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DEED OF TRUST
DEFINITIONS
Words used in ivle sections of this document are defined below and other words are defined in Sections

3,11,13,18,20 21.Cmainmlesmdhlglheusageofwmdsusedmmisdocummtmalsoprovided
in Section 16.

(A)“Securttylnstrnment“meansdﬁsdoc\mmt.whichisdamd AUGUST 12, 2003 .
together with all Riders to this document.

(B) "Borrower" is DOUGLAS G BRIGHT AND CONNIE L BRIGHT

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa  CORPORATION
organized and existing under the laws of ~ THE UNITED STATES OF AMERICA
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Lender's addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E)"Note"nwansﬂnepromissorynotesignedbyBonoweranddawd AUGUST 12, 2003
TheNon-.smwsﬂmtBon'owe:owesLam FIFTY THOUSAND AND NO/100

Dollars
(U.S. $50,000.00 )phlsinhu'esLBonowethaspromisedtopaymisdebtinmgularPaiodic
Paymentsandtopaymedebtinfullnotlaterman SEPTEMBER 1, 2018 .
m"mm"mmmmmmmmmmmmw«ofmmmm

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dueundermeNow.andausnmsdueunda’ﬂlisSecmitylnsmmmLphminmL

(H) "Riders" meansaﬂRidasmﬂﬁsSeanhyhmmmtthatareexeamdbmeow.mefouowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider || 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

a)"Apphmthaw“memsaucmmlﬁngapplkabbfeduamewmmm.mgmﬁms.
mdinmmdadmhhtaﬁwnﬂumdmdas(ﬁﬂhavemeeﬁeaofhw)mweﬂuaﬂnppﬁcabhﬁm
non-appealable judicial opinions.
U)"CommmnyAmdaﬁonDuesFeu,aMAmmu“memsandues,fees.amsmmmdom
chmgesmatmhnposedoanowammerpmybyaomdommm”sodaﬁm.homeownm
association or similar organization.
(K)"Monkhn&hmﬂu"mmnsmymafaofﬁmd&oﬁuﬂmammﬁmoﬁgimmdbychwh
draﬁ.mdmilmpapummmmnwhkhkmiﬁawdmmughmdwmkmmuephmkhsuumn
cmnputu,mnmgneﬁcmpewasmmda,mmcgmaummimaﬁnmdﬂhmﬁmﬁmmdebhmaedhm
account. Suchnumhchdes.bmisnmﬁmimdm,point—of-sahmafm,mmmamdwﬂumachine
mmﬁons,mdmmiﬁnwdbywlepbone.whemsfm.mdmmmmdchaﬁnghmsemsfas.
@)"Escrowltuns“meansﬂwuitansthatmdwribethecﬁonl
M"Mbuhnmhom"mmmmymmpmmﬁon.swlmwnawudofdmnge&mmwedspddby
my&hdpmty(o&aﬂmhsmcemocwdspﬁdmdaﬁewvmgesdmibethwﬁonS)fm(ﬂ
damagem.ordam:cﬁonof,the?mpmy;(h)condemnaﬁonoroﬂwrtakingofalloranprofﬂmepaty;
(iii)cmveymmlhudwndannaﬁon;m(h)miuepmwnmﬁonsof.momsdomum.mevahnmdhr
condition of the Propexty.
(N)"Mortgagehm“nmsmsmwmowcﬁnglmdaagﬁnmmemnmymmtof.mde&nhm.me
Loan.
(0)"PerlodicPayment"memsmeregularlyschedtﬂedmomtduefor(bpxhdpalmdinmunderme
Note.pms(ii)anyamountsundetSecﬁon3ofﬂ1isSecmityInsmnnmt

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemenﬁngregulaﬁon.keguhﬁonx(24C.F.R.Pm3500).asmeymightbeammdedﬁ'omﬁmemﬁme,
mmyaddhionﬂmsmhgiﬂaﬁonmmguhﬂmﬁﬂgwmmememhjeamm.mwmmis
Secmityhsumnmn'RESPA'refasmaﬂmmﬁmmmedmicﬁmsthﬂmhnposedhmd
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|na"federallyrdamdmmtgagebm"wmifﬁeLomdoesnotquﬂifyua"fedmﬂyrdmdmmmgebm"
under RESPA,

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
Mmmmmmmlmdm(ﬂmemymmdmelmmdmm.mmd
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 2 IN BLOCK 1 THIRD ADDITION TO EAST HILLS ESTATES TRACT 1158,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

1917 WATSON ST [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address"™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrumeat as the

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIRORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
DOC  #3:917843 APPL #:0308070023 LOAN #:090-04~18230
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrament be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal ageacy,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) preminms
for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Barrower
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shallpaydirecﬂy.whenandwhmpayable,ﬂwammmmdwforanyﬂmowlmaforwhi:hpaymmtof
mmmmbymmﬂmmm,mmmmmwmm
paymmtwi&hmchﬁmepaiodmlmdamyremﬂmkmowu‘sobﬁgaﬁmhmkemchpaymmmmd
mmviderwdpmﬂaﬂfmaﬂpnpowsbe&amdmbeawvmtmdagmmtcmmdmmissmw
Insmnnent.astheph:ase"covamtandagxeemmt"isusedinSecﬁon9.IfBonowerisobligamdmpay
EscmwIwmsdirecﬂy.pnmammawaivu'.mdnmowerfailsmpaymemountduefammaowlm.
LmdumayexmdseimﬂghmmduSecﬁm9mdpaymhammmtmdBmowashaﬂmmbeobﬁgmd
unduSecﬁon9mrepaytoI.mda'anysuchamounLLendu‘mayrevokeﬂ:ewaiverasmanyorallEsm'ow
IwmsamyﬁmebyamﬁcegivmhmdmocwﬂhSecﬁmISmd.upmmhmvomﬁm,Bmowshan
paymlmduaﬂﬁmds.mdinsnhamounts,thatareﬂ:mmquhedmdulhisSecﬁmS.
Lendermay.atanyﬁme,collectandholdl?mdsinanmnount(a)sumcientmpermitl.mdermapply
MFMmmmm&dmmRESPAmm)mmudeWWMawm
requhemduRESPALmdaslmﬂewmmmemomtomedsmwmlhebadsofcmtdmm
monabhmﬁmamsofapaﬂimuofmmmowhunsmomawiwhmdmwimmmnbhlaw.
TheFundsmﬂlbehddmmmﬁmﬁonwhowdepoﬁnmmmnedbyafeduﬂagmcy.mmmmmy.
mmmy(mmmw.ﬁlmdahmhsﬁmﬁonwhwd@odmmwwmmmymm
IntmkImdadmﬂapplymeFundsmpaymeEsaowImmhlummmeﬁmespmiﬁedunda
RESPAImdashaﬂnMchmgeBmowfmholdingmdapplyﬁlgmeF\md&mmﬂymﬂyzingme
mwwoomnmvaifying&cEmem,mhssImdapaysBmwammmlheFmdsmd
AppkabhlawpamiﬁLmdubmbmchachmg&UnhssmayemthmﬁehwﬁﬁngmApplhabw
LawrequiminnuestlnbepaidonmeFunds,lmdershallnotberequiredmpayBurmweranyintuestor
emnhgsontheFunds.Bmowudemdumagreehwriﬂng.hom.Minﬂest shall be paid on the
Fund&lmdashaugivemBmmw.wimoutchmgqmmuﬂmmﬁngofmeFundsasmquhadby
RESPA.
Hmereisasmplusomedshddinmow.asdeﬁnedundﬂRESPA.Lmdashanawomtm
Bmwufmhemfmdshwwﬂmwewi&RESPAEMeisaahmeofﬁmdsheﬂhm.as
deﬁnedmﬂaRESPA.ImdashaﬂmﬁfmeowammqlﬁredbyRESPA.mdBmowshaﬂpaym
LmdumeamomtmymmnkeupmeshmgemmﬂmwthESPA.hnmmmemu
monthlypaymmts.IfthaeisadeﬁciencyofFundsheldhesmow.sdeﬁnedmduRESPA.Lendershnn
mﬁfmewumreqmdbyRESPA.mdBmwshanpaymlmdumemmmmmmakcup
thedeﬁcimcyinaccmdanoewﬂhRESPA.bminmmmemanmonﬂﬂypaymmts.
UpmpaymmtmmuofaﬂmmsmnedbymisSeaniwmsuummLImdashanwompﬂyrefundm
Borrower any Funds held by Lender.
4.Chrgu;Lims.Bmmwaslmupayanmasmenm.chuges.ﬁnes,mdhnpodﬂom
ambumbbmﬁePropathkhcmaminpﬂmhymathxmilymmummLhasdwmpaymmma
gromdrenmonmeProputy.ifany,demnmunityAssociaﬁonDues.Fees.andAssessmmts,ifany.Tome
ataummmewiumsmEmems.BmowshaﬂpaymemmmemmumovidedMSecﬁon&
Bmmwushaﬂpmmpﬂydischngemyﬁmwhichhmpﬁorhymﬂﬁs&cmﬂymmmmm
Bormwer.(a)agreesmwrhingmmcpaymmtofﬂwobﬁgaﬁonsecmedbyﬂwﬁmmammwmepnbhm
Imder.blnmlysobngasBonowaispafmnﬂngmnhagreenmt(b)conmmeﬁmingwdfaimby.or
mmwamum.mmwmmm'smwmmm
mfmmmtofmeﬁmwhihmowmwwﬁngsmpmdins.butmlymﬂsmhmmdingsmmdudet
m(c)seanesﬁomﬁehhuofmeﬂmmagreemmtmﬁsfacurymlmdumbmdimﬁmmeﬁmmm
SwmﬂyhmmmtﬁLmdudemmMMmypﬁofmerpuwissubjeamaﬁmwhkhmamin
pﬂmhymamisSeanitymmummnlmdumyginonowamﬁceidmﬁfyingmeﬁm.Wimin 10
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daysofthcdateonwhichthatnoﬁceisgivm.Bonowastnllsaﬁxfyﬂ:elienorlakeonem’moreofﬂw
actions set forth above in this Section 4.

Lmdamquumwmmyaowﬁmchmgefmamlmmvuiﬁcaﬁmmd/mmﬁng
service used by Lender in connection with this Loan.

s.rmmnmmwmmmmmmmmmmm
Propaqhsmedagah&bubyﬁmhamdsmchdedwimmmem"exmdedwvm'mdmyoﬂu
mm.bmmmmm.mmmm.fmwmmmmmmm
Msmmeshanumamwnedmmemmm(mmdeducﬁbhhvds)mdfmmepaiodsmmw
mmwmmmmmmmmmmmmemdmm.
Thehmmecmriuprovidhgﬂwhmweshaﬂbedmmbymmbjeammw'sﬂghtm
dhappmveBmowa'sche.wﬁchﬁghtMnﬂbeuadwdummably.lmdamyrequﬁe
Bomwermpay.inconnecﬁonwiﬂllhisLom.eiﬂla:(a)aone-ﬁmechargeforﬂoodzonedete:minaﬁon,
caﬁﬁcaﬁonmdumﬁngmice&m@)aowﬁmchrgefmﬂoodmedmﬂmﬁonmdeuﬁﬁmﬁm
mmmdmmmuwtchmg&mhﬁmemappmgsmmmwmgGWWMchmmblymight
aﬁwtmhdemmhaﬁmmcaﬁﬁcaﬁomBmwashaﬂahobempmﬁbhfmmemymmtofmyfws
imposedbymeFedaﬂmagmcmeagemunAgmcymcmnecﬁonwiﬂlmemiewofmyﬂwdm
determination resulting from an objection by Borrower.

HBonowafaihmmainninmyofﬁewvmgesdesaibedabove.Laﬂumyobmhinsmame
mvaagqulmda’sopﬁonmdBmmwa’smpmse.lmduisunwmobﬁgnﬁmmpmchasemy
puﬁcmmwpemanmntofmvmgamuefmamchwvmgeshaﬂwvum.hnnﬁgmmmightmt
protecthrower,Bmowa’seqxﬁtyinmerpaty.m‘ﬂleoontenmoftheru'ty.againstauyrisk,hmd
mﬁabﬂitymdnﬁghtpmvﬂegruﬂmbwwvuageﬁmwmpwviouﬂyheﬂmBmwu
xknowbdgumﬂmeconofmemmmwvaagewobmmednﬁghtdgniﬁcmﬂyemwdmemof
MMBmmwamuMhaveobmhMAnymunmdisbmsedbyImdaundamisSecﬁmsmﬂl
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

AﬂhmpoﬁchsrequﬁedbyLmdumdrmewahofswhpoﬁdesshaﬂbembjeﬂblmdu‘s
ﬁghtwdjmpprovemnhmlicbs,manmchﬂeamdmdmmeclmme.mdmnnmlmdau
mmgagwmd/mmmaddiﬁmﬂhsspayw.Lmdashauhavemeﬂnghommepoﬁdumdrmewﬂ
wﬁﬁcaws.KLmdamqum.Bmwashauprompﬂygiwmlmdaaﬂrewipmofpddmmmsmd
renewalnoticw.HBonowaobmﬁmmyfmmofinsmmoeeovmge.notodwwisemquﬁedbyLmdu,for
dmagem,mdumeﬁonof.ﬂwhopﬂw.mhmﬁqshanhchﬂeamndmdmmgagechnumdshan
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
makemmfofbsifmtmademompﬂybmemwa.UnhsslmdamdBouowaomuwheagreem
wﬁﬁng.myhmmmpoweds,wheﬁamnﬁﬁemdalyhghmmwmrequﬁedhym,shaﬂbe
appﬁedmrmaﬁonmrepakofhe?ropm.ﬁﬁeremaﬁonmrepaﬁhmmﬁmﬂyfwﬁbhmd
m'smumwmmmmmmmmmmﬁmm
MMMMWprwwdsmﬁllmduhashadmoppmmniwmmspmmmmmmmm
hasbemwmpMdmLmM’smﬁsfmﬁm,mvidedmﬂmchmspecﬁonshaubemdumkmmmpdy.
Lmdamydisbummowdsfmmerepatsmdmaﬁmhaﬁnghpaymwtmmamofmm
paynmmumewmthwmplaeiUnhssmagrmtismademwrhingmApplkabklawrequhu
hmmbepddmmhmmmemmmunubemquhedmpaymmyhmm
mhgsmmhmweeds.Feuprubﬁcadﬁmm,moﬂmmhdpmﬁu.remhedbmewmnnmbe
paidontofmemsurmepmmdsandshaﬂbethesoleobligaﬁonomemwa‘.Iftheremaﬁonmrepah'is
nmwowmbaﬂyfembhmlmda‘swauﬂvwwhbemed.memmwomdsmubeappﬁedm
memmmnedbymissmmwhemummtmmdm.wimmem,ifmy.pddw
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Barrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (8) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpeid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premioms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
erowaspmclpalremdmceforatleastoneywafuﬂwdateofoccupancy unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repeiring or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonablc entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Baorrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ feesmpromctnxmta'estmmehopatymd/mnghmmdumwmmdudmgm
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Hopawmmkerepans.chmgebch,replwemboudupdommdmdaw&dmnwmﬁompw

imi code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any

dutyo;obﬁgaﬁm_mdo_so.nisagreedﬂmLmdaincumnoﬁabﬂityfmnotmkhganyorallactions
Lender

Any amounts disbursed by under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Botrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

ManmwemmhmesLendu(ormymmythatpmchamtheNote)fmwmmbssesumay
incur if Borrower doés not repay the Loan as Bomrower isnot a to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that arc safisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
afﬁhameot‘Lendermkesashareofﬂlemsurersnskmexchangeforashareofﬂ)cwunnnnspmdmme
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)Anymchagreanenuwiﬂnotaﬂectther!ghlsBmm-ﬂ‘my-wiﬂlreupecttothe
MortngelnmammduﬂneﬂomwmerobcﬂmAddl”&mmoﬂmhw.Tbueﬂgbbmy
mmﬂmmmmmmmmmmmammm
mwhvemwwmwmm,wwwmamdmy
Mmmgelmmmpmhmsthatmmeamedlttheﬂmeofmchunedhﬂmmtermhaﬂom

11. Assignment of Miscellaneous Proceeds; Forfdlnre.AllMiscellaneoustceedsatehereby
assigned to and shall be paid to Lender.

If the Property is mchmsoeﬂaneoustceedsshaﬂbeappl'wdmmunﬁonorrepairofﬂle
m,ﬁmmmmmmmmnyfmmm'smmummmwm
mxhrepakmdresﬁaﬁmpabd.lmdusbaﬂhveﬂwﬁgﬂmhommmwdhmshmdsmﬁl
Lmdahashadmoppmmhybhspectmwh?mpmymmmmewakhmbemmphwdmlmda's

Howed&ﬁﬂwmﬁmmrepahhnmmﬂyfeaﬁbhmlmdu'smwwwmwhsmme
MisceﬂmwustoeedsshaﬂbeappﬁedmﬂwsumssecmedbyﬂlisSecmitymuumenu
wheﬂuornotﬂlmdue,wilhthecxcess.ifmy,paidemmwa.SuchMTMellaneousProeeedsshallbe
applied in the order ided for in Section 2.

In the event ammlmking.desumﬁm,mlossinvﬂueofﬂ)ehopmy.meMimdeustceeds
Mhm&dm&mmwmmmmammmmmmﬂ

any, paid to Barrower.
y%dﬂwwmtofapmﬁﬂmhng.desm»ﬁm.mhmhwheofmehopmymwhhh&eﬁkmm
vﬂmofﬁehopuqimmdiaelybdmﬁepuﬁnlhﬁng.%nﬁog.mbgshvﬂwhqwm_mm

dutrucﬁon.m'lossinvahw.Anybalanceshallbepaidemmwer.
Inmeevmtofaparﬁalmking.desu'ncﬁon.orhssinvalueofﬂwPropertyinwhichﬂnefairma‘ket
vaheofmePropmymmediamlybefmemepmﬁﬂmﬁng.dwumﬁm,mmmvdmismmme
amount of the sums secured i i ybefmethepartialtaking.desuucﬁon,mlossinvalue.nnless
BmmwumdLmdaonheagmehwﬂﬁng.theMisceﬂmmemcwdsMbeappﬁedmmemms
secured by this Security Instrument whether or not the sums are then due,
Hmehupmyisabmdomdbmeowu.mif.afmmebylmdumBmowummeOpposing

Seunhymmmmnwheﬂ\ammtmmdm.“OpposingPMy“nmﬂwmﬁdpmymmowesBmwu
Miscellaneous

Lmdu'shmmmehopmymﬁghnmdumisSwMyMummLTheMofmyawmdmdaﬁn
fmdmgummmamibnmbkmmcimpahmmtoﬂmda'shwhmehommhuebyasdgned
and shall be paid to Lender.
AﬂMiwdlmwmhowedstnﬂappﬁed&Mmrepaﬁofﬁe&opmyshaﬂbeapplhd
in the order provided for in Section 2.
12.Bon'owu-NotReleued;ForbeameeByLendcrNotaWaiver.Extensionofﬂxetimefor
paymmtmmdiﬂcaﬁmofmmﬁmﬁmofﬂwmswcmedbymiswmﬂymmummtmmdbylmda
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-gi "):(a)isco-%this
Security Instrument only to mortgage, grant and convey the co-signes’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrament or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Botrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the abseace of express authority in this Security Instrument to charge a specific fee
mBmowmﬂmmmTl;mamhmiﬁonmmebcyhngingdl:mhfe&ImdumymMefm
that are y prohibited by this Security Instrument or i Law.

Ifmismbjecttoalawwhmh' gets maximum loan and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pemiuedlimilx,ﬂwn:(a)myawhbanchageshaﬂbemdnoedbyﬂ:eamomtnecessarymreduceﬂwcbm'ge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
mwdasapmﬁﬂmepaymmtwimoutmymepaymmtchmgc(whahumnmamepaymmtchmgek
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such

15. Notices. All notices given by Barrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Bomrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitnte notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bmowahasd&dgnamdambsﬁmmmﬁceaddrwbynoﬁoemlmdu.Bmwushaﬂmpdymﬁfy
Imdaomeowa'schmgeomeHLmduspedﬁuamme&nefmrepmﬁngBmw’s&mged
mmsmmmymawdmm@mmﬁwmmmmm
only one designated notice address under this Security Instrument &t any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
mwmmwme.Mymmmmmsmmmmm
shaﬂmtbedeemedmhavebeengivenmLendalmu]mmauyrecdvedbyunder.Ifanynoﬁcerequiredby
ﬁsSxmﬂyhﬂumwthdmrequhedmdaAppﬁmbhhw.ﬁeAppﬁmbhhwmquﬁmtwdﬂmﬁsfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; FuleaofCons&ucﬂon.'lhisSethylns!nmgntshallbe

AsusedmmisSecWHmemt(a)wmdsofﬂwmmcmmegmdashnnmmmdincmde
mmnmgmm«mammmmm)mmmmmmﬂmm
includeﬂlephn'alandvicevaxa;md(c)theword“may“givessoledimeﬁmwithoutanyoblignﬁonmhke
any action.
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
mmmepmchmofmeNow,memmtgagebmmm:obﬁgnﬁommBmowawﬂlmmainwimme
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Leader may commence, join, or be joined to any judicial action (as either an
individualliligantormememberot'aclass)ﬂ:ataxisesﬁ'ommeoﬂlerpany’sacﬁmspm'suantmﬂlisSecmity
Insuummtorﬂlatallegesﬂlatﬂleoma'pmtyhasbreaclwdmypovisimof.oranydlnyowedbyreasonof,
theunitymmmLmﬁlmcthowamlmdahasnoﬁﬁedmeomam(wﬁhmwhm&egimm
mpﬁmwﬁxﬂwmuhemmmofsuimlﬁofmhﬂhgedmhmdaﬁmdedmmmma
remnabhpabdaftu&egivhgofswhnoﬁwmnkemecﬁwmﬁmﬁApﬂkabhhwpovﬁwaﬁm
paiodwﬁﬂmumdapwbdmcaﬂinxﬁonmhmkm,ﬁﬂﬁmepebdwiﬂbedeunedmbemabh
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
gatisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmeatal Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmeatal or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valoe of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. BonowaandLenderﬁnﬁucovmantandagreeasfolbws:

zzAccehmﬁon;Remedhu.LmduMgivemﬂeemBmmprhrwmhnﬂmfolowhg
Bormwu'sbrenchofnymvumtornmmththh&cnrkyhﬁment(butnﬂprbrw
amhaﬂonMuSecﬂoanhmAppﬂmbhhwpmvﬁuothuwbe).ThenoﬂuMmedfy:(&)
defanlt;(b)theacﬂonreqniedmeurethedefanlt;(c)adate,notleuthan:iodayufromthednte
notice giventol!mower,bywhlchtheddnultmmtbecured;and(d)thatfailnretocnrethe
ault on or before the date specified in the mayresnlthaceelenﬂonofthesm:securedby
Secmitylns&mmtandnhof&e?roperty.Theno&thrﬂmhfmeormwerofthe
aﬂa-aceela'aﬂonlndﬂnerlghttobrhgacomacﬂonmmthem-uhtmeeofa
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powerofule,l.enda-shaﬂuecuteoramemmmteawrmen
notloeoftheoccurreneeofaneventol’ddanltnndofLenda-’selecﬂontoumetherpertymbesold
mdshaﬂcamemchnodcemberemrdedhuchmnntthhichmypmdﬂlemmhbmm
or'l‘rusueslmllgivenoﬂceofmlemthemannu-presu'lbedbyAppllcableLawtoBorrower
to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trmtu,wﬂwtdmmdeormwu,MsdlthehopmyupubﬂeammthehigMbﬂdau
thetlmenndphceandunderﬂ:etermsddgmtedinthenoﬁeeolnlemoneormoreparcehmdin
mymmmmmymﬂdmwuypncdoﬂhembypnbﬂc

H

TrnstushaﬂdeﬂvertoﬁepmMTrnstee’stveyhgthePropmywithontmy
eovenantorwarnnty,expreuedortnpﬂed.'l‘herecltnlsinthe'l‘rustee’smdshnllbeprimnfade
wumamemammmmmmmmmmﬁepmwﬂnumm
following order: (a)toaﬂupmofﬂmnk,hdndhg.butnothltedw,reawmbkﬁnstee’smd
attorneys’fees;(b)toaﬂumsnmredbythisSecnruyhm-ument;and(c)anymtothepmw

u.Anwnen'FeaAsusedmthwmﬂmemtmdhmeNom,aWneys'fmshaﬂmcm&
those awarded by an appellate court.
M.howeﬁnuvmmmhmumtmmymmm,uimdimﬁm,my
mahemdaSecﬁm9ofthewﬁtyhmnmmwa1mdu'shmmmemmdﬂghmmda
this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING
Unlessyoumovideuswiﬂneﬁdenceoftheinmnmoecovaageasmquhedbyomcmm
mbmagreunmnwemaypmc“inamatyommmpmmmninmm
Mmay.butneednogalsopmmyommmﬁmeconmﬂbeoomesdamagemme
covmgewemnchasemynﬁpaymyclaimyoumahemmyclaimmadeagainuyou.Yonmy
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddedmyomconmmkmnbahce.lfﬂwcostisaddedmmconmmloan
bammemtuwmmmem\duiyingwnmabanwiﬂapplymmisaddedmmtm
eﬂ'ecﬁvedawofcovuagemybeﬂledMeyomprimwvmgelapMmmedaEyoufaﬂedm
provide proof of coverage. ) ]

Thecovuagewepmchasemaybecomidaablymmeupenmvethanmsmmceyoum
obminmyomownmdmaynmmﬁsfymyneedforpropmydamagewvaagemmymdauxy
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secarity Instrument and in any Rider executed by Borrower and recorded with it.

iﬁ%(&m
DOUGLAS G -Borrower

Witnesses:

(Seal)

CONNIE L BRI -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

*i*i*it********l***i**i**l**t********i***i****i******iti*********'t**i*i*i*i****

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESTIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

****i*i**i**t*i**it**i**ii***t******i*ii*i**iiii*‘i**‘******i*tl*i**.***i*i*i***

#:917854 APPL #:0308070023 LOAN #:090-04-18230
~8(OR) (0104) Page 14 of 15 Form 3038 1/01




STATE OF O]

Qu(OH) {0104) Page 15 of 16

DOC #:917855 APPL #:0308070023

On this ' N\ dayof )
Q i ona
DO o e _

Intia s

Form 3038 1/01

LOAN #:090-04-18230




