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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are dofined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,
(A) "Security Instrument" means this document, which is dated August 13, 2003
together with all Riders to this document.
(B) "Borrower"is

Brian J. Palmer and Kacie A. Palmer

Borrower is the trustor under this Security Instrument,
(C) "Lender"is

Whidbey Island Bank
Lenderis 2 Washington Corporation

organized and existing under tho laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender i3 the beneficiary under this Security Instrument.
(D) "Trustee"is Aspen Title & Escrow

(E) "Note" means the promissory note gsigned by Borrower and dated August 13, 2003

The Note states that Borrower owes Londer Seventy Thousand Eight Hundred Ten and
no/100 Dollars
(U.S.$70,810.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2033 .

(F) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(1) "Applicable Law™ means all controlling applicable federal, stats and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Association Dues, Fees, and Assessments” moans all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an eloctronic terminal, telephonic
instrument, computer, or magnetic tape 8o a8 to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(L) "EscrowItems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misropresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protocting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularty schoduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et soq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

119030369 119030369
nitiale:

q-e(on) {0104).01 Page 20f 15 Form 3038 1/01

X3P




60259

to a "federally relatod mortgage loan” even if the Loan does not qualify as a "foderally related mortgage
loan" under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not&mtpaﬂyhasmmodBonwefsobﬁgaﬁmmdutheNoﬁeand/orthis Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repsyment of tho Loan, and all rencwals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purposo, Borrower irrovocably grants and conveys to Trustee,

inu-ust,withpowerofule,ﬂwfoﬂowinsduaibdpmpertylocatedinﬂn
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Legal description attached hereto and made a part hereof

which currently has the address of

3909 Clinton Avenue [Stroet]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
easemenu,appmtemnces,andﬁmmnowothucaﬁerapanofﬂ:epmpcrty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as tho "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
mmwmmemmmmWhmmfmm
of record. Bonowerwamnmandwﬂldefendgenuaﬂyﬂwﬁﬂewﬂmepatyagnimtanchimsmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmuwimﬁmhedvaﬂaﬁmbyjmisdicﬁmmcmsﬁwhamifmmmmitymmmmm

Urin?om COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
p'epaymentchargesandlatecha:gesduelmderﬂw}lote. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

119030369 119030369
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsoquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) monoy order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without weiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such psyments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Nots, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, feos and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing, mmcMOfmchwﬁvw,Bouowunbaﬂpaydirwﬂy,whenmdwhmpayable,Gﬂmamm
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such psyment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Itoms directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whoso deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to maks such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bo paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on tho Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If thore is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to maks
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, bMOnlywhnguBonowerlsperfommgmchagmemmt(b)commﬁehenmgoodfmth
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Bomrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Preperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
ﬁohopmyhmedagahnhubyﬁn,hmdshohdedvﬁﬁhﬂwm"enendedwvmgq"mdmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible lovels) and for the periods that
mem.wmmmmmmmgmmmcwmmma
ﬂwlmThchsmmemniuproﬁdingﬂwhmanbechosmbmeowmmbjoﬂbLmdds
ﬁghtbdimpwochonowefschoiw,whichﬁgMabaﬂnﬂbeexmﬁedmmably.Laﬂum&y
require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsoquent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergoncy Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
puﬁcﬂutypemamMofwvmgo.nmfomwchcwmgeshaﬂmemdu,hnmightamigm
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
atﬂwNotenteﬁomﬂwdateofdishmemeMandshaﬂbepayable,wiﬂ:mchiﬁaasguponnoﬁcefmm
Lender to Borrower requesting payment,

All insurance policies required by Lender and renowals of such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have tho right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be appliod to restoration or repeir of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been comploeted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is mado in writing or Applicable Law
mqtﬂmhtueﬂbbepﬁdmmchhunmcmedngdashaﬂnﬂbemquimdhpamewumy
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Botrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance prococds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insorance
proceedshmamomtnotmmeedﬁeamomumpddmdaﬂmNotemﬂ:hSwuﬂtymmgmd
(b)myoﬁuomemwefsﬁghﬂ(od:aﬂ:mﬂwﬁghtbmymﬁmdofmmedpremimspﬁdby
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Proparty or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomrower shall occupy, cstablish, and use the Property as Bomower's principal
residence within 60 days after the exocution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propexty, allow the Property to doteriorato or commit waste on the
W.Mammnmumﬁmmmmmy,mmmmmmym
adumwwmtthoPmpatyﬁomdcteﬂomﬁngaWhvﬂueduewiuemdiﬁmUﬂmhh
dchrminedpmwaSwﬁmSMrcpdrmm@mﬁmhnﬂwommicﬂlyfuﬁbb,Bmwabaﬂ
promptly repair the Property if damaged to avoid further doterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Bomrower
shaﬂbempmsiﬂeforrwdﬁngamtmingﬂmhopatyoﬂyifundahumluudmedsfmm
mnpme&LmdermydisbmwmceodsfmﬁerepdnaMmﬁmﬁmhadnglcmmmtmmauﬂuof
pmyuspaymmhutbewotkhomplmdﬁthsmsmmemcondmmﬁmmodsmmtwﬂidem
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonablo entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Bomrower shall be in default if, during the Loan application
pmoess,BmwammypummmﬁﬁeswﬁnguthedimcﬁmofBouowumwiﬁ:Bonowefs
knowledgeacommtgavemawﬁaﬂyﬁlu,miﬂudin&mmmhfomaﬁmmmmwm
(mfaﬂedmpmvideLendawiﬂxmatcﬂﬂinfomaﬁm)inomcﬁmwi&ltheLomMatuial
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(s)Bonowaﬁﬂshpeﬂomﬂmwvemﬁmdagreemmhcmﬂhwdin&thwmityhﬁumm (b) there
hammmwﬁwd@ﬁmﬂymmsmmmmmd/mﬂmw
ﬁsSwmﬁyhshmmt(mhusmceedinghbmhuﬁcy,mbﬂqfacondmmﬁmmfoﬁdm,m
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
mgdaﬁms}m(c)Bmowhuabandmedﬂumpaty,ﬁanaﬂumydomdpayfmwhawvuis
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
hmmmchdmgprowcﬁngmd/mmmhgthevﬂueofﬂwhopw,mdmmgmdumpﬁng
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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its secured position in & bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

AnyammmudisbmedbyLmdamduﬂmSecﬁm9shaﬂbeoomeaddiﬁmﬂdcbtofBonvwer
secmedbyﬂ:i:SwuﬁtyhshmmtﬁmemomemhtueuatﬂwNmmﬁomﬂmdateof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of making the Loan,
Bmowushﬂ]pay&cmmhquu#edmmmmwmememmfmmym

equhﬂentbthewﬂmeowwof&wMoﬁgagehsmmemﬁwﬂyheﬁwgﬁommdm
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avaﬂnblc,BmuwshﬂconﬁmebmybLendaﬁanofﬁerydeﬂgnmdpaymmM
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss roserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
mquiredtopayBonowetanyinterestoreamingsonmhlounme.Lendureannolongetrequimloss
rmmepaymemifMortgagehsmnoecovmgo(mmemmtmdfmﬁepeﬂodMLcndaromﬁm)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires

paymmwwardmcprmhmsforMoﬂgngehmwe,BomwushanpaytheprmMreqdredm
mdnﬁinMoﬁgagehmnameheﬂ’ectmhpmﬁdcam—mﬁmdableloumwve,mﬁledefs
requ&emmforMoﬂgagohmmendshmodmevﬁmmywﬁﬁmagrwmembeWemBmwmd
LmdupmvidingformhtamhaﬁmormﬁltemimﬁonisrequﬁrodbyAppﬁmblehw. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

MmtgagehammemimhmesLenda(mmymﬁtyﬂmtpmhasuﬂwNota)faou&inlmit
mymcmimewadoumtrepaytheLomuageedBonowisnMapartymﬂwMMgage
Insurance.

insurers cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
mmemm.mmammmquuheﬁcmoﬁgagemwmakepaymmﬁmmym
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

Asaresultofzheseagmements,Lendet, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliste of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

i peid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay fer
Mortgage Insurance, or any other terms of the Lean. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund.
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(b)Anymchagreemmuwmm-ﬂeetﬂmﬂghuBomwerhu-ﬂmy-wlﬂlrupeetmﬂw

request
Mortgage Insurance, toluvelheMortpgelnmmcetermlnaud sutomatically, and/er to receive a
reﬁmdofnnyMortpgehwmeepnnﬂumﬂntwenmemedltdwﬂmeofnchmceﬂnﬂmor

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

i to and shall be paid to Lender.
Hﬂmhoputyhﬂmgainthimﬂmumwod&shnﬂbeappﬁedwromﬁmmnpahof
the Property, ifﬂ:ereﬁmﬁonorrepairiseconmnicaﬂyfeasibleandunder's security is not lessened.
Dmnssuchrepmandrestonuonpmod, LenderdmllhavethcrighttoholdsuchMinceMousteods

pertial taking,

immediately before the partial tak:ing,desuuction,orlouinvalue. balance shall be paid to Borrower.
Inthclyevantofapa:ﬁaluking.demﬁon,otlouinvﬂueo%
vﬂueofﬁerpaWimmediﬂelybefmeﬂwpﬂduhn&dmﬁommloumvﬂuehlusm&w

Instrument,
MowuBmoquisceﬂmomuhmeedsmmepaﬂyagdnnwhomBmwahuaﬂghtofwﬁmin
regaxdtoMiscella.neoustceeds.

Bonowushaﬂbemdcﬁ:ﬂtifanyacﬁmapmceodmgwhedmcivﬂmedmimthegmmm
Lenddsﬁﬂgmmtcmldremlthﬁrfeihreofﬁe?mpﬂmoﬁamﬁuiﬂimpdmmtofhndda
mmmwuﬂmmmsmmmmmmﬂaﬁmmﬁ
wcelmﬁmhaswamMupmﬁdedeecﬁmw,hycmsingmnwﬁmmpmmdinswbe
dimimdwiﬁanﬂhgﬁﬂ,hLmddsjudgmentwwhﬂufufeiﬁmofﬁmep&ymoﬁumﬂeﬁﬂ
impairment of Lender's interestinﬂlePropertyorrightlmdcrﬁ:isSecmityInmument. The proceeds of
anyawardorchimfordamagelthatmmibmabletotheimpairmanofhndnfs interest in the Property
are

hereby assi and shall be paid to Lender.
Aﬂ%%muhwwd&%mnﬂappﬁedmmmﬁmmmofmwmﬂbe
a.ppliedinﬂaeorderpmvidodforinSocﬁonz.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymmtmmodiﬁcaﬁmofMﬁHﬁMofﬁemwcmdbymisSocmityhmuﬁmmdbyLmdu

119030369 119030369
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remedy including, without limitation, Lender's accoptance of payments from third persons, entities or
Suocesmhxhuerestomewcrorinamomtaleuﬂmnﬁwamcmﬂwndue,uhn.llnotbeawa.ivarofor
proclude the exercise of any right or remedy.

13. Joint-ndSevenlL'hbi'lny; Co-glgqer:; Suceeqo;lmdAldgmBolmd. Borrower

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaﬁomnnderﬂ:isSecmityIns&nmentinwriting. and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obﬁgsﬁmsaﬁﬁnﬁﬁwm&inﬁiwmhyhmmudm%msmmchmlmm
writing. The covenants and agreements of thi Security Instrament shall bi (excopt as provided in
Section 20) and benefit the successors and assigns of Lender,

l4.ImnChnrge;LmdumychmgeBmmwafmfmwﬁceapafounedinomnwﬁmwi&1
Bomrower's defmﬂgforﬂ:epmposeofpmtwﬁnglmduﬂsintueﬂhﬂmepatymdﬂghumduﬂﬁs
Security Instrument, including, but not limited to, attornoys' fees, property inspection and valuation fees,
mmmmmyoﬁaﬁu,ﬁeabwmeofowmﬁmityh&issmwhs&ummtwchugeaspedﬁc
&etoBmmwershaﬂmtbeconﬂmeduapmhibiﬁononﬂmchargingofmchfee.Lendermaymtcharge
feesﬂ:atmw:presdypmhibitedby&:isSecmityIm&ummtmbyAppﬁcabhlaw.

IfﬂxeLoanismbjocttoalawwhichsetsmmdmumloancharges, and that law is finally interpreted so
&natthcﬂereuoroﬂwrhmchargescoﬂoctedmwbecouecwdinmocﬁmwiﬂltheLoa.ncxceedthc
pelmimdlimits,ﬂwn:(a)anymhloanchargeuhaﬂbemducedbyﬂwammmtnecmarytormoethe
chargehﬁepcmi&edﬁmitmd(b)mymsﬂmdymﬂ%d&omBmuwﬁchmedodp«miﬁod
limits will be refanded to Borrower. X maychooutomakethisrefundbyreducingﬂ;eprhwipal

of such overcharge,

15. Noﬂcu.AﬂmﬁcugivenbyBonowaorhnduincomocﬁonwiﬂ:ﬂ:isSecmityhs&umem
must be in writing. AnynoﬁcetoBouowerincomecﬁonwiﬁﬂﬁsSecmityIns&umnﬂshaﬂbedeemedto
hawbemgivmbBonowuwhmmaﬂqibyﬁmehumﬂmwhmmﬂydcﬁvmdeouowds

statedhmah:mlmlmdahudoﬁgnatedmthaad&mbynoﬁcetomwm Any notice in
comwﬁmwiﬂ:ﬂxisSwmityInshmmtlhaﬂnotbedoemedmhvebengivmtoLendumﬁl
mceivodbylmda.ﬁmymﬁcerequhedbythinSwmityhs&umemhdwmdmduAppﬁcable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

119030369 119030369
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any roquirements and limitations of
Applioablest.Appﬁcablelawmiglﬁmﬁciﬂyorimpﬁciﬂydlowthepuﬁubagroebycmﬁwtmit
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
tho event that any provision or clause of this Securi Instrument or the Note conflicts with Applicable
I..aw,suchcouﬂictsht;:lnotamctoﬂwrpmmons" of this Security Instrument or the Note which can be
p fFoct witl ficti L ¥

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspanding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives solo discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Nots and of this Security Instrument.

18. Transfer of the Property er a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
esmvwagmemmgﬁeiﬂmtofwﬁchhﬂwmfaofﬁﬂebymuafuumdahwapmhm.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a nataral person and a beneficial intorest in Botrower is sold or transferred) without Lender's prior
wﬁﬂencmwngLendamyroquhcimmediMcpaymmtmmﬂofdlmsmedbyﬁsSwmity
Instrument. Howevu,ﬂnisopﬁmshaﬂnotbeaxucisedbyl&ndcrifmchexerdsehpmh’bmdby
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums socured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedios permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrewer's Right to Reinstate After Acceleration. If Borrower mects certain conditions,
Bmowashaﬂhawﬂwﬁgﬁ&hwewfmcemeﬂofﬂ:isSwmityhs&ummdiwmﬁmodumyﬁme
prior to the earliest of: (a) five days beforo sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Socurity Instrument. Those
oondiﬁonsareﬂm.tBorrowcr:(a)paysLenderallmmswhichthenwﬂdbedueunderﬂJisSecm-ity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
mm;(c)mmwmmmqummgmmmmwm
to, reasonable attornoys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and
expemesinoneormoreofﬂmfollowingforms,asselectedbyLendnr:(a)eauh;(b)moneyorder;(c)
certified check, bank check, treasurer's checkormuhiu’sohock,wovidodmymchcheckisdmwnnpon
mhsﬁmﬁmwhowdepodumhmdbyafedmlagmy,hmmmmmyamﬁty;m(d)mwﬁonic
Funds Transfer. Upmreimmtemmbmerower,thisSwmityhmmemandobﬁgaﬁommmedhereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loen Servicer") that collects
Periodic Payments due under the Notc and this Security Instrument and performs other mortgage loan
servicing obligations under the Noto, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresinecnnoctionwiﬂlanoﬁccoflnmfcrofwrvicing. If the Note is sold and thereafter the Loan is
scrvicodbyaLoanServieeroﬂmﬂmnﬂwpurclmarofﬁcNote, the mortgage loan servicing obligations
mBmwawmmmﬁnwi&ﬁelmSaﬁwabem:fmodmammImSuﬁmmdmm
asmmodbytthotepmchaserunlmoﬂmtwisepmvidedbyﬂwNotepmchm.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individualliﬁgam«ﬂwmcmberofachu)ﬂmtuimﬁomﬂwoﬁmparty's actions pursuant to this
Secuityhnhmeﬂor&mtaﬂeguﬂmﬂxeo&mputyhubuachedmyptwisimoﬂ or any duty owed by
reason of, ﬁisSwurityhs&ummt,mﬁlthonowmeenduhumﬁﬁedﬂwoﬁuputy(wiﬂ:mch
noﬁcegivenincomplianoewiﬂ:ﬂmrequiranentsofSocﬁonlS)ofsuchallegodbteachand&ﬂ’ordedﬂle
othuputyhmbamumabhpeﬁodaﬁaﬂmgivingofmchnoﬁcebmkcmﬁvewﬁonﬁ
Applicablel.awpmvidesaﬁmeperiodwhichmustelapsebeforccerminacﬁonmbetakm,ﬂ:attime
periodwillbe&emedtobemsonableforpm'pomofﬂ:ispuagmph'I‘henotioeofaccelmﬁmand
opporhmﬁytocmgivoanonowathSecﬁmZZmdﬂwmﬁceofmelunﬁmgivmb
BmowapmmﬂbSecﬁmlSshaﬂbe&emedhuﬁsfyﬂwmﬁcemdoppwﬁmitywmkemwﬁw
action provisions of this Section 20.

21. Hazardous Substances. As usod in this Section 21: (a) "Hazardous Substances" are those
subatmoesdnﬁnedastoxicorhm:domwbstam«,poﬂuunts, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mstaialsoontainingasbestoca'fomaldehydc,andmdioacﬁvematcﬁals;
(b)"Envﬁmmmﬂhw"munsfedmﬂhwsandhmofﬂwjmisdicﬁmwhmﬁehopﬁyhlowedm
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
acﬁon,remodia]acﬁon,orremovalacﬁon,asdeﬁnodinEnvironmentalLaw;and(d)an"Envimnmenml
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup.

Bomwaahaﬂn&wmempemit&wprueme,mo,dispo@s&nge,mmlwofmyHmdom
SubmmegmMmmlmmyHanrdousSubmmegmuhﬂwhopmty.BmwushAHmdo,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b)whichcxu&sanEnvimnmentalCondiﬁm,or(c)which,dnetotheptuance,use,orreloaseofa
mmm&mm,mammmmwmmmofmm.mwm
twosmbncushaﬂnﬁapplybtheprueme,mms&mgemthchopmyofmaﬂqmn&ﬁuof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mﬁnEnmeofmeHopmy(hcmdh&bmmﬁmiwdm,hmdoussubmncuhcmmmumM).

Bonowwahﬂ]pmmpﬂygiwhndawﬁﬂmmﬁwof(a)myhvuﬁgaﬁm,chim,dcmmihmﬁt
moﬂmacﬁmbymygovmmmhlmngulﬂuyagmcywmivaﬁpmtthhhg&whpatyandmy
HamdousSubmneeorEnvirmmmtalLawofwhichBomwerhuacumlkmwledge, (b) any
Environmental Condition, hxcludingblnnotﬁmiwdm,myspﬂ]ing,leaking,dischuge,mleasomﬂ:reatof
releaseofanyHazardousSucho,and(c)anycondiﬁoncausodbyﬂlepresenoe,useorrelcaseofa
HmrdomSuchewﬁchadvmelya&c&&evﬂueofﬁchopeﬂy.HBmwulmmhmﬁﬁed
byanygwemmenmlmngmamrywﬁoﬁw,mmypﬁvucpmty,ﬁumyremovﬂmothummediaﬁm
ofmyHamdmsSuMmoaﬂocﬁngﬁePropwknmsuy,Bmwahaﬂwompﬂyhkeaﬂmm
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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the default; (b)theacﬂonreqnlredmenreﬂledefault;(c)adate,mtleu&nwdmfnm&edate
thenodceilgtventoBorrower,bywhlchl:ledehultmmtbeeured;and(d) that faflure to cure the
default on orbeforeﬂmdatelpedﬂedlnﬂunodcemnyrunltlnaeeelentlonofdnemmlecuredby
ﬂnllSecurltyInltrummtandnleofﬂ:eProperty.'l‘lenotleelhn]lfnrﬂnerlnformBorrowernfﬂm

all sums secured by this Inltrnmemtwlﬂnntl'urﬂlerdemmdandmyinvohthcpmrnf
sale and any other remedies permitted Applicable Law. Lender shall be entitled to collect all
expenses incurred in ﬂleremedielprovldedmﬂ:ilSeetlonzz, including, but not limited to,

notice of the occurrence of an event of default and of Lender's election to cause the Property to be

located. Lmderor'l‘mteelhallglvenoﬂeeofulelnﬂlemmnerprelerlbedbyAppﬂublehwto
BnmwermdtoodnrpemmprmribedhyApplkauehw.Aﬁerﬂleﬂme by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

ltldedgneemypurchuethePropertyatanyule.
Trustee shall deltver to the purchaser Trustee's deed conveying the Property without

covenant or warranty, expressed or implied. Theredtalllnﬂ:e'l‘ruwee'ldeedlhnllbepdma

B

and attorneys’ feu;(b)toaﬂnmlleenredby&hSeenﬂtylnm'lmmt;nd(c)nymulto&e
person or persons legally entitled to it.

23. Reeomymee.Uponpaymentofaﬂsmnssecuredbyﬂ:isSecmityInmumant, Lender shall
requesthuaeewmmveythehopeuyandshaﬂmmduﬂmwuﬁtyhsmmmmmm
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
wiﬂwutwanantytotheperwnorpersonslcgaﬂymﬁtlodtoit. Such person or persons shall pay any
mdaﬁmcom.Lendamaychatgenwhpumwpmsafeeformeyhgﬂmhoputy, but only
ifﬂ:eﬁehpddbaﬂlﬁdpﬂﬂy(mhuﬁem)formcurmdmdmdﬁechugingo the fee is
permitted under Applicable Law,

24, Subﬂmlhmlmdamyﬁnmﬁmemﬁmemmmmdappointamm
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
mcoeedmaﬂthcﬁﬂe,powamdduﬁuoonfmodupmﬁuueehereinandbyAppﬁmbbhw.

25. Attorneys' Fees.Asusedinﬂ:isSecurityInstmmantandinﬂwNote, attorneys' fees shall
include those awarded by an appellate court,

27. Evidence of P rty Insurance.
Required rope ~ G

Uﬂmyouprovideuswithevidemeof&winmmmewvmgeuroquimdbyomcmm
orlomagreementwemaypmchminnmeatyomexpmtopmtoctominm This
insurance may, but need not, also protect your interest, If&woollatoralbecomosdamaged,ﬂn
wveragewep\mhasemaymtpayanyclaimyonmakcoranyclaimmdeagﬁnuyou. You
may later cancel this coverage by providing evidencetlmtyouhaveobtainodpmpertycovetage
clsewhere.
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by us. The cost of this
your contract or

be
lmnbahme,ﬂwintuuuratemﬁmmdeﬂyingoonuwtorlomwiﬂapplywthiladdod
mmtﬁeeﬁecﬁvedahofcwmgemyhcﬁedﬂeymmmhpwdmﬂwdm

BY SIGNING BELOW, Bomrower accepts and

Witnesses:

BhadT Rwey”

agrecstothctmmsandcovmtsoontainedinthis
Secuﬁtylnmumentandinmykidetexecutodbmeuwerandrecordodwiﬂ:it

Brian J. Palmer

(Seal)
-Barrower

Yoo sS4 FaOmib

Kaéie A, Palmer

)
-Borrower

(Seal)

(Scal)

(Seal)

(Seal)

(Seal)
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STATE OF OREGON, County ss:
. o 1~ , personally appeared the above named

On this /S‘* day of

Brian J. Palmer and Kacie A. Palmer

andacknowledgedthcfmegoinginmumemwbehidhu/ﬂmirvohm:yactmddeei

My Commission Expircs: F7/d,/a( Before mey .

(Official Seal)

Notary Public for Oregon
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Exhibit A

Lot 25, LANDIS PARK, according to the official plat thereof on file in the office of the Clerk of
Klamath County, Oregon.
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ADDENDUM TO DEED OF TRUST

Residential Loan Program
Oregonl-!msingandcomnnnitys«vicesbepmmm
State of Oregon

mmmMmmmmmmdeMmmommmmmw
mmgwaw(uw.mmmuwmmmm
ﬁ;hhmdoblipﬁouofﬂupmhmthumebedbeedofmuue made subject to this Addendum. In
umdmmmum«mmmumoﬂ»m«muum
!l:epmvilionsofthhAddmdemL

1. MlmuﬁhmwhudeWmhwwudememmm
modhy&ilmwmhhnm&lﬂyhndwﬂeiﬁ

. mmmofmmhmmamwwmhnmadaw

1)) mmmuwwdmmyhmuummm;mﬂe
mmmmam.dluwwmsmlﬂ(e)mm(z)ofﬁe :
or
who has had a presest ownership intevost in ]:mcwd ipal residence during fﬁnm-gupnrlod

(mmdhconﬂl:hwof‘:heukorm&f,: upwvidedinswonl.-‘?(m(lzmof Intermal
mm(mmmw-lwwmuuwwmn percent or more”
whuethemunmmlnsaimlﬁ(d)(l);of

(ﬂ)um»@ﬁwmmammwmduawmmmwm
llowforumedmnﬁdmu).dluwidedhwl43(e)mda)(2)arthe]nml
Baysame Cods; or

(iv) mmwmuymmmduwmmammmym
s hw“ﬁﬂﬂﬂa)@)ﬂmwﬂ

c Bmmonﬁuwmlnuptmaﬁmdmbnmh!wﬂ:mumﬂnwlﬁomofw 143 of the
Intornal Revenne Code in an spplication for this mortgage.

m«mwmmmmumummmammmwmdmm
demmuwmmhwahmmﬂmkmdmmb
implementing regnistions.

2. mmmwuwmmdmmmummammw
memmmmym&mumwm

3. mnmwuwmﬂmwﬁmmwmhwummmedofmmmmdm

WARNING
Unleasym(tharow)mvﬂeu(ﬁeWwﬂthd&ehmmumuhdby
mMoEMw(meymmummwmuwm This

mwmmwmuwmmmm
Ywmmpumibhhﬂwoodofmyhnmgnﬁnndbyu The cost of this fnsurance may be added to
your loan balance. lfumhdbdwywmmuwwmﬂnm&lymmmmﬂymﬁh
sdded amount, Thndfeeﬁvedﬂuofowwmybeﬂwdmwpﬁumhpudaudmywﬁmdw
pravide proof of coverage.
mmewmmﬂMMWWmﬂmmmMummmM
;qn?mmwmmmmammwlmwmmw
pp A
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WWMMWmmmmd&eMmthmethhh
cﬂbatonlyif&i:bmhpwchndhyﬂubeymuﬁorium 1f for amy Tesson it is not so purchased, oc if
mmummmmmawmnummummmu
Wsﬂ.ﬁ, £.95 %pummdﬂ:mﬂﬂyhnﬂmuﬁofpdndpnlmdhﬁmﬂmbohaundm

NOTICE TO BORROWER: THISDOCIJMINTSIJBSTAN'HALLYMODIFIISTEITIRHSOFTBIS
LOAN. DONOTSIGNITUNLI‘SBYOUHAVIIEADANDMMH.
IWMbhmdhmdedWMNmMmmhﬁl

o Fst>  Boryadlww
m@om . Cadnu

After recording, mall to:
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