp'epaymmtchmge(whahermmtapmpaymmtchﬁgeis
pmvi&dfonmda'ﬂleNow).Bozrowa'smepmnceofanysuchreﬂmdmadebydimctpaymtmnorrowu
wﬂlcmsﬁmwawaivuofmyﬂghtofacﬁmBonowumighthavemishgmnofumhwachmg&

H.Noﬂeu.Aﬂm&esgiva\bmewamlmdammmecﬁmwimmisSmhymmnmmtmua
behwdﬁng.AnymﬁthomwahwmecﬁmwiﬁﬂﬁsSwmiWhﬂrummtsbaﬂbedwnedmm
beengivenmemwerwhmmailedbyfnstdassmailorwhenacumnydeﬁveredemmwa'smﬁee
addreuifsmtbyomammn&NoﬁwmmymeBormwaﬂmnmsﬁmwmmaanmmlem
mmmuwwymom.mmmmummmm
Bmowahasdesigmwdambsﬁmwmﬁceadmusbymﬁcemlmda.Bmmwaahanpmnmﬂymﬁfy
lmdadBmwa'schmgedeﬁlmdaspedﬁuamedmfmrepmﬁngBmw'schmgeof

begivmhyddhainghmbymﬂlhghbyﬁrﬂchumaﬂblmdu’saddrmmdhudnmm
huddpabdmoﬁad&wbynoﬁmeamw«.AnymﬁcehwmecﬂonwﬂhﬁhSecmityhmt
shallmtbedeemedmhavebeengivenmLendunmﬁlacunﬂyreoeivedbdeﬂ.Ifanynoﬁoerequimdby
theuniwmmmanhﬂquuhedunduAppﬁmbkuw,meApplbabhuwmquhmmtwmnﬁxfy
the corresponding requirement under this Security Instrument.
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ld.mmgm'&mbm'nmdcmmmsmmmmshaHbemmed
wmmmmn&&mm@mmmmkmmmmwﬁm
cmmmedmmisSeaninMmmtuembjeammquuhmmmdﬁmimﬁomoprpﬁcabkLaw.
Appmablelawmightgxepliciﬂyorhnpliciﬂyallowmeparﬁestoagreebycommctoritmightbesilent.but
such silence ith i any

any action.
17.Bm'ower’sCopy.BouowadmﬂbegivmonecopyofmeNoteandofﬂ:isSecmityInsuument
m.nmuﬂmmwawmmmnm.mwmmmls.
"Intuestinﬂxe?mpmy'meansmyhgalorbeneﬁciﬂinmindwhopaq.hchding,butnotﬁmiwdm.
moubmeﬁ:hlhmmafmedhabondfmdeﬂmmfmdeeihmﬂmmtmuwnMNwow
agreement,meinwntofwhichisthen'ansfa'ofﬁﬂebynmrowatafumdmmapmcbaser.
Ifalloranypm-tofﬂlePropmyoranyInmutinmePropmyissoldctlransfmed(orimeoweris
notanannalpasonandabeneﬁcialintemstinBmmwu'issoldoruansfmed)wiﬂloutlmder'smiorwﬁm
mnwnandumyrequhahnmedimepaymmthﬁﬂofaﬂmmsmmedhyﬁisSwmhyhﬂumenL
wava.ﬁhopﬁmsbaﬂnmbeuadndbyLmdaifmmh_mohibimdbyA_mﬁmbblaw.
ELendaexadsesﬂﬁsopﬁm.LmdashaﬂgiveBmmwmweofmdm.lhenoﬁceshaﬂ
provkhapuiodofndlemﬁmSOdaysﬁmnmedmmemﬁceisgimmmmcewimSecﬁon 15

D.Bmowu’skightmkdnmuAmrAcedenﬂonHBmwmwmcmdﬁons,
Bmowashaﬂhavemeﬁghtmhavemfmmtofthxmnyhmummtdimﬁnmdamyﬁmem
to the earliest of: (a)ﬁvedaysbefaesaleofthe?mpmyptmmtmmypowaofsabcmninedindﬁs
Semﬁmemmc(b)mchomapuiodmAppﬁmbbhwmingpedfyfmmemmﬁonomew's
ﬁghtmmhumm;m(c)muyofajudgmmtmfmchgﬁk&uﬁqmlhosemdiﬁommm
Bmmwer.(a)paysl.auierallsmnswhichthmwouldbeduelmduﬂﬁsSean'ityInslmmmtandmeNomas
ifnoacceletaﬁonhadoommed;(b)unesanydefanltofanyoﬂmoovenanmoragreanenm;(c)paysan
Wmmmmmm;mm.mmﬁmmw.mbmw
feu.mopuqmspwﬁmmdvﬂuaﬁonku,mdm&amcmedfmmemnpowofmwcﬁnglmdu's
muuutmmerpatymdﬂghuundumisSecmityMWcmd(d)mkumwhxﬁmulmdumy
monablquuhemmﬁmLmdu'sMhﬂwHopmymﬂﬁghmmdummhm
mdBoumwer’sobﬁgaﬁonmpayﬂleaunsmnedbyﬂ\isSeanityInmummLshau continue
LendumaquuireﬂmBmowapaymchrdnmwmmtmmdexpensummmmofthe
fams.asmcwdbyLmder.(a)eash;(b)mmeymﬂa:(c)cerﬁﬁedcheck,bankcheck,umsmu’schecka
mshiu‘schchmoﬁdedmysmhchedk&awupmmhsﬁmﬁmwhudwosimmh&mdhyafedum
agency, hsmmeumlhymmﬁty;m(d)EbcmkFundshmsfu.Uponrehsmmmmtbme,mis

morigage i
lmduﬂleNote.thisSecmityInm'umenLandApplicabblaw.Thezealsomightbeoneormoreclnngesof
ﬂlelnanServieerum'elawdtoasaleofd:eNote.IfﬂweisachangeofﬂlelmnServicer,Bmowuwillbc
givmwﬂmmﬁoeofmechmgewhichwﬂlmdwnmemdaddrmofmemwmsm.ﬂn
ad&embwhichmymhsbﬂdbemademdmyoduhfmaﬁonkESPAwqﬁmhwnmcﬁmwﬂha

DOC #:917851 APPL #:0308080027 % LOAN #:1060-04-01067
Initials:

q-o(on) {0104) Page 110t 18 Form 3038 1/01

N I A




60133

notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursnant to Section 18 shall be deemed to
satisfy the notice and oppartunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmeatal Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmeatal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

the default; (b) the action required to cure the default; (c) a date, not less the
the notice is given to Borrower, by which the default must be cured; and (d) that faflare to cure
defanlt on or before the date specified in the notice may result
this Security Instrument and sale of the Property. The notice

defanlt or any other defense of Borrower to
before the date specified in the notice, Lender at its option may require immediate payment in foll
all sums secured by this Security Instromerit
sale and any other remedies permitted by Applicable Law. Lender shall be entitled
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a
notice of the occurrence of an event of default and of Lender’s election to canse the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.

announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the siatements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not Emited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender may
(500 s the rasio)fok sevice redcre ad g charping of th o s penis s Applicable vt

as the Trustee services is permitted j Law.

MSnbmaTrWLmdumyﬁomﬁmewﬁmmow'Ihmmdappmm'A?Mhmmwe
to any Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate coart. -

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by oor contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but nced not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may

*¥kkdkdws***SEE BOTTOM OF PAGE 14 FOR CONTINUATION#®##*%skswsns
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
e&ecjiwdabo{wvaagemaybeﬁeda&yompﬁmwvmgelapsedmﬂwdalnyonfaibdm

of coverage,
pm‘""Iie;iu-.pmOfcov,'aagt-.wepurctmsemaybf.-,c:on.sulm'ab' ly more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

M%%AM (Seal)

Witnesses:

RANDAL M BERRY ﬂ -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

***i**ii**i*t***ti*i**it*****i*i**t*.********t**ii'**t‘i*iii*it***'-**.i********

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. *

i****i**.*.i***t***i*.ii*ii**i*i*.ii*******ii*i*.*i..****l*ii*iil********ii****.
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STAE&ZORI;%. dayofkmﬂdf;,” 200> Cmtyp:;omﬂyappmedmeabovenamed
Kandaf m. Berrg

and acknowledged the foregoing instrument to bgfiflvher/their voluntary act and deed.
My Commission Expires: v, |, 2004  Befoeme: 7. 4. S, Jyer'a

(Official Seal) - 6 Z ]

OFFICIAL SEAL

M. A. SILVERIA
NOTARY PUBLIC-OREGON
COMMISSION NO. 340010
MY COMMISSION EXPIRES NOV, 1, 2004 |

w21
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