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@bank’ OREGON TRUST DEEI’J, SECURITY AGREEMENT
T oos Survk Gemmemed €3 AND ASSIGNMENT OF RE AND LEASES

(INCLUDING FIXTURE FILING UNDER UNIFORM COMMERCIAL CODE)

This Oregon Trust Deed, Security Agreement and Assignment of Rents and Leases (Including Fixture Filing Under Uniform
Commercial Code) ('DoodofTrult')lsmadeandemeredintoby KLANMATH BASIN STORAGE, LILC
(collectively the "Qrantor”)
in Mrd% » having a malling address of
555 OW OAK, PORTLAND, OR 97204_ (the "Trustee"), for the benefit of

.8. oA (ﬂw'Bontl'lclary'),asofﬁndateutfnrﬂwbelow.

Check only one:
[X] The date on which the Note matures or the term of the Note expires, exduslveofanyopﬂontoroneworenendsud'ltannor

maturity, Is AUGUST 1. 2013 .
] The Note is payable on demand.

ARTICLE |. CONVEYANCE/MORTGAGED PROPERTY

1.1 Grant of Deed of Trust/Security Interest. IN CONSIDERATION OF FIVE DOLLARS ($5.00) cash in hand paki by the
Trustee to the Grantor, and the financial accommodations from the Beneficiary to the Grantor as described below, the Grantor does
hereby GRANT, BARGAIN AND SELL, MORTGAGE, WARRANT, CONVEY AND CONFIRM, ASSIGN, TRANSFER AND SET OVER
unto Trustee, its successors and assigns IN TRUST, forever, for the benefit of the Beneficlary, the Mortgaged Property (defined
below) to secure all of the Grantor's Obligations (defined beiow) to the Beneficiary. The intent of the parties hereto Is that the
Mortgaged Property secures all Obiligations of the Grantor to the Beneficiary, whether now or hereafter existing, between the Grantor
and the Beneficiary or in favor of the Beneficiary, inciuding, without limitation, any note, any loan or securlty agreement, any leass,
any other mortgage, desd of trust or other pledge of an interest in real or personal property, any guaranty, any letter of credi or
reimbursement agreement or banker's acceptance, or any other agreement, whether or not enumerated herein, which specifically
evidences or secures the Obligations (together and individually, the "Loan Documents®). The parties further intend that this Deed of

Tmatahallopemuaaocumyagroomontwlm respecttothouporﬂonaofﬂ\eMongagedepmythdwaresub]eatoArﬂdesof
the Uniform Commercial Code.

12 "Mortgaged Proporty'moansallofmofollowlng. whether nowownedoreodstlngorheraaﬁeraoqulrod by the Grantor,
wherever located: all the real eetats described below or In Exhibit A attached hereto (the “Land"), together with all buildings,
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lndwyaﬁdqltpauo or other agresments for the use or occupancy of the Premises, all the rents, issues, profits or any proceeds
therefrom mdalsocurlly‘depodlsand any guaranty of a tenant’s obligations thersunder (collectively. the "Rents"); all awards as a
resuk of condemnation, eminent domain or other decrease in value of the Premises and all insurance and other proceeds of the
Premises.

The Land Is described as follows (or in Exhibit A hereto if the description does not appear below):

Sees Attached Exhibit A

Real Property Tax Identification Number __R886109 & R886110
1.3 "Obligations” means all loans by the Beneficiary to XLAMATE BASIM STORAGE, LLC

evidenced by a note or notes dated 08/13/03

, In the Initlal principal amount(s) of $ 219,.200.00

, and any extensions, renewals, restatements and modlfications thereof
and all principal, Interest, fees and expenses relating thereto (the "Note"); and also means all other loans or advances to the Grantor
from the Beneficlary and all other obligations of the Grantor to the Beneficiary, when the promissory note, guaranty or other
document evidencing the loan, advance or obfigation (as modified, amended, extended, renewed or replaced) specifically states that
payment and performance therecf are secured by this Deed of Trust, whether such Obligations are now or hereafter existing or
incurred, whether liquidated or unliquidated, and whether absolute or contingent; and principal, Interest, fees, expenses and charges
reiating to any of the foregoing, including, without limitation, costs and expenses of collection and enforcement of this Deed of Trust,
attorneys’ fees of both inside and outside counsel and environmental assessment or remediation costs. The interest rate and
maturity of such Obligations are as described In the documents creating the Indebtedness secured hereby.

1.4 Homestead. umm_ﬁmﬁ_mmm of the Grantor. If so, the Grantor releases and waives
all rights under and by virtue of the homestead exemption laws of the State of Oregon.

ARTICLE ll. WARRANTIES AND COVENANTS

In addition to all other warranties and covenants of the Grantor under the Loan Documents which are expressly incorporated
herein as part of this Deed of Trust, including the covenants to pay and perform all Obilgations, and while any part of the credit
granted the Grantor under the Loan Documents Is available or any Obligations of the Grantor to the Beneficlary are unpaid or
outstanding, the Grantor continuously warrants to the Beneficiary and the Trustee and agress as follows:

2.1 Warranty of Title/Possession. The Grantor warrants that It has sole and exclusive title to and possession of the Premisee,
axcepting only the following "Permitted Encumbrances®: restrictions and easements of record, and zoning ordinances (the terms
of which are and will be compfied with, and in the case of easements, are and will be kept free of encroachments), taxes and
assessments not yet due and payable and those Permitted Encumbrances set forth on Exhibit B attached hereto (except that if no
Exhibit B is attached, there will be no additional Permitted Encumbrances). The lien of this Deed of Trust, subject only to Permitted
Encumbrances, is and will continue to be a valid first and only lien upon all of the Mortgaged Property.

2.2 Maintenance; Waste; AReration. The Grantor will maintain the Premises in good and tenantable condition and will restore
or replace damaged or destroyed improvements with items of at least equal utlity and value. The Grantor will not commit or permit
waste t0 be commiited on the Premises. The Grantor will not remove, demolish or materially alter any part of the Premises without
the Beneficlary’s prior written consent, except the Grantor may remove a fixture, provided the fixture Is promptly replaced with
another fixture of at least equal utllity. The replacement fixture wil be subject to the priority llen and securlty of this Deed of Trust.

2.3 Transfer and Llens. The Grantor will not, without the prior written consent of the Beneficlary, which may be withheld in the
Beneficiary’s sole and absolute discretion, either voluntarlly or involuntarily (a) sell, assign, lease or transfer, or permlt to be sold,
assigned, leased or transferred, any part of the Premises, or any interest therein; or (b) pledge or otherwise encumber, create or
permit to exdst any mortgage, pledge, lien or claim for en or encumbrance upon any part of the Premises or interest therein, except
for the Permitted Encumbrances. Beneficlary has not consented and will not consent to any contract or to any work or to the
fumishing of any materials which might be deemed to create a lien or liens superior to the lien of this Desd of Trust.

2.4 Escrow. After written request from the Beneficlary, the Grantor will pay to the Beneficiary sufficlent funds at such time as the

Beneficiary designates, to pay (a) the estimated annual real estate taxes and assessments on the Premises; and (b) all property or
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hazard insurance premiums when due. Interest will not be paid by the Beneficiary on any escrowed funds unless ctherwise required

by law. Escrowed funds may be commingied with other funds of the Beneficlary. All escrowed funds are hersby pledged as
additional security for the Obligations.

2.5 Taxes, Assessments and Charges. To the extent not paid to the Beneficlary under 2.4 above, the Grantor will pay before
they become delinquent all taxes, assessments and other charges now or hersafter levied or assessed against the Premises, against
the Beneficlary based upon this Deed of Trust or the Obligations secured by this Deed of Trust, or upon the Beneficiary’s interest in
the Premises, and deliver to the Beneficiary receipts showing timely payment.

2.8 Insurance. The Grantor will continually insure the Premises against such perils or hazards as the Beneficiary may require, in
amounts, with acceptable co-insurance provisions, not less than the unpaid balance of the Obligations or the full replacement value
of the Improvements, whichever ls less. The policies will contain an agreement by each insurer that the policy will not be terminated
or modified without at least thirty (30) days’ prior written notice to the Beneficlary and will contain a mortgage clause acceptable to the
Beneficlary; and the Grantor will take such other action as the Beneficiary may reasonably request to ensure that the Beneficiary will
receive (subject to no other interests) the insurance proceeds from the Improvements. The Grantor hereby assigns all insurance
proceeds to and irrevocably directs, while any Obligations remain unpaid, any insurer to pay to the Beneficiary the proceeds of all
such Insurance and any premium refund; and authorizes the Beneficiary to endorse the Grantor's name to effect the same, to make,
adjust or settle, in the Grantor's name, any claim on any Insurance policy relating to the Premises. The proceeds and refuris will be
applied in such manner as the Beneficiary, in its sole and absolute discretion, determines to rebuilding of the Premises or to payment
of the Obligations, whether or not then due and payable,

2.7 Condemnation. Any compensation recelved for the taling of the Premises, or any part thereof, by a condemnation
proceeding (inciuding payments in compromise of condemnation proceedings), and all compensation received as damages for
injury to the Premises, or any part thereof, shall be applied In such manner as the Beneficlary, in its sole and absoluts discretion,
determines to rebuliding of the Premises or to payment of the Obligations, whether or not then due and payable.

2.8 Environmental Mailters. Except as specifically discloesd by Grantor to Beneficlary in writing prior to the execution of this
Deed of Trust, Grantor represents and warrants as follows. There exists no uncorrected violation by the Grantor of any federal, state
or local laws (Including statutes, regulations, ordinances or other governmental restrictions and requirements) relating to the
discharge of air poliutants, water poliutants or process waste water or otherwise relating to the environment or Hazardous
Substances as herelnafter defined, whether such laws currently exist or are enacted in the future (collectively "Environmental Laws").
The term "Hazardous Substances® will mean any hazardous or toxic wastes, chemicals or other substances, the generation,
possession or existence of which is prohibited or govemned by any Environmental Laws. The Grantor is not subject to any judgment,
decree, order or cltation, or a party to (or threatened with) any litigation or administrative procseding, which asserts that the Grantor
(a) has violated any Environmental Laws; (b) is required to clean up, remove or take remedial or other action with respect to any
Hazardous Substances (collectively “Remaedial Action®); or (c) Is required to pay all or a portion of the cost of any Remedial Action,
as a potentially responsible party. Except as disclosed on the Borrower's environmental questionnaire proviied to the Beneficiary,
there are not now, nor to the Grantor's knowledge after reasonable investigation have there ever been, any Hazardous Substances
(or tanks or other facilities for the storage of Hazardous Substances) stored, deposited, recycled or disposed of on, under or at any
real estate owned or occupled by the Grantor during the periods that the Grantor owned or occupled such real estate, which if
present on the real estate or in solls or ground water, could require Remedial Action. To the Grantor's knowledge, there are no
proposed or pending changes in Environmental Laws which would adversely affect the Grantor or Its business, and there are no
conditions existing currently or likely to exist while the Loan Documents are in effect which would subject the Grantor to Remedial
Action or other liability. The Grantor currently complies with and will continue to timely comply with all applicable Environmental
Laws; and will provide the Beneficiary, Inmediately upon recsipt, coples of any comespondencs, notice, compiaint, order or other
document from any source asserting or alleging any circumstance or condition which requires or may require a financial contribution
by the Grantor or Remedial Action or other response by or on the part of the Grantor under Environmental Laws, or which seeks
damages or civil, criminal or punitive penalties from the Grantor for an alleged violation of Environmenta! Laws. In the event of any
such circumastance or condition, the Grantor agrees, at its expense and at the request of the Beneficiary, to permit an environmental
audit solely for the benefit of the Beneficlary, to be conducted by the Beneficiary or an independent agent selected by the Beneficiary
and which may not be relied on by the Grantor for any purpose. This provision shall not relieve the Grantor from conducting lts own
environmental audits or taking any other steps necsssary to comply with Environmental Laws.

2.9 Assignments. The Grantor will not assign, in whole or In part, without the Beneficlary’s prior written consent, the rents,
Issues or profits arlsing from the Premises.

2.10 Right of Inspection. The Beneficiary may at all reasonable times enter and inspect the Premises.

2.11 Walvers by Grantor. To the greatest extent that such rights may then be lawfully walved, the Grantor hereby agrees for
kself and any persons claiming under the Deed of Trust that it will waive and will not, at any time, Inslst upon or plead or in any
manner whatsoever claim or take any benefit or advantage of (a) any exemption, stay, extsnsion or moratorium law now or at any
time hereafter In force; (b) any law now or hereafter in force providing for the valuation or appraisement of the Premises or any part
thereof prior to any sale or sales thereof to be made pursuant to any provision herein contained or pursuant to the decree, judgment
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or order of any court of competent jurisdiction; (c)toﬂnmrtponnntodbylaw,anylawnoworatanyﬂme hereafter made or
umdgmﬁngarlghttorodoomfmmfondoourooranyotherﬂgm of redemption in connection with foreciosure of, or exercise
of any power of sale under, this Deed of Trust; (d)anystutumofllmltatlonanoworatanyﬂmehoroanorlnfurco; or (e) any right to
require marshaliing of assets by the Beneficlary.

212 Assignment of Rents and Leases. The Grantor assigns and transfers to the Beneficlary, as additional security for the
Obllgaﬂona,dlright,tlﬂoandlmercstofmoammrhandtoalllmeawhlchnowo:dstorhereaﬁormaybemmdbyoronbehalf
dmemmﬂmmmmwmlmwmmmm.mmmanﬂm.Itbelnglmondedihatthlalsan
absolute and pressnt assignment of the Rents. Notwithstanding that this assignment constitutes a present assignment of ieases and
retm,moeramormayeolloctthenermandmanagemePrembu, but only if and so long as a defautt has not occurred. If a default
occws,merlghtofarantormcolectthenmmtomanagethoPremluashallthereupon automatically terminate and such right,
together with other rights, powers and authorizations contained herein, shall belong exclusively to the Beneficiary. This assignment
confemt.ponmoBeneﬂclaryapwwcoupledwlthanlnterouandeannotborovokedbymearantor. Upon the occurrence of a
defauk, the Beneficiary, at its option without notice and without seeking or obtalningmeappolntmentofarocelverortaldng actual
possession of the Premises may (a) give notice to any tenant(s) that the tenant(s) should begin making payments under their lease
agreement(s) directly to the Beneficiary or Its designee; (b) commence a foreclosure action and file a motion for appointment of a
receiver; or (c) give notice to the Grantor that the Grantor should collect all Rents ariging from the Premises and remit them to the
Beneficlary upon collection and that the Grantor should enforce the terms of the lease(s) to ensure prompt payment by tenant(s)
under the lease(s). All Rents received by the Grantor shall be held in trust by the Grantor for the Beneficiary. All such payments
received by the Beneficiary may be applied In any manner as the Beneficlary determines to payments required under this Deed of
Tnnt,moLoanDowmentsandmeOingaﬂom. TheGmmoragmeatoholdeachtenmharmleeaﬁomacﬂomrdaﬂngtotenanrs
payment of Rents to the Beneficiary.

2.13 Fixture Filing. From the date of its recording, this Deed of Trust shall be effective as a financing statement flled as a fixture
filing under the Uniform Commercial Code with respect to the improvements and for this purpose the name and address of the
debtorbtlnnmandadchssoftm&ramorumfomﬂnmbDeedoanmandﬂnnamoandaddressofmesewrodpanylame
name and address of the Beneficiary as set forth in this Deed of Trust. The Mortgaged Property includes goods which are or may
become so affixed to real property as to become fixtures. IfanyofmoMongagedPropenylsofanatumsumtha:asecurltylntem
thmhcanbepufoctedundorﬁeUnHonnCommerdalcode,misDoedomestshallaboconmmﬂnagmuofasewmylmemot
toﬂnBeneﬁdaryandsamasaSowdtyAgroement.andGrantorauthodzesmeﬂIIngofanyﬂnandngsta:emmandagreeato
executs other instruments that may be required for the further specification, perfection or renewal of such securlty interest.

ARTICLE lll. RIGHTS AND DUTIES OF THE BENEFICIARY

In addition to all other rights (including setoff) and duties of the Beneficiary under the Loan Documents which are expressly
incorporated herein as a part of this Deed of Trust, the following provisions will also apply:

3.1 Beneflclary Authorized to Perform for Grantor. If the Grantor falls to perform any of the Grantor's duties or covenants set
forth in this Deed of Trust, the Beneficiary may perform the duties or cause them to be performed, including, without Iimitation,
algnlngﬂ'leerantor’lnameorpaylnganyamounnoroquirod.andmecost.wlthlntorestatmedefaultrateaetformIntheLoan
Documents,wlllImmedlatolyboduefromﬁ\eGramortotheBeneﬂdaryfrommedateofexpendlture by the Beneficiary to date of
payment by the Grantor, and will be one of the Obiligations secured by this Deed of Trust. All acts by the Beneficlary are hereby
ratified and approved, and the Beneficiary will not be liable for any acts of commission or omission, nor for any errors of judgment or
mistakes of fact or law.

ARTICLE IV. DEFAULTS AND REMEDIES

The Beneficlary may enforcs its rights and remedies under this Deed of Trust upon default. A default will occur if the Grantor falls to
comply with the terms of any Loan Documents (lndudlngmisDoedoanntoranyguamntybymeGmtor) or a demand for
paymomlamadeundorndomandloan,ormeGrantordefamuonanyoﬂwermortgageaﬁectlngmeLand,orifanyotherobllgorfails
tocomplywﬂhthetennsofanyLoanDowmentsforwhld'lmoGrantorhasglventheBencﬂda:yaguaramyorpledgo. Upon the
occurrence of a default, the Beneficlary may declare the Obligations to be immediately due and payable.

4.1 Remedies. In addition to the remedies for defauit set forth below and In the other Loan Documents, including acceleration,
meBoneﬂdaryupondcfauItwﬂlhmanoﬂmrlghuandremodleaiordafaultavallablebylaworequlty. Upon a default, Beneficlary
may exercise the following remedies;

(a) Enforcement of Assignment of Rents and Leases. Beneficlary may:

() terminate the license granted to Grantor to collect the Rents (regardiess of whether Beneficlary or Trustee shall have
entered into possession of the Mortgaged Property), collect and sue for the Rents in Beneficlary’s own name, give receipts and
releases therefor, and after deducting all expenses of collection, including reasonable attorneys’ fees, apply the net proceeds
thereof to any Obligations as Beneficiary may elect;

(i) make, modify, enforce, cancel or accept surrender of any leases, evict tenants, adjust Rents, maintain, decorate, refurbish,
repalr, doan,mdmakaspaoomdyforrenﬂng.andﬁuwludoanyﬂwlng Beneficiary reasonably deems advisable In connec-
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(R)) apply the Rents so collected to the operation and management of the Mortgaged Property, Including the payment of
reasonable management, brokerage and attorneys’ fees, or to the Obligations; and

(v) require Grantor to transfer and deliver possession of all security deposits and records thereof to Beneficiary.

(b) Power of Sale. BoneﬂdarymayroqulretheTmstoe.andmoTrustoolshorebyaumOfludmdempmsd.toomorandm
possession of the Premises and to sell all or part of the Mortgaged Property, at public auction, to the highest bidder for cash, free
from equity of redemption, and any statutory or common law right of redemption, homestead, dower, marital share, and all other
exemptions, after giving notice of the time, place and terms of such sale and of the Mortgaged Property to be sold, by advertising
the sale of the property as required by the statutee of Oregon. The Trustee may sell all or any portion of the Mortgaged Property
, togeherorlnlotsorparcels,andmaym(ocutoandddlvortomepurchaaororpurchaursohud\propettyaeonvayancelnfoo
simple. The Trustee shall receive the proceeds thereof and shall apply the same as follows: (a) first, the payment of the
expenses of making, maintaining and executing this trust, protection of the Mortgaged Property, including the expense of any
litigation and reasonable attorneys’ fees of Trustee and Beneficlary, other costs specified herein, and reasonable compenasation
to the Trustee; (b) second, to any advancemerits made by the Trustee or the Beneficiary pursuant hereto, with interest thereon;
(c) third, to the payment of the Obligations herein secured or intended 80 to be, in such order as Beneficlary shall elect, and any
balance of said Obligations may be the subject of immediate sult; (d) and, fourth, should there by any surplus, Trustee will pay it
to the Grantor, or to such person as may be legally entitied thereto. The sale or sales by Trustee of less than the whole of the
Mortgaged Property shall not exhaust the power of sale herein granted, and the Trustee is specifically empowered to make
auocesslvesaleorsalesunderuud\powerunﬁlthemleofmeMomgagodProponyshallbenold;andlfthoprooeedsofsuch
saleorsalesoflessmanmemvaleofthermesshallbehssﬂ\antheaggregmofmooulgaﬁonsandﬂnexpenuathmof.
this Deed of Trust and the lien, security interest and assignment hereof shall remain In full force and effect as to the unsoid portion
of the Mortgaged Property; provided, however, that Grantor shall never have any right to require the sale or sales of less than the
whole of the Mortgaged Property, but Beneficiary shali have the right at its sole election, to request the Trustes to sell lsss than
the whole of the Mortgaged Property. Beneficiary may bid and become the purchaser of all or any part of the Mortgaged
Propenyatanysuchsale,andmeamoumdBeneﬁdary'ssuocmﬁ:IbldmaybemdhedonmoObﬂgaﬂom.

(c) Judiclal and Other Rellef. Beneficiary or Trustee may proceed by a suit or sults in equity or at law, whether for the specific
pedonnanceofanycovenantoragrsermmhereincontalnedorhaidofmoexeetmonofanypowuhorelngmmd,orformy
forodoaurehoreunderorformeaaleofmoMortgagedPropeuyunderttnjudgmontordecreeofanycourtorcouuof
competent jurisdiction. In the event that this Deed of Trust shall be foreclosed by judicial procees, then to the fullest extent
permlttedbylaw.theBeneﬁdaryahallbeenﬁﬂedtoadoﬁdenwludgmamﬂﬂwprocoodsofaud\ioredoeureshallbeInsuﬂldent
to pay all of the Obligations and allowed costs and expenses.

(d) Entry on Premises.

() Beneficiary may enter into and uponandtakemeeslonofaloranypanofmeMomgagodepeny.andmayudude
Grantor, and all persons claiming under Grantor, and lts agents or servarts, wholly or partly therefrom; and, holding the same,
Beneficlary may use, administer, manage, operate, and control the Mortgaged Property and may exercise all rights and powers of
Grantor in the name, pIacoandstaadofGrmr.oroﬂwerwhe.asﬂnBoneﬂdmyshalldeombm and In the exercise of any of

the foregoing rights and powers Beneficiary shall not be liable to Grantor for any loss or damage thereby sustained unless due
solely to the willful misconduct or gross negligence of Beneficlary.

(¢) Recelver. Beneficlary may make application to a court of competent jurisdiction, as a matter of strict right and without notice
to Grantor or regard to the adequacy of the Mortgaged Property for the repayment of the Obligations, for appointment of a
receiver of the Mortgaged Property, and Grantor does hereby irrevocably consent to such appointment. Any such receiver shall
have all necessary and proper powers and duties of receivers in similar cases, including the fuil power to rent, maintaln and
otherwise operate the Mortgaged Property upon such terms as may be approved by the court.

() Remediss Cumulative, Concurrent and Nonexclusive. If the Obligations are now or hereafter further secured by chattel
mortgages, other deeds of trust, security agreements, pledges, contracts of guaranty, assignments of leases, or other security,
Boneﬁclarymay,atitsopﬂon,exhaustltsremedlosundefanyonaormoreofsald instruments and this Deed of Trust, either
concurrently or independently, and in such order as Beneficlary may determine. Beneficiary shall have all rights, remedies and
recourses granted in the Loan Documents and available to it at law or equity (including, without limitation, those granted by the
Uniform Commercial Code), and same (a) shall be cumulative, concurrent, and nonexclusive, {b) may be pursued separately,
successively or concurrently against Grantor or others obligated for the Obligations, or any part thereof or against any one or
more of them, or against the Mortgaged Property, at the sole discretion of Beneficiary, and (c) may be exercised as often as
occasion therefor shall arise, It being agreed by Grantor that the exercise of or fallure to exercise any of same shall in no event be
construed as a walver or release thereof or of any other right, remedy or recourse.

(g) Walver by the Beneficlary. The Beneficiary may permit the Grantor to attempt to remedy any default without waiving its
rights and remedies horeunder,mdmoBemﬂduymaywaMmydehulwkhomwwngmyoﬂmwbuqucmupdorddauH

by the Grantor. Furthermore, delay on the part of the Beneficlary In exercising any right, power or privilege hereunder or at law
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received by the Trustee shall, unﬂluaedorappllodashorelnprovldod. be held in trust, butneednotbesegrogatod {except to the
extent required bylaw),andﬂweTrustaoshallnotbellabbforlntemmeroon.

Tnmeobyanlnltrummtemcu'tod, acknowledged and recorded in the real estate records, which recording may take piace before,
during or after the commencement or completion of any foreclosure proceeding, and any such successor Trustee shall thereupon
sucoeedtoTnmteoasTmatoeheremderasifnamodhemln. No defect in the romovalamestoeorlntheappoIntmentofa

any default or an acquiescence therein. if Trustes shall haveproooododtoenforceanydght by foreclosure, entry or otherwise, and
such proceedings are discontinued for any reason, or shall have been determined adversely, then Grantor and Trustee shall severally
and mpedlvdybemtomdtomelrfonmrpowonunddghla hereunder.

ARTICLE V1. MISCELLANEOUS

In addition to all other misceNaneous provisions under the Loan Documents which are expressly incorporated as a part of this
Deodomest.mefollowlngprovislomwlllalaoapply:

of the Grantor and the payment of taxes, assessments, and similar charges and insurance premiums.

8.3 Subrogation. The Bmeﬁdarywlllbosubrwatodtot!nllonofanydeodoftmsr, mortgage or other lien discharged, in whole
or in part, by the proceeds of the Notoorolhoradvanceabymo Beneficiary, In which event any sums otherwise advanced by the
BeneﬂdaryahallboImmedlatalyduoandpayable.MmimorostatﬂmodofaultrateutforthlnmeLoanDocumentsfromlhedatoof
advance by the BeneﬁdarytoﬂndmofpaymentbytheGmnor,andwlllbeonooftheOngaﬂonssmedbythlaDeedofTrust.

6.4 Cholce of Law. 'IhlsDoedomestwlllbegovornodbymelmofmostamnwhldimoMongagodPropenyislocatad. For

allodnrpurpme,ﬂndmlceoflawapedﬂodlnﬁebanbommmlgovem.
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65 chor-blzny Invalidity or unenforceability of any provision of this Deed of Trust shal not affect the validity or enforceability
of any other provision.

6.8 Entire Agreement/Demand Obligations. This Deed of Trust is intended by the Grantor and the Beneficiary as a final
expression of this Deed ofTrustandasaoompletoandoxeknlvestatomontofltaterm,morebehgnocondlﬂonstothofull
effectiveness of this Deed of Trust. No parol evidence of any nature shall be uaodtosupplomontormodfyanyterms. IN THE
EVENT ANY OF THE OBLIGATIONS SECURED HEREBY IS PAYABLE UPON DEMAND, NEITHER THIS DEED OF TRUST NOR
ANYTHING CONTAINED HEREIN SHALL BE DEEMED TO ALTER, LIMIT, OR OTHERWISE IMPINGE UPON THE DEMAND
CHARACTER OF SUCH OBLIGATIONS.

8.7 Joint Liablity; Succeasors and Assigns. Hmmhmoumanonoarwnor,mellabﬂnyofmeemﬂorsvﬂl be joint and
several,andthereferenceto'Gramor'shallbedoemedtorefertoeadm&artorandtoallﬁmton. The rights, options, powers and

amendments and/or extensions hereof.

6.8 indemnification. Except for harm arising from the Beneficlary’s or the Trustee’s willful misconduct, the Grantor hereby
indemnifies and agrees to defend and hold the Beneficiary and the Trustes harmiess from any and all losses, costs, damages, claims
and expenses (including, without limitation, attomeys' fees and expenses) of any kind suffered by or asserted against the Beneficiary
or the Trustee relating to claims by third parties arising out of the financing provided under the Loan Documents or related to the
Mortgaged Property (Including, without limitation, the Beneficiary’s fallure to perform its obiigations relating to Environmental Matters

6.9 Notices. Noﬂceofanyrecordshallbedoemeddellverodwhonﬂnrecordhasbeen(a) deposited in the United States Mail,

Postage pre-paid, (b) received by ovemight dellvery service, (c) received by telex, (d) recelved by telecopy, (e) received through the
intemet, or (f) when personally delivered.

6.10 Releass of Rights of Dower, Homestead and Distributive 8hare. Each of the undersigned hereby relinquishes all rights
of dower, homestead and distributive share in and to the Mortgaged Property, will not avall itseif of any appralsement, valuation,

redemption, stay, extension or exemption laws, or any so-called "moratorium laws®, existing or hereafter enacted, to hinder the
enforcement or foreclosure of this Deed of Trust, and hereby walives the benefit of such laws.

6.11 Copy. TheGrantorherobyadmoMedgesmerecelptofacopyofmlsDeodomest,togmthhacopyofeach
promissory note secured hereby, and all other documents executed by the Grantor in connection herewith.

6.12 Riders. The rider(s) attached hersto and recorded together with this Deed of Trust are hersby fully incorporated into this
Deed of Trust. [Check applicable bax(es)] [] Condominium Rider [0 Second Deed of Trust Rider [ Construction Loan Rider

[ Other(s) (Specify)

[SIGNATURE(S) AND NOTARIZATION ON NEXT PAGE]
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INWWNESSWHEREOF,ﬂnundmlgnodhu/hmmoctmdthlsDeodomestasof Al T 13, 2003

KLAMATH BASIN STORAGE, LLC
(individual Grantor)

Printed Name __N/A

(ndividual Grantor)

Printed Name —— N/A__

(Benefiolary Address) (Grantor Address)
555 W OAR 2722 EDISON AVENUE _
PORTLAND, OR 97204 KLAMATH FALLS, OR 97603
STATE OF
88.
COUNTY OF
This instrument was acknowledged befors me on P\“ﬁu\("\' p_"q. 2005 by JERRY Em 2ALETT

. MANAREL [/ MEMBGER
dm,rw.mmlmmmhmﬂ

(Type
of _KLAMATH mm'smm"'ﬁﬁ'.ﬁiﬁ_* ’
mﬂuWﬂnmm_WmN/Almw

mdﬂm.unuohofﬂoor.bdngnuhoﬂzodnobdo.uoouhdmhlmhumomformopurpomﬂmdnoonhlmd.
(Notarial Seal) (ZM Witk di b
PirwdNamel_ U ° K121 WOE 0) Al

OFFICAL SEAL Thte (and Rank): ___ UM VerS Y77y
O NOTARY PUBLIC-OREQON My commission expires: JU“_} 0k, 2001
COMMIBEION NO, 370261
MY COMMISSION EXPIRES JL 6, 2007 |
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EXHIBIT A TO DEED OF TRUST 0013580491
(Legal Description)

Grantor/Trustor: KLAMATH BASIN STORAGE, LLC

Trustse: U.S5. BANK TRUST COMPANY, N.A.
Beneficiary: U.8. BANK N.A.
Legal Description of Land:

THE LAND REFERRED TO HEREIN IS SITUATED IN THE COUNTY OF KLANATH, STATE OF
OREGON AND IS MORE FULLY DESCRIBED A8 FOLLOWS:

PARCELS 2 AND 3, LAND PARTITION 37-99, RECORDS OF KLAMATH COUNTY, OREGON,
BEING A PORTION OF THE NE 1/4 OF THE NW 1/4 OF SECTION 10, TOWNSHIP 39
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON.
TOGETHER WITH AN EASEMENT FOR INGRESS, EGRESS AND UTILITIES OVER THE EAST
30 FEET OF PARCEL 1 OF LP 37-99.

THE REAL PROPERTY DESCRIBED HEREIN IS MORE COMMONLY KNOWN AS:

3114 BILYARD AVENUE, KLAMATH FALLS, OR 97603.

THE FEE SIMPLE ESTATE IS VESTED IN:
KLAMATH BASIN STORAGE LLC.

1222ADOT  us bancorp 2001 B1 10/01




