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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 11, 2003 ,
together with all Riders to this document.
(B) "Borrower" is KENNETH R PATZKE, UNMARRIED

Borrower is the trustor under this Security Instrument.
(C) "Lender" is CHASE MANHATTAN MORTGAGE CORPORATION

Lender is a CORPORATION
organized and existing under the laws of the State of New Jersey
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Lender’s addressis 343 THORNALL STREET
EDISON NJ 08837

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is BX AMERITITLE
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(E) "Note" means the promissory note signed by Borrower and dated August 11, 2003

The Note states that Borrower owes Lender

Fifty-Eight Thousand, Four Hundred and 00/100 Dollars
U.s.$ 58,400.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2018 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [X] Condominium Rider [] Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chngesthﬂmMedonBonowaortherpatybyawndonﬂnimmiaﬁon,homowm
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape %o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Ifems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
bymymirdpany(omammmemoeedspﬂdundumewvmgudescﬂbedMSwﬁmS)fm:(i)
damageto,ordestmctionof.ﬂwPropeﬂy;(ii)condemnaﬂonorothertakingofalloranypmtofthe
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
(P)“RESPA"memtheRealEstateSettlamntProceduresAct(le.S.C.Secﬁon2601etseq.)andits
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
timc.ormyaddiﬂonﬂormmmlegislaﬁmmregulaﬁonmatgovermmemwbjeamana.Asused
hthemﬁtymmunmt,'RESPA'mfasmaquuhunmumdremicﬁommnmimpommmgam
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q "Smhlntuedomeww“meammypanythnhumkmﬁﬂewtherpaty.wheﬂmm
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

SecuritylnsuummtandlheNote.Forthispume,Borrowerirrevocablygrmandeonveystontee,

in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Unit 10576, (McGuire Avenue) Tract 1336 - FALCON HEIGHTS
CONDOMINIUMS - STAGE 1 according to the official plat thereof on
file in the office of the County Clerk of Klamath County,
Oregon.

which currently has the address of

10576 MCGUIRE AVENUE [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Cods]
("Property Address”):

TOGE'H{ERWHHaumehnpmvemmtsmworhereaﬂererectedonthepmpeny.andaﬂ
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenantswiﬂllimitedvaﬂaﬁonsbyjurlsdicﬁontoeonstitlneatmiformnecurityinsmxmmtcoveringreal

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PnymmtofPﬂndpd,hteut,FauowItam,Prepaymthhargu,andLateChnrga.
Bomwershallpaywhmduetheprhx:ipalof,andintereston,tbedebtevidmcedbytheNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

e, AP
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currency. Howevu',ifmycheckmothahsmmtmdvedbylmderaspaynmundertheNoworthis
Semﬂtyhsmmhruurmdmlmdaunpaid.bmdumyreqﬂn&atmymaﬂmbmumwymm
duemdertheNotemdthisSewﬂtyhsmmmbemademonemmmofmefoﬂowmgfoms.as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mahier'scheck,pmvidedmysuchcheckisdrawnuponaninsﬂwﬁonwhoudepoﬁtsareinsuredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
mchomulwaﬁmumybededgnnedbyLmdermwoordmwimmemﬁeepmvhiommSeeﬁon 15.
Lendamyreuunmypaymmtmpuﬁﬂpaynmtifmepaymentmpuﬁﬂpaymmmmmfﬁdmw
bﬂng&elomwnmt.Lmdamywceptmypaymmtmparﬂﬂpaymmthmfﬁcimtwbﬂngmelpm
current.withomwaiverofanyrightshmnderorprejudieetoitsrightstoreﬁmesuchpaymmtorparﬁal
paynmtsinthefuture,butLaxderisnotongatedtoapplysuchpaymentsattheﬂmemmbpaymentsare
accepted. IfeachPmiodicPaymuisappﬁedasofiuschedtﬂeddwdm.ﬂ:mlmdanwdnmNy
interestonunappliedflmds.LmdermayholdsmhunappliedmndslmtilBorrowermakespaymenttobring
thel..oancurrent.IfBon'owerdoesnotdosowith.inareasonableperiodoftim.LGdetshalleitherapply
suchﬂmdaorreulmlhemtoBormwer.Ifnotappliedearlier,suchﬁmdawillbeappliedtotheoutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬂghthawmwmhﬁeﬁﬂmagainnLendashaﬂrdiweBomwerﬁommhngpaymdueunda
meNmmdmjsSwuﬁtyhsmmmmpmmﬁngmemvmmmdwmuredbymisSemﬁw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shﬂbeappﬁedmethaiodicPaymmtmmeommwhmhitbwamedue.Anyrmijmum
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufﬂcientamounttopayanylatechargedue,thepaymmtmaybeappliedtotbedelinquentpaymentand
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paidinfu]l.TomeenmtﬂmtmyexmeximaﬂerﬂmpaymemhappuedmmeﬁMpaymemdoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
pranhmformymdaﬂhsuramemmﬂredbylmdamdaSeeﬁmS;md(d)Mongagehsurame
premiums,ifany.oranysumspayablebyBonowertoImderinHwofthepaymunofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.'Atoﬁginaﬂmmatmyﬁmedmlngthetumofthelnm,LmdermaquﬂmthﬂComﬂty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

e L
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueformyEsaowhamforwhichpaymﬂofFundshasbemwaivedbyLendumd.ifLenda'requitea,
Mmmmhwlmdarmipmeﬁdmdngmchpaymﬁmmmmmwulmmqum.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
beawvmammdayemwnmimdhm&wﬂtymmm.umephme"wvmmdw'
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
mdpaynwhmummdBomwerahaﬂthmbeobﬂgatedmdaSwﬁon9mrepaywlzndamynmh
amount.LendermyrevokeﬂxewaiverastoanyorallEsu'owItemsatanytimebyanoﬁcegivmin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lmdermay,atanytime.collectandholdFlmdsinanamount(a)sufﬁcimttopemﬂtLendertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

ThePundsshnubeheldManinsﬂunimwhoeedq)oaimmmmredbyafedualagmcy.
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
orApplicableLawrequ.iresintaesttobepaidontherds,LeudershallnotberequiredtopayBorrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwaureqdredbyRESPA.mdBomwashaﬂpaywlmdermemmmtmessmymmke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
preventthca:fomementofthelienwhilethowproeeedingsmpending,bmonlyuntilsuchprowedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lim.WlthinlOdaysofthedateonwhichthatnoﬂeeisgiv.Borrowershallsaﬂsfythelimortakeoneor
more of the actions set forth above in this Section 4.
LmdumaquuinBomwaMpayaone—ﬁmchargeforareﬂumemxvmﬂcaﬁonmd/m
reporting service used by Lender in connection with this Loan.
S.PropenyhmBomwalhaukeepmemmvemenmmwmhﬁngorhaeaﬂetmcwdm
mePropawmmuedagaMnlwbyﬂm,hamdsmdudedwiminﬂwwm'enmdedmvmge.'andany
oﬁuhamdshcluﬁng,hﬂmtﬁﬁted&m&quakumdﬂoﬁs,hrwhkh@darequhuhxm.
Thisinmmceuhaﬂbemaintainedinthemomts(includingdedmﬂblelwds)mdfortheperiodsthat

ﬁngdisappmveBomwu'schoice,chhﬁgﬂshaﬂnﬂbeexudwdmmmmNy.Lmdamy
require Borrower to pay, in comnection with this Loan, either: (8) a one-time charge for flood zone
Wm,wﬁﬁcaﬁmmd&mhngmﬂm;m(b)aom-ﬁmechugefmﬂoodmdﬂmnﬁmﬁon
mdcerﬁﬁcaimmicamdmbwchargueachﬂnrmmappmgsmsimﬂuchmgumwm
mwnmlynﬁghtaﬁeaawhdetamimﬂmmwrﬁﬂcaﬂm.Bomwashaﬂﬂmberumndblemrme
paymmtofmyfeuhnpo@byﬁeFeduﬂEmgmcmegunmtAgmcyhmmwﬁmwimthe
reviewofanyﬂoodmnedetetmhationreaﬂﬁngfromanobjeeﬁonbyBorrower.
IfBorrowerfaﬂstomaintainanyofthecoveragesMcrﬂ:edabove.Lendu'mayobtaininsurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. 'l‘hzrefore,suchcovmgeahallcoverLender.bﬂmighxormight
notprotectBorrower,Bomwet'sequitymmeProperty,ortheeomenmoftherperty,againstmyﬁsk.
hazardorﬁabiﬁtymdmightpmvidegreatermlmwveragethmwaspreviouslyineffect. Borrower
acknowledgathatthecoﬂofthehsmmmveragewobtainednﬂghtsigniﬁcanﬂyexoeedthecostof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
bwomaddiﬁonﬂdebtofBomw«wcumdhythewﬁwhsmm.Thwemmmewmm
attheNoterateﬁ'omthcdateofdisbursemauanduhallbepayable.withsmhinterest.uponnotieeﬁ'om
Lender to Borrower requesting payment.
AﬂhmrmcepolidummﬁredbylmdamdrenewﬂsofmchpoﬁdeuhﬂlhembjeamLmdu's
ﬂghtmdhappmwmmhpoﬁdu.shaﬂimludeamdudmngageclmw.mdshaummelmdau
moﬁgageeand/orasanadditiomllosspayee.Lendershallhaveﬂ:erlghttoholdthepoliciesandrmewal
caﬁﬁcm.ﬁlmdarequhu.Bomquwompﬂygivemlmdaaﬂrwdpﬂofpﬁdprmﬂumam
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shallnameLenderaamortgageeand/orasanadditionallosspayee.
Inl:heevmtoflou,BorrowershallgivepmmptnotieetotheinsurancecarrlerandLenda.Lenda
maymakeproofoflossifnotmadeprompﬂybyBonower.UnlessLendcrandBorrowerotherwiseagme
in writing, any insurance proceeds, whethaornotthcunderlyinginsurancewasrequiredbylmder,shall
beappliedtorestoraﬁonorrepairoftlmProperty,iftherestoraﬂonorrepalriseconomicallyfeasibleand
I.mder'ssecurityisnotleamd.Duringsuchrepai:andrestoraﬁonpeﬁod,[mderahallhavetherightto
MIdmchmsmamepmceedsmﬁllmduhmhadmoppommitymmpeaamhhopmywwmme
workhmbemwmplaedmLmda’ssaﬂsfwﬁm,pmVMedthmmdlimpecﬁmshaHbemdm
pmmptly.Lmdermaydisbumpmwedsforﬂmrepaimmﬂresmmﬁonhashglepaymmtmmasuies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
quruhuratmbepaidmsuchhsurmpmweda,lmda&ﬂmtberemﬂredwpaymmwamy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowershallnotbepﬁdoutofthehmurmceprooeedsandshallbethesoleobligationofBon'ower.If
d:erestoraﬁonorrepairisnoteconomicallyfeasibleorLendu'ssewrltywouldbelessemd.theinsurance
pmceedsahaﬂbeappﬁedmmemmredbymuSwuﬂtymnnm,whahcrmnmthmdue.with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
prowedshmamuﬂmtmmowdthemmumpddmdatheNowortheanitymmmmnt.md
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extemuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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wereducwhmmeMurmcewvmgeceasedwbemeﬁea.LmdaWMawept.uxmdraainm
payments as a non-refundable loss reserve in lien of ortgage

non-refundable.MWithnmdingthefactdmtheIomisulﬂmatdypaidmﬂm,mdLmdashallmtbe
reqtﬁredmpayBomwamyimautmmmmchlossmve.lmdummlmgaquhu
mvepaymmuHMongagemsumwwvaage(mmemoumandformepaiodMImdaremﬂm)
pmﬁdedbymhsumsdeﬂedbylmduagﬁnbfe:omwaﬂable,hobtﬁned,mdmwremﬂm
separatelydesignatedpaymmtstowardtheprenﬁums rMortgageInmranoe.IflmderrequiredMortgage
hmumeeuamndiﬁmofmkingmeLomandBomwerwureqmredmmkesepamdydesignMed
paymentstowardthepremiumsforMortgageInmpce, Borrowashallpaytheprenﬁummquiredto

mueammm.Thmewmyrequhememngagemmmmkepaymmuﬁngmywum
offundstha:themortgageinsummay have available (which may includeftmdsobtainedfromMortgage
Insurance premiums).

As a result of these agreements, Lender, anypurchaseroftheNote.anotherinsurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchmgeforshaﬁngmmodifyingmemongageimurer'sﬁsk.ormdudnglonea. If such agreement
pmvidesthatanafﬁliateoflmdatakesashareoftheinsmer’sriskinexchangeforashareofthe

i ." Further:

or any other terms of the Loan. Such will not increase the amount
Bmowa-wmoweforMortgagelnnmnee, nndtheywlllnotmﬂtleBa'rowu-toanyrehmd.
e ALY
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(b)AnymehagremuwﬂlmtaﬂeatheﬂghuBmmuhu-ifany-wﬂhmpeatothe
MortgagelmanceundutheﬂomeuwmhotecﬂonAetoflMorany law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mmemmwmmmmw:wﬂy,mdlwmwea
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Howedsshnﬂbeappﬁedmmemmsewredbythwuﬂtymmum,whemaornmthmdue,with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greaammmemoumofmesummuedbythwuﬁtymmmimmediatdybefommepm
taking, destruction, orlouinvahw,unlmBomwermdlmderotherwiseagmeinwﬂﬁng,thesm
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immedistely before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value, An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the

Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OppodngParty(asdeﬂnedinthemaunenoe)offemtomakeanawudwsetueadaimfordmges,
BomwerfaﬂsmrespoudmlmderudthinSOdaysaﬂerthedatemenoﬁceisgivm,Lenderisamhorized
toeollectandapplytthiwdlanwusteeedsdthermrestoraﬁmorrepd:oftherpmyormthe
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
thatowesBonowerMhoellaneousPromdsorthepmyagainstwhomBomwahasarightofactionin
regard to Miscellaneous Proceeds.
Borrowershallbeindefmﬂtifanyactionorproceeding,whethercivilorm'inﬂnal,isbegunthat,in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissedwithamlingthat,inl.ender‘sjudgmm.predudesforfeimmofthePropeuyorothermateﬂal
lnmdrmemof[mda'simmmmerpmmﬁghumduthwuﬂWMmumt.mpmmdsof
anyawardorcla.imfordamagesthatareamibmabletotheimpairmentoflmder'sintaeatintherperty

mhcrebha:iﬁedandshallbe’pmd' to Lender.
All aneous that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paynmtormdiﬂcaﬁonofamrﬂmﬁonof&esummmdbyﬁk&uﬂwhmtmtmwdbylmda

wir ik //
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co- this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Sﬁ?&h&m@ymm.m@mq&owﬁgéa’smﬁﬂgmmﬁ;%m
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the

reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.
15.Noﬂea.AﬂmﬁoesgivmbyBor;owerorlmdumcomeuipnwithmjsSemﬂtyhmumﬂn

Mmybeoﬂyomduignﬂedmﬁwaddwundatﬂs&unityhsmmtnmymﬁme.m;’
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stuedhadnmlegslmdahudesignatedmomcraddmbymﬂwmmmwer.m.mﬁeem

Instrument
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wl&hwhichBomwamnpayaﬂmmmnedbymisSewﬁtymmumem.HBomwerfaihmpay
muemmpﬁorwmeemhaﬁmofmhpaiod.lmdamymmmymnediupanﬂuedbymis
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditionsarethatBorrower:(a)paysLenderallsumwhichthmwouldbedueundulhisSecuﬁty
Instrument and the Note as if no acceleration had occurred; (b) cures any defanit of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormoreofthefollowingfonns.mseleetedhylmder:(a)caah;(b)moneyorder;(c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with & notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. '

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" mesns a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsmit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

w A
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy amy need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

e %’““" /{ Aj (Seal) (Seal)

“KENNETH R PATZKE -Borrower -Borrower
(Seal) (Seal)

-Botrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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STATE OF OREGON, KLAMATH County
On this of Augustl 2003 persona]_l
/ ’ y appeared the above named
KENNETH R PATZKE

mﬂwhowledged&eforegohghmumtmbe%volmaymmddwd.
My Commission Expires: ////é /6?&03 Before

(Official Seal)

- NN
OFFICIAL SEAL
KRISTIL REDD
NOTARY PUBLIC- OREGON
COMMISSION NO. 327508
MY COMMISSION EXPIRESNOV 18, 2003
N T

P NSNS
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CONDOMINIUM RIDER
THIS CONDOMINIUM RIDER is made this ~ 11th  dayofAugust 2003

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to CHASE MANHATTAN MORTGAGE CORPORATION

, a corporation organized and existing under the laws of
the State of New Jersey (the

"Lender") of the same date and covering the Property described in the Security Instrument and located at:
10576 MCGUIRE AVENUE, KLAMATH FALLS, OR 97603

[Property Address]
The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
FALCON HEIGHTS
[Name of Condomininm Project]

(the "Condominium Project™). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (il) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a2 "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannle Mae/Freddle Mac UNIFORM INSTRUMENT
R (0008) Form 3140 1/01
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then: (i) Lendawaivu&epmvisithecﬂon3formePeriodicPaynmtm1mderofﬂ:eyeaﬂy
premium installments for property insurance on the Property; and (ii) Borrower’s obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Bomwashaﬂgivebmdapmmptmﬂceofmylapummquhedpmpertymmmeemverage
provided by the master or blanket policy.

mmewmtofadjsuihxﬁonofpropmymsurmoepmwdsmuwofmmraﬁmmrepﬁrbnoﬁng
alosatoﬂ:ePropu-ty,whethertotheunitortocomnnnelemmts,anyproceedspayabletoBon’owcrare
haebyasdmdmdﬂaﬂbepddmlmdnforappﬁMmmemmwcuredbymeSwmhmummt,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
memeAswdaﬂmmdnEEsambHcﬁabﬂitymsmeepoﬁcywcqmblemfom.mum,md
extent of coverage to Lender.

D.Cmdmnﬂm.ﬁepmewdsofmyawudmdalmfordmga.dimorwnsequenﬁﬂ.
payabletoBomwerinoonnecﬁonwithmycondemnaﬁonorothcrmkingofaﬂmanypmofme
Propeny.whethetoftheunitorofthecommonelemta.orforanyconveyaneeinlieuofcondemnaﬁon,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
mﬁmofmcmmmumjea,mceptforabmdonmemorMmimﬁonreqMMbthmme
caseofsubstantialdesm:cﬂonbyﬂreorothercasualtyorinthecaseofatakingbyeondemnationor
eminentdomain;(ﬁ)mymdmentmmypmvisionoftthomﬁumeocummtsifﬂwpmvisionhfor
the express benefit of Lender: (iii) termination of professional management and assumption of
self-mmgammoftheOwnenAssociaﬁon;or(iv)anyacﬁonwhichwouldhaveﬂxeeffectofrmdering
mepubucﬁabﬂitymsmmwvuagemmmwmeOMAuodaﬂmmwcepmblemlmdu.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
BomwersewmdbytheSemﬂtymmummt.UMessBomwamdlmduagreemomatmof
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

intbetor, fCL
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

Moot /%4 (Seal) (Seal)
JENNETH R DATZ -Borrower -Borrower

(Seal) (Seal)
-Borrower Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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