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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Credit Agreement is $57,000.00. (C) The term of the Credit Agresment commaences on the date of this Deed of
Trust and ends on August 1, 2023.

THIS DEED OF TRUST Is dated August 15, 2003, among David P. Colilman and Debra J. Coliman, as tenants by
the entirety ("Grantor™); Klamath First Federal Savings & Loan Assoclation, whose address Is Shasta Branch, 2943
South Sixth Street, Klamath Falls , OR 97603 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary™); and Paclfic Cascades Financlal Inc., whose address Is 540 Maln Street, Klamath Falls, OR 97601
(referred to below as "Trustee”).

title, and interest In and to the following described real property, together with all existing or subsequently erected or affixad bulidings,
improvements and fixtures; all sasements, rights of way, and sppurtenances; all water, water rights and ditch rights (including stock in
utiiiies with ditch or irrigation rights); and all ather rights royaities, and profits rolatln1 to the real property, including without limitation all
minerals, oil, gas, geothermal and similar matters, (the ~Real Property”) located In Klamath County, State of Oregon:

Lot B, Block 14, Tract No. 1079, SIXTH ADDITION TO SUNSET VILLAGE, according to the officlal plat
thereof on file in the office of the Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 3855 Rio Vista Way, Klamath Falls, OR 97603. The Real
Property tax Identification number Is R662466

Revolving Line of Credit. Smdﬂedy,hdduonmﬂnummdﬂodhﬂnhdoanm.mmm.ﬂM
MTnutmanvdvhghofMMoblamLuﬂummnhldmmemlobnguenntnrounplummllﬂn
terms of the Credit Agreement. mmmhm.w.mmmmmuﬂm,wummﬂummmmw

I:dlnooowhgnwmm.mhmm.mohmmmmnlﬂmdummwwmumh
ﬂummmmst,mmm,mWMWNMuWhmm

GnmpnunﬂyudgnltoLmdu(dnoknownuBemﬁclsyhlhlandofThnt)alofGnntor'lﬂght,ﬂuo,andmurutlnundtoalprount
andfuunlenuofmoPropeftynndaIRonufromﬁ\oProporty. In addition, GnntorgrnnutoL.nderaUrlformCommucthodoncudty
Interest in the Personal Property and Rents.

TIlBOFTRUST.NCI.UDNGTHEASSMBITOFHBITSANDWESEOUR"YINTEIESTNWERB‘TSANDPEBONALPROPEHTY.
IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THI8 DEED OF TRUST I8 GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Possession and Maintenance of the Property. GnntoragrouﬂmGnm:of'-pouudonandmofﬂnProportychlllbeoownodbyﬂn
following provisions:

Posssssion and Uss. Until the occurrence of an Event of Default, Grantor may (a) remaln in posseasion and control of the Property;
{b) use, operate or manage the Property; snd (c) collect the Rents from the Property. The following provisions relats to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly psrform all repairs, replacaments, and
maintsnance necessary to preserve its value.

Compliance With Environmentsl Laws. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership
of the Property, there has been no use, gsnaration, manufacture, storage, treatment, disposal, release or threatened releass of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe
that thers has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any breach or violation of any
Environmental Laws, () any use, generation, manufacture, storsge, treatment, disposal, release or threstened relsase of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (il) any actual or
ﬂlmtonodlﬂglﬂonorclalmsoflnyklndbylnypononrohtlngtomhmmn:and {¢) Except as previously disclosed to and
acknowledged by Lender In writing, (i) nelther Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or releass any Hazardous Substance on, under, about or from the Property; and
{H) any such activity shall be conducted in compiiance with all applicabls federal, state, and local laws, regulations and ordinances,
including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compllance of the Property with this
section of the Deed of Trust. Any inspections or tssts made by Lender shall be for Lender's purposes only and shall not be construed
tocromanynspomlblltyorlhbﬂltyonﬁnpartofLondortoGrantorormlnyotlnrponon. The representations and warranties
contained herein are based on Grantor's due diligence In investigating the Property for Hazardous Substances. Grantor hereby (a)
releases and walves any future claims against Lender for indemnity or contribution In the event Grantor becomes liable for cleanup or
other costs under any such laws; and (b) agrees to indemnify and hold harmliess Lender against any and all claims, losses, liabilities,
damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring
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priortoGranmr'lownonhlporlrmrenlnﬂ\oProporty,whoﬂnrornotﬂ\oumowuorahouldhmbun known to Grantor. The
provisions of this section of the Deed of Trust, Includlngﬂnobllguﬂonmlnd-mlify, shall survive the payment of the indebtedness and
ﬂrouﬂsfucﬂonandroeonvoyaneoofﬁnllonofmunudometmuhalnotboaffoctodbyLondor‘anequllttlonofnnymormln
the Property, whether by foreciosure or otherwise.

Nulsance, Wasts. Granmrahallnotcauu,eonductorpmnltmynuluneonoreomit,pormlt,oruufforanvstippkuoforwmon
ortoﬂanportyorlnyporﬂonofﬂuPropony. WIﬂ\outllmlungtlnmnltyofﬂnfonqolng, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerais (including oll and gas), coal, clay, scorla, soil, gravel or rock products without
Lender's prior written consent.

Removal of lmprovements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to Inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of
this Deed of Trust.

Compllance with Govemnments! Requirements. Grantor shall promptly comply with all laws, ordinances, and regulstions, now or
homfwlncﬂoct,oflllgovommontalluﬂioriﬂelappncublotoﬂnuuoroeemncyofﬂw Property. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold campliance during any proceeding, including appropriste appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, In Lender's sole opinion, Lender's interests in the Property are
not jeopardized. Lander may require Grantor to post adequate securlty or a surety bond, reasonably satisfactory to Lender, to protect
Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to
those acts set forth above Inthlsncﬂon,whlehfromﬂ\ochlmcurunduuofmoProportylro reasonably necessary to protect and
preserve the Property. A

Payment. Grantor shall pay when due {and In all events prior to delinquency) all taxss, special taxes, assessments, charges (including
watsr and sewer), finss and Impositions levied against or on account of the Property, and shall pay when due all claims for work done
on or for services rendered or material furnished to the Property. Grantor shall maintain the Property fres of all Kens having priority
over or aqual to the interest of Lender under this Deed of Trust, except for the lien of taxes and asssssments not due, except for the
Existing Indebtedness rsferred to below, and except as otherwise provided in this Desd of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a good faith dispute over the
obllgaﬂonmpw.lolonguLonder'olnurutlnﬂuProportyllnotloopcrdlzod. Ifallennﬂmorhﬂloduamultofnonpayment,
Grantor shall within fiftesn (15) days after the lien arises or, If a lien Is filed, within fifteen (156) days after Grantor has notice of the
filing, secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficlent to discharge the lien plus any costs and attorneys' fess, or other charges
that could accrue as a result of a foreclosure or sale under the lien. in any contest, Grantor shall defend itsslf and Lender and shall
satisfy any adverse Judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest procesdings.

Evidence of Payment. GrantorlhallupondunandfurnluhmLondoruﬂmmryovldumofplymemofﬂnhmormmonuund
shall authorize the appropriats governmental official to deliver to Londoratanytlmuwrlmnmtomntofﬂntnxuandmmmm
against the Property.

Notice of Construction. Gmtorlhlllnoﬂfyund«atlomﬁftun(15)daysbofonnnyworklloomrmneod,anymlro
fumnished, or any materials are supplied to the Property, it any mechanic's lien, materiaiman's lisn, or other lien could be assertad on
account of the work, services, or materials. Grantor will upon request of Lender fumish to Lender advance sssurances satisfactory to
Lender that Grantor can and will pay the cost of such improvements.

Property Damage Insurance. Thofollowlngprovhlomroltﬂngtohurhgtl’nProportymlplrtoftthoodofTruat.

Maintsnance of insurance. Grantor shall procurs and maintain policies of fire insurance with standard extended coverage
.ndonomont.onaroplaeommtbadlforthomlhnunbbvduocovodngan Improvements on the Real Property in an amount
sufficient to avold application of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such
other hazard and liabillty insurance as Lender may reasonably require. Poficies shall be written in form, amounts, coverages and basis

the Federal Emergency Management Agency s a special flood hazard ares, Grantor agrees to obtain and maintain Federal Flood
Insurance, if avallable, within 46 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proof of ioss if
Grantor falls to do so within fitteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
olocdon,roodwandrotalnthoprocoodnofnnylmurmandapplythoprooudsmﬂnnducﬂonofﬂnlndobudnm. payment of
any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and
repair, Grantor shall repair or replace the dameged or destroysd Improvements in & manner satisfactory to Lender. Lender shal, upon

and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owling to Lender
under this Deed of Trust, then to pay socrued Interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. Iif Lender holds any proceeds after payment in full of the indebtedness, such procesds shall be paid to Grantor as
Grantor's interests may appear.

Compliance with Existing indebtedness. Du'lngﬂnperlodhwhlch-nyExbﬂnglndobtodmaducrlbodbdowhhoffoct,compllaneo
with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constituts compliance with the
ImurancoprovbbnsundorﬂmhDoodoanm,toﬂnumntcomplIaneowlﬂ\mumofﬂﬂ-DoodofTrultwouldoomﬂum-
duplication of insurance requirement. H any procesds from the insurance become payabie on loss, the provisions In this Deed of Trust
fordivhlonofpfocudodullapplyonlymﬂutpwﬂonofﬂnprmod-notpaylbhtolhoholderofﬂnE)dltlng Indabtedness.

Lender's Expenditures. If Grantor falls (1) to kesp the Property free of all taxes, lisns, security interests, sncumbrances, and other claims,
(2) to provide any required insurance on the Property, (3) to make repairs to the Property or to comply with any obligation to maintain
Exsting Ind.btednmhgoodmdlngumulndbdow.ﬁnnbndormwdoao. if any action or proceeding is commenced that would
materially affect Lender's interests in the Property, then Lender on Grantor's bshalf may, but is not required to, take any action that Lender
belleves to be appropriate to protect Lender's interests. Al expenses incurred or paid by Lender for such purposss will then bear Interest at
ﬂnrmohargodmdorthoCrodltAqmmomfromthodmlncurndorpddbyLondortoﬂndmofnpaymontbyGnntor. Al such
expenses will bacome a part of the indebtedness and, st Lender's option, will (1) be payable on demand; (2) be sdded to the balance of
the Credit Agreement and be apportioned among and be payable with any Instaliment payments to become due during either (a) the term
of any applicable insurance policy; or (b} the remaining term of the Credit Agreement; or (3) be treated as a balloon payment which will
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be due and paysble at the Credit Agresment’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
forinthhparagnphdmllbohaddlﬂontonnyuﬂmrlghuoranyremodbotowhlchLcndermaybocnﬂﬂedonacmnofunydofault.
AnyauchncﬂonbyLondorshallnotboeonltlucduaﬂngmodcfaultaontobarundorfrommyromodyﬂmltmmwouldhaw
had.

Warranty; Defense of Tide. ThofollowlngprovhlomrollﬂnqtoownonhlpofﬂnPropertylronpanofﬂilDeodofTrult:

Tite. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, fres and ciear of all
IhmandoncumbranenmmlnmmmforﬂllnmnulProportydacdpﬂonorlnthoExbﬂnghdebudnmucﬂonbeloworln
any title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of
Trust, and (b) Grantor has the full right, power, and suthority to execute and dellver this Desd of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titls to the Property
against the lawful claims of all persons. In the event any action or proceading is commenced that questions Grantor's title or the
interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expenss. Grantor may be the
nominal party in such procesding, but Lender shall be entitied to participate in the proceeding and to be represented in the proceeding
by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governments! authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made In this Deed of Trust shall survive the execution
and delivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effect untll such time as Grantor's
Indebtedness Is paid in full.

Existing indebtedness. The following provisions conceming Existing Indebtedness are a part of this Deed of Trust:

Existing Llen. Tholonofﬂ\hDoodoanmmurhgthelndobudnunmwbouoonduyandhforlorm.nnduﬂnglon. Grantor
exproulyeovonanuandagroutom.ormtoﬂnpaymmof.ﬂnbduﬁnglndobudmuandwmmanydcfmonwd\
indebtadness, any default under the instruments svidencing such Indebtedness, or any default under any security documents for such
indebtedness.

No Modification. Grnntorahdlnotom:rlntonnywnmemwlﬂrﬂnholderofmymortgm,dudoftust,oroﬂmucuﬂtv
agreement which has priority over this Deed of Trust by which that agreement Is modified, amended, extended, or renswed without
the prior written consant of Lender. Grantor shall neither request nor accept any future advances under any such security agreement
without the prior written consent of Lender.

Condemnation. The following provisions relating to condemnation procesdings are a part of this Deed of Trust:

Prooceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly
take such steps as may be necessary to defend the action and obtaln the award. Grantor may be the nominal party In such
proeoodlng,btnunderuhdboonﬂuodtoplrﬂelputalnﬂupfocudlngandmbonpmonudInmepmeoodlngbymlofluown
choice, and Grantor will deliver or cause to be delivered to Lender such Instruments and documentation as may be requested by
Lender from time to time to permit such participation.

Application of Net Prooeeds. H all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
pwchauhllouofeondomnaﬂon,Lond.rmnyltluelocﬂonroqulrohntnlloranyporﬂonoftlnnotproeoedsofﬂnawudboappled
to the Indebtedness or the repalr or restoration of the Property. Thonctpmooodaofthoamrdshallmunﬂ\olwardaftarpaymontof
all reasonable costs, expenses, and attorneys' fess incurred by Trustee or Lender in connection with the condemnation.

imposition of Taxes, Fees and Charges By Govemmental Authorittes. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Cusrent Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust
and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall
reimburae Lender for all taxes, as described below, togethsr with all expenses incurred In recording, perfecting or continuing this Deed
of Trust, including without Kmitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxes. The following shall constitute taxes to which this section spplies: (a) a spacific tax upon this type of Deed of Trust or upon
all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or
roqulndtodoductfrompnymonuonﬂ\olndobudnulmurodbythlatypeofDeodofTrunt: (c) a tax on this type of Deed of Trust
chargeable against the Lender or the holder of the Credit Agresment; and (d) a specific tax on all or any portion of the Indebtedness
or on payments of principal and intersst made by Grantor.

Subsequent Taxes. Iflnytaxtowhlchﬂ'llsuctlonappliuhomotodoubuquenttothodmofihbbudofTrun.thllwmshall
hnvothonm-offoctuanEvontofDofault,nndLondormnyox«cbonnyordlofluav-llnbleromodlonforanE\nntofDofaultu
provided below uniess Grantor either (a) pays the tax before it becomes definquent, or (b} contests the tax as provided abovs In the
TamandLbnlucﬂonanddopoaluwl'lhLonducuhorulufﬁchmeorpormluntybondoroﬂnruq:nyuthfoetorymLnndor.

Security Agresment; Financing Statements. Thofollowlngprovl-lomrolaﬂngtoﬂmllDoodoanmnaucurityngmmontlro-partof
this Deed of Trust:

Security Agreement. ThhlnmumontuhdloomﬂumaSoouﬂtonrumontwmoommmyofﬂn Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. UponroquutbyLonder.Gmtouhalloxomﬂnanehgmmwmwhmoﬂmnﬂonhnquuhdbv
Lender to perfect and continus Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property.
Upon default, Grantor shall assembie any Personsl Property not sffixed to the Property In a manner and st a place reasonably
convenlent to Grantor and Lender and make it avallable to Lender within three {3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addressss. The malling addresses of Grantor (debtor) and Lender {secured party) from which information concerning the security
intereat granted by this Deed of Trust may be obtained (each as requirsd by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attomey-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to time, upon requsst of Lender, Grantor will make, sxecuts and dellver, or wlill cause
to be made, executed or deliversd, to Lender or to Lender's designes, and when requestsd by Lender, cause to be flled, recorded,
refiled, ornmeorded,uthocmmaybo,utauchthnolundhluohofﬂcnnndplaeauhndormaydoomnpproprlm,anylndall
such mortgages, deeds of trust, security deeds, security agreements, financing statements, continuation statements, Instruments of
further assurance, ceriificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
effectuate, complete, perfect, continue, or preserve {a) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (b) the liens and security interests created by this Desd of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the contrary in writing, Grantor shall relmburse Lender for
ulleocumdoxpcnmhurrodlnconmcﬂonwlmﬂnmmnfonodtolnthl.pangrnph.

Attomey-in-Fact. Hf Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name
of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender as Grantor's attomey-in-fact for
the purpose of making, executing, dellvering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinion, to accomplish the matters referred to in the preceding paragraph.

Full Performance. if Grantor pays all the Indebtedness when due, terminatss the credit line account, and otherwise performs all the
obiigations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and
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shall exscute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security
interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if parmitted by applicable

a material misrepresentation at any time In connection with the Credlit Agreement. This can include, for sxample, a false statement about
Grantor's income, assets, Habllities, or any other aspects of Grantor's financial condition. (2) Grantor does not meet the repayment terms
of the Credit Agreement. (3) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can
include, for example, fallure to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all
persons lisble on the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's permission,
foreclosure by the holder of another lien, orthouuoffundaorthodwollngforprohblud purposes.

Rights and Remedies on Default. IfanEventofDofaultoeanmdorﬂ\hDeodofTruct,ltanyﬂmoﬂnnafw,TnmorLondcrmay
oxorchomyonoormoroofﬂnfollowﬁmrldmnndromodu:

Londutod\ooulnyononmodywlllnotbarhndorfrom using any other remedy. HLmdordoddutolpondmon.eyortoporform
any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do 80, that decision by Lender will not affect Lender's

Acoslerate indebtedness. Londorlhlllhavothorlghtltluopﬂonwlﬂroutnoﬂcotoanntorwdoohroﬂuomirolndebudmn
Immediately due and payable.

Foreclosure. WHhrupoctmnllornnypnrtofﬂnﬂulProporty,ﬂnTnutooahallhwoﬂudghttoforecloubynoﬂeoandule,and
Londuuhulhmﬂwrlghttoforoclouby]udbldfomlosm,Inolthorcmlnmordmeowtﬂmmdtothofullmntpmvldodby
applicable law. If this Deed of Trust is foreclosed by judicisl foreclosure, Lmderwlllboonﬂtlodtoa]udgmmt which will provide that
Hﬂnfomloounuhproeoednanlmufﬂclﬂﬂtouﬂsfyﬂnjudgmont,meuﬂonmayhlueformoamounofﬂnunpddbalmof

UCC Remadies. With respect to all or any part of the Personal Property, Londerchnllhmanthorbhuand remedies of a sscured
party under the Uniform Commerclal Code.

Collect Rents. Lender shall have the right, wlﬂ\outnoﬂeotoeramormtnkopoumlonofand manage the Property and collect the
Rents, Including amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indsbtedness.
in furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fess directly
to Lender. If the Rents are collectad by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to sndorse
instruments received in paymomihorooflnthommooferuntorlndmnmﬂmﬂnumo and collect the proceeds. Payments by
tonnnuoroﬂmumtoLmdorlnmponumLond«'ldunandlhdllmfyﬂnobﬂgaﬂomforwhlcthpwmmmmado,
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph sither In person,
receiver.

LmdororﬂnpurchucroftheProponyandlhaH,ltLondor'lopﬂon,dﬂm (a) plyamaonablorontnlformouuofﬂnProp«ty,or
{b) vtcmﬂnProportyImnndltolyuponﬂnd.nnndofLonder.

Other Remedies. TrumorLonderahllhmanyoﬂnrrldrtornmodypmvldodlnﬂ\hDoodofTruatorﬂnCrodltAwumontorby
law,

Sale of the Property. Toﬂnoxtontpcnnltmdbvappllcablolaw,Gmtorhorohywalvunnyandallﬂghtomhmﬂnﬁopony
marshalled. In exorcising its rights and remedies, the Trustee or Lander shell be free to sell all or any part of the Property together or
separately, in one sale or by separate sales. LondonhullbeontidodmbldltnnypubncnloonallormyporﬂonofﬂnProporty.

Attorneys’ Fees; Expenses. HLmdorlrltlmmmysuitoracﬁonmenfomanyofﬂnumofﬂilDoodofTrust,Lendorlhulbo
onﬁﬂodtorooowr-uehlumnﬂnoounmayndjudgouuombloummwu'fountrlalanduponanyappnl. Whaether or not any
court action Is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that In Lender's opinion are

ondomandandsh-llburlm«ut-tﬂnCndltAgmmemmfmmﬂudatoofﬂnoxpondmnunﬁlropcld. Expenses covered by
this peragraph Inciude, without limitation, howsver subject to any limits under applicable law, Lender's attorneys’ fees and Lender's
legal expenses, whether or not there is a lawsuit, including attorneys' fees and axpenses for bankruptcy proceedings (including efforts
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports {including foreclosure reports), surveyors’ reports, and appralsal fees, title insurance, and fees
fbrﬂnTnnm,mmmntpomimdbyappllubhhw. Grmtorahowﬂlpayanycounoom,haddlﬂontoanoﬂnrumaprovidod
by law.

Rights of Trustee. Tnumthlnhmallofmorlght-andduﬂuofunderuutforthhthlluctlon.

Powers and Cbiligations of Trustee. ThofollowlngpmvldomrolaﬂngtoﬂnpowmmdobllgaﬂomomeltuaupanofﬂlbDudof
Trust:

Powers of Trustee. Inoddlﬁonmdlpomoannmlrllhgunmmroflaw,Trumnhalhmtlnpowumtakoﬂnfallowlng
ncﬂanwlﬁmmwﬂtoﬁomyuponﬂnwmﬂqumofumﬂmdﬁmw: (n)]ohhmrlno-ndﬂnngamlporphtof
ﬂnﬂulPropony,hcludhgﬂuMcaﬂonofMoroﬂmrlnhummpubuc; (b)lohlnarmﬂnganyemmentormaﬂnglny
restriction on the Real Property; and (c)]olnInanylubordhnlonorotherngmmentaﬂoctlngﬂillboodoanmorttnlnmmof
Lender under this Deed of Trust.

Obfigations to Notify. Truauolhallnotboobllgutodmnoﬂfyanyoﬂmpartyohpondlnguloundorlnyoﬂ\ortruatdoodorlhn,orof
any action or proceeding In which Grantor, Lender, or Trustes shall be a party, uniess the action or proceeding is brought by Trustes.

Trustee. Trustee shall nnotallmnliﬂontlomroqulndforTruatuundﬂlpplicablolaw. in addition to the rights and remedies set forth
above, wlt'hmpocttoalorlnypartofmePropOrtv.ﬂ\oTrumolhnIlhav.thorlahttoforoclooebynotlconndule, and Lender will
hmﬂ'lorlghttoforodoubyjudlclnlforoclolun,hclﬂnrclulnocoordanoowiﬂ\mdtoﬂnﬂnluanpmvldodbyappliclbhhw.

Successor Trustee. Londer,atLondor'lopﬂon,mayfromtkmtoﬂmoappolnt-luemlorTmomanmimappohtodundef
thbDoodomeltbymlnlﬁulmntomuudmdacknowhdmdbyLmdornndueordodlnﬂnofﬁoeofﬁorocorderofKlamlﬂ\
County, State of Oregon. Thclnctrummdnlloonuln,lnnddldonmnlloﬂnrmattonroqurodbymtolaw,ﬂnnunuofthoorlglml
Londu,Truotu,andGmtor,ﬂnbooklndpaoowhmthllDoodoanmhrooordod,andﬂnnamonndaddmaofﬂnlucemor
trustes, and the instrument shall be exscuted and acknowledged by Lender or Its successors in interest. The successor trustee,
without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust
and by applicable law. This procedure for substitution of Trustse shall govern to the sxclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, inciuding without limitation any notice of default and any notice of sale
shall be given In writing, and shall be effective when actuslly delivered, when actually received by telsfaceimile (unless otherwise required
by law), when deposited with a nationally recognized ovemight courler, or, If mailed, when deposited In the United States mall, as first
class, certified or registersd mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. AR copiles of
notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown
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writtonnoﬂcotoﬂnoﬁwponmorpomm,npoelfylngtlmﬂnpurpouofﬂnnoﬂeohtochunqeﬂ:epenon'ladthu. For notice
purposes, Grantor agrees to kesp Lender informed at all times of Grantor's current address. Unless oﬂnrwluprovldodornqulrodbylaw,
Ifthouhmorethlnomﬁmtor,lnynoﬂeoglvonbyl.mdertonnyenntorhdounedmbonotlcoulvontoalernnm. it will be
Grantor's mpomlbllitytotollﬂnoﬂnnofﬂunoﬂoefromundcr.

Merger. ThorochallbcnomrgorofﬂnlmsmtoruuucmtodbythIoDoodofTruatwnhanyoﬂnrlnurutormlnthc
Proportynanyﬂmeholdbyorfortmbomﬂtofhndorlnanycmchy, without the written consent of Lender.

Governing Law. MMﬁmehmmehMmmethmdﬂnMMde
Oregon. ﬂthudulTnuthubomloaphdbyhndorhihoMofOuoon.

Choloe of Venus. If there Is a lawsuit, Grantor egrees upon Lender's request to submit to the jurisdiction of the courts of Klamath
County, State of Orsgon.

Joint and Several Liabity. AllobllnaﬂoncofernntormdormhDoedofTrultlhallbojolnthuwrd,mdallnfomtoGranmr
shall mean each and every Grantor. This means that each Grantor signing below is responsible for ali obligations In this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not glve up any of Lender's rights under this Deed of Trust unieas Lender does
80 in writing. ThcfacttlntLanderdolayloroniutomrclulnyrlghtwlllnotmunthnundorhud\nnupthntrlaht. If Lender
donogmlnwrlﬁngtodwupomofundor'srlghu,ﬂmdounotmunﬁnntorwlllnothnvotoeomplywhhﬂnoﬂnr

of this Deed of Trust. Grlntornlloundcrlundcthatlfhndordouoonmtolroquut,tlntdoanotmmthaterlmofwlllnot

one or more of Grantor's requests, that does not mean LondorMIlboroqundtooonmtonnyofGramr'l future requests. Grantor
walvupmom:mnt,domandforpaymom,promt,nndmdooofdhhonor.

Severabliity. Iflcourtﬂndlﬂntanypmvldonofﬂ\hDoodofTruotltnotvaldorlhouldnotboonforeod,ﬂntfactbyhulfwlllnot
moanﬂmtmorutofﬂlhboodofTrustwﬂlnotbovaldoronfomd. Thuofon,acourtwlllonforeoﬂnrutofﬂnpmvuomofﬂih
DoodofTrustovnnlfupmvhlonofthhDoodoanmmaybofoundtobohvalldorunonfomubh.

Successors and Assigns. Stbjoctm-nylinﬂuﬂomnaudhmhDoodofTruatonu'mcforofGrantor'ullmrut,meoodomeat
ahalboblndnguponandlnurotothebonoﬂtofthoparﬂu,ﬂ\drlueomonlndauigm. if ownership of the Property becomes
vestad In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
DoodofTruntandﬂwlndobudnmbywnyofforbnrlnoooromlonwlthoutrolouhgerantorfromﬂ\oobllolﬂomofﬂlllbudof
Trust or liability under the Indebtedness.

Time s of the Essence. ﬂmhofthomlnﬂnpﬂfmncooftthudofTrult.

Walve Jury. Alpuﬂntoﬂlhbudomethubbywdwﬂannbmymmdhlnyloﬂon,prooudiu.orcomurdnlmbm
by any party against any other party.

Walver of Homestead Exemption. Gnmorhonhymbuulndwalvuallﬂghunndbomﬂuoﬂhohomutudmmpﬂonlamofmo
MofOrooonutoﬂllndolmdnmmurodbvﬂilaDndomen.

Definitions. Thofollowhgwordllhlllhavothofollowkmmnhmwhonuudlnthllbndomet:

Benefiolary. The word "Beneficlary” means Klamath First Federal Savings & Loan Association, and its successors and assigns.

Borrower. The word "Borrower” means David P Collman and Debra J Coliman and includes all co-signers and co-makers signing the
Credit Agresment.

crodltomnunom. Thcworda'CrodltAommont'moanﬁncrodhagmmomdMAugust 16, 2003, with credit Iimit of
467, .00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, mdlubcﬂtuﬁomfwﬂnpromluorynouormroemem. The maturity date of the Credit Agreement is August 1, 2023.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and Includes
without Hmitation all assignment and security interest provisions relating to the Personal Property and Rents.

relating to the protection of human heaith or the environment, including without imttation the Comprehensive Environmentsl Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et 8eq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-489 {"SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, ot
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable stats or federal laws, rules,
or regulations adoptsd pursuant thereto or intended to protect human health or the environment.

Event of Default. mworda'EventofDofault'mnanyofﬂnmofdofaultutforhlnﬂinbudomesththomof
default section of this Deed of Trust.

Existing indebtedness. The words “Existing indebtedness” mean the indebtedness described in the Existing Liens provision of this
Deed of Trust,

Grantor. The word "Grantor® mesns David P Collman and Debra J Cofiman.

improvements. The word "Improvements® means all existing and future improvements, buildings, structures, maobile homes affixed on
the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs snd expanses payable under the Credit
Agreament or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
for the Credit Agresment or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations
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or expenses Incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of Trust, together with Interest on such
amounts as provided in this Deed of Trust.

Lender. The word "Lender™ means Klamath First Federal Savings & Loan Association, its successors and assigns. The words
"sucCCessors of assigns® mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other articles of personal property now or
hereaftsr owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all eccessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without
limitation alt insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Doouments. The words "Related Documents™ mean all promissory notes, credit agreemaents, loan agresmants, environmental
agresments, guaranties, security sgresments, morigages, deeds of trust, security deeds, collateral mortgages, and all other
Instruments, agresments and documents, whether now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all pressnt and future rents, revenues, income, issues, royatties, profits, and other benefits derived
from the Property.

Trustee. The word "Trustee” means Pacific Cascades Financlal Inc., whose address is 540 Main Street, Klamath Fells, OR 97601
and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

NOTICE TO THE GRANTOR: Do not slg|:| this loan agresment before you read it. This loan agreement provides
for the payment of a penalty If you wis to repay the loan prior to the date provided for repayment in the loan
agreement.

INDIVIDUAL ACKNOWLEDGMENT
STATE OF @‘W - ) gl T

COUNTY OF )

Onmhdlybeforom,themdcnlgmdNcuwhmllc.ponmdlyappundMPc&nmmdDoancohm.Mmoknowntobeﬂn
individuals described In and who executed the Deed of Trust, nd acknowledged that they signed the Deed of Trust as their fres and voluntary
deminfor the uses and purpose: ﬂnrolnmonﬂo;odé

REQUEST FOR FULL RECONVEYANCE
{Ta be used only when obligations have been paid in full)

To: ,» Trustes

ThoundoulmodhﬂnlooalownorandholdorofnﬂlndobtodnmnouudbytthudofTruat. All sums sscured by this Desd of Trust
have been fully paid and satisfled. Youmherobydlrocnd,uponpaymommyouofmycumlowlngmyoumdorﬂnunmofﬂlbbud
ofTrustorpunumw-nyuppllcabbmm,mmeolthoCrodltAgroomontucurodbythlsDoodofTrust(whlehbdellmdmyou
together with this Deed of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the
estate now held by you under this Deed of Trust. Plsase mail the reconveyance and Related Documents to:

Date: Bensficlery:
By:
its:

LASER PRD Luwiing. Var. £.51.00.000 Capr. Hslmnd Pingnalel Golutions, lne. 1007, 3003,  AD Rights Resarved. - OR CAHFIWINCPFALFLADL.IC TR-TI03 PR-111




