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DEED OF TRUST
LEFINITIONS

* Words used in multiple sections of this document are defined below and other words are defined in Sections :

5 1‘1,‘13,1%,20 21. Certain rules regarding the usage of words used in this document are also provided .
in Section 16. .

(A) "Security Instrument" means this document, which is dated AUGUST 13, 2003 ‘ T
rogether with all Riders to this document.
(B) "Borrower® in MAURY ¢ VALLIER AND DENISE M VALLIER

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lendex iz a CORPORATION
organized and existing under the laws of = THE UNITED STATES OF AMERICA
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Lender’s addressis 2300 MADISON STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™ is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note"™ means the promissory note signed by Borrower and dated AUGUST 13, 2003
The Note states that Borrower owes Lender EIGHTY THOUSAND AND NO/100

Dollars
(U.S.$80,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1, 2018 .
(F)"Pmpety"memsmempawdmisdmmedbehwmdamehmdMg"MnsfaofRighmmme
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duclmderﬂleNoﬁe.mdaﬂannsduetmdertthecmtylnsmmeanMsmMesL
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Rldusarembemewwdbynon'owet[checkboxasapphcable]

[_] Adjustable Rate Rider [ Condominium Rider | Second Home Rider
[ Balloon Rider [__] Planned Unit Development Rider [_] 1-4 Family Rider
(1 vA Rider [] Biweekly Payment Rider [ other(s) [specify]

()’ "Applicable Law" means all conlrollmg amhcable federal, state and local statutes, reguiations,
onhnancesandadmmxstmnvenﬂesandordem(ihathaveﬂleeffectoflaw)aswellasaﬂapphcablrﬁnal
non-appealable judicial opinions. .

(W) CommmﬂyAmmmDuu,Feu,mdAmmu"mmsaudnes,fees,assessmwmmdodw
chargesthatmmposedemmwumﬂwHopmybyamdommummhomeom
associstion or similar organization.

(K) "Electronic Fuands Transfer” mwn.smyu'ansfa'offunds other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuier, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneons Proceeds™ means any compensation, settlement, award of damages, or proceeds paud by
) myﬁndpMy(oﬁuﬁmmsmamepmeedspaﬂmdaﬂwmvuagesdemibedemS)fm-(l)
damage to, or destruction of, the Property; ('u)condunnauonorothermhngofalloranypmofﬂmepaw
(iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" evea if the Loan does not qualify as a "federally related mortgage loan™
under RESPA,

(Q) "Successor in Interest of Borrower™ nicans any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY :
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust.wilhpowerﬁfsale.ﬂ:efonowmgdau-ibedpmpmylocamdmme
COUNTY KLAMATH :
[Type of Recording Jurisdiction] . [Name of Recarding Jurisdiction]
LOT 10 AND THE SOUTHERLY 3 FEET OF LOT .11, IN BLOCK 13 OF BUENA VISTA
ADDITION, TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT
THEEREOF ON FILE IN THE OFFICE OF THE COUNT!_CLERK OF KLAMATH COUNTY,
OREGON .

. . _which currently has the address of
2502 CALIFORNIA AVE [Street)

KLAMATH FALLS . [City), Oregon 97601 [Zip Code]
("Property Address™): oo

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtares now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing. is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
MBmwwmmmdwmdefmdgmuytheuﬂemmehopmyagmnaaﬂclmmsmddmnds
subject to any encumbrances of record.

THIS SECURITYNSTRUMENToombmesumformmvenmmfmnamnalusemdmn-lmfam
covenants with limited variations by jurisdiction to constitnte a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bosrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments doe under the Note and this Security Instrument shall be made in U.S.
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ctm'ency.Howevu.ifmycheckaoﬁmmsmmmtrecdvedbylmduaspaymmtundumeNmmﬂﬁs
SecuﬂtyhsmmmthmMmlmdammid,ImdumaywquﬁeMmymaﬂmbmtpaymwm
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
byLender:(a)cmh;(b)mmymdu:(c)ouﬁﬁeddwchbmkchechmm’schwkmmsbia’scheck,
provibdmymwhcheckis&awnwmmhsﬁmﬁoansedepodﬂmhmedbyafedaﬂagmy.
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Imdumyrwmmypaymmapmﬁﬂpaymmtifmepaymmtmpmﬁﬂpaymmmmhsufﬁdmtmbﬁng
the Loan current. Lender may accept any paymeat or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. if
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earfier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
mmmhmlmdamurdkveBmowa&ommaﬁngpaymmmdwmdameNmpmdmisSeanily
Instrument or performing the covenants and agreements secured by this Security Instrumeat. -

2.Appﬂuﬂondhmmhwhoueds.£xoeptoﬁawisedesaibedhtﬁs86cﬁon2,aﬂpaymmm
acoeptedandappliedbyLendershallbeappliedinﬂlcfollowingm'derof;n'iorizy:(a)inwrestdueundt-.rtlme:~
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
hmehmju,swondmmyoﬁamamm@eudu&isSmﬁyhmmmLmdmmmredweﬂwmimipa!

“If,}ender receives a paymeat from Borrower for a. delinquent Periodic Payment which includes %
sufficieit-amount to pay any late charge due, the payment may be applied to the delinquent payment and tixe
iatecharge.HmaemmmePaiodicPaymmtisoummding.Lmdamyapplymypaymmtmdvedﬁom
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Aﬂyappﬁmﬁonofpaymmm.hmnmmowed&thcdlmwuuseedsmwmdpﬂdueundu&e
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due undex
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can aftain priority .over this Security Instrument as a liea or
encumbrance on the Property; (b) leaschold payments or ground reats on the Propexty, if any; (c) preminms
fmmymdaﬂhmmremﬁredbyLmdamdaS&ﬁonS;md(d)Mmgagehmnmmﬁm&ﬂmy.
mmymmspayabhbmemwamLmdainﬁeuofthepaymmtofMﬂtgxgehunmcepmnimnsm
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
ﬁmedmhgﬁeumofﬁelm,LuﬂumyreqdreMCommunityAswdaﬁmDmeand
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Botrower shall promptly furnish to Leader all notices of amounts to be paid under this Section. Borrower
MmyLmduheFmdsmesaowIm:mhssLmdawﬁmBmowa’sobﬁgaﬁmmmyme_Fum,
fmmymaﬂEsaowIm.ImdamaywainmowfsobﬁgaﬁmmpaymlaﬂaRmdsfmmyaaH
Escrow Items at any time. Any such waiver may only be in writing. In the eveat of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Leader may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds doe on the besis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

.The Funds shall be held in an institution whose deposgits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are 80 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable .
Law requires interest o be paid on the Fumds, Lender shall not be required to pay Borrower any interest or
eamnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, anmnualaecounmsofﬂleFmdsastequn'edby
RESPA.

. Kmmwamhuofhmdsheldmmow,asdeﬁnedmduRBSPA.Lendcshaﬂmoumm
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in eacrow, as .
defined under RESPA, Lender shall notify Borrower as required by. RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender-shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UpmpaymmtmfnﬂofaﬂmsmnedbymmSwmtymsmmLLmdashaﬂpmmpﬂyreﬁmdm
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Histrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lién in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that nofice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in thig Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hamdsmdudhg.bmmﬁmiwdm,wﬁqpakmmdﬂood&fmwhthwdumqmmsmlhis
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right w
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasenably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed-by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

.-coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard

" . or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower

mmowladgesmamewstofmemsmamewvmgemobmedmwmgmﬁmﬂyexmdﬂnmam

: mmwdmmBmowacmﬂdhaveobmneiAnymnmdmbmsedbylmdaundummSecumsmaﬂ

bwmqaddmnﬂdeuomeowuxcmedbymmSwmtymmmLmesemmshanbmmmtﬂ
meNmmﬁmmedmdmsbmmmtmdshaﬂbemyabhmmmmmuwnmmeﬁmLmdm

to Borrower requesting payment. -

l AﬂmsmmcepohmesmqtmudbyLmdaandmewdsofsmhpohnesshaﬂbesubpamImdas
tight to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificatds. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage tb, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
makeproofofloulfnotmadepmmpﬂybmeower Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or:not the underlying insurance was required by Lender, shall be

applied t restoration or repair of the Property, if the restoration or repair is economically feasible and

Lender's security is not lesséned. During such repair and restoration period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Barrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settie the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s righis to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed preminms paid by Borrower) under afl insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
mywﬁemmmmdsaﬁawmammemymmmymnmmdmme
Note or this Security Instrument, whether or not then doe.

6. Occupancy. Borrower shall occupy, establish, andlunJheI&upcmuras!kxmown:’s;rnu:palnundenoe
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal regidence for at least one year after the date of occupancy, unless Lénder otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenpating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether of not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged tp avoid further deterioration or damage. If insurance or condemnation proceeds are paid in .
connection with damage to, or the teking of, the Property, Borrower shall be responsible for repairing or
muﬂnnnglhelhnpeny(xﬂylflxnderhasreknsudpuoceedsfbrsuchlnnpqsuiIJ:Kkrlnay(hﬂhnse;nuceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore ﬂuslhnpeny
Sorrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifnhas
reasongble canse, Lender may inspect the interior of the improverhents on the Property. Lender shall give
Borrower notice at the time of ot prior to such an interior ingpection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence. ' ' '

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a len which
has priority over this Security Instrument; (b) appearing in cowrt; and (c) paying reasonable
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MmoughLmdumymkexﬁonundumisSwﬁm&LmdadoesmthavemdowmdisnMMdamf
dntyqobﬁgaﬂon_mdo.so.ltisagrwdﬂmuuderinmnoﬁabiﬁtyfornottnkinganyorallacdons

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhbmwwntmdshaﬂbepayabh,wﬁlmthmmonmweﬁmbmdummmqwsﬁng
payment.
HmisSeanitmemthmalmehoanowashanmmlywimaﬂ&wpmvidmsofmem
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

lO.MortgageImumnc&HImdarequhedetgagemmnmwwacmdiﬁmofmahngmeLmn.
Bmowashaﬂpay&emmimmmquﬁedmmainhinheMmtgagehsmmwmeﬁwtmfmmyream.
mmgemmvmgemqumbywmmmheamﬂabhmmemmgeMﬂm-
pmvimmlymoﬁdedaxhhsmmmdBomwammqmrqdmmakesepmmlydedgmwdmymam
mmtpemshMmgemWBmwaMgayﬂwmmmdwwmwvme

between Borrower and Lender providing for such termination or until termination is required by Apphicabls
Law. Nothing in this Section 10 affects Borrowes’s obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as Borrower is not a to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements are.
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agrecments. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, aey
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
ﬁom(mmightbechmwmizedm)apaﬁonomeow’smymmnfaMmgemmmuchmge
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of. the insurer’s risk in exchange for a share of the premiums paid t© the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) ‘Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.
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(b) Any soch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refand of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, AﬁgnmentothceﬂneomPromeds;FmﬁimaAﬂMisceﬂaneoustceedsmhaeby

to and shall be to Lender.

IftbePropetty:s such Miscellaneous Proceeds shall be applied to restoration or repair of the -

Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
.povubdﬂmmchmspecﬂonshallbemdmahmpmmpﬂy Lender may pay for the repairs and

amgh&sbmsm«hamofmpaymasﬂnwmkmmmplmiUnbum

is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Pmceeds.Lendetshall be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whethaornotmendw,wuhmeexm.xfany,pmdtol!onow Such Miscellaneous Proceeds shall be
applied in the order for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
, paid to Borrower.

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Leader otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the emount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
mhmmvﬂmmvﬂedby(b)mefmmmkavﬂmofmemmbefmmemﬂmhng
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pertial taking, destruction, or loss in value is less than the
amountofmesmnssecuredmnediamlybefa'ethepamalmkmg destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing

(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
. Security Instrument, whether or not then due. "Opposing Party™ means the third party that owes Borrower

" Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, i3 begun that, in
Lender’s judgment, could result in forfeitnre of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrament. Borrower can cure such a default and, if acceleration
has occurred, reinstate as proviied in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment: of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wailver, Extension of the time for
paymeat or modification of amortization of the sums secured by this Security Instrument granted by Lender

E%-E‘ig

g
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Barrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, anyBomowerwho
co- ﬂnsSecurnyInmmmtbutdoesnotmteﬂ:eNoteaoo—s:per‘ a) is co-
Se;}nygmlnmmtonlymmtgage,grmtandeonveymeco-mgxfersm )() SIs|!|l;l£i-'€ﬂ:e
MnsofﬂusSwmtymmc(b)mnmpamaHyobhgamdeaymemwcmedbymmSwmny
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
mywmmdmzmﬁmgmdmﬁetamsofﬂusSeamtyhsmmmtmﬁeNo&mmommeco-mgna’s
‘consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of .
BmowusnghmandbeneﬁmmmmSeumitymsmmmLBmowushaﬂmtberdmsedﬁom_
Borrower's obligations and liability under this Security Instrutbent unless Lender agrees to such release in
mmgmmvammmdagremméfmmwlmuummtshaﬂbmd(exwptumdedemm
20) and benefit the successors and assigns of Lender.

14..Loan Charges. Lender may charge Borower fees for services performed in connection with
Bonww‘sdeﬁﬂnfaﬁepmpmeofpmmcmngd&‘smmmherpaqmdngh&md&ﬂm
Security Instrument, including, but not limited to, attorneys® fees, property ingpection and valuation fees. In
regm'dmmyoﬂmfws,meahsmoeofmapmmnymﬂmSwmnyhmmmtmchmgeaspemﬁcfee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lmdermaynotchm'gefees
ly prohibited by thig Security Instrument or by Applicable Law.
Loanmsnbpctmahwwhmﬂsemnmxm\umbmchmgu,mdmathwuﬁnaﬂymupmdso'

* that d terest or other loan-charges collected or to be collected in connection with the Loan exceed the

limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge -
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits,
will be refunded. to Borrower. Lender may choose to make this refund by reducing the principal owed undez
the Note or by making a direct payment to.Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sich refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have afising out of such overcharge.-
HNothu.AnmucesglvmbmeowamLmdamcmmecmnwmszSecmwmsmmmtmuﬂ

Bouowahasdemgnatedasubsumtenomeaddressbynoucemlmder Bomrower shall promptly notify
Lender of Borrower's change of address. If Lehder specifies a procedure for reporting Borrower's change of-
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shalt
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless, Lender

" has designated another address by notice to Borrower. Any notice in connection with this Security Instroment

shall not be deemed to have been given to Lender until acmally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement uader this Security Instrument.

DOC #:917850 APPL #:0308110037 #:060-04-01068
Inkt

Q"(OH) (0104) Page 100f 18 // M Form 3038 1/01




AsuwdhﬁisSecwhyhsumnent(a)wadsofthemascuﬁnegmdushanmeanmdhcmde
mmm«mwmmm@)mmmmmMm
imhdemephnﬂmdvhevmmd(c)memd'mqy"gimmhdisaeﬁmwhhommyobﬁgaﬁmmtahe
any action. .

l7.Borrower’sCopy.Bouowu-ahnl]begivenmecopyofﬂleNoteandofﬂnisSecmityInsuument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"hmhﬁehom"mmsmyhgﬂmbweﬁcﬂhmmmehopmy.mwg.bmmmm,

MWMWMamhMmmfmmmﬂmtmhwmmam'

agmement.theinmofwh'x:hisﬂlemsferofﬁﬂebyBonuweratafuunedatewapmchaw.
Ifallm'anypmtofmerpenymmyInminlherpenyissoldm'namfared(aimeowuis
manMaWhthmhmmmM)wMImw’smm
cmmlmdamqumhnmedhwwmmudaﬂmsmmdbyﬂﬁsSMmeML
waa.ﬁisopﬁonghaﬂngtbeqxedwdbylmhﬁamhuudxhpohﬂﬁmdbyApplkabhlaw.
Hmmmm.mmmnmmofm.mmm
movideapabdofnmhssmmwdaysﬁomﬂwdammemﬁeeisgivmhmdmwﬁhSwﬁmIS
wiﬁhwhkthwmuﬂpayaﬂwmsmnedhymisSwmﬁyhsmmmLHBmmwaﬁihmpaym
ammimbﬁeupﬁaﬁonofﬁispahilmdsmyhvokemywmediespumhdbymh.sm
Instrument without further notice or demand on Borrower. -
D.Bormwu’skightmkehsuteAfurAcuhaﬂon.EBmowameemoaminmdiﬁom,
BcrrowershallhaveﬂwﬁghtmhavemfmncmeumfﬁisSeanityhsuumwtdisconﬁnwdﬂmyﬁmeprior

1o the earliest of: (a)ﬁvedaysbefmesaleofmehopmypmmmntmany power of sale contained in this '
Security Instrameat; (b) such other period as Applicable Law might specify for the terminationt of Borrower's .

right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bmmwu:(a)payslmdaaﬂmswhkhmmwwubedmundumissmmsmmmtmdmeNmas

ifmmceluaﬁonhadoccmed;(b)anesmydefauhofmyothawvemnmmamm;(c)paysall.

sxpenses incurred in enforcing this Security t, including; but not limited to, reasonable attorneys'
fem,mopmhwﬁonmdvmaﬁmfws.mdoﬂmfmmmfmmepmpmofmmﬁnglmdu's
Mm'eamdwhopmymdﬁghmmdamisSeumyhmummtmd(d)mhesMacﬁmmlmdam

reasonablyrequiremusmematlmde:'smminmehopmyandﬁgthadermisSecmityImmmmL-
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged. -

LmdumyrequhemmBmowapaymhranmtmmsmdexpmmmemmeofmefoﬂowmg
fmms,mselectedbyl.ender:(a)eash;(b)moneymda;(c)quﬁﬁeddwck.bankcheck,umm'scheckm
mﬂﬂr’schthvidedmyswhﬁxkhdmmwmmhsﬁmum%depoﬁmmhmmdbyafahﬂ
agency,msummmlﬂymwﬁty;m(d)mecumicﬂuﬂshmsfa.Umnremmmmmtbmewe.mis
Swmiwmmummtmdobﬁgaﬁmsseanedhaebyshmmmuyeﬁwﬁveuﬁmmhaﬁmhad
occurred. Howevez, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note(bgedlerwimﬂﬁsSearityInsuumeut)canbesoldoneormmﬁmesudﬂoutpﬁmnommBmmwer.
Amm:mnmam@mmmmmmmwmﬂmmmhm
dmundameNowmdmisSwmﬂyEstmtmdpafmsomummtgagehanmidngobﬁgaﬁom
lmderﬂ:eNow.ﬁsSecuﬁtyhs&ummLmdApplhbleIaw.lba’ealsomightbedmmmechmgesof
melmSavicerumelatedmasaleoflheNote.lfﬂmisachangeofﬂ:elmServicer.Bun'owe.rwﬂlbe
givmwdmnoﬁoeofﬁocbmgewﬁchwﬂlm&enamemﬂaddremofﬁemwlmm.me
addrmmwhichpaymentsshouldbemademdanyomerinfmmaﬁonRESPArequiresheonnecﬁonwiﬂla
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mdmaamm.nmmmwmmmmmemmmmbyaummoﬂm
then the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
ImSavbumbemdmedmamLmSavicamdmnmmedbymeNmmhm
unless otherwise provided by the Note purchaser.

NdﬂmBmmwanmLmdumayoommmce,join.mbejohedmmyjndkialac&on(as&mam
individualliﬁgantorﬂwberofaclass)ﬂmmisesﬁ'omﬂ:eoﬂmpmty’sacﬁmspmantmthissm
Instmmentorlhatalhgesﬂntﬂleoﬂla'partyhasbreaclwdmyprovisionof.ormydutyowedbywmcf.
msmmmumﬂmnmwmmhmnoﬁﬁedmeomam(wimmmgivmm
oompliancewiﬂltherequiremenmofSecﬁonlS)ofmchﬂhngemhmdaﬁmdmeomaputha
rwsombhpaiodafumegivmgofanhmﬁmbnkecmecﬁvexﬁmHAmﬁmbhhwmvmesaﬁm
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
fmpmmsuofmhpmagmphnemﬁmofawehaﬁonmdoppmumlymcmgivmmmpmmt
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 10
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

- 21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances™ are those
mbsmdeﬁnedasmkahamdousmbmpolhmm.mwamby&vmmmmme
folbwhgmbsmcw:moﬁnmkammaoﬂuﬂmmabhmmxkpwobumm.kapeﬂiddesmd
hubiddu,vohﬁhwlmm.mmiﬂswnﬁnhgmbeﬂmmfmmaﬂebyd&mﬂmﬁomﬁwmﬂuiﬂs(b}
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
mhealﬂl,mfetyoreuvnonmenmlprotecuon (¢) "Environmental Cleanup”® includes any response: action,

: remedglacuon or removal action, as defined in Environmental Law; and (d) an "Environmental Condirion"

means"g condition that can cause, contribute to, or otherwise trigger an Environmental Cleaaup.

Bmowershallnotcauseorpamtmepresmce,use disposal, storage, or release of any Hazardons
SabmorﬂueamnmrelmsemyHamdousSum on or in the Property. Borrower shall not dx.,
nmaIlowanymeelsewdo.anyﬂungaffecmgtherpmy(a)ﬂlatnsmvmlanonofanyEnvmnmm
Law, (b)‘which creates an Environmental Condition, or (c) which, due to the presence, use, or release of ¢
}hmdomsmmamndlmnﬂmadvmdyaﬁmﬂwvalwofmemty The preceding two
mshﬂnmapplymﬁwmmm.magemmehwdmanqmof}hmdms
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
thePropu-ty(mcludmg but not limited to, hazardous substances in consumer products).

Rorrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
Oanbymygovunmmmlmreguhmryamymmvampmwmvolmgtherpmymdmy
}hwdousSuhmaEnvhmmmhllawofwhicthwahasmmlhowbdge.(b)'my
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 7
thdousSubmawhkhadvasdyaﬁmmevahwofmehopmy.HBmwamahmﬁﬁedby
anygovemmenlnlareglﬂamauﬂmily.mmymivampmy.matmyremovﬂoroﬂmmediaﬁonofany
}hmdousSubmmeaﬁecﬁngmeHop&tthy,Bm.mumpﬂymaﬂmymedm
mﬁomhmdmcewi&EnvhmmmmlLaw.Noﬁhghudnshnﬂugmmyobﬁgaﬁonm[mdqtmm
Environmental Cleanup.
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NON-UNH’ORMCOVE‘IANTS.BmowmdLmdafm&awvmtmﬂagmemfoﬂows:
22, Acceleration; Runedlu.LenderlhnlgivenotbetoBormwu-prhrtomleraﬂonfthg
stmﬁdmmﬂmammthﬁhsmmmm(butnotprhrw

nndshaﬂumesnchmﬁeembencordedlneacheountthhichanypartof
Lmdermmmngivenotbeduhhthemncpmuﬁedbynpﬂubbhwwlm
andtootherpmprwlbedbyAppﬂubleLaw.AﬂuﬂwtﬁnerequimdbyApplicabbLaw,
mthmBm,Mﬂ&eMntpwkammmehWbﬂdua
ﬂnﬁmeandphceandmduthetumduigmhdhthemﬂceufubhomornmpamdsmdh
mwduhuhedd&mhuﬁmemypmenhdmmnypueddthehopmybypnbﬂc
amommematheﬂmemdphceofnypmhudysehednbdnk.underorﬂsdedgmemy
purchase the Property at any sale. .
Trustee shall deliver to the purchaser Trustee’s-deed cotwveylig the ' Property ' without any . -
mmntwmmty,exprmdwmpﬂeimredhhhthem’sdeedmnbeprhah&
evhlenceofthetrnthofﬂ:estatemenumadetherein.Trmteeshznapplythepmeeedsofﬂusalehthe '
followingorder:(a)toaﬂexpemesofﬂ:enh,hdndhg,bmmlhnﬂedm,rmbkl‘rmtee’smd. o
attomeys’feeu;(b)wan;i:msncnredbythkSemrnyInﬁment;and(c)anyumtothepumw
persons legally entitled to
Z&Rewnwymu.UmnpaymmtofaumswcmedbyﬂﬁsSeanﬂmemngdushanmquut.
mmmm@emmmmmmhsmmtmdaﬂmwmm .

25. Attorneys’ Fees.AsusedinmisSeanityInsumnentmdintheNote,anmneys' fees shall include
those awarded by an appellate court. R
%.PmtwﬂveAdmmTﬁsSwmﬁthmmtwcmmyadvmwsMa.uimdisueﬁm.my
makeundaSecﬁon9ofﬂ1isSecmnyhsuuuwntmpromctlmdu'smmestinﬂ:erpa-tyandrights,mder
this Security Instrument.
27. Required Evidence of Property Insarance,

wvmgewepmchasemaymtpaymychimyoumakemmydaﬁnmadeagainsthmmay
hwrcanodmismvaagebyprwidmgevidmcemmywhaveobminedpmpmycovaage
elsewhere.

kkkkrd vk k2 *SER BOTTOM OF PAGE 14 FOR CONT TION®**kdhhhkddd
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to

The coverage we purchase may be considerably more expensive than insurance you can
obtzin on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

DENISE M VALLIER -Borrower

(Seal) : (Scah
-Bormower ) -Bunower
(Seal) (Seal
-Borrower -Borrower
(Seal) (SeaD
-Borrower . -Bormower

rrargraepararargrargrpareprrr e T rr YT TSI T IT LR IL AL AL AL DL LA DL L LA L LA LA LAl Ll L

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "
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STATE OF OREGON, Klamath County ss:
Onthis 15th dayof August 2003 » personally appeared the above named

Mlury G Vallier and Denise M. vallier

mdacknowbdgedﬂlefmegohlginsuumentmbehis/hu/thdrvolmﬂ'yactmddeed
My Commission Expires: 12-20-06
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