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DEED OF TRUST
MAXIMUM LIEN. The llen of this Deed of Trust shall not exceed at any one time $105,000.00.

THIS DEED OF TRUST Is dated August 18, 2003, among Todd W. Fritch and Carol L. Fritch, as tenants by the
entirety ("Grantor™); Klamath First Federal Savings & Loan Association, whoss address Is Madison Branch, 2300
Madison, Klamath Falls , OR 97603 (referred to below sometimes as "Lender™ and sometimes as “Beneficlary™);

and Paclfic Cascades Financlal Inc., whose address is 540 Main Street, Klamath Falls, OR 97601 {reforred to
below as "Trustee”).

CONVEYANCE AND GRANT. mmm.mhmmmmu,m.hwmmma
$105,000.00, from Grantor to Lender, Grantor conveys to Trustss for the benefit of Lender as Beneficiary all of Grantor's right, title, and
interest In and to the following described real property, together with all existing or subssquently arected or affixad bulldings, improvemsnts and
Iﬂmxgaar;a; alilg ;;Tmanr;n;"ﬂgg: of \:ta.y, and h;“m:mﬂ:anamu; all water, water rights and ditch rights {including stock in utilities with ditch or

on r HE r ; royaities, and profits relating to the real perty, including without limitation all minerals, oll, gas,
geothermal and similar matters, mlc "Real Property”) located In Klamath unty, State of Oregon:

See Exhiblt A, which Is attached to this Deed of Trust and made a part of this Deed of Trust as If fully set forth
hereln.

The Real Property or its address Is commonly known as 2821 Orindale Rd, Klamath Falls, OR 97601. The Real
Property tax Identification number Is R494398

Grantor presently assigns to Lander {also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to ail present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE S8ECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Deed of Trust, Grantor shall pay to Lander all amounts securad by this

Deed of Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Property shall be governed by
the following provisions:

Posssssion and Use. Until the occurrence of an Event of Default, Grantor may (1) remaln in possassion and control of the Property; (2)
use, operats or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS

Duty to Malntain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the perlod of Grantor's ownership of
the Proparty, there has been no use, generation, . Storage, treatment, disposal, relsase or threatsned release of any Hazardous
Substance by any person on, undsr, sbout or from the Property; {2) Grantor has no knowledge of, or reason to believe that thers has
been, except as previously disciosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
{b) any use, generation, manufacture, storage, treatment, disposal, relsase or threatsned release of any Hazardous Substance on, under,
about or from the Property by any prior ownersa or occupants of the Property, or (¢) any actual or threatensd Ktigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender In writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shalt use, generats, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to makse such Inspections and tests, at Grantor’s expense, as Lender may desm
appropriate to determine compliance of the Property with this saction of the Deed of Trust. Any inspections or tests made by Lender shall
beforLender'apurpomoriyandlhallnotbooomwodtommmympondblmyorﬂabllltyonﬂnpanofLendortoGrantorortomy
other person. The repressntations and warrantiss contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender
against any and &all claims, losses, llabilities, damages, penelties, and expensea which Lender may directly or Indirectly sustain or suffer
resulting from a breach of this section of the Dead of Trust or a8 a consequence of any use, generation, manufacture, storage, dlisposal,
release or threatened release occurring prior to Grantor's ownership or Interest In the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including ol and gas), coal, clay, scoria, sall, gravel or rock products without Lender's prior
written consent.

Removal of improvements. Grantor shall not demolish Or remove any Improvements from the Real Property without Lender's prior written
consent, As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lander to
replace such Improvements with improvements of at lsast equal value.

Lender's Right to Enter. LandornndLmder'lugonuandnpmomﬁmmaymruponﬂnﬂulProportyatalm.ombletlmumamnd
toLendor'slrmrutanndtokupoctﬂnﬂnlﬁomnyhrwmdenm'loompﬂmwmmunmmdcondiﬂonaofthlsDeodof
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Aportiono(thoNE‘IMNE1l4°fs.cuon12.Twmhlp:|osouth.Rlnwoaston
Willamatte Meridian, Kilamath County, Oregon, described as follows:

Baginning at a point at the Southwest corner of sald NE 4/4 NE 1/4; thence East a distance of
wfnt;tmneoﬂmhabngmEnmnyriqhtofwayohwmnudammoﬂﬂtmw
thnmnpolntofboc!mhu;momununummnhmutdﬁuurlyrlnmdwwl
distance of 438 fest; thence East a distance of 234 feet; thance South paraliel to said road nght
of way a distance of 433 fest, mors or less, to the Northsast comar of property described in
Doed Volums 93 at Page 130, Kiamath Caunty Desd Records; thence West along the North line
of sald property described in Deed Volume 93 at Page 130 to tha peint of beginning.
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Compliance with Governmental Regquirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or ocoupancy of the Property. Grantor may contest in good faith any such
law, ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so0 long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinlon, Lender's Interests in the Property are not jeopardized. Lender
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lander's interest.

Duty to Protect. Grantor agrees nouhermabandonwlomunattendodﬂn Property. Grantor shall do all other acts, in addition to thoss
%lrottyforthabovolnthisuctlon,whlchfromthechuracurandueofﬂanportyaroreuonablynmnrytoprotactandprmrvoﬂ\e
perty.

ortoanylandu-uatholdlngﬂtletoﬂnRuIProperty.orbyanyoﬂmmsﬂwdofconvoyamoofnnlnmmhmoﬂedﬁopony. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and In all events prior to delinquency) all taxes, special taxes, assessments, charges {including
water and sewer), fines and Impositions levied against or on account of the Property, and shall pay when due al claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all lisns having priority over or equal
toﬂnlnwntofundarmwaDoodofTruat,emptforﬂnlIonoftam and assessments not due, except for the Existing
Indebtedness referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the
obligation to pay, so long es Lander's interest in the Property Is not jeopardized. If a lien arlses or is filed as a result of nonpayment,
Grantor shall within fiftesn (15) days after the lien arises or, if a lien Is filed, within fiftean (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requestad by Lender, deposit with Lender cash or a sufficlent corporate sursty bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue
23 a result of a foreclosure or sale under the llen. In any contest, Grantor shall dsfend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished in
the contest proceadings.

Evidence of Payment. Gramor-halupondemandfumbhtoLendoruﬂafnctofvovldoneoofplymmofﬂntaxuoruuummandshaﬂ
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assassments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fiftean (15) days before any work is commencad, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, matsrialmen's llen, or other lien could be asssrted on account of the
work, services, or materials. Qrantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ineurance with standard extended coverage sndorssments on
& replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficlent to avold application
of any colnsurance clause, and with a standard Mmortgagee clause In favor of Lender, togethar with such other hazard and llability insurance
as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptabie to Lender and
issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wik desliver to Lender from time to
time the policies or certificates of insurance in form satlsfectory to Lander, Including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written notice to Lender. Esch insurance policy also shall include an endorsament
providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.
Should the Real Property be located in an area designated by the Director of the Federal Emergency Management Agsncy as a special fiood
hazard area, Grantor agrees to obtain and malntain Federsl Fiood Insurance, If avaiiable, within 45 days after notice Is given by Lender that
the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and
to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall pmmptlynotlfyLondorofanylouordammtoﬂnProperty. Lender may make proof of loss If
Grantor falls to do so within fifteen {15} days of the casuaity. Whether or not Lender's security Is impalred, Lender may, at Lender's
election, receive and retein the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Praperty, or the restoration and repair of the Proparty. If Lender siects to apply the proceeds to restoration and repair, Grantor
shall rapair or replace the damaged or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburss Grantor from the proceads for the reasonable cost of repair or restoration if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftar their receipt and which Lender has not
committed to the repair or restoration of the Property shalt beuudﬂmtopayanyamouuowlngto Lender under this Desd of Trust, then
1o pay accrued Interest, and the remainder, i any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds aftar payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantor's interests may appear.

provisions undorthhDoodoanm,toﬂ\oomntcompllancowlmﬂnmmofw-DeodofTrmtwomd constitute a duplication of
insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of
proceeds shall applyorﬂymﬂ\atporﬂonofﬂnpmcoodnnotpayabhtom holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor faila (A) to keep the Property free of all taxes, liens, security intersats, encumbrances, and othar claims,
(B) to provide any required insurance on the Property, (C) to make repalrs to the Property or to comply with any obligation to maintain Existing
Indebtedness in good standing as required below, then Lsnder may do so. If any action or proceading is commenced that would materially
affect Lender's interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's Interests. Al expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and
be payable with any instalilment payments to bscome dus during either (1) the term of any applicabie insurance policy; or (2) the remaining
term of the Note; or (C) bomatedunballoonpaymontwhichwlllboduamdpayabhatmoNou'lmlturlty. The Dsed of Trust also will
sacure paymant of these amounts. The rights provldodforlnﬂ\lspmraphshallbolnaddiﬂontoanyoﬂnrrlghtnoranyromodlumwhlch
Lendermaybeonﬂﬂodonacoomtofanydofult. AnyauchaeﬂonbyumahdlmtbeeommﬂucuﬂnqﬂndefaultaoutobarLendor

WARRANTY; DEFENSE OF TITLE. ﬂnfollowlngprovhlomnlaﬂmmowncnhlpofﬂn?ropenymapartofthl.DeodofTruet:

Title. Grantor warrants that: {(a) Grantor hoids good and marketable title of record to the Property in fee simple, free and clear of all lisns
and encumbrances other than those set forth in the Real Property description or In the Existing Indebtedneas saction below or in any title
insurance policy, titie report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and {b)
Grantor has the full right, power, and authority to exscute and dellver this Deed of Trust to Lender.

Defenss of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceading is commenced that questions Grantor's title or the interest of
Trustes or Lender under this Deed of Trust, Grantor shail defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitied to participate in the proceading and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lander such instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appiicabls laws,

_—— e - PR— - - —————— . - ——————— -
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Existing Lien. The lien of this Dsed of Trust securing the Indsbtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and sgrees to pay, or see to the payment of, the Existing Indebtadneas and to prevent any default on such indebtedness, any
default under the instruments evidencing such indabtedness, or any default undsr any security documents for such indebtednass.

No Modificstion. Grantor shali not enter into any agresment with the holder of any mortgage, deed of trust, or other security agresment
which has priority over this Deed of Trust by which that agresment is modified, amended, extended, or renewed without the prl?r written

CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnation Is filed, Grantor shall promptly notify Lander in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participats In the proceeding and to be represanted in the proceading by counsel of its own cholce, and Grantor
will d':IIvofhortr:;ct?ombedollvemdmLondorlmhlnltrumntamddocumontaﬂonumayberoquuudbyhndorfromﬂmotoﬁmoto
permit such participation.

Application of Net Proceeds, if all or anypartofﬂ\oPmportyheondemnodbyemlmmdomdn procesdings or by any proceeding or
purchmlnllouofeondemnaﬂon,Lmdermnvatluolootlonroqulrothatallora portlonoftlnmtprocoodloftmawardbo led to
the indebtedness or the repair or restoration of the 4 o

reasonable costs, expenses, and attomeys' fess Incurred by Tnmao or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes
fees and charges are a part of this Deed of Trust:

Cwrrent Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Deed of Trust and
take whatever other action Is requested by Lender to perfect and continue Lender's llen on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all axpenses Incusred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Security interest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action is requested by
LmdortopeﬂoctmdconﬂnueLander'uueuﬁtylntumhﬂnPonomlepony. InaddMontomoordhgﬂisDeodofTrustlnﬂnml
property racords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or
reproductions of this Deed of Trust as a financing statsment. Grantor shafl reimburse Lender for all expenses Incurred In perfecting or
continuing this security interest. Upon defauit, Grentor shall not remove, saver or detach the Personal Property from the Property. Upon

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which Information concerning the security interest
granted by thls Deed of Trust be obtained (sach as required by the Uniform Commercial Code) are as stated on the first page of this

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maks, executs and deliver, or will cause to
be made, exscuted or deiivered, to Lender or to Lender's designee, and when fequested by Lendsr, cause to be flled, recorded, refiled, or
rerscorded, as the case may be, at auch times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statsments, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desireble in order to effectuate, complete, perfect,
continue, or pressrve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the liens and
sacurity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Uniess prohiblted
by law or Lender agrees to the contrary in writing, Grantor shall reimburss Lender for all costs and expenses incurred In connection with
the matters referred to in this paragraph.

Attorney-in-Fect. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposss, Grantor hereby irrevocably appoints Lender as Grantor's sttorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Desd of Trust, Lender shall executs and deliver to Trustee a request for full reconveyance and shall exscute and deliver to Grantor suitable
statements of tarmination of any financing statement on file evidencing Lender's security interest in the Rents and the Psrsonal Property. Any
reconveyance fee required by law shall be paid by Grantor, If permitted by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor will be In default under this Deed of Trust if any of the following happen:
Payment Default. Grantor falls to make any payment when due under the Indebtadneass.

Break Other Promises. Grantor breaks any promise made to Lender or falis to perform promptly at the time and strictly in the manner
providedhtHaDoodoanntorlnanyaqmmommlatodtoltheodomet.

Compliance Defauit. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Notse or in
any of the Relatsd Documents. IfauchafallunhcurabloandlfGrlntorhunotboonglvananoﬂcoofabreachofﬁnume provision of
this Dead of Trust within the preceding twelve (12) months, it may be cursd (and no Event of Default will have occurred) if Grantor, after
Lender sands written notice demanding cure of such fallure: {a) cures the fallure within fifteen ( 16) days; or (b) if the cure requires more
than fiftesn (16) days, immediatsly initiates steps sufficient to cure the failure and thersafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
oranyomerpaymentnecouuymprmntﬂllngofortooffoctdlschargeofanylhn.

Faise Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's bshalf under this Deed of Trust
or the Related Documents Is false or misleeding In any material respact, olthernoworattlntlmomadoormmlahod.
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Defactive Collateralization. ThhDoodofTrunoranyofﬂ\oRolatodDomnnuoeuutobohﬁdlforeoandoﬂoct(includlngfallureof
any coflateral document to create a valid and perfectsd security interest or fien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a recelver for any part of Grantor's property, any

assignmant for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's property in which
Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender. However, it Grantor disputes in
good faith whether the claim on which the taking of the Property Is based Is valid or reasonable, and  Grantor glves Lender written notice

of the p';:llyalm and furnishes Lender with monias or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will
not a| .

Breach of Other Agreement. AnybruchbyGramorundermewmloflnyoﬂ\oraqmntbstwoen Grantor and Lender that is not
remedled within any grece period provided thersin, including without limitation any egreement concemning eny indebtedness or other
obligation of Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, sursty, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party diss or becomes incompatent, or revokes or
disputes the validity of, or liability under, any Gueranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall
not be required to, permit the guarantor's estate to assume unconditionally the obligetions arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

insecurity. Lender Iin good faith belleves itself insecurs.

Existing Indebtedness. The payment of any Instaliment of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtadness, or a default occurs under the instrument securing such indebtednass and is

ﬂn?: ;:Jorod during any applicable grace period in such instrument, or any sult or other action Is commenced to forsclose any existing lien on
perty.

Right to Cure. If such a fallure Is curable and If Grantor has not been given a notice of a breach of the same provision of this Deed of Trust
within the preceding twelve (12) months, it may be cured {snd no Event of Default will have occurred) f Grantor, after Lender sends
written notice demanding cure of such fallure: (a) cures the fallure within fifteen (186) days; or (b) if the cure requires more than fiftesn
(15) days, immedistsly initiates steps sufficient to cure the fallure and thersafter continues and compietes all reasonabls and necessary
steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dsfault occurs under this Desd of Trust, at any time thereafter, Trustes or Lander may
exsrciss any one or more of the following rights and remedies:

Election of Remedies. All of Lander's rights and remedies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy wlil not bar Lender from using any other remedy. If Lender decidss to spend money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's fallure to do 80, thet decision by Lender will not affect Lander's right to
declare Grantor In default and to exarcise Lender's remediss.

Accelerats Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosurs. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by
applicable law. If this Deed of Trust is foreclosed by judicial foreclosurs, Lender will be sntitted to a judgment which will provide that if the
foreclosure sale proceeds ere Insufficlent to satisfy the judgment, exacution may issus for the amount of the unpaki balance of the
judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a securad party
under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take posssasion of and manage the Property and collsct the Rents,
including amounts past due and unpeid, and apply the net proceads, over and above Lender's costs, agsinst the Indebtedness. In
furtherance of this right, Lender may roqulrennyunmtoroﬂmuurofﬂ\oProputytomakopwmenuofrentoruufucdlrocﬂym
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
Instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obigations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph efther in person, by agent, or through a
recelver.

Appoint Recelver. Lender shall have the right to have a recsiver appointsd to take possession of all or any part of the Property, with the
powertoprouctandprmﬂnProporty,toopermﬂ\erpenypneodngforoclownorub,andtooolhcttheﬂentsfromthe
Property and apply the procesds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sokd as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall bscome a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, sither (1) pay a reasonable rental for the use of the Property, or {2) vacate the
Property immediatsly upon the demand of Lender.

Other Remediss. TnmnoerdeuhallhawnnyoﬂnrﬂghtorremodyprovldodInthlsDoodofTrustortheNotoorbylaw.

Notice of Sals. LondorshallolvoenntornmmblomﬂeoofﬂuﬂmandplmofnnypublouleofthePenonalPropertyorofﬂnﬂme
after which any private sale or other intended disposition of the Personal Property Is to bs mads. Reasonabls notice shall mean notice
given st least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extant permitted by applicabis law, Grantor hereby waives any and all rights to have the Property marshalled.
Inexorclalnghnrlghuandrcmodlu,theTrucmwund.rlhaﬂbefroetonllalloranypmofthoProportymgaﬂmoruparntoly, in one
sale or by separate sales. Londushallboonﬂﬂodmbldltanypubﬂculoonalloranyporﬂonofﬂnﬁoperty.

Attorneys' Fees; Expenses. |f Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable as sttorneys' fees at trial and upon any appeal. Whether or not any court action
is involved, and to the extent not prohibited by law, allremnnbleexpemuundorlncmﬂmhLondof'loplnlonaroneeouatynany
time for the protection of its interest or the snforcement of Its rights shail bscome a part of the Indebtadness payable on demand and shall
bear interest at the Note rate from the date of the expenditure untll repald. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lander's legal expanses, whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or Injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors' reports, and appraisal fees, titls insurance, and fess for the Trustee, to the extent parmitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustes arising as a matter of law, Trustes shall have the power to take the following
actions with respect to the Property upon the writtan request of Lender and Grantor: (a) join in preparing and filing a map or plat of the
Real Property, including the dedication of streets or other righta to the public; (b) join In granting any eassment or creating any restriction
on the Real Property; and (c) join in any subordination or other agresment affecting this Deed of Trust or the Interest of Lender under this
Deesd of Trust.

Oblgations to Notify. Tnntooohallnotboobllocudmnotlfynnyod\orputyoflpendlnaubundoranyoﬂmtuﬂdndorIlon,orofany
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action or proceading in which Grantor, Lander, or Trustee shail be a party, unless the actlon or proceading is brought by Trustee.

Trustee. Trustea shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth
above, with respect to aIIotanypartofthProporty,ﬁuTnmoelhallhavoﬂ\orlghttoforocloubvnoﬂceand sale, and Lender will have
the right to foreclose by Judicial foreclosurs, in aither case in accordance with and to the full extent provided by applicable law.

Suoccessor Trustes. Lender, st Lander's option, may from time to time eppoint a successor Trustee to any Trustee appointed under this
DeodoanntbyanMunentoxocuudandacknowhdgodbyundorudneordedhﬁnofﬂcoofﬂnmorderofmumﬂ\ County, State
of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee,
andGrantor,ﬂ\obookandpaoowtnrothhboodoanutlsmordod,andﬂ\enlmoandaddrmofﬂnauccouorm, and the
instrument shall be executed and scknowiedged by Lender or Its successors In interest. The successor trustse, without conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustse in this Dsed of Trust and by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be affective when actually delivered, when actually recelived by telefacsimile (uniess otherwise required by
faw), when deposited with a nationally recognized overnight courler, or, if malled, when deposited in the United Statss mail, as first class,
certified or registered mail postage prepald, directed to the addresses shown near the beginning of this Deed of Trust. All coples of notices of
foreclosure from the holder of any lien which has priority over this Desd of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal written notice to the
other person or persons, specifying that the purpose of the notice Is to change the person's address. For notice purposes, Grantor agrees to
keap Lender Informed at all imes of Grantor's current address. Uniless otherwise provided or required by law, if thara Is more than one Grantor,

any notice given by Lender to any Grantor is deemsd to be notice given to all Grantors. It will be Grantor's responsibliity to tell the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The folowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents s Grantor's entire agreement with Lender concerning
the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be In writing and must
be signed by whoever will be bound or obligated by the change or amendment.

Arbltation. Gm“mﬁw“ﬂ%,ﬂuﬂmﬂmu%mﬁﬂuﬂ.hﬁm«uﬁahm.
lrhlnaﬁomﬂlhMMTmuum.Mmmm“mm.Mhmmwmm
dwmmwhmnmmmmum,wmﬁmm. No act to take or dispose of
mmmmmu-wdmﬁwmmmmuhpmwu
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|
,%
a

Caption Headings. CapﬂonhudhglhﬂlbDoodoanmmforconvenloncepurpomoriyand are not to be usad to Interpret or define
the provisions of this Deed of Trust.

Merger. ThorelhallbonomargoroftholmmtwmerenodbvﬁilDoodoanutwmunvod\orhtormormaulnﬂwPropertyat
any time held by or for the benefit of Lender In any capacity, without the written consent of Lender.

Governing Law. 11|llDoodofTrultwlbogovunodbyandhwmdhmdlmmmhwnndﬂnhmofihcmlhof
Oregon. TthoodoannthubunneoqmdbyLmduhﬂnmaofqon.

Cholce of Venue. [f there is a lawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
State of Oregon.

Joint and Several Liablliity. NloblblﬂomofGramrunderﬂﬂlDoodomeltshu“bo]olm:nduwaI. and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below s responsibie for all obligations In this Deed of Trust.

No Walver by Lender. Grmtorundmtmdol.mdorwlllnotglvoupanvofLoMor‘odohtlmderﬂhDoodoanutmhuLendordoeasoln
writing. Thohctﬂutl.ondordolmoromlutoenrcbemyrightwlllnotmoanﬂuthnderhuglvenupﬂmrlght. if Lander does agree
Inwrlﬂngtoglveuponoochndor‘lrightl,thatdoumtmanGranmrMﬂnothawmoomplywhhﬂnotMrpmvlslomofuﬂsDoodof
Trust. Grantor also understandas that |f Lender doss consant to a request, that does not mean that Qrantor will not have to get Lender's
consent again if the situation happens again. Grentor further understands that just because Lender consents to ons or more of Grantor's
requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, demand
for payment, protest, and notice of dishonor.

Severabifity. If a court finds that any provision of this Deed ot Trust Is not valki or should not be enforced, that fact by itself will not mean
thatﬂ\erQﬂofwaDoedoanutwlllnotbevalldoronfomd. Thuefnm,ncomtwllenfomﬂnrmofﬂnpmvblomofﬂisboodof
Trust even If a provision of this Dead of Trust may be found to be invalid or unenforceable.

Succeasors snd Assigns. Subject to any limitstions stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successora and sesigns. If ownership of the Property becomes vestad In a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this Deed of Trust and the

Indebtedness by way of forbsarance or extension without releasing Grantor from the obligations of this Deed of Trust or liabliity under the
Indebtedness.

Tima Is of the Essence. Tlrnobofthouuncelnﬂnperformmofﬂ\bboodoanm.

Walve Jury. Alp.rﬂulnﬂthbudomeﬂhonhywdwﬂnmwmmwhmmn.m,umww
any party against any other party.

Walver of Homastead Exemption. GramorhorebynlumandwalvualldghuandbmoﬂuofﬂnhomutndeumpﬂonlamofﬂnSm
ofOregonuwallndebm-ucurodbyﬂilDudome

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Klamath First Federal Savings & Loan Association, and its successors and assigns.
Borrowsr. The word "Borrower" means Todd W Fritch and Carol L Fritch and includes all co-signers and co-makers signing the Nots.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includas without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words “Environmental Laws" mean any and all state, federel and locs! ststutes, regulations and ordinances
relating to the protsction of human health or the environment, including without fimitation the Comprehensive Environmental Response,
Compensetion, and Llability Act of 1980, as amended, 42 U.S.C. Section 9801, ot seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-408 ("SARA"), tha Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human heetth or the snvironment.

Event of Default. The words "Event of Default”™ mean eny of the svents of default set forth in this Deed of Trust in the events of default
saction of this Deed of Trust.

Existing Indebtedness. The words *Existing Indebtednssa” mean the indebtedness described in the Existing Lisns provision of this Deed of
Trust.

Qrantor. The word "Grantor" means Todd W Fritch and Carol L Fritch,
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Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potentiai hazard to human health or tha environment when
improperty used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances®™ also includes, without limitation,
petrolsum, including crude il and any fraction thereof and asbestos.

. The word "Improvements® means sll axisting and future improvements, bulldings, structures, mobile homes affixed on the
Real Property, facllities, addltions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and axpenses payable under the Nots or
Relatasd Documents, together with sll renewals of, extensions of, modifications of, consolidetions of and substitutions for the Nots or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee

or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided In this Desd of
Trust.

Lender. The word "Lender" means Klamath First Federal Sevings & Loan Association, its successors and assigns. The words "successors
or assigns” mean any person or company that acquires any interest in the Note.

Nots. The word "Note™ means the promissory nots dated August 15, 2003, In the original principal amount of $106,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agresmant. The maturity date of the Note is August 10, 2018.

Personal Property. The words "Personal Property” maan all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all

replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agresments, environmental
agreements, guaranties, security agresments, mortgeges, deeds of trust, security deeds, collateral mortgages, and all other Instruments,
agreements and documents, whether now or hereafter existing, executed in connaction with the Indebtednass.

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

Trustss. The word "Trustes® means Pacific Cascades Financial Inc., whose address is 640 Main Street, Kiameth Falls, OR 97601 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT8
TERMS.

This Notice s required by Oregon law. In this Notice the term "you" means the Grantor named above.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before xlou read it. This loan agresment provides for
e date

the paym:nt of a penalty If you wish to repay the loan prior to provided for repayment In the loan
agreement.

GRANTOR:

STATE OF 01\160\\-/ )
county of __[Klgw W )

On this day before me, the undersigned Notary Public, perscnally appeared Todd PIRETRT TP MRS RRWARSE, the individuals
descri in and who executed the Deed of Trust, andacknowiodgodﬂmtﬂnyﬂgmdﬂnDoodofTruatutholrfmandvmunuryactand

day of A’Wl wsTt ,2003
o 02 Mo dis o <P, HusMfou s 0¥

My commission expres__ 7~ 106

REQUEST FOR FULL RECONVEYANCE
(To be usad only whan obliigations have been paid in full)

To: _, Trustee

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums sacured by this Deed of Trust have
been fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statuts, to cancel the Note secured by this Deed of Trust (which is deliversd to you together with this Deed of Trust),
and to reconvey, without warranty, to the parties designated by the terms of this Dead of Trust, the estate now held by you under this Deed of
Trust. Please mail the reconveyance and Related Documents to:

Date: Beneflclary:
By:
its:
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