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Wo:dsusedinmulﬁplesocﬁonsofﬂ:isdocumcntmdeﬁnodbdowmdoﬂmwmdua.redofmedh
Sections 3, 11, 13, 18, 20and21.Ceminnﬂearegmdingﬂ1eusageofwmdsusodhxﬂ:isdocumentm
also provided in Section 16.

A) "Securltylnlu'ument"memthisdocumem, which is dated August 8, 2003 s
together with all Riders to this document.
(B) "Borrower"is

Joseph Hutchison

Borrower is the trustor under this Security Instrument.
(C) "Lender"is

Whidbey Island Bank
Lender is 8 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is Aspen Title & Escrow

E) "Note"meanstbcpmmisuorynoteaignodbmewermddaﬁod August 8, 2003
The Note statos that Borrower owes LenderSixty Six Thousand and no/100

Dollars
(U.S. $ 66,000.00 )ptulinterest.Bouuwerhupmmisodtopayd:isdebtinregulnPeﬂodic
Payments and to pay the debt in full not later than September 1, 2033 .
m"Property"mmsmewopmyMisdumbodbdowmduﬁehudhg”hmsfaofRighummc

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duemderﬂleNote,andaﬂmduemdulhisSecmityInsuumem.plusinterm

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Ridersmtobeexecutedbyl!mowet[checkboxasappliuble]:

@Adjmucmnida Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider [ _| 14 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D) "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
ordinancuandadminimﬁvemluandordas(ﬂmtlnvetheeffectoflaw)aswolluallapplimbleﬁml,
non-appealable judicial opinions.

organization.
(K)"Elech'onlannlerand'er"meamanynmfcrofﬁmds, other than a transaction originated by
chwh&aﬁ,mﬁmihrpapahhmmgwﬁchhiﬁﬁﬁedﬂnwgbmelw&oﬂcbrminﬂ,wlephom
Mmgmplm,mmagnoﬁcmpewuwmdu,mem«iuaﬁmmiﬂimﬁmﬁmmdebﬁ
orcreditanaoommt.Suchtennincludogbutisnotlimitodto, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.
(L) "EscrowItems" means those items that are described in Section 3.
(M)"MllcdhneomProceedl"memsanyoompenmﬁon, scttlement, award of damages, or proceeds paid
bymymhdwrty(oﬁammmocwdspddmdaﬁewvuagudmibedmwmﬂfm(i)

value and/or condition of the Property.

™) "Mortgngehlurmee"memsinmmcepmtocﬁngLenderagamstthemnpaymentoﬂ or default on,
the Loan.

(O) "Periodic Psyment" means the regularly scheduled amount due for (i) principal and interest under the
Note,plus(ii)myamomtsunderSwﬁon3ofﬂ1inSecmityInstent.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 ot seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁmc,mmyaddiﬁmﬂmmmlegiﬂnﬁmwmguhﬁm&ugommcmembjmm.mw
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa"fedcrallyrela:tedmmtgageloan"evenifﬂwLoandoesnotqualifyasa"hdmIlyrehtodmm'tgage
loan" under RESPA.

(Q) "Successorin IntenstofBomwer"mnansanyputy&mthutakenﬁﬂetoﬂanporty, whether or
thputyhnsusmodBonowefsobﬁgaﬁmsmduﬂwNotemd/uﬂ:hSecmityhs&ummt

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note, For this purposs, Barrower irrevocably grants and conveys to Trustee,

inu'ust,wiﬂlpowerofsale,ﬂ:efollowingdcwribodpmpertylomwdinﬂm
County of :

[Type of Reoording Furisdiction] [Namo of Recarding Jurisdiction]

UNIT NUMBER 10715, Tract No. 1365, FALCON HEIGHTS CONDOMINIUM, STAGE 2,

according to the official plat thereof on file in the office of the

Clerk of Klamath County, Oregon.

which currently has the address of

10715 Vincent Drive [Street]
Klamath Falls [Ciy], Oregon 97603  [Zip Cods]
("Property Address"):

TOGETHBRWFPH&H&wimpmvemuﬂsnoworheruﬁeremotedonﬁepmperty, and all
easements,appmhemncea,andﬁxununcworhereamraputofﬂ:epmperty. All replacements and
addiﬁm:sbaﬂdmbewvuodbyﬁisSwmityhﬂummtAﬂofﬂwfwegoinghmwtohﬂﬁs
Security Instrument as the "Property.”

BORROWERCOVENANTSMBmw«hhwﬂMysdudofﬂnmhmbymwyedandhas
ﬁeﬁgmmmntmdomveymchopmymdﬁuﬁehopatyhmcmbued,exuptformhm
of record. Bonowerwmmumdwﬂldefendgenaﬂlyﬂmﬁﬂomdwhopmyagainuaﬂclﬂimsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmnhwiﬁlhnibdvaﬁaﬁomhyﬁﬁsdicﬁmbcmsﬁhhamiﬁrmwmwmmmrml
property.
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currency. However, if any check or other instrumont received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsoquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (8) cash; (b) moncy order; (c) certified check, bank check, treasurer's check or
cashier's check, provided amy such check is drawn upon an institution whose doposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights herounder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments aro
wccpted.[foachPuiodicPaymentisappliodasofitsschodﬂedduedate,&wnLenderneednotpay
mmummnppﬁedﬁmds.LmdumsyholdmhmappﬁedﬁmdsmﬂBmwumbqummmbmg
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall sither apply
mchﬁmdsamhm&thmmenﬁappﬂoduﬂia,mchﬂmdswiﬂbeappﬁedmﬁeomming
principal balance under the Nots immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
ﬂ:eNohmd&isSwﬁth&meﬁmpafwmhgﬁecwmmﬂandagmmmﬁmmodbymsmw
Instrument,

2. Application of Payments or Proceeds. Except as othorwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to lato charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to tho extent that, each payment can be
paid in foll. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excoss may be appliod to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanoous Proceeds to principal duo under
ﬁcNo&shaﬂnduandmpostpmeﬁoduedaw,mchangememmmgofﬁePuiodicPaymm

3. Funds for Escrow Items. Borrower shall pay to Londer on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds™) to provide for payment of amounts due
for: (a) taxcs and asscesments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums,ifany,oranysumspaynblebyBou'owertoLendu'inlieuofﬂmpaymentofMortgagc
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Asscssments, if any, be escrowed by Bormrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bormrower’s obligation to pay tho Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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dtwformyEucmetemsforwhichpaymeMomedshubeenwaivodbyLenderand, if Lender requires,

Lender may, at any time, collect and hold Funds inanammmt(a)mfﬁcienttopmmitLendcrtoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount s lender can
require under RESPA. Lendershaﬂcsﬁmatcﬁeamountofhmdsdueonﬂwbasisofcunmtdstamd
mmablewﬁmﬂaofexpendihruofﬁﬂmEmebmsmoﬁawiuhmwdmewiﬁAppﬁublo
Law.
TheFmdsshaﬂbeheldinminsﬁmﬁonwhoaedepodtsmhumedbyafedualagmy,
insu'umentality,orenﬁty(includingLendcr,ifLenderisaninsﬁmﬁonwhosedepositsareloinmn'ed)orin
a.nyFedetalHomalmBkamdeuhaHapplyﬂwFlmdswpuyﬂwEmewmsmlatuthanﬂwﬁme

Hﬁmisamptusofﬁmdsholdinmw,asdehdunderRESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lenda'shaﬂnoﬁfyBonuwerasrequiredbyRESPA, and Borrower shall pay to
LmdermemomnnecumymmkeupﬂmshomgemwcmdancewiﬂnRESPA,buthmmmﬂ:mlz
momhlypaymenu.ﬁﬂmeisadeﬁcimcyomedsheldinmw,udeﬁnedmduRESPA, Lender shall
notify Borrower as required by RESPA, andBmwa'uhallpaytoLanderﬂwammmtnoceuarytomake
upﬂledeﬁcimcyinacomdmewithRESPA,hminmmdemIZmomhlypaymm

Uponpaymentinﬁlllofa]]mssocmdbyﬂlisSecurityInm\ment, Lender shall promptly refond
to Borrower any Funds held by Lender.

4. Chrgu;umBouowwnhanpayanmxes,usements,chugos,ﬁnegmdimposiﬁm
atuibumbletoﬂwPropertywhichcanmainprioﬁtymthisSocmityhmument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
ﬂleexhentﬂmtﬂwseitemsmEscrowItems,Bmowernha]lpaythaminﬂwmannerpmvidedinSeoﬁml

Bomwushaﬂpmmpﬂydischugcmyﬁmwhichhupﬁmitymﬂ:hSwuﬁtyhmmmku
Bon'ower:(a)agreesinwﬁﬁngtoﬂwpaymeMofthcobﬁgaﬁonmmedbyﬂwﬁminammerwcepﬁble
wlmdu,mmwlmgumhpafmm;mhw(b)cmmcﬁmhgoodﬁiﬂl
by,mdefendsagainstmfmcemmtofﬂwlimh,legalmceedhgswhichinhnddl opinion operate to
pmwmﬁemformmemﬁﬁoﬁmwhﬂemmpmceodmgsmpmdin&bmmlymﬁlmhmceodhgs
mcmchde&m(c)mmsﬁmﬂ:eholdaofﬁeﬁmmagmmemuﬁnﬁcmrymhnduwbadimﬁng
the lien to this Security Instrument. lchndcrdstmminesﬂmtanypartofﬂ:erpertyismbjecttoalien
whichcanattainptiorityovarﬂ:isSecmityInsu'ument, LeudermaygiveBcuowuranoﬁccidenﬁfyingthe

0200800074 119056109
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conmoction with this Loan.

5. Preperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured againgt loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercisod unreasonably. Lender may
require Borrower to pay, in commoction with this Loan, either: (a) 8 one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reagonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therofore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrtument. These amounts ghall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renowal
certificates, If Lender requires, Borrower shall promptly give to Lender all roceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise roquired by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or a8 an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loas if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lendez, shall
be applied to restoration or repair of the Property, if the restoration or ropair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procoeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
roquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Bomrower any
interest or earnings on such procoods. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procoeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the oxcess, if any, paid to Borrower. Such insurance proceods shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower heroby assigns to Lender (a) Bomrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one yvar after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Pretection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propesty in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bomrower or any persons or entitics acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there
is a logal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procesding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to onforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and socuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (8) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) ing reasonable
0200800074 119056109
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attorneys’ feutoprotectiﬁintemﬂhﬂw&opeﬂymd/mﬁghhmdaﬂ:is&anitylnmm including
its secured position in a benkruptcy proceeding. Secmingﬂmepertyincludogbutisnotlimibdto,
entering the Property to make repairs, change ocks, replaco or board up doors and windows, drain water
from pipes, eliminatebuildingctoﬂwtoodeviolaﬁonsordangmoondiﬁom, and have utilities turned
on or off. Alﬂ:wghLMumayukeacﬁmmdaﬁﬁsSwﬁm%Lmdudounothavetodomandhmt
under any duty or obligation to do so. ItisagrcodﬂmLcnderincmnolinbi]ityfornottakingmyora]]
actions authorized under this Section 9.
Anyammmdishnsodbyl&ndaundmﬁisSwﬁm9shaﬂbocomeaddiﬁmﬂdebtomewu
WWMS&WMMMWMMW&NNMWMMMM
disbursement and shall be payable, with such interest, uponnoﬁceﬁ'omLundertoBmwermquesﬁng

If this Swmityhmumcmismalmehold,Bonowushaummplywi&xaHﬁwptovisimsofﬂw
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLendetrequiredetgngoInnnanceuaomdiﬁonofmaHngﬂmlmn,
Bmowashaﬂpay&emmimroquiredmmhumﬁeMoﬂgagohnmeheﬂectIﬂfmgnymm

oquivﬂemwﬂaemwBomwaofﬂwMongagemoemﬁmlyheﬂwgﬁommdtemate
mortgage insurer selected by Lender. Ifmbstmﬁn]lyequivalentMoﬂgagoInsmancecomgeisnot
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
mmmmmmmmumemmmmmmmmm
payments as a non-rofundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
nmrmﬁmdable,mtwiﬂ:mndingthefact&mtlhoLoaninulﬁmutolypddinﬂﬂL and Lender shall not be
mquhedbpayBonowumyintaoﬂmeamingsmmchlmmme.Lmdummlmgumqlﬁmlou
mmepaymmuifMoﬂgagehsmmewvuage(hﬂ:eamMmdfmthepaiodﬂmLmdumqu&u)
pmvidodbyminmerselectedbyl&ndu'againbecomesavnihble,isobmined, and Lender requires
WWMMWMWWWMMWMW.HLWWW

mdnhhMmtgagehsmmccheMmbpmvideamn—mfundablehummc,mﬁledu’s
mﬁmmtfmetgagehsmmewdshwcordanwwiﬁmywﬁmwbeWmBmwumd
LmdamﬁdingfmmchtmhaﬁonmmﬂilhmhaﬁmismquﬁodbyAppﬁmbhhw.Nothhghﬁis
SocﬁonlomctsBonowefsobligaﬁontopayinterutatthcmtcpmvidodhﬂmNote.

MmtgagehsmmerdmbmuLmdw(mmyenﬁtythﬁpmhuestheNote)fwc«hhlmit
myincuifBonowudounﬂrepayﬂwImuagreeiBmowuisndapartybﬂwMoﬁgago
Insurance.

Mmtgageinmmuvnmateﬂwﬁmulﬁskmaﬂmhhsmmeinﬁxceﬁomﬁmewﬁmc,mdmzy
enterintoagreementswiﬂmﬁerparﬁuthatuhmcrmodifyﬂmirrink, or reduce losses. These agreemeonts
mmtamsmdwndiﬁomﬂmtmsaﬁxﬁdmymﬂlcmmtgagehmmdmeoﬁuparty(mpuﬁu)m
MWMwmymﬁmﬁnmmmprﬂymmme
ofﬁmdsﬂmtﬂwmx;ttgageinmmayhaveavaﬂable(whichmyinchdefundsobtainodﬁomMm‘tgage
Insurance premiums).

Asammﬂtofﬂxmagreananm,f Lenderﬁe,f:;lzplmhaurofﬂaeN?te, another insurer, any reinsurer,
any other entity, or any affiliate of any of going, may receive (directly or indi ) amounts that
daiveﬁom(mmightbechmﬂeﬁzedu)apaﬁmomeweﬂspaymmforMatgagehmncc,m
exchange for sharing or modifying the mortgage i i i
pmvidesthata.naﬁliataofLendertakesashmoftbeinmr’sﬁskinexchangeforashareofﬂw
memhmpaidmﬂminsw,ﬂ:eamngemmhoﬁentumod"upﬁvemimmm."Fmﬂwn

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BorrowerwﬂloweforMortgageInmnnee,andﬂleywﬂlnotmﬂﬂeBomwertomyrefund.
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(b)Alymnhagreemenhwﬂlnotuﬂeetﬂ:edghunomrhl-ﬂnny-wlﬂlrupeetmﬂle
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
m:yhclndeﬂuﬂghthncdvecerhhdhdommmuquutndobtdnmeaﬂnﬂmofﬂne
Mortgage Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to recetve a
refundofmyMortmgeInmrmeepremlumtlntwereuneamedatﬂletlmeofmehmeelhﬂonor
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Procoeds are hercby
assigned to and shall be paid to Lender,

If the Property is mhMiweﬂmumceedsuhaﬂbeappﬁedwmﬁoncrrcpdrof
the Property, if the restoration or repair is economically feasible and Lender's socurity is not lessened.
Dmmgwchrepmrandrestomuonpmod, Lender shall have the right to hold such Miscellanecus Proceods

security
hlmmmmmmmumMmMme&hsmhmm
whm_:ber_ornotﬂlendne,_withﬂlgcxeesg,ifany, peid to Borrower. Such Miscellaneous Proceeds shall be

Inﬂ:ceventofatotaltaking,des&ucﬁon,orlouinvalueofﬂwhopmty, the Miscellancous
Pmceeduhaﬂbeappﬁedmﬁemsswmdby&isSwuﬁtyhmmmgwheﬁammtﬂ:mdue,wiﬁ
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vﬂueofthehopenyimmediatelybeforethepuﬁalmldng, destruction, qtlou_invﬂueiseqm.ltoor

by thi ity
multipliedbyﬂnefollowingﬁaction:(a)ﬂwtotalammmofﬂwsumlwcuredimmediatelybefoteﬂ:c
pa:ﬁalﬂﬁng,deshwﬁm.mlouinvﬂuedividedby(b)ﬂxefairmarkotvﬂueofﬂw
immediately before the partial taking, destruction, or loss in value, balance shall be paid to Borrower,
In o ing, destructi " i %Propertymwhlgfﬂmfm'muket

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
paymentormodiﬂcaﬁonofamorﬁzaﬁonofﬂwsumasecurodbyﬂ:is Security Instrument granted by Lender
0200800074 119056109
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to Borrower or any Successor in Interest of Borrower shall not operato to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procoedings against
mySuccmmIMueuomewactmmfusemextmdumefmpaymeMmoﬂlmsemodlfy
amoﬁmﬁmofﬁemuocmedbyﬂmSecmtyhs&membymmofmydmmdmadebyﬁnmgmﬂ
Borrower or any Successors in Interest of Borrower. Anyfo:bemmoebyLandermexmmmganyngMor
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successsrs and Amigns Bound. Bomrower covenants
andagreesﬂmtBonower’s obhganonsadxz’d;shabﬂltyahallbejomtam%wvual However, anyBonowerwho
co-signs this Security Instrument but notexecuteﬂ:eNoteaco-ngncr")(a)u this
Security Instrument only to mortgage, grant and convey the co-signer's interest “H%r
turmsofﬂmSec!mtyInmumaut,(b)unotpma]lyobhptodtopayﬂ:emmmedhy&mSecmty
Inslmmeut;and(c)agteuthatl..endorand other Borrower can agree to extend, modify, forbear or

myawommodaumnuﬂ:mgudmﬂmtmmsoftthecmtyhmummtmﬁwNmmﬂ:omﬁw
co-signer's consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in

writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Londer may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
hmgardhmyoﬁafeegﬂnahumeofmmﬁmtymﬁuSwmtyhs&muﬂhcbugeammﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Socurity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pcrmlttedhmrts,thcn (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Bomower. Lendermaychoosetomaketburefnndbyrednmngﬂleprmmpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces
reduction wﬂlbetcatedasapuhﬂmpaymentmﬂmutmypmpaymmtcbarge(whcﬂluornota
prepayment chargemprov:dedforundortheNote) Borrower's accoptance of any such refund made by
direct pa; to Borrower will constitute a waiver of any right of action Borrower might have arising out
ofsuchoverclm'ge

18. NoﬂmAﬂmhcugwenbmewermLendamcomwﬁonm&xﬂmSecmtyhumm
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, ﬁmBouowerahaﬂmlyrepmtachmgeofaddressthmugbﬂntspwlﬁedpmcedme
There may be only one designated notice address SocuntylnstnnmntatanyonehmeAny
notice to Lender shall be given by delivering it orbymaﬂmgltby class mail to Lender's address
statodheremmlmLcnderhudeugnmdamﬂmraddreuby ce to Borrower. Any notice in
connection ﬂxﬂmSecm:tyInstmmentsha]l bedeemedtohavebeengiventoLendnrunﬁlacwal]y
received by Lender. If any notice requn'edby Secunty is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemedbyfedmalhwmdﬂuhwofthejuﬁsdicﬁoninwhichﬂmhopmyhlomodAllrightsa.nd
obﬁgaﬁomwnhinedhthisSecuﬁtmemtmmhjectwmquuhemmumdlhnimﬁmof

Applicable Law. Applicable Law might ici orimpliciﬂyallowﬂmparﬁostoagrecbyoonuutorit
might be silent, butwchsilenceshallnotbooomtruedasapmhibiﬁon against agreement by contract, In
the event that any provision or clause of this ity Instrument or the Note conflicts with licable

Law,suchconﬂictsba]lnotaﬂ’octoﬂla'pmvisimo this Security Instrument or the Note whi can be
AsusodhﬁisSocmityhs&mm(a)wmdsofﬂmmmlhegendershaﬂmmandhcmde
cwemondingneumwodsmwmdsofﬁeﬁmminegmdu;(b)wwdshﬁednguhrshaﬂmmmd
include the plural and vice versa; and (c) the word "may" givossoledimﬁonwi&wutanyobligaﬁonto
take any action.
17. BormweﬂCopy.BonowashaﬂbegimmeoopyofﬂmNotcmdofﬂﬁsSomityhs&mm
18. TnnlferofﬂlerpertyoranﬂdnlInteruthBomwer.Asuaodinﬂ:isSectionls,
"Interest in the Property" mmmylegalorboneﬁcialintarestinﬁohopaty, including, but not limited
w,ﬁmbmﬁchlhumﬁMdmedhabmdforMcmmforMhmﬂmansﬂum&mm
escmwagtcement,theintentofwhichisthemsferofﬁtlebyBouoweratafutm'edatctoapm'chasor.
Ifaﬂoranypartofthe?ropertyoranylntuminﬂmh'opertyiuoldormsfeu-ed(orifBouowa-
ismtanahnﬂpmandabmeﬁciﬂhﬁuaﬂthwuhmldakanxfeued)wiﬂanmdcﬂprior
wﬁuencmmngdmmayreqlﬂmhnmodimMmmtmfuﬂofaumswmdby&isSwmity
hmmthowm.thisopﬁmshaﬂmbecxmisodbyLmduifmohuxacEehpmhibﬁedby

If Lender exercises this option, lmdcrshallgiveBonowernoﬁceofaccelmﬁon.Thenoﬁceshaﬂ
pmvidaaperiodofnotluuthnnmdaylﬁ'omthedateﬂwmﬁoeisgiveninacoordancewiﬂ:Secﬁmls
wiﬂninwhichBonowermustpayaHﬂmsecmedbythisSwmitylnsu'umenL If Borrower fails to pay
ﬂwsesmnspriortoﬂacexpimﬁonofﬂ:ispeﬁod, Imdermayinvokcanyremodiespmittodbythis
SecurityIns&mnentwiﬂmutfurﬂ:ernoﬁceordemmdonBonower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cortain conditions,
Bmowushaﬂhwuﬂ:eﬁghtmhwemfmcmmtofﬁisSecmityhmmmdiMmedumyﬁme
prior to the earliest of: (a)ﬁvadaysbeforcsqleofﬂwhopertymuuﬂhmypowerofuﬂecopﬁpedin

apply in the case of acceleration under Section 18.
20.SlleofNote;ChangeoflomSerﬂcer;NoﬂuofGﬂmce.ThnNoteorapuﬁalintermin
the Note (togethuvﬁﬂ:ﬂ:isSwuﬁtyhmmem)eanbewldmcmmmﬁmeswﬂhmupimnoﬁcem
Borrower. Asﬂemightresulthachmgehﬂwmﬁty(knownuthe"LomSaﬁccﬂDthatcoﬂm
Periodic PaymmuduemdcrﬂwNotemdﬂ:isSecmityhshmMmdperfomzoﬂaumoﬂgagelmn
servicing obligations under the Note, ﬂnmSecmtylnstrument, and Applicable Law. There also might be
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requiruinoonnecﬁonwi&unoﬁceofh’amferofsarvicing. If the Note is sold and thercafter the Loan is
scrvicodbyaLoanServiceroﬂmthanﬂlcpmchaserofﬂ:eNote, the mortgage loan servicing obligations
wBomwuwiHrmainwiﬂlthelmnSaﬁmmbemeeuedwamccmLomSuﬁcumdmnot
asmmodbyﬂwNotepmchasamlusoﬂmwisepmvidodbyﬂmNotepmchuer.

Nciﬂ:erBonowernorLendermaycmnmcnce,join, or be joined to any judicial action (as either an
hdividmlﬁﬁgantorﬂwmemberofaclau)ﬁmtaﬂse;ﬁomﬂmoﬂwrparty’s actions pursuant to this
Swmityhmumentmﬂmaﬂcgesﬂ:atﬂmoﬁmpartyhuhmachedmypmviximoﬂ or any duty owed by
reason of, ﬂJisSecmityInmummgmﬁlthonowmoerduhasmﬁﬂedﬂmoﬂmpany(wiﬂ:wch
noﬁcegiveninoompliancewi&nﬂmrequircmcntsofSecﬁonlS)ofmcha.llegedbreachmdaﬂ’mdedthe
othmpartyhmamuomblcpmiodaﬂaﬂwgivingofmhmﬁcamhkccmc&wwﬁmlf
Appﬁcable[awpmvidesaﬁmepuiodwbichmuchpubeforoceminwﬁmcmbehkm,tbatlime
puiodwillbedeemedtobereasombleforpm'poseaofﬂ:isparagraph. The notice of acceleration and
opporhmitymauegivmmemwm-pmsmmtoSocﬁmnmdthenoﬁceofmelaaﬁmgivmm
BmowmmmtwaﬁmlSshaﬂbedemdbuﬁsfyﬁenoﬁcemdoppmﬂmjtywmmwﬁw
action provisions of this Section 20.

(b)"Envﬁnnmmmlaw"mmsﬁdmdhmaMhmofﬁejmildicﬁmWhmﬁehopatyhlombdm
relate to health, safety or environmental protection; (c) "Euvirmmenta.lCImnup“includcsanyreapmse
wﬁon,remediﬂacﬁm,wremwﬂwﬁon.udeﬁnedh&vﬁmmmﬁlhw;md(d)m'&ﬁmmmm
Condiﬁon"meamaconditionﬂntmcame, contribute to, or otherwise trigger an Environmental
Cleanup.
Bmww&aﬂnﬂmapemﬁtﬁem,mdispm&%amlmofmymmdous
Suchegm&rmtmhnlmemyHamdousSubmncegmmmﬂwhopmy.Bmwushnﬂnmdo,
noraﬂowanyoneelsctodo,anyﬂ:inga.ﬂ'ecﬁngtherpaty(a)ﬂntismviohﬁmofanyEnvironmcmal
Law, (b)whichcreatumEnvﬁonmenmlCmdiﬁon,or(c)which,duemthoprumce,use,orreleaseofa
HanrdousSuhmncgauwsawndiﬁmﬁnwvmelyaﬁwmmovdueofmehwm.Themceding
twosentencesaballnotapplytoﬂ:epreunce,uae,ormmgeonthel’mpcrtyofmaﬂquan&ﬁesof
HnmdomSubsmncuﬂlumgmmﬂymognizodbbeappmpﬁmmnomﬂreddmﬁdummdm
mﬁntmanmofmerpaty(mchdin&bmnmﬁnﬁwdm,hmdwswmmcmmuwodnm).
BouowuabaﬂprompﬂygiwLmduwﬁﬁmmﬁoeof(a)myinvuﬁgaﬁm,chim,dethwuﬁt
moﬂmwﬁmbymygovmmmﬁlmmgﬂﬂuyagmympﬁvﬂeputyinvohing&ehopmymdmy
HmrdousSubshmeorEuvirmmenmllawofwhichBonowerhasacumlknowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofmyHazardousSubstanco,and(c)anyconditionmsodbyﬂwpresenoe,useorrelmeofa
HmrdousSnbmmewﬁchadvmelyaﬂecuﬁevﬂueofﬁerpmy.HBmwalmmhnodﬁod
bymygovunmmhlmmgﬂstwywﬂmﬁw,mmymivmputy,ﬁatmyrcmovﬂmoﬁumediaﬁm
ofmyHmrdomSubﬂme%cﬁngﬁehop«tyhmmuy,Bmwwsbaﬂptmpﬂyhkeaﬂnomuy
mmodiﬂwﬁmsinmdmcewiﬂnEnvﬁmmmhllaw.Noﬁinghcrdnsbaﬂm&myobﬁgaﬁmm
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bomwer':bmchofnnyeomantorqreementlnﬁhSeeurltylm(nmmt(bntnotpﬂorto
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
thenoﬂeellgtventol!orrmr,bywhlehtiedetnnltmnltbecured;md(d)ihathﬂnretocnrethe
defaultonorbeforethedatelpedﬂedinﬂ:enoﬂeemlyrenltinaeeelmﬂonotﬂ:emmncuredby
this Security Instrament and sale of the Property. The notice shall further inform Borrower of the
rlghttoreimtateai’teracceleratlonmdﬂneﬂghttobrtngaeourtleﬂmtolmrtﬂlenon-exhtenceof
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or

all sums secured by ¢his Secnrltylmtmmentwﬂhoutfnrﬂmrdemmdmdmlylnwkeﬂlepmrof
sale and sny other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expemulncurredlnpnrmingtheremedlelpmvldedlnﬂm&cﬂonzz, inclading, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the pewer of sale, Lender shall execute or cause Trustee to execute a written
noﬂeeofﬂleoeenrrenceofaneventnfdeﬁultndofLmder'ldecﬂontocaulethePropertytobe
loldandllnllumemchnoﬂcetobereeorudlneaeheomtylnwhlchanypartofﬂlehopertyil
located. ImderorTrumelhﬂgtvenoﬂcenfnlemﬂlemmerprucrlbedbyAppHublehwto
Borrower and to other persons prescribed by Applicable Law. After the time by Applicable
Law, Trultee,wlﬁontdemandonlhrrmr,lhnlllellﬂqupertyltpnbllcaueﬂonmﬂleldghelt
bidderutﬂleﬁmeandplaeeandunder&etermldedgmtedinﬂ:emﬂceofnlelnoneormore
pmehmdhanyorderTrm&edehmhuhm&emtypo@meuﬂeofnﬂormypanﬂofﬂm
Propertybypuhlicannonneementattheﬂmemdphceofmyprevlonﬂylchaduledule. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed comveying the Property without any
covenant or warranty, expressed or impled. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attomeyl'teu;(b)toaﬂmnnuredbydﬂ:&curltylmﬁunmt;nd(c)myexceutoﬂw
person or persons legally entitled to it.

23. Reeonveynnee.Uponpaymentofa]lsmnssecmedby&:isSecmityInﬂmmmt, Lender shall
mqucﬁﬁuﬂeehmmwyﬂwhoputyandshaﬂmnduﬂﬁsSwuﬁtyhs&umeﬂmdaﬂmm
evidencing debt socured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons logally entitled to it, Such person or persons shall pay any
recordation costs. Lendamaychargesuchpemonorpmsafeeforrwonveyingﬂwhoperty, but only
ifthcfeeispaidmaﬂlirdpany(mchuﬂwhustee)forscrvicumduedmddwchargingofﬂ:wﬁeis
permitted under Applicable Law.

24, SubaﬂhteTmstee.LendumayﬁomﬁmotoﬁmnremoveT&usteeandappohnamcm
trustee to any Trustee appointed hereunder. Without convoyance of the Property, the successor trustee shall
wweedmaﬂﬂleﬁﬂe,powamdduﬁuomfumdupmmhudnmdbyAppﬁcableLaw.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
includs those awarded by an appellate court.

26. PmueﬂveAdvancel.ThisSecmityInsuumenuecmumyadvmeslmder, at its discretion,

27. Required Evidence of Preperty Insurance.
WARNING

lhlouyouprovideuswiﬂuvidmoeof&winﬂmmecwmgeumquindbyomoma
orloanmement,wemaypmchawinmanceatyomexpenutopmtectomiﬂmst. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
covmgewepmchawnmynotpayanychimyoumakeoranyclaimmadeagxinstyau. You
mayhtercancclﬂ:iscovmgebypmvidingevidmceﬂmtywhaveobmined coverage
clscwhere. .
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You are responsible for the cost of any insurance purchased by ws. The cost of this
insurance may be added to your contract or loan balance, If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any nced for property damage coverage or any
mandatory liability insurance roquirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
«~Bormower -Barmower
(Seal) (Seal)
-Borrower =Borrower
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STATE OF OREGON, h\(}_ County ss:
e (I OO persnaly sppened o sboro samad
Joseph Hutchison

mmw’mﬂwfongoinghu&umemtob@rldwhvohmrymmdm
My Commission Expires: 38.3_% Before me:

oD Qp&[on@wh
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 8th day of August, 2003 ’
andishuquxﬂndhmoanddhﬂlbedbmnuiﬁ:anumdanqunﬂmmmnlhehmnqugp,IkndofThut<x
SwmityDeed(&o“Swuﬁwhmmem')ofmeumeduegivmbymemdadgmd(ﬂm"Bmw")to
socure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10715 Vincent Drive,Klamath Falls,OR 97603
[Property Addrees]
Tho Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
Falcoln Heights Condominium
[Name of Condominium Project]

(the "Condominium Project™). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association") holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest,

CONDOMEIUMCOVENANTS.haddiﬁm&ﬂwwvmuandamemenGmadeinﬂwamity
Instrument, Borrower and Lender farther covenant and agreo as follows:

A. Condominitum Obligations. Borrower shall perform all of Bomrower's obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents" are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all ducs and assessments
imposed pursuant to the Constituent Documents,

B. Pmpertyhsumce.SolmguﬂwOwnmAmcinﬁonminmins,wiﬂlagemmﬂywcepwd
insurance carrier, & "master" or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the torm "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
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then: (i) Lenduwaivud:epmvisiminSecﬁmemﬂwPuiodicPaymcmmLenderofﬂ:eyeaﬂy
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
Smmdnmhpmpmyhmmcecwmgemﬂwhopmyhdeemednﬁsﬁedwthcmﬂmﬁc
required coverage is provided by the Owners Association policy.

Wlthenderrequimuacmdiﬁmofﬁhw&ivumchmgedmingﬂmtumofthelom

Bonowashaﬂgichndupmmptmﬁceofanyhpuinmquirodmoputyinsmewvmge
provided by the master or blanket policy.

Inﬂxeevmtofadisuihlﬁmofmputyimmcmedsmﬁmofrmﬁmmrepahfoﬂowhg
ahuhﬂ:cPropaty,whcﬁamﬂxemitmmoommmdcmmu,mymoceodspayabhmBouowam
hmbyasdgnedandshﬂlbopddmLmdufmappﬁuﬁmwmnmmmdby&eSwmityImmm
whether or not then duc, with the excess, if any, paid to Borrower.

C.Puhucmbﬂityhnmc&Bmowadmﬂukemhacﬁmsumaybemablemimmﬂm
ﬁeOmmAmciaﬁmmninﬁhsapubﬁcﬁabﬂhyhmmepoﬁcywmptableinfmm,amomgmd
extent of coverage to Lender.

D.Condemnutlnn.Thnpmmdsofanyawudorclaimfordamagu,directormsoquenﬁal,
payablethwcrineomocﬁonwiﬂ:mmemﬁmoroﬁmtaﬁngofﬂlmmypaﬂofﬂm
Property, whoﬂwrofﬂwunitorofﬂwcommcnelemonts,orforanyconvaymceinlieuofeondemmﬁon,
are hercby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
pﬁorwﬂttenoonsuﬁ,ei&xerparﬁﬁonorwbdhﬁdeﬂwhopcrtyoreomentto: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
caseofwbmntialdestmcﬁonbyﬁruoroﬂwrcasualtyorinﬂmemeofatakinghycondemnaﬁonor
emhemdomﬁm(ﬂ)mymmdmmtmmypmﬁsimofﬂwcmmembommmmifﬁepwﬁsimhfm
the cxpress benefit of Lender; (iii)twninaﬁonofpmfouionalmmgmncntandauumpﬁonof
self-managanentofthoOwnersAuociaﬁon;or(iv)anyacﬁonwhichwouldhswﬂmeﬂbctofrendu'ing
ﬁepubﬁcﬁabﬂityhmmwvuagemﬁnhinodbyﬂwOmmAmhﬁmmmepublemLmdu.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

0200800074

@R (0008)

(Secal)

-Bormower

(Seal) (Scal)

-Bommower -Barrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Scal)

-Barrower -Barrower
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