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DEED OF TRUST
DEFINITIONS
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3,11,13,18,20 21. Cmmhsregardmgmeusageofwmdsnsedmﬂnsdocummtmalsoprowded

mSecuoan

(A) "Security Instrument" means this document, which is dated AUGUST 13, 2003 : .

together with all Riders to this document.
{B) "Borrower” js RANDY I, MOULTON AND KAREN S MOULTON

Borrower is the trustor under this Security Instrument.
{C) "Lender” is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender’s addressis 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 13, 2003
The Note states that Borrower owes Lender EIGHTY EIGHT THOUSAND AND NO/100

Dollars
(U.S.$88,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  SEPTEMBER 1, 2033

(F) "Property" means the property that is described below under the heading *Transfez of Rights in the

Property.” . ] .

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumeat, plus intezest.

(H) "Riders" meansaﬂRﬂastoﬂmSecmtyInsuumm;thatareexecmedbmemwer 'Ihefollowmg
Riders are to be executed by Borrower [check box as applicable]:

E Ad_wstablc Rate Rider Condominium Rider : L] Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
LIva R:der Biweekly Payment Rider Other(s) [specify]

() “Applicable Law" means all eontrolhng apphcable federal, state and local statutes, regulanons '
--onhnaneesandadmm:stranvem]esandordas(tlmthavetheeffectoflaw)aswellasallapphcableﬁnal.

non-appealable judicial opinions.
(J)"CommnnityAssochﬁonDues,Fees,andAssusm " means all dues, fees, assessmemxandother

.rhmgesmmm'emposedemmwammerputybyawndomunumasmamﬁomeowm

association or similar organization.

- (K) EhctronianndsTransfer"meansany tmnsfu'ofﬁmds olhe.rﬂmnammonongnmdbycheck.

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as o order, instruct, or authorize a financial institution to debit or credit an
account.  Such ferm includes, but is not limited to, point-of-sale iransfers, automated teliler machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Misceilaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid unde: the coverages described in Section 5) for: (i)
damage to, or destruction of, the Propexty; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in hieu of codemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Moxtgage Insurance” meansmsmncepmmnnglmderagmnstmenonpaymentof ar defanlt on, the
Loan.

(O) "Periodic Payment" means the regularly sciiedgled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . T
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
u'ust.withpowerofsale.ﬂlefolhwmgdesaibedpmpertybcawdmme
COUNTY KLAMATH

iType of Rooordlng' Jurisdiction] . [Name of Recording Jurigdiction}
LOT 19 IN BLOCK 14 OF TRACT NO. 1112, EIGHTH ADDRITION TO SUNSET
VILLAGE, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE
OF THE COUNTY CI_.ER.,K OF KLAMATH COUNTY, OREGON, ;

. i which currently has the address of
3728 LA MARADA WAY [Street]

KLAMATH FALLS . T [Gity], Oregon 97603 [Zip Cods]
("Property Address"): . )

' MEmmmmemm'mmmmM.mdaumx
appurtenances, and fixfures now or hereafter a part of the property. All replacements and additions shall also .
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrumeant as the.

BORROWER COVENANTS that Borrower is lawfully seised of the -estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform
covenants with limited variations by jurisdiction i0 constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenar: and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

DOC #:917843 AFPL #:0308110032 LOAN #:010-04-44831
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carrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duoe under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note ar at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan curreat,
without waiver of any rights hereander or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payients are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan corrent. If
Borrower. does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments.or Proceeds. Except as otherwise described in this Section 2, all paymeuts
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b)-principal due under the Note: (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
Iate chgrges, second to any other amounts duc undez this Security Instrument, and then to reduce the principal
batanucqge! the Note.

. Id.enderreouvuapaymemfmmanmfm'adelmqucmPawdn.Paymmtwhlchmcluchsa
snfficignt amount to pay any late charge due, the payment may be applied to the delinquent payment and the.
late charge. If more than one Periodic Paymoent is outstanding, Lender may apply any payment received from

- Barrower to the repayment of the Periodic Payments if, and to the extent that, each paymeant can be paid in
full. To the extent that any excess exists after the payment is appliad to the full payment of one or more

Periodic -Payments, such excess may be applied to any late charges due. Vohmtaryprepaymmtsshallhe
applied first to any prepayment charges and then as described in the Note.
Any application of paymenis, insurance proceeds, or Miscellancous Proceeds io principal due under the.

Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

. 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in foll,'a sum (the "Funds”) to provide for payment of amounts due for: (a)
1axes and assessments and other items which can aftain priority over this Security Instrument as a lien or

. encumbrance on the Property; (b) leaschold payments or ground rents on the Propesty, if any; (¢) premiums

for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums paysble by Borrower to Lender in lieu of the payment of Mortgage Insurance preminms in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time dpring the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and snch dues, fees, and assessments shall be an Escrow Itemn.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furmish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
andler Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cuwrent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are ingured by a federal agency, instrumentality, .

or entity (including Leander, if Lender is an institution whose deposits are 20 insured) or in any Federal Home
Loan Bank. Lender shall apply the Fands to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires ihterest to be paid on the Funds, Lender shall not be required to pay Borrower any interest. or
- earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the.
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA, | .

If there is a surplus of Funds held in escrow, as defined ander RESPA, Lender shall account
Borrower for ihe excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow, ax
defined under RESPA, Lender shall notify Bomower as required by RESPA, andd Borrower shall pay to
Lender the amount necessary 0 make up the shortage in accordance with RESPA, but in no more than 12

mouthly payments, If there is.a deficiency of Punds held in escrow, as defined under RESPA, Lender shall -

notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make up

the deficiency in accordance with RESPA, but in no more than 12 monihly payments.

. Upon payment in full of all sums secured by this Security Instrument; Lender shall prompily refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atiain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge sny lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to0 the payment of the obligation secured by the lien in a manner acceptable to

Lender, but only so long as Borrower is performing such agreement; (b) contests the Lien in good faith by, of .
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the

enforcement of the lien while those proceedings are pending, but onty until such proceedings are concluded;
or (c) secures from the holder of the Lien an agreement satisfactory to Lender subordinating the Lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can aftain
pricrity over this Security Instrument, Lender may give Borrower a notice ideatifying the lien, Within 10
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days of the date on which that notice is given, Barrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

) lmdamyrequmBmowammyaon&ﬁmechmgefmarealeMMVdﬁcaﬁonmdlmrepmﬁng
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Hmhsmedagahabubyﬁmhmdshchﬂedwidmmem"exmdedwvmgq“mdmyoma
hmdshchﬁng.hnmﬁmﬁedb.wﬁquabsmdm.fmwmmwmmmm
insurance shall be mairiained in the amoynts (including deductible levels) and for the periods that Lender
mquke&WhﬂlmdﬂwquhesmmmtbﬁemwedhgsmwweScmchmgeduﬂngmemofmelmn.
Thehsmamecmﬂamvidhgmemmmeshaﬂbechosmbymambjeamlmda'sdghtm
dimpproveBamwa'schoiw.whhhﬁghtshaﬂnmbeaudsedummauy.Lmdumqum
Bmowammy,hmneeﬁonwimmisLom,GM:(a)am&dmechmgefmﬂoodmdmmaﬁm,
certification and tracking services; or (b) a one-time charge for flood zone defermination and certification
mmmdmbmumtchmgwethmappmgsmﬁmﬂmchmgesomwhkhmsmmblyuﬁght
aﬁeamchdﬂummaﬁmmcaﬁﬁcaﬁm.nmowushaﬂdmbemspmsibhfmmepaymmtofmfws
‘mmmedbymeFedaﬂEmagmmeganthgmymomnecﬁmwhhmemviewofmyfbodme
determination resulting from an abjection by Borrower.

HBmomfaihmmainminmyofmewvaagesdemibedabove,Imdamyobminmsmmce
covaage,atlmdu'sopﬁmanderowa'supense.Imduisundermobﬁgaﬂontopurchmeany
pmtk:ulartypeoramo:mtofcovu'age.Thaefme,suchcovmgeshaﬂoovaimder.butnﬁghtormightnot
motecthmwer.Bmmw'sequityinlhePropa‘ly.ortlwcontenmofﬂlerpaty.againstanyrisk.hazard
mﬁabﬂﬂymdmightmvidemmhss&wvuageﬂmwaspreﬁouslymeﬁecthwer
kawbdmmmecouofmemmwewvmwobmedmigmmmmemof
MngwmmBmowmuMMqubminedAnyamunmdisbmwdbylmdamdumisSwﬁishaﬂ
becarné. additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Noge. cate from the date of disbursement and shall be payable, with such interest, upon notice from Lemder
to Borrower requesting paymeni. ' . : .

Aﬂhmmemlkiumuﬁedlwlﬂdamﬂmwahdfmmmmubembjeamumﬁ
rigmm‘dimppmwmhmlhieaﬂmﬂmdndeamdmdmmtgageclmm.mdﬂmﬂmlmdau
morigagee and/or a3 an additional loss payee. Lender shall have the right to hold the policies and

'wﬁﬁcau%s.HImdamquhes.Bmvwashaﬂmompﬂygiwmlmduaﬂmceipmofpddmmﬁm

mwwﬂmﬁou.ﬁBmwobmhsmyfmmofhmmwvaag&nﬂoﬁawiumquﬁedbylmdmfm:
mm.mmm&.mm,mmmmamummmmm
name Lender s morigagee and/or as an additional loss payee. f

mﬂwevmtofbu,Bmuwushaﬂgiwpmmptmﬁcemﬂ;einanmemﬁudemdmlmdumx
makeprmfofbmﬁmtmademompﬂybmeowa.UnhuLmdamdBonowoﬁ&wiseagrwiq
wﬂ&ng,myhsmmmobeed&wheﬁmqnﬂhemdaiyhghmmmmquﬁedby[mda,ﬂmﬂbq
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lm'smmummmnmmmhmmmthmmﬁmm
hohsuchhmmmowedsmﬁllmduhmhadmoppmumitywmpmmchhopawmmmmewmi
hmbemmmphmdmLmda'smﬁs&cﬁoumvidedemhhspxﬁoaneundambmmpﬂyi
Lmdaumydisbmummdsfamerepahsmdmaﬁonhaﬁnghpaymmtmmawbsofmm
paymammmewmtisoomphmiUnhummthmadehwﬂﬁngmAppﬁmbkLawmquﬁ&d
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest ot
mmgsmanhMFeufmpubﬁcadjummommhdpmﬁm.rmimdbmeanmw
paﬂomof&ehmmwmdsmﬂshaﬂbememkobﬁgaﬁonofmw.ﬁmemmaﬁmmmpahiq
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied tor
qwmswcmedbytheam;ymMummehemamnmmmmw,mthemifmy,pddud
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Bmowa.Smhhamoeprooeedsshaﬂbeappliedinthemdumvidedfthecﬁmz.
HBmowaabmdons&erpaty.Imdamyﬁh.negoﬁamMseuiemyavﬁlabhmmmdaim
mdmlmdmm.ﬁBmowadmsnotmspmdwiﬁhBOdaysmamﬁceﬁomLmdammehsmm
wﬁuhmoﬁuedmwﬁhadﬁm,mmlmdamangoﬁmmdwhmeddmmwdaypebdwm
beginwhmmemﬁoeisgivm.mdﬂuemnmifLmdumquiesﬂwRopmymduSecﬁmnm
omawix.BmowuhuebyasdgnsmImda(a)Bmowa'sﬁghmmmymmmoemmdsmmmt
nmmuwedﬁeamnmmpaidmdwtheNomuhisSaanhyhmmmLmd(b)myomaome's
ﬁghm(omuﬂlmmeﬂghtmmyreﬁmdofmmedpmnimspaidbym)mduanm:me
mﬁducmmmem.hwﬁrmmhﬂghnmappﬁcabhmmcmofmehopmy.lmda
mmmmmmmmmmmmmmmmmﬂmm
Note or this Security Instrumént, whether or not then dae.
amm.nmmnmw,mmmmmmum'swm
wﬂﬁnﬁOdaysafmrﬁeuxuﬁonof&hSeanhyhmummtmdMomﬁnwmoxupyﬁehoquas
Bm’spwmhaMmeywafwmdimdmy.mmm
thﬁg,wﬁmﬂﬂmumm«mgmm
exist which are beyond Borrower's controL. .
.7.mevaﬁon.MnhmnuandProwcﬁonofﬂ:ehwety;lmpeeﬂnm.Bumwshaunm
m,mammm.mmmmmaWMmmm.
Mammtmmmnmsnmmmmmmmmmmt
mehnpmyﬁmdetu‘hnﬁngmdeaadngmmdnemimwndﬁomUMhhdmmedmmm
msmmammhmmmmmnnmmwymmnwﬁ
WwWWW,NM'HMWWMm-Mh
connectiqnwilﬁdamésem.mﬂwmkhm_of.ﬂwhopgty,Bmmwshaﬂberupomﬂahfmmpahhgm
mmwmwmmmmmmmmmmw
famermmmmadnghmmtmmamofmpaymmmasmewmkis-
amphMHﬁehmnmacmdmmﬁmwowedsmnﬂmfﬁchmmrepdrmmemerpuw.
BmwahanedofBamwa‘sobﬁgaﬁoﬂf&ﬂwmpbtbnofﬁchrepaﬁmmaﬁm. ¢ .
Léndamiuagmt.qnymhreéwmbh’muiumﬁnandhspwﬁmsof&emm.ﬁhhm-
m@hmmwmmmdmmmh.mmmy.mm"
Bmunoﬁoeumeﬁanfmprbtmmhmmmmpeqﬁmapedfyhgmchmmbhm
S;Bormu’sLmAppﬂmﬂoq.Bmwashanbphdefanhif.dmhgmelmappﬁmﬁon e88, -
BmmwaormypasommmﬁﬁesxﬁngatﬂwdhecﬁonofBumwmwiﬁBmowa’sknowhdge ;
mmmﬁﬂymm.ammfmmaﬁonm-mwmmm(mhﬂedm
mmmmmm)mmmmmm.mmmmm
are not limited to, representations concerning Borrowet’s- occupancy of the Property as Borrower's principe

(a)BmmwafaﬂsmpéfammewvmmmmdagmandmwnmhwdmmisSeuﬂymmmmL(b) there i
ahgﬂpoqwdhgﬁﬂmight_dgniﬁmnﬂyaﬁeﬂlmdu'shﬁathﬁehoputymdknrighmum
Swmiwmsmmwt(mchmaprocwdingmm.mbm'fmem&mmﬁmmfmfm
mfmoemmtofaﬁenwhichmayaﬂxinprhrhymhisSecmityhmmmtammfmhwsm
mguimiom),m(c)Bmwm'hasabandonedtherPmY.Mlmdumydomdpayfm et is
mmbhmmhnmmmm'smmmmemmdﬁghmmdamis ecuti
Mmummnmchldhgpromﬁngmdkxasmhgmevﬂwofmemm,mdmningmdkx epai
ﬂ:eProputy.lmda'sacﬁonscanit_mhde,butarenotlimitedm:(a)payingmysumswcm'edbyalien
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonaple
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property- to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do 8o and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. .
If this Security Instrument is on a leasehold, Barrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the preminms for Mortgage Insurance, Barrower shall pay the premiums required 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in éffect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage' insurer
selected by Lender. If substantially equivalent Morigage Insurancé coverage is not available, Borrower shall

continue to pay to Lender the amount of the separately designated payments that were due when the insurance '

ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings

the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes

-on such loss reserve. Lender can no longer require 1oss reserve payments if Mortgage Insurance coverage (in -

avﬁhﬁﬁisobﬁneimd[mdquuﬂumm&lydeﬁmmdmymmmmdmemmmsfmw -

Insurafi€2. If Lender required Morigage Insurdnce as a condition of making the Loan and Borrower was
requiréd-to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
ghall pay the premiums required to maintain Mortgage Insurance in effect, or to provide & non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such. termination or until termination is required by Applicable
Law. Nothing in this Section 10 affécts Borrower’s obligation to pay mierest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrowex does not repay the Loan as Bofrowes is nota to the Mortgage Insurance.

Moxigage insurers evaluate their total risk on all such insurance in force from time to time, and may’

eater into agreements with other partics that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the othier party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include fiinds obtained from Morigage Insurance

).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other catity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

-for sharing or modifying the mortgage insurer’s risk, or reducing losaes. If such agreement provides that an

affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Mortgage
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.
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m)uymdammuwmm:ﬂeaﬁeﬂ;hunomwum-ﬂm-wﬂmpectmﬂn
wmmumMnmmam«mmw.mmmy
mmmmmmmwmmdommmdmw
lmmmhnmwwmwdamm,mdlwmmardmddm
thgagelmrmmprmhmsthatwemumednttheﬂmeofmehmedhthlorurmmﬂom

ll.AadgnmmthheeHammProeee(h;waeﬁnmAnMiwenmwusteeedsmhueby
assigned to and shall be id to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration ar repair of the
m.ﬁmmmmmmmymmm'smnmmm
mmmmmmmmmmmmmmwmwm
Lender has x

'mademwriﬁngaApplicablelawrequitesinwxuttobepaidonmh Miscellaneous'
Mmmnmurmmmnmmymueaammmmm
mummmmummmmmmmmuwm
anmwushoowdsmnbeapplbdmmesumsmnedbyﬂﬁs&cmﬁylmmmma
whqha_mnﬂﬁmdw,wﬂhﬂgemﬁmy.pﬁdemow.SmhMMhnwustedssbaﬂbe

Security
following fraction: (a)memmlamomtofmesumseamedimmwiamlybefmmepmﬁalmﬁng.deumcﬁm,.-

mmmvahwdivﬂedby(b)mefaﬁmaﬂﬂvaheofmemhnmﬁhmlybdmemepmﬁﬂmﬁng .

destruction, or l0ss in value. Ay balance shail be paid to

Inmeevuuofapmuﬂ_mhng,desmmm.mbmhvalueofmchopmymwhichmefakmmket

'mofmmymaﬂybdmﬂwpmﬁﬂm,dmﬁommmmmhmmm
mmmtofmewmwcmedknnwdimlybdmmepuﬁﬂmﬁng;demmﬁm.mbssmvahe.unm
BmwamdLmdaoﬁawmeagrwhwrﬁng.meMiwdlmmu&meedsshanbeapplbdmmzm.
seunedbythisSecmityInsuummtwhﬂhaornouhemmsaremmdw.
Hchmpatyisabmdmwdbmemwu.mif,aMMﬁcebylmdameowmmeOppodng.
My(asdeﬁmdhﬁencxtm@ee)oﬁmmmkemawmdmwﬂeaclﬁmfadmmmﬁﬂs
mrespondmLenduwithinwdaysaftu‘.thedawﬂnnoﬁceisgiven.lmderisanﬂwrized-mcollectmd
applymthcdhnmsmedsdmammmaﬁonmrepakofmeHopatymmmemmedbymh
Security Insirument, whether or not then duc. "Opposing Party” means the third party that owes Borrower
LﬁmdlmwmhowedsaﬁepmtyagﬁnﬂwhomBmhasaﬁghtof&ﬁonmregmdeimem

Bmmwashaﬂbemdefanhifmyxﬁonmpmwedmg,wheﬂmdvﬂmumaisbegmmm
Lmda'sjudgmmnwuhmuhmfmfdmdﬁwnopawmomummmahmmtofLde'smm
mMWmﬁghmmdwmmmsmeBmmmmhaMMifmhaﬁm
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
rﬂhgma.hlmdu’sjudgmwnwxhﬂesfmfdmofmehopmymomammhlimpnhmwtof
Imda'smmeahmeRMmﬁghmmdumsmmmmmemwedsofmyawmdmcm
fordmagmmmmamibumbbwmchmdrthofLmdu'smmmmerpanhaebyasd@ed
and shall be paid to Lender.

Anhﬁmnmeomhmeedgmmmnmappﬁedmmmaﬁmmrepahofmehmmnbeappﬁed

lz.BmNotRehsed;ForbumneeByLmda'NMaWﬂva'.Exmsbnofmemfor
paymmtmnmdiﬁmﬁonofmﬁmﬁonofmesmmnedbymissmmmmtmwdbylmdu
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to Barrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of paymeats from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrowez’s obligations and liability shall be joint and several. However, anyBorrowerwho
co- this Instrument but does not execute the Note (a er"). (@) is
Swmmmsumtsmzﬂymmme.mtandcouveyﬂwwmgnﬂ( smmta'estuz s co-s%m
tennsofthmSecmtyhsumnen:(b)mnotpamﬂyobhgamdmpayﬂlemssecmedbyﬂmSeany
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
mymomodam%regmﬂmhemofﬂmSwmtmemmtm&eNowmmmumewagnﬂs

consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of -
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bmmwa’sobhgamnsmdhathmdqmmSmmtymswmmtmhssLmduagmuﬁ)mchMm

ThecovamnmmdagwementsofﬂmSecmtyImuummtslmnbmd(mmptaspmvmdmSecuon
m)mdbmeﬁtmcmwcesmandmgnsofLender

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with

"Borrower's defsult, for the purpose of protecting Lender’s interest in the Property and rights ‘under this

Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
mgmdmmyoMfea,meabmofummmmxymtthwmwhmmwchmgeaspecﬁcfw

. toBou‘owetshannotbeoonsm:edasapmhibmononthechargngofsuchfee Lender may not hargefees .

that prohibmdbyﬂnsseamtylnsu'umentorhy licable Law.

Loan i8 subject to ‘a law which seis maximuin loan e, and that Lyw is finally interprated so
ﬂmmemtautnroﬂmloanchatgescoibctedurmbecoﬂmdmmecmnmﬂtﬂ:eLoanuceedthe—
permifted Yimiis, then: (a) any such loan charge.shall-be reduced by the amount necessary to reduce.the charge

to the permitted limit; and (b) any sums aiready collected from:Borrower which exceeded: permitted limits .

will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed undex

- the Note-or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be

umdmamﬂmyantmymymmtchmge;wMummtammchmem

. provided for under the Note). Bmowa’smepmncebfanysuchreﬁmﬁmadebydnectpaymmtm&mowa

will constitute a waiver of any right of action Borrowér might have arising out of such overcharge. .

15. Notices. All notices given by Borrower or Lender in tonnéction with this Secarity Instrurnent must
be in writing. Any notice to Borrower in connection with this Securily Instrunient shall be deemed to have
been given to Borrower when mailed. by first class mail or when actually delivered v Bofrower’s notice
address if sent by other means. Notice (o any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall peomptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, ﬂ:eanushaﬂoﬂyrepatachmgeofadmwﬂnonghmmspeaﬁedpmeemehaemybe
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
bepvmbyddwamguabymmhngnbyﬁmehssmmlm[mdasaddreumwdhuunmhss[mdu
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given .to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrumeat shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shail
not affect other provisi of this Security Instrument or the Note which can be given effect without the

provision. .
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
ing neater words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,.

*Interest in the Property” means any legal or beneficial interest in the Property, incinding, but not limited to,
those beneficial interests tramsferred in a bond for deed, contract for deed, instaltment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transfesred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transiezred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is protubited by Applicable Law.

HLaﬂammMopm.LmdushaﬂgveBmwmmeofmm.mmm.
i i the date

from the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time pricr
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this

:

Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s . a

right tO reinstate; or (c)-entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Insrument and the Note as

if nc acceleration had occunrred; (b) cures any default of any cther covenanis or agrecments; (c) pays all .

expenses incurred in enforcing this Security Instrument, including, but not limited to, reagsonable attorneys’
fees, property inspection and veluation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under thig Security Instrument; and (d) takes such action as Lender may
reasoniably require to assure that Lender’s interest in the Property and rights under this Security Instrument.
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; aor (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Not is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
msmmmmdmmamlmsmmdmmtmmdbyﬂwNmmhm
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualliﬁgantorthemanba‘ofaclass)thataﬂsesﬁommeomerparty'sacﬁonspmmantmlhisSwmity
msuummtmmataﬂegesmatlheomerpmyhasbrwhedmyprovisionof,mmydmyowedbyreasonof,
ﬂﬁsSwmﬁyhmnmﬂmcthmwm[mduhunoﬁﬁedheoﬂupmw(wimawﬁnoﬁoegivmm
compliancewithlherequirementsofSecﬁonlﬂofsmhalhgedheéhmdaﬂ'mdeddleothupmtyhaetoa
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
hpmmdﬂmmhmmdwmmmmmghmmmpmt
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed
satisfy the notice and opportunity to take ‘corrective action provisions of this Section 20.

21. Haxardous Substances. As' used in this Section 21: (a) "Hazardous Substances™ arc those
substhncesdeﬁnedasmmorhamdousmbsmm pollutanis, or wastes by Environmental Law and the
following substances: gasoline, ku’osme.oﬂm‘ﬂannnableormmpeuoleumprodwm,mxwpemdesand
herbicides, volatile solveats, mmﬂsoonhmmgasbesmaorfmmaldehyde.andmdmacuvemamls.(b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety or environmental protection; (c) "EnvnonmentalCleanup inclndes any response action,
mne(halacnon or removal action, asdeﬁnedenvn’onmmtnlL@w and (d) an "Environments] Condition”
means.condition that can cause, contribute to, molhcrwxsemmanEnvmmmmlClmup

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardons

" Substances, ot threaten to release any Hazardous Substances, on or in the Property. Barrower shall not do,

nor allow anyone else to do, anything affecting the Property (a) that is in viclation of any Environmental .
Law, (b)whxhczeatesan&wnonnmtalCondmon or (c) which, due to the presence, use, or release of 2
HamdmmSubmae,macondmmﬂmtadvaselyaﬁecmmevalueofchmpmy The preceding two
sentences shall not apply to thie presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential nses and to maintenance of
the Property (including, but not limited to, hazardous substinces in consumer prodicts).

Borrower shall promptly give Lender written notice 'of (4) any investigation, claim, demand, lawsuit or

.oﬁawﬁonbymygwunmmmlmregnhmryagmymmimmmvdvmmehopmymdmy

IhmdousSubmamEnvhmmmmllawofwhkthwwhmacumlknowhdge.(b)_any
Environmeatal Condition, including-but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
thdmmSubﬂmewhkhadvasdyaﬁmmevﬂmofmerpmy.HBmwmmhnoﬁﬁedby
any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessury remediad
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for sn
Eavironmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice o Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
defaulkt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
notice is given to Borrower, by which the default must be cuored; and (d) that failure to cure the
on or before the date specified

Fgggﬁg??
ifl?zgﬁ
i
Bz ga
fitH
cdhiy
Hiliz
RRpeid
i
EEE
¥
3
!

|
i
g
E
:
;
|

:
a
i

prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public
announcement at the time and place of any previonsly scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle

persons logally entitled to it. .

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trusiee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitied to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trusiee and appoint a successor trustee
to any Trustee appointed hereumder. Without conveyance of the Propesty, the successor trustee shall succeed
to ail the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, aitorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument o protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
hm;;qdhiswvmgebymvidingevidmoehumhaveobﬂinedmwvmge
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You are regponsible for the cost of any insurance purchased by us. The cost of this insurance
maybead&dmymnconmahanbahnce.lfﬂwcostisaddedmyomconmctmlom
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
eﬂ'ectivedateofcovu'agemaybeﬂ:edaleyom;ximcovaagelapsedorﬁedateyoufailedm
provide proof of coverage.

Thecovu'agewepmchasemaybemnsiderablymmexpensivetbminsmmceyoucan
obminmyomownmdmaynotwﬁsfymyneedfmmpatydamagewvuagemmymmdamry
Liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contzined in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

| ﬁaﬁ%_%(sw) _
_ RANDY I MOULTON -Borrower

.-‘

B M_mmﬁhﬂa_(sw)

Witnesses:

KAREN & MOULTON ’ '-Borro\y'er
Sea) .. o (Seal)
-Borrower ) . -Borrower
Y ]
. ) ) I . .
(Seal). (Seal)
-Borrower - g -Borrower
(Seal)  (SeaD)
-Borrower -Borrower

I*Q****--*tl‘*.*.*I..**.'***.****it**'il**.ﬁ'*iitl.*l**..*'i*i*ii*i*.*'**l-*it*i

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE’
ENFORCEABLE. "

-i.***ti-t*l***l*.*i*ii.**i**l--Ii-**il*ii*l**i**fi**i****i***t*****-*****iti***i
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STATE OF OREGON, Klamath County ss: .
On this 14th dayof August 2003 , personally appeared the above named .

Randy L. Moulton and Karen S. Moulton

My Commission Expires: 12-20-06 Before me:

~

Notary Pubilc for Oreg

NOTARY PUBLIC-

COMMISSION
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QQ(OR)(MM) Page 16 of 15 e R"V] Formsn_sa|1/o1

DOC #13917855 APPL #:0308110032 LOAN #:010-04-44831 -




