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@ OREGON TRUST DEED, SECURITY AGREEMENT
-.-.-a.—u@ AND ASSIGNMENT OF AND LEASES

(INCLUDING FIXTURE FILING UNDER uNifORM COMMERCIAL CODE)

This Oregon Trust Deed, Security Agreement and Assignment of Rents and Leases (Includlng Fbcture Flling Under Uniform
Commercial Code) ("Deed of Trust %) Is made and entered into by _TERRY BE . :

(oollecﬂvely 1ho 'GIII‘I‘I:OI")
. , having a malling addreas of
97204 (1ha "Trustes"), for the benefit of
U.S8. BARK N.A. (the "Beneficlary”), as of the date set forth below.

Check only one:

[X] The date on which the Note matures or the term of the Note explres, exclusive of any option to renew or extend such term or
maturity, is AUGUST 10, 2013 .

[C] The Note is payable on demand.

ARTICLE I. CONVEYANCE/MORTGAGED PROPERTY

1.1 Grant of Deed of Trust/Security interest. IN CONSIDERATION OF FIVE DOLLARS ($5.00) cash In hand paid by the
Trustee to the Grantor, and the financial accommodations from the Beneficiary to the Grantor as described below, the Grantor does
hereby GRANT, BARGAIN AND SELL, MORTGAGE, WARRANT, CONVEY AND CONFIRM, ASSIGN, TRANSFER AND SET OVER
unto Trustes, its succeesors and assigns IN TRUST, forever, for the benefit of the Beneficlary, the Mortgaged Property (defined
below) to secure all of the Grantor's Obligations (defined below) to the Beneficlary. The intent of the parties hereto is that the
Mortgaged Property secures all Obligations of the Grantor to the Beneficiary, whether now or hereafter existing, between the Grantor
and the Beneficiary or in favor of the Beneficiary, including, without limitation, any note, any loan or security agreement, any lease,
any other mortgage, deed of trust or other pledge of an interest in real or personal property, any guaranty, any letter of credit or
reimbursement agreement or banker’s acceptance, or any other agreement, whether or not enumerated herein, which specifically
evidences or secures the Obligations (together and individually, the "Loan Documents®). The parties further intend that this Deed of
Trust shall operate as a security agreement with respect to those portions of the Mortgaged Property which are subject to Article 8 of
the Uniform Commercial Code.

12 "Morigaged Property” means all of the following, whether now owned or existing or hereafter acquired by the Grantor,
wherever located: all the real estate described below or in Exhiblt A attached hersto (the "Land™), together with all bulldings,
structures, standing timber, timber to be cut, fidtures, equipment, inventory and fumishings used in connection with the Land and
improvements; all materials, contracts, drawings and personal property relating to any construction on the Land; and all other
improvements now or hereafter constructed, affixed or iocated thereon {the "Improvements®) (the Land and the improvements

\ collectively the “Premises”); TOGETHER with any and all easemenits, rights-of-way, licenses, privileges, and appurtenances thereto,

.x\é 17140R  Sus bancorp 2001 B1 Pageiof8 6/03

Xy




- ™ 61021

andanyandallleasasoroﬂ\eraamomemaformeueeorowupancyofthePremlsea. all the rents, issues, profits or any proceeds
Wapg!aﬂsgmﬂtydepgshqndanyguamruyofatenanfsobllgaﬂonsmereunder(colbcﬂvelyme'nom'); all awards as a
result of condemndtion, erninent domain or other decrease in value of the Premises and all insurance and other proceeds of the
Premises.

TheLandIsdescrlbodasfollows(orhE:dﬂbitAharetolfthawipﬂondoeanotappearbelow):

See Attached Exhibit A

Real Property Tax Identification Number 526229
685663; 526247

1.3 "Obligations” means all loans by the Beneficlary to -IERRY D. SHERRILL and/or JANET R. SHERRILL

evidenced by a note or notes dated 08/05 /03

» in the Initial principal amount(s) of $ 475,000.00
» and any extensions, renewals, restatements and modifications thereof
and all principal, interest, fees and expenses relating thereto (the *Nots"); and also means all other loans or advances to the Grantor
from the Beneficiary and all other obligations of the Grantor to the Beneficlary, when the promissory note, guaranty or other
document evidencing the loan, advance or obligation (as modified, amended, extended, renewed or replaced) specifically states that
payment and performance thereof are secured by this Deed of Trust, whether such Obligations are now or hereafter existing or
incurred, whether liquidated or unliquidated, and whether absolute or contingent; and principal, Interest, fees, expenses and charges
relating to any of the foregoing, including, without limitation, costs and expenses of collection and enforcement of this Deed of Trust,
attomeys’ fees of both Inskde and outside counsel and environmental assessment or remediation coste. The interest rate and
maturity of such Obligations are as described In the documents creating the indebtedness secured hersby.

1.4 Homestead. The Premlaos_ﬁﬂ"_%_ the homestead of the Grantor. If so, the Grantor releasss and walves
all rights under and by virtue of the homestead exemption laws of the State of Oregon.

ARTICLE il. WARRANTIES AND COVENANTS

in addition to all other warranties and covenants of the Grantor under the Loan Documents which are expressly Incorporated
herein as part of this Deed of Trust, Including the covenants to pay and perform all Obligations, and while any part of the credit
granted the Grantor under the Loan Documents is avallable or any Obligetions of the Grantor to the Beneficiary are unpaid or
outstanding, the Grantor continuously warrants to the Beneficiary and the Trustee and agrees as foliows:

2.1 Warranty of Tile/Possssslon. The Grantor warrants that It has sole and exclusive title to and possession of the Premises,
axcepting only the following "Permitted Encumbrances®: restrictions and eassments of record, and zoning ordinances (the terms
of which are and will be complied with, and in the case of easements, are and will be kept free of encroachments), taxes and
assessments not yet due and payable and those Permitted Encumbrances set forth on Exhibit B attached hersto (except that if no
Exhibit B is attached, there wil be no additional Permitted Encumbrances). The lien of this Deed of Trust, subject only to Permitted
Encumbrances, is and will continue to be a valid first and only lien upon all of the Mortgaged Property.

22 Maintenance; Waste; Alteration. The Grantor will maintain the Premises in good and tenantable condition and will restore
ormplacedmnagedudeshoyedinpmvemenhwlhhenwofatbwsquduumymdvalue. The Grantor will not commit or permkt
wasts to be committed on the Premises, TheGrantorwilInotremove,demolishormatariallyajteranypanofthePremisesmm
ﬂaneﬁdaNapﬂormﬁencomem,moenmeGmmormaymmovoaMure, provided the fixture ls promptly replaced with
another fixture of at least squal utility. The replacement fixture will be subject to the priority lien and securlty of this Deed of Trust.

2.3 Transfer and Liens. The Grantor will not, without the prior written consent of the Beneficiary, which may be withheld in the
Beneficiary’s sole and absolute discretion, either voluntarly or involuntarily (a) sell, assign, lease or transfer, or permit to be sold,
assigned, leased or transferred, any part of the Premises, or any interest therein; or (b) pledge or otherwise encumber, create or
permit to exiat any mortgage, pledge, lien or claim for llen or encumbrance upon any part of the Premises or interest therein, except
for the Permitted Encumbrances. Beneficlary has not consented and wiil not consent to any contract or to any work or to the
furishing of any materials which might be deemed to create a lien or liens superior to the llen of this Deed of Trust.

2.4 Escrow. After written request from the Beneficiary, the Grantor will pay to the Beneficiary sufficient funds at such time as the

Beneficiary designates, to pay (a) the estimated annual real estate taxes and assessments on the Premises; and (b) all property or
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hazard insurance premiums when due. Interest will not be pakd by the Bensficiary on any escrowed funds unless otherwise required

by law. Escrowed funds may be commingled with other funds of the Beneficiary. All escrowed funds are hereby pledged as
additional security for the Obligations.

2.5 Taxes, Assessments and Charges. To the extent not paid to the Beneficlary under 2.4 above, the Grantor will pay before
ﬂ\cybecomodolhquemalltaxa,mmmmmmmmmmhmwwmwmmmmmmw
the Beneficlary based upon this Deed of Trust or the Obligations secured by this Deed of Trust, or upon the Beneficiary’s interest in
the Premises, and deliver to the Beneficiary receipts showing timely payment.

2.6 Insurance. The Grantor will continually insure the Premises against such perils or hazards as the Beneficiary may require, in
amounts, with acceptable co-insurance provisions, not less than the unpaid balance of the Obligations or the full replacement value
of the Improvements, whichever is less. The policies will contain an agreement by each insurer that the policy will not be terminated
or modified without at least thirty (30) days’ prior written notice to the Beneficiary and will contain a mortgage clause acceptable to the
Beneficiary; and the Grantor will take such other action as the Beneficlary may reasonably request to ensure that the Beneficiary will
receive (subject to no other interests) the insurance proceeds from the Improvements. The Grantor hersby assigns all Insurance
proceeds to and imevocably directs, while any Obligations remain unpaid, any insurer to pay to the Beneficlary the proceeds of all
such insurance and any premium refund; and authorizes the Beneficiary to endorse the Grantor's name to effect the same, to make,
adjust or settle, In the Grantor's name, any claim on any insurance policy relating to the Premises. The proceeds and refunds will be
applied in such manner as the Beneficiary, in its sole and absolute discretion, determines to rebuliding of the Premises or to payment
of the Obligations, whether or not then due and payable.

2.7 Condemnation. Any compensation received for the taking of the Premises, or any part thereof, by a condemnation
proceeding (including payments in compromise of condemnation proceedings), and all compensation recelved as damages for
injury to the Premises, or any part thereof, shall be applied in such manner as the Benseficiary, in its sole and absolute discretion,
determines to rebuliding of the Premises or to payment of the Obligations, whether or not then due and payable.

2.8 Environmental Matters. Except as specifically disclosed by Grantor to Beneficiary in writing prior to the execution of this
Deed of Trust, Grantor represents and warrants as follows. There exists no uncorrected viclation by the Grantor of any federal, state
or local laws (including stetutes, regulations, ordinances or other govemmental restrictions and requirements) relating to the
discharge of air pollutants, water poliutants or process waste water or otherwise relating to the environment or Hazardous
Substancee as hereinafter defined, whether such iaws currently exist or are enacted in the future (collectively "Environmental Laws").
The term "Hazardous Substances” will mean any hazardous or toxic wastes, chemicals or other substances, the generation,
possession or existence of which is prohibited or govemed by any Environmental Laws. The Grantor is not subject to any judgment,
decree, order or citation, or a party to (or threatened with) any litigation or administrative proceeding, which asserts that the Grantor
(a) has violated any Environmental Laws; (b) s required to clean up, remove or take remedial or other action with respect to any
Hazardous Substances (collectively “Remedial Action®); or (c) Is required to pay all or a portion of the cost of any Remedial Action,
as a potentially responsible party. Except as disclosed on the Borrower's environmental questionnaire provided to the Beneficiary,
there ars not now, nor to the Grantor's knowledge after reasonable Investigation have there ever been, any Hazardous Substances
(or tanks or other facilities for the storage of Hazardous Substances) stored, deposited, recycled or disposed of on, under or at any
real estate owned or occupled by the Grantor during the periods that the Grantor owned or occupied such real estate, which If
present on the real estate or in solls or ground water, could require Remedial Action. To the Grantor's knowledge, there are no
proposed or pending changes in Environmental Laws which would adversely affect the Grantor or its business, and there are no
conditions existing currently or likely to exist while the Loan Documents are in effect which would subject the Grantor to Remedial
Action or other llability. The Grantor currently complies with and will continue to timely comply with all applicable Environmental
Laws; and will provide the Beneficlary, immediately upon receipt, coples of any comespondence, notice, complaint, order or other
document from any source asserting or alleging any circumstance or condition which requires or may require a financial contribution
by the Grantor or Remedial Action or other response by or on the part of the Grantor under Environmental Laws, or which seeks
damages or civil, criminal or punitive penalties from the Grantor for an alleged violation of Environmental Laws. In the event of any
such circumstance or condition, the Grantor agrees, at its expenss and at the request of the Beneficlary, to permit an environmental
auditsololyforﬂ\ebeneﬁtofﬂwoBeneﬂclary,tobeeonductedbymoBoneﬂdaryoranIndependontagcmadeetodbyttnﬂoneﬂdary
and which may not be relied on by the Grantor for any purpose. This provision shall not relleve the Grantor from conducting its own
environmental audits or taking any other steps necessary to comply with Environmental Laws.

2.9 Assignments. The Grantor will not assign, in whole or in part, without the Beneficiary’s prior written consent, the rents,
issues or profits arising from the Premises.

2.10 Right of inspection. The Beneficiary may at all reasonable times enter and inspect the Premisss.

2.11 Waivers by Grantor. To the greatest extent that such rights may then be iawfully waived, the Grantor hereby agrees for
Itseif and any persons claiming under the Desd of Trust that it will walve and will not, at any time, Insist upon or plead or In any
manner whatsoever claim or take any benefit or advantage of (a) any exemption, stay, extension or moratorium law now or at any
time hereatter in force; (b) any law now or hereafter in force providing for the valuation or appralsement of the Premises or any part
thereof prior to any sale or sales thereof to be made pursuant to any provision herein contained or pursuant to the decree, judgment
17140R Page30f8 2/03
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ororduofanycounofoompmjurhdicﬂon; (c)tomoextentponnluodbylaw.anylawnworatanytimeheroaftermadaor
enacted granting a right to rodoemfmmforedocurooranyoherﬂghta of redemption in connection with foreclosure of, or exercise
ofanypmwofsahundor.misDeodoanm: (d) anyitatutoofllmitatbnsnoworaanyﬂmehereaﬂerhforco;or(o)anyrightto
require marshalling of assets by the Beneficiary.

therein can be perfected under the Uniform Commercial Code, this Deed of Trust shall also constitute the grant of a security interest
tomoBeneﬂduyandaerveuaSocumyAgromnt, and Grantorauhorlzeatheﬂlhgofanyﬂnandngstatememsandagreuto
execute other Instruments that may be required for the further specification, perfection or renewal of such security interest.

ARTICLE lll. RIGHTS AND DUTIES OF THE BENEFICIARY

In addition to all other rights (including setoff) and duties of the Beneficlary under the Loan Documents which are expressly
incorporated horelnasapanofmlsDeedomest.thofollowhg provisions will also apply:

algnlngﬂnGmmou‘snameorpayInganymumaoroqulrod.andmocoat,mmlmerutatthedafauttratesetforﬂwIntheLoan

ratified and approved, and the Beneficiary will nct be llable for any acts of commission or omission, nor for any emrors of judgment or
mistakes of fact or law.

may exercise the following remedies:
(a) Enforcement of Assignment of Rents and Leases. Beneficiary may:

entered into posseesion of the Mortgaged Property), collect and sue for the Rents In Beneficlary’s own name, give receipts and

releases therefor, and after deducting all expenses of collection, including reasonable attorneys’ fees, apply the net proceeds
thereof to any Ob¥igations as Beneficiary may slect;

(f) make, modify, enforce, cancel or &ccept surrender of any leases, evict tenants, adjust Rents, maintain, decorate, refurbish,

repalr, clean, and make space ready for renting, and otheiwise do anything Beneficlary reasonably deems advisable in connec-

17140R Page 40f 8 2/03
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() apply the Rents so collected to the operation and management of the Mortgaged Property, Including the payment of
reasonable management, brokerage and attorneys’ fees, or to the Obligations; and

(v) require Grantor to transfer and deliver possession of all security deposits and records thereof to Beneficiary.

(b) Power of Sale. BcneﬂdarymayroqulmthoTnm.,nndmeTnstoelsherebyaumorlzedmdunpoworod,tomandtako
posoeslonofthoPremlsesandtoaﬂaﬂorputofH\eMongagodPropany,atptbllcaucﬂon,toﬂwehlgheﬂblddorforcaﬁ,fru
from equity of redemption, andanystatuhoryorcomnonlawﬂghtofrodennlon,honmad,dow,marltalahare.mdalloher
exemptions, after glving notice of the time, place and terms of such sale and of the Mortgaged Property to be sold, by advertising
meaaleofmepropenyasrequlrodbyﬂ\emmmmogon. ThoTnmamaysoIaloranyportlonofmeMortgagodProperty

. El*
R ‘

simple. The Trustee shall receive the proceeds thersof and shall apply the same as follows: (a) first, the payment of the
expenses of making, maintaining and executing this trust, protection of the Mortgaged Property, including the expense of any
ltigation and reasonable attorneys’ fees of Trustee and Beneficiary, other costs specified herein, and reasonable compensation
to the Trustee; (b) second, to any advancements made by the Trustee or the Bensficiary pursuant hereto, with interest thereon;
(c) third, to the payment of the Obligations herein aocurodorlntendodsotobe,InsumorderasBoneﬁdaryshalleloct,andany
balance of said Obligations may be the subject of inmediate suit; (d) and, fourth, should there by any surplus, Trustee will pay
to the Grantor, or to such person as may be legally entitied thereto. The sale or sales by Trustee of less than the whole of the
MortgagedPropertyshallnotexhwstmepowuofadeh«ﬂngmmd,mdmonmbspedﬁealwunpowundmmm
sumivosaleorsalesundersuchpowarunﬂlﬂ\awholoofmeMortgagodPropenyshalbesold;andlftheprooeodaofauch
aaleorsalesofleathmheuholeofhoPrenﬂmshallbelessthanmoaggrogatoofmoObllgaﬂomandmeoxpmummof,
mIsDeedomestandthelion,aewrltylnterestandmlgnmomheroofd\allmnalnlnﬂnlforcaandeﬁoctaetothoumoldporﬂon
of the Mortgaged Property; provided, however, that Grantor shall never have any right to require the sale or sales of less than the
whole of the Mortgaged Property, but Beneficiary shall havemeﬂgmultssoleolocﬂon,toroquoetﬂ\eTmstootosellleuman
the whole of the Mortgaged Property. Beneficiary may bid and become the purchaser of all or any part of the Mortgaged
Property at any such sale, and the amount of Beneficiary’s successful bid may be credited on the Obligations.

(c) Judiclal and Other Rellef. BonoﬂdaryorTrustoemayproooedbyasultorsuhlnequnyoratlaw. whether for the specific
podonnanceofanycovenmoragro«nonthorelncontalnodorlnaldofmoexocuuonofanypowerhqdngmmed,orforany
foredosurehomunderorforthesalsofﬂ\eMortgagedPropenyundormc]udgmemordecreoofanycourtoreounaof
competent jurisdiction. In the event that this Deed of Trust shall be foreciosed by Judicial process, then to the fullest extent
permitted bylaw,thoBeneﬁclaryshallboenﬁtlodtoadeﬂdoncyjudgmmifiheproooedsofsudmforodosuroshallbelmufﬂclent
to pay all of the Obiligations and allowed costs and expenses.

(d) Entry on Premises.

() Beneficiary may enter into and upon and take possession of all or any part of the Mortgaged Property, and may exclude
Grantor, and all persons claiming under Grantor, and its agents or servants, wholly or partly therefrom; and, holding the same,
Beneficiary may use, administer, manage, operate, and control the Mortgaged Property and may exercise all rights and powers of
Grantor in the name, place and stead of Grantor, or otherwise, as the Beneficiary shall deem best; and in the exercise of any of
the foregoing rights and powers Beneficiary shall notbellablotoGrarnorforanylossordmnagomorobysustalnod unless due
solely to the willful misconduct or gross negligence of Beneficiary.

(e) Recelver. Beneficiary may make application to a court of competent jurisdiction, as a matter of strict right and without notice
to Grantor or regard to the adequacy of the Mortgaged Property for the repayment of the Obligations, for appointment of a
recsiver of the Mortgaged Propaerty, and Grantor does hereby irrevocably consent to such appointment. Any such recsiver shall
have all necessary and proper powers and duties ofmoiverslnalnﬂlarmes.Indudlngthemllpovnrtoront,malntalnand
otherwisooporatemeMongagedPropenyuponaudntennaasmaybeapprovodbymeooun.

() Remedies Cumuiative, Concurrent and Nonexclusive. If the Obligations are now or hereafter further secured by chattel
morigages, other deeds of trust, security agreements, pledges, contracts of guaranty, assignments of leases, or other security,
Boneﬂdarymay,atllsopﬂon,axhausthremedlesundoranyonoormoreofsaldlnwumemandthlsDeodofTruot,eﬂhor
concurrently or independently, and in such order as Beneficiary may determine. Beneficlary shail have all rights, remedies and
recourses granted in the Loan Documents and avallable to It at law or equity (including, without limitation, those granted by the
Uniform Commercial Code), and same (a) shall be cumulative, concurrent, and nonexclusive, (b) may be pursued separately,
auoceuwyoroonqwenuyaaalnuemmororothonobngmdforﬂnomgaﬂm,oranyparttfnreoforagalmtanyoneor
momofthom.uagalnstmeMom:godPropony,atthoadodbcrcﬂonofBoneﬁdary.lnd(c)mayboexordsoduoftenas
occaslontherarorshallaﬂao,ltbelngagroodbyemwmatthoumooforfalluretouerduanyofsmshallnnoovontbo
consiruodasawaiverothMrooforofanyotherﬂght.remedyomcoum.

(g) Walver by the Beneficlary. The Beneficiary may permit the Grantor to attempt to remedy any default without walving its
rlghuandmmediesherounder,mdﬂwoBoneﬂduymaywalwanydofaunmmomwaivhgmyomuwbquOrpdorddaun
by the Grantor. Furthermore, delay on the part of the Beneficiary in exercising any right, power or privilege hereunder or at law
17140R Page50f8 2/03
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Mllnotbp;mbdawalvortheroof. nor will any single or partial exercise of such right, power or privilege preciude other exercise
monoformomduofanyoﬂwordght.powororpmnoge. No walver or suspension will be deemed to have occurred unless
trancﬂduyhasupmslyagmedhmlﬂng:podfyhgsud\walmormpembn.

(h) Attorneys’ Fess and Other Costs. Monm’fooo.wheﬂmhwmdbefomoraﬂueommencummofllﬂgatbnoratﬂal.
on appeal or In any other procseding; costs of procuring title Insurance commitments and titie searches; appraisals; environ-
montaltectlngs.npomandaudlta;arxdothercostshwmdlneonnocdoththbDeedoanntmaybemcovemdbyme
Beneficiary and included in any sale made hereunder or by judgment of foreciosure.

ARTICLE V. TRUSTEE

8.1 Action by Trustes. The Trustee named herein shall be clothed with full power to act when action hereunder shall be
required, and to execute any conveyance of the Mortgaged Property. In the event that the substitution of the Trustee shall become
necessary for any reason, the substitution of a trustee in the place of that named herein shail be sufficlent. The term "Trustee” shall
be construed to mean "Trustees” whenever the sense requires. The necessity of the Trustee herein named, or any successor in trust,
making oath or glving bond, Is expressly waived.

52 Employment of Agents. The Trustee, or any one acting In s stead, shall have, In it's discretion, authority to employ all
propenyagomandltomeysinihoaxeeuﬂonofmhtrustand/orlnmeconducungofanysalemadepursuanttothetennahoreof,
andtopayfurauehsuﬂoumnduodomofmoprooudsofmeweofﬂnMongagedPropony.ahouldanyborealizod;andH‘no
aalobemadoorﬂ‘theproceodsofsalobolnaul‘ﬂdemtopaymosarno,ﬂ\enGramarhorebyundertakesandagmeatopaytheooctof
such services rendered to sald Trustee. Tructoemaymlyonanydowmombeﬂevedbyrtlngoodfanhtobegenulno. All money
received by the Trustee shall, until used or applled as herein provided, be held in trust, but need not be segregated (axcept to the
extent required by law), and the Trustee shall not be liable for interest thereon.

5.3 Indemnification of Trustee. If the Trustee shall be made a party to or shall intervene in any action or proceeding affecting
the Mortgaged Property or the title thereto, or the interest of the Trustee or Beneficiary under this Deed of Trust, the Trustee and
Beneficiary shall be reimbursed by Grantor, immediately and without demand, for all reasonable costs, charges and attorneys’ fees
incurred by them or either of them In any such case, and the same shall be secured hereby as a further charge and lisn upon the
Mortgaged Property.

54 Trustes and Successor Trustee. Beneficlary may at any time, including any time before, during or after the
commencemernt or completion of any foreclosure proceeding, remove Trustee (with or without cause) and appoint a successor
Tnstoebymlmtmmemuowtod,admwbdgodmdmeoﬁedlnhemﬂmmcorda,wh%nwdlngmayhkeplmbobm,
during or after the commencement or completion of any foreclosure proceeding, and any such successor Trustes shall thereupon
succeed to Trustee as Trustee hereunder as if named hereln. No defect in the removal of Trustee or in the appolntment of a
successor or in the execution and recording of such appointment shall affect the validity thereof. Addlitionally, whether the recording
of the successor Trustee Instrument takes place before, during or after the commencement or completion of any foreciosure
proceeding shall have no effect upon the validity of said proceeding. Trustes shall not be disqualified by reason that Trustee Is an
officer, employee or stockholider of Beneficlary, or has an interest in the Obligations. All parties walve any objection to Trustee having
any such interest. Trustee shall be liable only for gross negligence or willful misconduct. No indemnity or remedy herein conferred is
exclusive of any other remedy or indemnity, but each shall be In addition to every other hereunder and at law or in equity. No delay
or omission by Trustee or Beneficiary to exercise any right or power shall Impair such right or power or be construed as a walver of
any default or an acquiescence therein. If Trustee shall have proceeded to enforce any right by foreclosure, entry or otherwise, and
such proceedings are discontinued for any reason, or shall have been determined adversely, then Grantor and Trustee shall severally
and reepectively be restored to their former positions and rights hereunder.

ARTICLE V1. MISCELLANEOUS

lnaddﬂontoalloﬁnrMoelIanoousprovblonamdarﬂweLoanDocummswhlchmupmalylnoorporatedasapartofthia
Deed of Trust, the following provisions will also apply:

6.1 Term of Deed of Trust/Release. This Deed of Trust shail continue in full force and effect until this Deed of Trust is released.
If Grantor shall pay to Beneficlary the Obligations as and when the same shall become due and this Deed of Trust is no longer
iﬂondodtoaownﬂ:tunadvanoesorﬁ”eobllgaﬂun,mentheMongagod Property shall be released at the cost of Grantor.

62 Time of the Essence. Time is of the essence with respect to payment of the Obligations, the performance of all covenants
of the Grantor and the payment of taxes, assessments, and similar charges and insurance premiums.

6.3 Subrogation. The Beneficlary will be subrogated to the lien of any deed of trust, mortgage or other lien discharged, in whole
or In part, by the proceeds of the Note or other advances by the Beneficiary, in which event any sums otherwise advanced by the
Beneficiary shall be Inmediately due and payable, with interest at the default rate set forth in the Loan Documents from the date of
advance by the Beneficiary to the date of payment by the Grantor, and will be one of the Obligations secured by this Deed of Trust.

6.4 Choice of Law. ThlaDoedofTrustMllbegovemodbymelamofmestatehwhlehmeMortgagedPropenyislocatod. For
allolherpumes,ttncholcooflawnpodﬂedInmoLoanDowmolilgovem.
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8.6 Qo(nnb;lll} Invalidity or unenforceability of any provision of this Deed of Trust shall not affect the validity or enforceability
of any other provision.

8.6 Entire Agresment/Demand Obligations. This Deed of Trust is intended by the Grantor and the Beneficiary as a final
exproulonofthlsDeodomestandasacompleteandexduamwatsmemofhtenns,ﬂmbelng no conditions to the full
effectiveness of this Deed of Trust. No parol evldoncoofanynatureahallbeuudtoaupplomuﬂormodlfyanytums. IN THE
EVENT ANY OF THE OBLIGATIONS SECURED HEREBY IS PAYABLE UPON DEMAND, NEITHER THIS DEED OF TRUST NOR
ANYTHING CONTAINED HEREIN SHALL BE DEEMED TO ALTER, LIMIT, OR OTHERWISE IMPINGE UPON THE DEMAND
CHARACTER OF SUCH OBLIGATIONS.

6.7 Joint Liability; Successors and Assigns. If there is more than one Grantor, the lhbnnyofmeGmntonMIIbo]olmm
aoveral,andtlnreferoncoto'Gmrtor'shallbedoomedtomfortoeachamtormdtoallemrm The rights, options, powers and
remedies granted InthlaDeedomestandtmothorLomDoammd\allmndtoﬂwBoneﬂdaryandtolunummd
assigns, shall be binding upon the Grantor and Its successors and mlgm.andahallbeapplleableherctoandtoallronmh.
amendments and/or extensions hereof.

6.8 indemnification. Except for harm arising from the Beneficiary’s or the Trustee’s willful misconduct, the Grantor hereby
indemnifies and agrees to defend and hold the Beneficiary and the Trustee harmiess from any and all losses, costs, damages, claims
and expenses (Including, without limitetion, attomeys’ fees and expenses) of any kind suffered by or asserted against the Beneficiary
or the Trustes relating to claims by third parties arising out of the financing provided under the Loan Documents or related to the
Mortgaged Property (including, without limitation, the Beneficlary’s failure to perform its obiigations relating to Environmental Matters
described InSecﬁonz.Babove)ormeo(erdaebymoBenoﬂdwyormoTnmofanyoftholrmpecﬂvepomm.dghlsand
remedies under this Deed of Trust. This indemnification and hold harmiess provision will survive the termination of the Loan
Documents and the satisfaction of this Deed of Trust and Obligations due the Beneficiary.

6.9 Notices. Notice of any record shall be deemed delivered when the record has been (a) deposited In the United States Mall,
postage pre-paid, (b) received by ovemight delivery service, (c) received by telex, (d) received by telecopy, (e) received through the
internet, or (f) when personally dellvered.

8.10 Release of Rights of Dower, Homestead and Distributive Share. Each of the undersigned hereby relinquishes ail rights
of dower, homesteadmddMﬂbutlvostmlnandtoheMoﬂgagod Propeny.wlllnotavallltulfofanyapprahunent. valuation,

redemption, stay, extension or exemption laws, or any so-called "moratorium laws®, existing or hereafter enacted, to hinder the
enforcement or foreciosure of this Deed of Trust, and hereby waives the benefit of such laws.

8.11 Copy. The Grantor hereby acknowledges the receipt of a copy of this Deed of Trust, together with a copy of each
promhsorynoteseouredhereby,andanothordowmomauectmdbymoamntorhconmedonhercwith.

8.12 Riders. The rider(s) attached hereto and recorded together with this Deed of Trust are hereby fully incorporated Into this
Deed of Trust. [Check applicable box(ee))] [J Condominium Rider [ Second Deed of Trust Rider [] Construction Loan Rider

[ Other(s) (Specify)

[SIGNATURE(S) AND NOTARIZATION ON NEXT PAGE]
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IN WITNESS WHEREQF, the undersigned has/have executed this Deed of Trust as of _ AUGUST 5, 2003 .

(ndividual N/A
9 Grantor Name (Organization)

a
Printed Name _TERRY D. SHERRILL By

Name and Tite _N/A_
(individual Grantor)

By

Name and Title _N/A
Printed Name _JANET R. SHERRILL
(Benefloiary Addrees) (Grantor Address)
_555 9w OAX €521 VERDE VISTA

PORTLAND, OR_ 97204 EKLAMATH FALLS, OR 97603

STATE OF D»Juwr\
10 d W
OOUNTYOF}
This instrument was acknowledged before me on 9 ,903 by
o mumn”ﬁnﬁmm._

—SHERRILL

~husband and wife
o {Type of suthorlly, ¥ any, 8.9, officer, trustes; ¥ an Indhidual, staie "an IndWidual”)
of

mduﬁymmwﬂd‘wn—a_mmnmlw ’

and that, as suoh officer, being authorized 8o to do, exeouted this Instrument for the purposes therein oontained
(Notarlal Seal) e S } /

Printed Name: . L. E L R: Avsbroo KS

" OFFICIAL SEAL ’

TERRI AUSBROOKS
NOTARY PUBLIC- OREGON

Title (and Rank):

My commission expires: (’ (5. 0'7/

OMMISSIONNO. 235768 {;
COMAON BORES I 16,2008

PSS eSS
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EXHIBIT A TO DEED OF TRUST 0013589583
(Legal Description)

Grantor/Trustor. TERRY D. SHERRILL and JANET R. SHERRILL

Trustee: U.s. BANK TRUST COMPANY, N.A.

Beneficary: u.g. BANK N.A.
Legal Description of Land:
2727 & 2759 8. 6th St., Klamath Falls, OR 97603, more fully described as;

PARCEL 1:

ih. following described glzcal as situate in the NW 1/4 of the NW 1/4
of Section 3, Township 39 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon, being more particularly described as follows:

Commencing at the Northwest corner of Section 3, Township 39 South,
Range 9 East of the Willamette Meridian, Klazath County, Oregon, and
running; thence South 0 ees 00 1/2' East, 826.8 feet, more or less
along the West line of sai Section 3, to its intersection with a line
parallel to and 75.0 feet distance from (when measured at r ht angles
to) the center line of Klamath Falls-Lakeview Eighm:y (also

&8 South Sixth Street); thence South 55 degrees 52 1/2' Bast, parallel
to said center line of South S8ixth Street, 601.2 fest, more or less,
to the true point of inning; thence North 34 ees 07 1/2' East,
100 feet; thence South 55 degrees 52 1/3° East, 100.0 feet; thence
South 34 degrees 07 1/2' west, 100.00 feet; thence North 55 degrees

52 1/2' west, 100 feet to the point of beginn + All situate in the
Northwest 1/4 Northwest 1/4 of Section 3, Towns 39 South, Range 9
East of the Willamette Mexridian, Klamath County, Oregon.

PARCEL 2:

The following described cel as situate in the NW 1/4 of the NW 1/4
of Section 3, Township 39 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon, being more particularly described as follows:

Commencing at the Northwest corner of Section 3, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon, and
running thence South 0 ees 00 1/2' East 826.8 feet, more or less,
al the West line of said Section 3 to its intersection with a line
parallel to and 75.0 feet distant from (when measured at right angles to)
the center line of the Xlamath Falls-Lakeview Hi hway (also known

as South 8ixth Street); thence South 55 degrees 52 1/2' Rast parallel
to said center line of South Sixth Street, 601.2 feet; thence North

34 degzees 07 1/2° East, 100 feet to the point of b inning; thence
continuing Noxth 34 d.grcol 07 1/2' Bast, 75 feet; e South 55
degrees 52 1/2' xast 100 feet; thence South 34 degrees 07 1/2' West 75
g:;:;nfgsnc. North 55 degrees 52 1/2' West 100 feet to the point of

PARCEL 3:

Commencing at the Northwest corner of Section 3, Towaship 39 South,
Range 5 Rast of the Willamette Meridian, Xlamath cOuntg, Oregon,
and running thence South 0 degrees 00 1/2' Rast 826.8 feet, more or
less, al the West line of said Bection 3 to its intersection with a
line parallel to and 75.0 feet distant from (when measured at right
angles to) the center line of Klamath Falls-Lakeview Highwnx (also
known as South Sixth Street); thence South 55 degrees 52 1/2: East,
parallel to said center line of South Sixth Street, 601.2 feat, more
or less, to the true int of inning of the description; thence
North 34 ees 07 1/2' East a stance of 175 feet; thence North
55 degrees 52 1/2' west 126 fest; thence Scuth 34 degrees 07 1/2' West
g?Si:;::; thence South 55 degrees 52 1/2' East 126 feet to the point of
q L]
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