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DEED OF TRUST
DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reganding the usage of words used in this docament are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated AUGUST 12, 2003 ,
together with all Riders to this document.
(B) "Borrower" isALEX D. KELLEY AND CAROL L. KELLEY, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA
0030239677
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is FIDELITY NATIONMAL TITLE INS CO
10540 S.E. STARK, PORTLAND, OR 897216
(E) "Note" means the promissory note signed by Borrower and dated AUGUST 12, 2003
The Note states that Borrower owes Lender EIGHTY EIGHT THOUSAND AND 00/100

Dollars
(U.S.$***u288,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 01, 2018
(F)"Propu‘ty"memsﬂ:epmpeﬂyﬂmtlsdesmibedbdowunderthehudmg Tmmfmofklghtsmthe
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
oﬁmamuandndmmsmﬁwrﬂwandordus(muhawmeemctofhw)aswuuaﬂapphcabhﬁml
non-appealable judicial opinions.

(3 "Commumity Association Dues, Fees, and Assessments" means all duoes, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organiration.

(K) "Electronic Funds Transfer” means any transfer of fands, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrament, computer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and sutomated clearinghouse
transfers.

(L) "Escrow Htems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ji) any amounts under Section 3 of this Security Instrument.

(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

N
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Q "Smmmwhmwa"mnsmymmmmhnﬁﬂemthehopmy,wmmmm
mt&upmtyhasassmdBomwa’sobﬁgaﬁowMﬂleNmandlmﬂﬂsSecmitylmuummt.

TRANSFER OF RIGHTS IN THE PROPERTY
mmemum:ﬁ)ummofmmmmmm,mm
mdiﬂuﬁomofﬂrNoﬁ;and(ﬁ)thcpabmameofBomwa’smeﬂWmdaﬂﬁs
Secnﬁtyhs&mmmmdﬂnNo&.Fmﬂﬁspmpm,Bomwﬁwvomﬂymmdmnvcysmeme,
inu'ust,wiﬂlpowaofmle,ﬂnfoﬂowingdeacﬁbedpropertylocatedinthe
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 103, TRACT NO. 1318 GILCHRIST TOWNSITE, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLANATH COUNTY,
OREGON.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, INC., P.O.
BOX 10304, DES MOINES, IA 503060304

which currently has the address of
138639 NOB HILL [Street]
GILCHRIST [City], Oregon 97737 [Zip Code]

("Property Address”):

TOGETHERWITHaﬂmeimpmvmmmwmhcreaﬂererecwdmdwpmputy,andaﬂ
easenmm,appmm,andﬁqumwmhamfwrapmofmepmpmy.Anreplmmd
addiﬁomshnﬂﬂmbewvuedbyﬂﬁsSecuﬁwImumm.AﬂofmemNgoingisrefenedmmdﬁs
Security Instrument as the "Property."

BORROWERCOVENANTSﬂmBomwaishwfuﬂysdsedofd:eesuwhaebywmcyedmdhas
MMMmmWhWMMthWMmm
ofrwom.Bonowawmmwm&ﬁeMgewlﬂymeﬁﬂemdempatyagainaaudﬁmsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
mvmmswiﬁﬁnﬁmdvnﬁaﬁombyjmisﬁcﬁonmwmﬂmauﬁhmmitymmmmveﬁmm
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

l.Paymut,ofhindanhtuut,EmowIm,Pnpaythharu,mdhuChm
Bomwershaupaxwhenduethepﬂmipalof.andhnereston,thedebtcvidemedbyﬂwNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuanthecﬁoﬂ3.Paymemsdueunderﬂ:eNotea:ﬂdﬁsSecnﬁtyImtrmnentshaﬂbemdeinU.S.

v, &
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
SwmityhnuummisraurmdmLenderuanIMmyreqnianymaﬂmbmucmpaymmm
dnemderﬂ:eNoteandﬂﬂsSwmityMumembemndemommmmofﬂmﬁﬂhwmsfmms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mslﬁu’schechpmﬁdedmymchchxkisdmwnnponmimﬁmﬁonwhondcpodmmimmdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymmBmdeemedrweivedbylznderwhenrwdvedumeMﬁondeﬁsmwdmmeNowmu
mchoﬁahmﬁonumybededgmbdbyLmderhmﬂamewiﬁﬂwmﬁcepmﬁﬁommSecﬁonls.
LaﬂermymmmmypaymuumparﬁﬂpaymmifmcpaymentorparﬁﬂpaymmBmimufﬁdemm
hﬂng&ehmcmm.@amywceptmypaymemmparﬁﬂpayminsnﬂidmtmbﬁmmem
cmmnwimomwﬁmofmyﬁghtshmemmprejudicewimﬁmmnﬁsemchpayMMpuﬁﬂ
paymentsinthcfutln'e,butI:nderismtobﬁgntedmapplysuchpaymatd:eﬁmsmhpaymenmare
mepmd.ﬁtheﬂodichymthmpﬁeduofimxhedﬂeddnedm,manendermedmtpay
hwreuonmappﬁedfuMs.LmdermyMMsmhmappliedesmﬁlBomwmbspaymtmbﬂm
ﬂ:eLoancurrent.HBonowerdoesmtdosowiﬂﬁnareasomhlepmiodofﬁme,Imdershaﬂdthalpply
smhfmﬂsmremmmem&Bomwa.Hmtappﬁedmﬁa,mhfmdswiubeappﬁedwmoummﬁng
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁthavemwmind:efumagﬁthendushaﬂmﬁweBomwaﬁommﬁngpaymmmm
meNmmdﬂﬁsSwmityIMmmmpafomdngmemvmamsmﬂasrmmdbydﬁsSwuﬁw
Instrument.

Z.Aﬂuﬂmdhymborm.&ceptasoﬂmwisedescﬁbedinﬂﬁs&oﬁonz,au
paymnﬁwcepmdmﬂappﬂedbylandudnﬂbaappﬁodhdnﬁxﬂowingoﬁaofpﬁoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
Mh@dwmmhmmmmmm&mm.mmﬁngmm
shaﬂbeappﬁedﬁmmhcchﬂl&secondwmyoﬂmmmdneundumis&cuﬁqmmmn&am
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
mﬁdmmmmmymthmamedne,memymmmybeamﬁedmmedeﬂmmmymmm
mehwdmge.ﬁmnmmomPuiodicPaymnthmmndins,LmdamyapplymypayMMdved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paidinfnll.TommMmyemeﬁmafmrﬂ:epaymmisappﬁedwthefuupaymemofomm
mmPuioﬁchymﬂ,Memmyuappﬁedwmthchmgudw.Votmmymymmahaﬂ
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁmﬁonofmymﬁ,hsmamemoweds,mbﬁmﬂamhoceeds&pﬁmipﬂdmmda
ﬂ)eNoteshallnotextmdorpostponethemedate,orchanseﬂ:eamount,oftthexiodicPaymm.

3.MwamIm.BomwashaﬂpawaandarmthedayPeﬁodicPaymmdeue
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts doe
for: (a)mmammmdomﬂMWhichmaminpﬂoﬂtyomﬁﬁsSecmityMMua
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
prenﬂnmsforanyandaﬂinsnranoerequiredbyl:ndetunderSecﬁonS;and(d) Mortgage Insurance
premiunn,ifany,oranysmmpayablebyBonowa'toLenderinlienofﬂlepaymentofMortgage
Ingurance premiums in accordance with the provisions of Section 10. These items are called *Escrow
Im.“Atoﬁginaﬁnnmamyﬁme@ﬁnsmcwmofmcLoamlmdermyreqdmmatCommﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower's
oblisaﬁontopaytoIznderFundsformyoraHEscmetemsatanyﬁme.Anysuchwaivermayonlybe

e O
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thﬂeisaunplusof.FundsheMinmow.udeﬁmdmduRESPA,Lmdershaﬂacwmm
Bonowerforﬂ:eemessfnndsinaccordamewiﬂxRESPA.Ifthcreisaslnﬂageofl’nndsheldinesaow,
asdeﬂnedunderRESPA,LendershallnotifyBomwetasreqlﬁredbyRESPA,andBonowershallpaym
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lien.Wiﬂ:inlOdaysofﬂ:edateonwhichﬂntmﬁceisziven, Borrower shall satisfy the lien or take one or
moreofﬂ:eacﬁomsetﬁ)rd:aboveinﬂﬁs&cﬁont
Lender may require Borrower payaone-ﬁmeclnrgeﬁ)rarealemtemxvuiﬁcaﬁonmdlor

Lmderreqdm.%ﬂlﬂamqﬁmnnmmmmeprwedingmmmchmgeduﬁngmemﬁ
mchmlhcimmmmrﬂapmﬁdimmeimmmeshaubechombymmwammjmmhnda’s
ﬂsmwdimpprownomwa’smoim,wﬁmmmﬂmtbemrdndmmmy.undumy
requireBorrowertopay,inconmﬁonwimthisLoan,eiﬂm: (@) a onc-time charge for flood zone
dewndmﬁogmﬁﬁuﬁmmmﬁngmﬁm;or@aom-ﬁmchugemrﬂoodmdeumﬁmﬁon
mmnmmwmgmmmmmmmwm

ﬁghtwdisappmvesnchpolicies, shallimlndeastandardmortgageclmse,andshallmmeundu-as
mrtgageeand/orasanaddiﬁomllosspayee.IMershallhaveﬂieﬂghttoholdﬂlepoliciesandremwal
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ﬂwexcess,ifxny,paidmnonower.Snchimurameproceedsshallbeappliedintheorderprovidedﬁorin
Section 2

HBomwerabandom&erputy,I:ndamyﬁle,mgoﬁatemdwﬂ]eanywﬁhﬂeimm
dﬁmmdmhwdmm.HBomwadoesmtrespondwiﬂﬂnwdayswamﬁceﬁomlmdermme
immamecmiahuoﬁaedwwﬁleadﬁm,mmlmdermymgoﬁmmuﬂeﬂndﬁmm%-day
peﬁodwiﬂbeﬁnwhmﬂemﬁceisgivmhdﬂmwem,mif[cndquuhesﬁehopmymdu
SwdonZZmomerwise,BonowuherebyasdsmmLMu(a)Bomwa'sﬁshmmmyimmm
moceedsinmammtmtmexmedmeamammpddmﬂerﬂwNowmﬂﬁsSwmityhmm,m
(b)myoﬂlcrofBomwa’sﬁghm(omcrﬂmnﬂleﬂsmmmymfmdofmamedpmnﬁmpaidby
Bomwu)underaﬂhsmmemﬁdeswvuinaﬂehopaty,hmﬁrasmwhﬁghﬁmappﬁmhhmme
wvmeofhPmm.Imkrmym&eimde&ermmpﬁrmm&erpmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6.Ocmmmy.Bomwshauoeoupy,esmbﬁd1,anduseﬂ1ehopmtynsBomwa’spﬂndpal
reddmewiﬂﬂnﬁomysaﬁermeumﬁmofmissmwlmumammuwnﬁmemoocupyﬂn
hopatynhmw’spﬁndpﬂmﬁkmehrﬂlmﬂomymaﬂerﬁeda&ofownpamy,uﬂwshm
oﬁawiseagreeshwﬁﬁng,whichwmemahaﬂmtbemmmmﬂywiﬁheummﬂessenemaﬁng
circumstances exist which are beyond Borrower’s control.

7.hwvaﬂm,Mahtmancedeotedionofﬁerpu1y;hspeeﬂom.Bomwersbaﬂmt
dony,damgeorimpairﬂ:cProperty,ﬂhwmerpertymwomwwwmnﬂtmmme
Propmty.thﬁnormtBomwaisredﬁnghﬂ:erpaq,Bomwudmﬂnninminmermm
ordampmvemﬂlerpawﬁomdemimaﬁmmdeaudngmvﬂmdnewimwndiﬁomUmessﬂis
memsmmmmhmtmmyme,MWm
mnmpﬂympairﬂe?mpmyifdamzedmawidﬁnmerdewﬂomﬁonmdamage.ﬁhummm
wMemﬁonmocwdsmpaidhmnmcﬁonwiﬁdmgem,mthenﬁngof,merpmy,Bonow
dmﬂberwpom‘uemrrepaﬁngmmﬁmmerpmyOMyﬂlmmmbandmmrm
pmpom.l@amydsbmxpmeeedsmrmempﬁnmmﬁmhadnﬂepaymmmamof
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
mrepairorresmrethel’mpﬁty,BorrowerisnotrelievedofBou'owet’soblicaﬁonfortlmconmletionof
soch repair or restoration.

Lendermimagemmaymakemmbhemﬁesuponmdhnpecﬁomofﬂmhopmw.lfithm
rmomﬂewun.landumyhspeﬂﬁch&ﬂmofﬂnimpmvemmﬂehopaty.l@asbaﬂgiw
Bmwmﬁwuhﬁmofmﬁormsmhminmﬂorimpecﬁmspedfyingsunhmmﬂem.

S.Wsmwaﬂm.meshﬂbeindeﬁuhif.dnﬂmﬂnlmappﬁmﬁon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(mﬁibdbpmvideLenderwiﬂmamﬂﬂinfomaﬁon)inwnmeﬁonwiﬂlﬂwLom.Mateﬁﬂ
remesmmﬁomimhﬂe,butmmtﬁnﬁbd&,reprmnﬁﬁomwmﬁnghmwefsowupmyofﬁe
Property as Borrower’s principal residence.

9.Pmtecﬂmoflmdu‘shtuuthﬂ:ehopu1ymdkl¢thndu-ﬂ:hSemruylu&uth
(a)mmmﬁﬂswpabmmewvmmndwmmﬂﬂs&cmiwmmm(b)m
isahgdmowedingﬁunﬁshsigﬁﬁmﬂyaﬁealmdu’smmmmmerpmyandlorﬁmm
ﬂﬁsSecmiwmsunmm(mchuapmceeﬁmmbanhupwy,mobaw,mrwmﬁonmmﬂdm,mr
mforcennmofaﬁmwhichmyaminpﬁoﬁtyoverﬂlisSwmityhsummmmﬁ)mhwsm
regulaﬁom),or(c)Bonowahasabandomddlerpmy,ﬂlmIzndermydoandpayforwhawveris
mmemmpﬁawmmmm'smmmmmmmmm&mﬁty
m,hchﬁngmmﬁngmwmmmmofmem,mmgmwmmﬂm
thePropa'ty.Icnder’sacﬁomcanimhde,hutmmtﬁnﬁtedm:(a)payingmymsecmedhyaﬁm
whichhaspﬂoﬁtyovumisSwuﬁtyImumm;(b)MMGmm@payingmmmbh
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attorneys’ fees to protect its interest in the Property and/or rights under thi Security Instrument, including
mmmmawm.mmmm.mhmuﬁmm,
mmﬁnsﬂn?mpatywmbmpahs,chngehch,replwembondnpdmmmdwhdows,dlﬁnwm
ﬁompipw,dimha&hﬁldimmoﬁamdevhhﬁomordmgmwndiﬁom,uﬂhawuﬁﬁﬁesmmd
onoroﬂ’.AlthoushImdermaytakcactionunderthisSection9,Izndetdoesnothavetodosoandismt
mdcranydntyoroblipﬁontodoso.Itisagrwdthatlgnderincmsnoliabi]ityformttakinganyorall
actions authorized under this Section 9.
AnyammmdisbmwdbylzndamdaﬂﬁsSecﬁon9shaﬂbeoomaddiﬁomldebtofBomwa
wcmedbyﬂﬁsSecuﬂqlmmnt.MammmnbmmumeNowmﬂommeMOf
dishnmﬁmdshaﬂbepayaﬂe,wiﬁmdﬂmre&,uponmﬁuﬁomlmdamhmwmqmﬁng

IftiﬁsSecntityInstrmnentisonaleasehold,Borrowershallcomplywithalltheprovisiomofﬂm
m.ﬁmmﬁm@ﬁ@mmw,ﬁemmmmfwﬁﬂeshumtmgembﬁ

mrmgeimusebcwdbylmdu.ﬁmbsmﬁaﬂyeqmvﬂmwnmmwmgeismt
avaﬂaﬂc,BomwumuconﬁmemNymLenderdnamumofmemwlydedmwdpaymmm
were due when the insurance coverage ceased to be in effect. Lender will accept, use
paymmnsasamn-refundablelossrewtveinﬁcuofMortgageInsnrm. Such loss reserve shall be
non-refandable, mmithsmdingthefactﬂmd:el»misulﬁm&lypaidmfuﬂ,andlmdershaﬂmtbe
mquﬁedhpayBomwamyiﬂmﬁmmninssmmchhumve.Lenducgnmmarequimm

Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. . )

MongagelnsnnmemmbmswLemer(oranyenntyﬂmtpurchasestheNow) for certain losses it
mayincurifBorrowerdoesmtrepayﬂ:eLoanasagmed.Borrowaisnotapartywﬂ:eMortgase
Insurance

Mmehmwaham&eirmﬂlﬂskmaﬂmchmmeinfomﬁomﬁmmﬁm,mdmy
enmerinﬁoagrean:nlxwiﬂmﬂmpar&esﬂmtshareormodifyﬂnirrisk, or reduce losses. These agreements
mmmandwndiﬁomﬁnmnﬁdacbgymﬂnmm;immaandﬁco&erpmy.(mpuﬁu)w
MW.Mmereqmmemmemmwmbmymﬂmgmym
offun(hﬂmtﬂl.emortgageimmmmyhaveavaihble(whmhmaymctudefundsobtainedfromMortgase
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherenﬁty,ormyafﬁﬁateofanyofﬂ:eforegoins.myreceive(direcﬂyorindirecﬂy)ammmmﬂmt
dm:iveﬁom(mnﬁaMbechmccﬁndm)aporﬁonofBonowa’spaymcnmforMortgasemmame,m
emhmgeforshmingmmdifyingmcmﬂgasehmmu’sﬁshmmdndnshm.ﬁsmhw
pmvidesthatannﬁliateof[@ertabsashamofﬂminsnrer’sﬂskinexchangeforashmofﬂle

i paidmmchsm,themngemﬁnisommd'cnpﬁwreimm.'Fmﬂmz

amo
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m)mmwmmmmmumm-ﬂm-mmmm
MmmmhﬁeHWMAddl”meoﬁuhw.Mrm
nmyhdudeﬂneﬂghttorecdveeahlndadmhreqnatmdobtahmedhﬁonofthe
MmlmwhaveﬂleMmlmmmmmdumdmﬂy,udlwmrdea
rmddmummpemlmthtmmmedat&eﬂmedsuhmedhﬂonw

ll.AdpmthhdhmmMForfdmAﬂhﬁsedlmoummdsmhaeby
assigned to and shall be paid to Lender.

If the Property is ed, such Miscellaneous Proceeds shall be applied to restoration or repair of
mw,ﬁmmmmhmmmuymmm'smmmtm
Dmmmmmnmmmmmmmmmmmmmm
mﬁlederhashndmoppormﬁtywhnpeamchPmpmywmsmmeworkhasbemwnqﬂmdm
1@&’smﬁsﬁcﬁommowdedﬂﬂmmhimpecﬁon¢aﬂbeunktﬁkmpmmﬂy.lzﬁumymymrme
repﬁmandresmmﬁonhadngledisbursaneﬂmhaseﬂesofwowpaymenﬁuﬁemﬂis
wmplewiUmeumapeemismdemwﬁmmApplimbhhwrequirwinmmmbepddmmch
mscd]amoumm,IznkrshaﬂmtureqdmdmmyBomwanyimmmmnhumsmh
mmmm.ﬁhmm&nmrepﬁrhmtmmmuymmm’swuﬂwmd
be lessened, the Miscellaneous Proceeds shall be ied to the sums secured by this Security Instrument,
whether or not then duoe, with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

hthewemafammltaﬁng,dewucﬁommhssinvameofmerpeny,theMiwdhmous
Mmumﬁmmemmmhyﬁsmmm,wmmmtmm,wim
the excess, if any, paid to Borrower.

Inﬂleeventofaparﬁaltaking,&suucﬁon,orlossinvah;eofthePropertyinwhinhﬂlefxirmrket
wheofﬂnhopeﬁyimmdin&lybefomﬁeparﬁﬂﬂﬁng,desﬁwﬁommh&invﬂueisequﬂmm
Wmmmof&mmwmmmm&aﬂymmwﬁﬂ
mﬁm,mﬁommmmvahe,mlmBOmwandLmderomawmwﬁﬁng,mm
xcmedbyﬂﬁsSecmityIm&unnﬁshaﬂbemdwedbytheammﬂofﬂwhﬁscdhmoumweds
mlﬁpﬁedby&efoﬂowhgﬁwﬁom(a)ﬁebﬂlamnﬂofﬁemsmmedimedia&lybefonﬂw
wﬁﬂmﬁng.dmaﬁommhmhvﬂuﬁvﬁedhy(b)dnﬁirmmmofmemmimdiaﬂy
before the partial taking, destraction, or loss in value. Any balance shall be paid to Borrower

secured by this Security Instrument whether or not the sums are then due.

i PmpettyxsabandonedbyBonowa,orlf.aﬂermerbyLendermBonowerdmﬂ:e
OpposingParty(asdeﬁmdinthcnextsunence)oﬁexsmmakeanawmdtosetﬂeaclaimfordamages.
Bomwaﬁilswrespoﬁwlmduwiﬂﬂnwdawaﬂamedmmemﬁwhgimlmﬂerhmmoﬂmd
mwﬂeamdapplymeMiweﬂamoumwedsdthamresmraﬁonmrepahofmerpertymmmc
mswanedbyﬂﬁsSxmitylmmmehe&ermmtmendm.“Oppodnng'mmmemhdpany
mmawanomwamweﬂamoumceedsmﬂ:eparwagﬁnuwhomBomwahasaﬁsMOfxﬁonm
regard to Miscellaneous Proceeds.

Bomwashﬂbeindeﬁﬂtifmywﬁnnmpromding.wheﬂmdvﬂmcﬁmiml,isbegmmat,h
m’smmmmmﬁmafmmmmwm&mofm’s
mmreummerpatyorﬁghmundamisSecnﬁtyhnuumm.Bomwamcmsmhad@ﬁuum&
awelaaﬁonhuommirdmmumﬁedh&cﬁonw,bymﬁnsmcwﬁonmpmmdinsmbe
Wmammmm'smmmofmmmmm
mmofm'smmﬂnmmmﬁmmmmmm.mmof
myawatdmdﬁmmtdamsesmmmauibumbhmﬂwimpdmdlmda’simawthme?mpmw
m%sbﬂu id to Lender.

All Mi Procwdgﬂmtaremtappﬁedmresmmﬁonorrcpairofﬂwhopatyshnube
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymeﬁmmdﬁmﬁonofamrﬁmﬁonofﬁcmmedbyﬂﬁswuﬂtylmmmbyum

b
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be ired to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend for payment or otherwise modify
amortization of the sums secared by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
e . Seouty Tastnorit b docs. ot cxeout tis Note (. ~eo.sigacty: (9.1 co-signing 1k

i i i not execute ote (a "co-gi : (a) is co-signing this
Swmwmmtgmymmme,mmewdm’smgﬂQPmpagﬂrﬂw
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, anmy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instroment in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants snd agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, incloding, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
&esﬂmtareexpmsslyprnhibitedbythisSecmityIm&mneﬂmbyAppﬁcabhuw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in comnnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
qha;geuqmepanﬁmdﬁnﬂumd@mymmedymnwwdﬁompomwwm:mdedpe{nﬁymd

B

reduction will be treated as ymntwitlmutanypre.pnymentcharge(whctherormta
prepaymcntchargeisprovidedforuqderanote).Bon'ower’saweptameofanysuchrefundmadeby

direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
mmst be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The motice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by motice to Borrower. Any mnotice in
comnection with this Security Instrument shall no i
received by Lender. If any notice required by this Security Instroment is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

g
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16. Governing Law; Severability; Rules of Conmstruction. This Security Instrument shall be
sovcrmdbyfedemlhwandﬂlehwofﬂ:ejuﬁsdicﬁoninwhichmerpatyishcated.All:iglmand
obligations contzined in this Security Instroment are subject to any requirements and limitations of
Appﬁuﬂehw.Applimbkhwnﬁngﬁdﬂymimpﬁdﬂyaﬂoyhpq&s&ambwamh

might be silent, but such silence shall not be construed as a prohibition against agreement by cofitract. In
the event that any provision or clanse of this Instrament or the Note conflicts with i
Law,suchconﬂictshallmtaffectothqpmvisiomo this Security Instrument or the Note which can be

given effect without the conflicting provision.
As used in this Security Instrument: (3) words of the masculine gender shall mean and inciude
ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natoral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in foll of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
ﬂnsemmsmimmmeexpimﬁonofmhpeﬂ&hndamymvohmymdiespanﬂmdbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinned m
pﬁortoﬂleearliestof:(a)ﬁvedaysbeforesaleofﬂn?mpertypursuanttoanypowerofsalc in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanit of any other covenants or
agreements; (c)paysaﬂexpwswimmedinenfordngﬂﬁsSwuﬂtyImﬁumem,hnhdhg,bmmtﬁnﬁwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
mofmw'smmmmmmmmmm;mm
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
ﬁshﬂmdcrﬂﬁsSwmiwImumm,aMBomwa’sohﬁgaﬁonwpaymcmncmedbyﬂﬁsSwuﬂty
Instrument, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and
emesinoneormoreofﬂ:efoﬂowingﬁ)rms,asselecwdbyundm(a)cash;(b)moneyorda'; ©
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
mhsﬁmﬁmwhudepodﬁmhmedbyafedaﬂasemy,imﬂnmmﬂﬁtyormﬁty;m(d)ﬂxmﬁc
Funds Transfer. UponrehnntennﬂbyBomwer,ﬂ:isSecmityhsﬂnmeﬂandobﬁgaﬁomsecmedhaeby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
d:eNote(togelherwiﬂlthisSecm’itylmtrmnant)canbesoldoneormoretimeswithoutpﬁormﬁceto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PaiodicPaymcmsduemﬂachomamﬁsSwuﬁwmmandpafoumothamrtgagehm
mﬁdngobﬁsaﬁommdumeNow,ﬂﬂsSwuﬁwmm,mdAppﬁmbkuw.ﬁmahonﬂgmm
oneormorechansesofthelnanServicerunrelawdmasaleofﬂleNote.Ifﬂxaeisachangeofﬂlel.oan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

wiacfi CUC
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The motice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; () "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential nses and to
maintenance of the Property (including, but not limited to, hazardous substances in consamer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actoal knowledge, (b) any
Bavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Clearmp.
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Youmresponsibleforthecostofanyhmamepmchasedbyus.l‘hecostofﬂﬁs
hnnmcemybeaddedmyomconMctmhmbahme.lfﬂncostisaddedmyommnmctor
hmbalmm.theintemstmteonﬂ:e@uiyingconmctmlomwiﬂapplym&ﬁsadded
ammu.l'h:eﬂeeﬂwdauofmvmgemnybeﬂwdmmpﬂorwvmselapsedorﬂndm
you failed to provide proof of coverage.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

‘Witnesses:

(Seal)

ALEX D. KEL -Borrower

Q/m Ll@@d (Sea)

CAROL L. KELLEY l -Boerower

(Scal) (ScaD
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, es County s: 60674

Onthis /44N dayof % Q=3 , personally appeared the above named
ALEX D. XELLEY AND CAROL L.

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: '7-') T ‘03 Before me:

(Ot S Derpan QLMMALV‘LA

Notary Public for Oregoa v

OFFICIAL SEAL
GEER.  EvELYN M HENDERSON
Y7 NOTARY PUBLIC-OREGON
NI/ COMMISSION NO. 347127
My COMMISSION EXPIRES JUL, 26, 2008
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 12TH day of
AUGUST, 2003 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrament”) of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
WELLS FARGO HOME MORTGAGE, INC.

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:
138639 NOB HILL, GILCHRIST, OR 97737

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in COVENANTS, CONDITIONS AND
RESTRICTIONS
(the "Declaration”). The Property is a part of a planned unit development known as

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrament,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iif)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constitnent Documents.

0030239677
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WhaLendareqnﬁresasamndiﬁonofthiswaivacanchmgeduﬂngﬂ:ctermofﬂ:ehm

Bomwashaﬂgiwl@apmmptmﬁceofmylapaeinmquiredpmpmyhmmmecovmge
provided by the master or blanket policy.

mmewemdadimibuﬁonofpmpawimunmemowedshﬁmofmﬁonmmpdrfoﬂom'
nlosstotheProperty,ormcommonareasa:ﬂfnciﬁﬁesofﬂ:ePUD,mypmoeedspaynblewBonowcrm
wmmmummm.mmmﬁymmmmmmwn
Security Instrument, whether or not then due, with the excess, i , paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
hOmAmodaﬁonmﬁnnimapubﬁcﬁabiﬁtmecepoﬁcywcepmuemfom,ammm
extent of coverage to Lender.

D.Condmaﬂm.Theprooeedsofmyawardmclaimforchmages,dheamwmequmﬁﬂ,
payablebBomwahwnmcﬁonwiﬂmywndmﬁonmoﬂmmHngofaﬂmmyputofmerperq
mmemmmonmsandﬁdﬁﬁesofﬂ:ePUD,mformymmeyamemﬁmofmndanmﬁommhmeby
asdgnedammubepddmLmdu.Smhmomdsmubeappﬁedbylmmmcmmedbyme
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the or consent to: (i) the abandonment or
tenninaﬁonofthePUD,exceptforaban_donmntor i reqlﬁredbylawinﬂmcaseofsubqtanﬁ_al

any
oflgnden(ﬁi)tumhnﬁonofplofessiomlmmgemmandmumpﬁonofself- ement of the Owners
Associaﬁon;or(iv)anyacﬁonwhichwonldhaved:eeﬁectofrenduingdm ic liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. IfBonowerdoesmtpayPUDduesandassessmemswhcndne,ﬂlmLendermaypay
mmAnyammﬁsbmsedbyI:MunnderﬂﬁsmmpthhaﬂbewmaddiﬁomldeMOfBomw
secured by the Security Instrament. UnlessBon'oweranchnderagteetoodmlmnsofpaymt,m
ammmshaﬂburimaeuﬁommedawofdisbmmemuﬂnNowmandshaubepayauc,wim
interest,uponnotioeﬁ'omlzndertoBonowerrequesﬁngpayment.

nad I
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BYSIGNINGBELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

(Seal)

(Seal)

(0 Ly

CAROL L. KELLEY -Borrower

(SeaD

(ScaD

(Seal)
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