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DEFINITIONS

(A) "Security Instrument” means this document, which is dated August 11, 2003 .
together with all Riders to this document.
(B) "Borrower" i8S Gene A Richardson, Dorothy A Richardson

Borrower is the trustor under this Security Instrament.
(O) "Lender” is GN Mortgage, LLC. , a Wisconsin Limited Liability Company

Lenderisa Limited Liability Company
organized and existing under the laws of Wisconsin
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Lender’s address is 6950 SW Hampton, #200, Tigard, OR 97223 60352

(D) "Trustee” is Regional Trustee Services Corp.

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
() "Note" means the promissory note signed by Borrower and dated August 11, 2003
The Note states that Borrower owes Lender Eighty Three Thousand and No/100

Dollars
(US.$ 83,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2018
(G) "Property" means the property that is described below under the heading TransfuofRightsinﬂle
Property.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(D) '"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[_] Adjustable Rate Rider [ Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Commumity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrament,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, setflement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(lii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or amissions as to, the value and/or
condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for () principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security Instrument i8 MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures
to Lender: (i) the repayment of the Loan, and all remewals, extensions and modifications
of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the

County of Klamath :
[Type of Recarding Jurisdiction] [Name of Recording Jurisdiction]
Legal description attached.
which currenfly has the address of
1909 Lower Klamath Lake Rd [Street)
Klamath Falls [City] , Oregon 97603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrament, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.
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BORROWER OOVENANTSﬂJatBonowerhhwfullysdsedoftheesmharebyconwyedandhas
meﬂngmmvaeychmpmyandmmehopmyhmumbaed,meptmrmmbmmof
rmd.BmmwwmmmdMﬂdeﬁndmﬂyhﬁﬂem&eHopagagﬂmtaﬂdammm,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants withHmitedvaﬂaﬂmsbdeicﬂonmoomﬂmeaumfmmsewmyimmmemeoveﬂngreal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.Pmmammmmm;mhwmw.mdmcmm

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all payments
dtmu:derﬂzeNoteandthisSemﬁtyImumnembemdeMODeormmofﬂwfuﬂom forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentslity, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
mmmamyumwmmmmmmmmwus.
Lender may return any payment or partial payment if the payment or partial payments are insnfficient to bring
meLmnwnem.Lwdamywceptmypaymmtmparﬂﬂpaymemlmumdemmbﬂngmelmnmm,
wlmoutwﬁvaofmyﬁghmhuumdermmujndwbimﬂghmmmﬁmemnhmymmmparﬁﬂmymmm
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
PuiodicPaymemmapplleduofimschemﬂedduedam,menLendumedmnpaymwtm
funds. Lender may hold such unapplied fands until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
mmmemwm.Hnmappﬂedmﬂia,mchfmdswmbeappHedmﬁemmgpﬂndpdbﬂamem
theNote'mmdiaﬁelypﬂmtoforeclosure.Nooﬁsetorclaimwhicthrowermighthavemworinﬂ:e
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

accepted and by Lender shall be in the order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments ghall be applied to
each Periodic Payment in the order in which it became due. amounts shall be applied first to

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inchides a
suﬁdmtammmpaymyhmchargemw,mcpayMMybeappﬂedmmeddinquempaymmmme
Mm.ﬁmmmmmhymmmm,lmdmmyapmymypaymmmm
BonowermmerepaymmtofthePeﬂodicPaymmﬁ,andmﬂnmﬂm,wchpaymcanbepﬁdin
full. To the extent that any excess exists after the payment is applied to the full payment of ane or more
PeﬂodicPaymmﬁ,mthessmybeappﬂedhanyhbchargesdm.Vohmﬂryprepaymm ghall be
applied first to any prepayment charges and then as described in the Note.

Anyappﬁmﬂonofmymm,lmmmemmeds,mhﬁwd]mmmmmmndpalmmm
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
fmmyaﬁaﬂmsmameremnredbymeSewms;aM@Morwmmmmemhm,ﬁmy,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premtums in
accordance with the provisions of Section 10. These items are called "Bscrow Items. " At origination or at any
tme during the term of the Loan, Lender may require that Comnmmity Association Dues, Fees, and
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Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly farnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Jtems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts doe for any Escrow ltems for which payment of
Punds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Rscrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank Lender shall apply the Funds to pay the Bscrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there ig a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Barrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to

groundrentsonﬂxerperty.ifany.andemnnityAssociaﬂonDues,Fees,andAsmmenm,lfany.Toﬂ:c
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (g) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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daysofthedateonwhichthatmﬂceisglven,l!on'owu'shallsatisfyﬂ:elimortakeomormoreofﬂle
actions set forth above in this Section 4.

I:Mermyreqdeonowmmyaom-ﬂmedmrgemrarmlammxvaiﬂmﬂmMmmporﬂng
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Hopawlmuredapimtlmsbyﬁm,mmwwmmin&em"m&wvmge,'MMyoﬂm
hamdsimhﬁhg,hﬂmtlhnibdb,whquuaﬁﬂmds,ﬁrwﬂchl&ﬁamqmmhsmme.m
MsmmeMbemﬁnmimdmmeamumﬁmMngdemwﬂMekvds)ammrmepmiodsmunda

disapprove Borrower’s choice,whichdshtstmﬂmtbemdnedmreasombly.lmda‘mayreqtﬂre
Bmmmrmpay,mcmmcﬁmwimmmdﬂm:(a)aomﬂmechargeforﬂoodmdmmmﬂm,
oeﬂﬁmﬂmand&xhngmvbes;m(b)aomﬂmcchargeﬁrﬂmdmdﬂemlmﬂmaﬂwﬂﬂcaﬂm
mﬂmaﬂmbsequmnchargamchﬁmcmappingxmdmﬂmchmgumwﬂﬁmommymgm
aﬁeasuchdewmimﬁmmwﬂﬂmﬂmBmwshaudsoberupmmMeformepaymutofanyfm

HBomwafaﬂsmmminmyofmewve;agadeaaibedabove,Laﬂermyobminimmm
coverage, at Lender’s option and Borrower's apense.Lenderisundernoobligatlontopurchaseany
pﬁaﬂumummofm.%,s@mmnmvam.hnm@tmmigmm

theNotcratefromﬂledateofdlsbursanentandshallbepayable.withsunhinte:est,uponnoﬂoeﬂmnlm
to Borrower requesting payment.
Aﬂhmmepoﬂdesreqﬂredhylmdaaﬁremmhofsmhpdldusbaﬂbembjeawm’s
mmmwmm,mmaswmm,mmeu
mmtgageeanﬁmmmaddﬂonﬂhapayw.lmdermaﬂhawmeﬂgmwhddmemﬂduamm
mﬂﬂmﬂ.ﬁmreqmm.mmmuprmpﬂygiwmlmmrecdpmofpmdmhmsam
remwdmﬁces.HBomwobmimmymmofmsuramewvmge,mtomawiumqmmdbyMa,mr
mm,mwmm,mm,mmmmasmmmdmmm
namel.enderasmortgageeand/orasanadditlomllompayee.
Intheeventofloss,Bormwerahaﬂgivepmmptmﬂoebtheimumncecanierandlmda.undermay
makepmfofhwﬁmtmadeprmnpﬂybyBonomeﬂessLendaaﬁBmmwuoﬁawlseagxum
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
HBomwmabandomthoputy.lmdermyﬂh,mgoﬂmammmyavaihbhimummedalm
mmm.ﬁmmmmﬁmw&wmamﬁummmwm
mmommmammmmymmmmmmmmmwm
mmmmmmgmmmm,mﬁqummmmmmnm
oﬂnrwise,BomwahaebyummLmda(a)Bmmm’sﬂghmmanyimmameprmdsmmmmm
mxm:xwedheamepﬂduMu&cNoﬁmMSewﬂghﬂmem,aﬁ(b)anyo&aofBonow’s
ﬂghB(ommanmeﬂgMManyreanofmrmdmmspaMbmeow)_underaﬂmmrm
mmwmmhm,mmummmmmmmmmmm.m
maymemeimmamepmwdsdmcrmrepﬂrmmmﬂnhopmymmpayamoumsunpddmﬂw
Note or this Security Instrument, whether or not then due.
G.Mmy.BmmMmmy,umbhm,aMmemehopatuomw’spﬂndpalmdm
wimmGOdaysaﬁermemmﬂmofmkSewﬁtymsmmmammnwnﬂmwmocmpymehopmyu
Bmow’spﬂndpﬂmﬁmoeﬁrﬂlwstomywaﬁuﬁedabofmmy,mlusmmm
agreeshwﬂﬁng,whidmmﬂshaﬂnﬂbeumummﬂywlﬁhdd,mmmmdmmsm
exist which are beyond Borrower’s control.
7.PresermﬂmuMahnmancemdPrmedmorthePropaty;lmpecﬂom.Bmmwushaunm
dum,dmagemhnpﬂrﬂxhoperty,aﬂwﬂnhnpaqmdeﬂdmueMWRmechropmy.
Mmmmmmmmmm,mmmmmmtymmdumm
mePropmyﬁomdemimﬂngmdemdngmvamememendﬂmUMimdamimdpummmm
Sewmsmmmmmmﬂonmmewmmﬂyfwdbh,mwmanmﬂympﬂrmmﬁ
dmagedmavddmdewﬂomﬁmmdamage.ﬂimuramemcondanmﬁmpmwedsmpaidm
mmnmmm,mumof,mpm,mmummmmrmm
mmﬁng&ehoperqmlyﬁlzﬁuhmrdmedmwwdahrmchm.hﬁumydisbmepmweds
mrmerepﬁmaMrwmmﬂMMadnglepayMMmasedmofpmgmsspaymemasmemrkh
W.Hhﬂmmmﬂmwmmmmmmmhm,
Bomwerhmtrdievedomemwer’songaﬂmﬁrﬁecomphﬁmofmchrepﬂrorrestﬂm
Mumimagﬂmymakermmaﬂeenﬁies@onandimpwﬁomofmehoperty.ﬁnhas
rmomﬂecmme,LeMumthheh&ﬂmofﬂnmwanmmmePw.Immugiw
Bmmwumﬁcemﬁeﬁmeofmpﬂmbmmhmhbﬁmimpwﬂwspedfyingmmhmsomﬂecause.
8.Bomwu’slmnAmﬂcﬂmBmomshaﬂbehdeﬁukE.dnﬂngtheImnappﬂcaﬂmmweu,
BonowermanypmsommmﬂﬁesacﬁngﬂﬁedrwﬂmofBonommwimBonom’shnwbdgem
cmsmtgavemmﬂaﬂyﬁlse,mhleadng,mimwmbmﬁnmaﬂmmmtunmmlmder(mﬁibdm
mmﬁmmwmmmmmmmm,m
mmthﬂmdm,repmmﬂoucmﬁngBomw'smmyofmerpawuBmm’spﬂndpd
residence.
D.Medmnoflmdu“slmmmuanputydeIglmlhduthkSeMyImmmH
(a)BmowaﬂihMpahmmewvwamamwoomimdeSemﬁtymmm(b)mmh
ahgalmweeﬂngﬁﬁm@ﬁmﬁmﬁyaﬁealﬂa’sﬂuutmhmawwﬂghmmm
Swuﬂwmsmmmt(suchuamowedingmbanhlmmy,mobaw,mrcondanmﬂmmfmfdum,fm
mforc&mmtofaMWMchmayauainpﬂoﬁtyomthisSeanﬂyImtmmmmmfomehmm
mgﬂaﬁom),m(c)eromhmabaMomdmerpﬂw.mmchumydoandpayforwhawmm
mmwwmmmm'smmmmmmmmmww
mmmwmmmmmmdum,mmmem
thePropaty.lznder'sacﬂomcaninclude,hnmnmlhnlwdw:(a)payMganysmmn'edbyalie.nwhich
haspﬁoﬁtyommisSemﬂtyImMem;(b)appeaﬁngmwun;and(c)payingmsombh

DOC  #:322357 APPL £:0009846429 LOAN #:0009846429
QGA(OR) @01 Page7 ot 15 Form 3638 1/01




60358

attorneys’ fees to protect its interest in the Property and/or rights under this Security Instroment, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, repiace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities tarmed on ar off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, npon nofice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Barrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, '
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shail
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)AnymnhaﬂumemsvﬂﬂnuaﬂedthedduBormwuhas-ﬂmy-wuhrupeatothe
InmmancemdertheﬂmmmerdecﬂmAntofl”Bwanyoﬂnrhw.Thueﬂgﬂsmy
mmmmmmmmwmmdommmaﬂnm
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
ll.mmdenMMMAﬂmmﬂmustmdsmhﬂeby
assigned to and shall be paid to Lender.

If the Property is » such Miscellaneous Proceeds shall be applied to restoration or repair of the
Hopmty,ﬁmcmmﬂmmrepdrmewmimuymammsmﬂtyumlamd.m
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untl
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrament, whether or not then due, with the excess, if
aﬂy.%:idtoBomwer-

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
manmcmoumafmcmmmredbymissmwlmﬁmemhnmcdiwybeforememmhng,
desmwﬁomwmmvahw,mlmBmoweramunderomeagreemwﬂﬂng,mesmsmdby
Semﬁtylmmmmtshaﬂberemmedbymemomuofmemodhmmmhowedsmﬂﬂpuedbym
mmm(a)mwmofmemmmmauym&nmﬂm,m
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BomwaﬁLeMaoﬂawheammmﬂng,ﬂanﬂmstedsshaﬂbeapphedmmems
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applymeMiscdlamomewdsdmnrmmmmﬂmmrepmofmerpaqmmﬂmsmmmdbym
Security Instrument, whether or not then due. "Opposing Party™ means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
anySuwamhh&rutofBomw.lcﬁamnmhreqmredmmmmmMngsagﬁmtmy
Successor in Interest of Barrower or to refuse to extend time for payment or otherwise modify

of the sums secured by this Secarity Instrument by reason of any demand made by the original Barrower or
mySuceessmmmmrestomeow.Anymrbwmmebylmdermemdsmgmyﬂghtmmmdy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agreummBomwa’sobﬂpﬂnmbﬁdHaumyshaubejdmamm.Howwa,anyBomwwm

i this Instrument does not execute the Note (a " : (@ is this
co-mngecm-lty Insmnnentsmgnlymmortgage,gmntandconveyﬂmco-sigmr( ’smmmma&)m%m
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrament, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Secarity Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Law.

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit, and (b) any sums already collected from Borrower which exceeded permitted Hmits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refond made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arlsing out of such .

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in comnection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitate notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

DOC #:322360 APPL #:0009846429 %zm $#10009846429

QGA(OR) ©01) Page 10 of IS Form 3038 1/01




60361

16. Governing Law; Severablility; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Allrlghmandobhgaﬂom
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
AppHmHehwm@texpﬂdﬂymMpﬁdﬂyaﬂowﬁepmﬂubambmenmightbemm
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in foll of all sums secured by ﬂﬂsSecuntyInxmmmt.
Hmm,m@ummumummwmﬁmmmﬂgmw

If Lender exercises this option, Lender shall give Borrower Thenotloeshall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (C) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (g) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, andoﬂ:crfeesimm’edforﬂmcpmposeofpmtecﬂngl:nders
interest in the Property and rights under this Secnrity Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contime unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party hag breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; () "Environmental Cleamp” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Bavironmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Clearmp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Clearmip.
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purchase the Property at any sale.
Tnsteesinndeuva-tothemn'dmrTrmtee’sdeedmnnymuanputywﬂhmﬂany

covenant or expressed or implied. The recitals in Tnutee’swdshallbeprhnarade

Trustee to the andshallsurrmderthisSeuntyImﬂumentandallmtes debt

semredbythszecnrityImtmmenthoTrustee.'I‘nmteeshall ﬂJePropertywithm:twmrantytothe

person or persons legally entitled to it Sudlpemonorpersonsshallpayanyrmdaﬁoncosts Lender may

Or persons a fee for ﬂlerpa-ty,butonlylfthefeeispaidtoathirdparty
(suchasﬂaelhmwe)fmserviwsrendcredandﬂ:echargmgofﬂwfeeispemlmd Law

24, Izndcrmayﬁ'omﬂmetoﬂmerunovel‘l'usmeandappmntasuccessormtee

to any Trustee i hmnﬂerWrﬂ:omomveyameofﬂ:cProperty.ﬂmsuccessorumweshaumooeed

27. Required Evidence of Property Insurance.

WARNING
Uﬂessyouproﬂdemwithevidenceofﬁeimummewvmgeasreqmredbymrcmnwt
orloanagreumngwemaypmchaseimummeatywrmetopmmmmm
mmmmy,mmmmmmmnmmmmwm
oovmgewepurchasemaymtpayanydaﬁnyoumakeoranychlmmadeagaimtym.Youmay
hwrcamelﬂlhmvmgebyprovidingcvidmceﬂmtymhawobdepmpatycwmge
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Segildiz .,
Gene A Richardson -Borrower
Dorothy A Rijha;dson -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF O , Y20 v N
On this m\&yﬁﬁ%&‘ a%:momﬂyappearedmcabovenmd

Gene A Richardson, Dorothy A Ri rdson

ammwugedmmmmummumuh@mqmamm.

My Commission Expires: - Before
(Official Seal)
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Exhibit "A”
Real property in the County of Klamath, State of Oregon, described as follows:

A portion of Government Lot 2, Section 28, Township 40 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon, more particularly described as follows:

Beginning at an iron pin at the quarter section corner common to Sections 21 and 28, Township 40
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon; thence South 0°6 1/4' West
along the Westerly line of Lot 2 in sald Section 28, 859.4 feet to a point; thence South 89°28' East 483.8
feet to an iron pin and the true point of beginning of this description; thence East 328.2 feet to an iron
pin; thence South 0°06' West 771.5 feet to an Iron pin reference monument; thence South 0°06' West
30.9 feet to the centerline of the Lower Klamath Lake County Road as the same is presently located and
constructed; thence following the centerline of said County Road North 69°35' West 352.6 feet to a point;
thence leaving the centerline of said County Road, North 0°18 3/4' East 679.6 feet, more or less, to the

point of beginning.
Tax Parcel Number: 94748




