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DEED OF TRUST

MongageElemonicRegimxﬂonSynem,hc.(MERS)istheGrameeofthhSemﬁty
Instrument.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

A "Security Instrument” means this document, which is dated August 6,
2003 , together with all Riders to this document.

@) "Borrower" is

Robert A. Salvati and Patricia A. Salvati, as tenants by the
entirety

Borrower is the trustor under this Security Instrument.
© "Lender" is
GMAC Mortgage Corporation

Lender is a Corporation orgmlzednndexistingunderthe
laws of Pennsylvania . Lender’s address is
100 Witmer Road, P.0O. Box 963, Horsham, PA 19044

OREGON - Siegie Family — Fannis Mas/Freddie Mac
(MIPORM INSTRUMENT Farm 3038 191
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M  "Trustee" is 61082

Amerititle

MI 48501-2026, tel. (888) 679-MERS.

(1] "Note" means the promissory note signed by Borrower and dated August 6,
2003 . The Note states that Borrower owes Lender

One Hundred Fifty Two Thousand Five Hundred and 00/100

Dollars (U.S. $152,500.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Paymeants and to pay the debt in full not later than

September 1, 2018 .

G "Property” meansthepropertythatisdescribedbelowundertheheading'Tmsferof
Rights in the Property.”

@ "Loan" meamﬂ:edebtevidencedbylheNote,plusinterest,anyprepaymcharges
mdlatecbargesduunduﬂwNow.andaﬂmnndmunderthisSewﬁtyhsmm,plm
interest.

@ "Rldus"mmaukidenwthisSemﬂtylmu'umuuﬂntmeanedbyBomwer.
ThefoﬂowingRidenaretobeexewtedbyBormwa[checkboxasappﬂeable]:

] Adjustable Rate Rider [_] Condominium Rider ]  Second Home Rider
1 Balloon Rider [_] Biweekly Payment Rider [—] 1-4 Family Rider
] Othex(s) [specify) (] Planned Unit Development Rider

4)] "Apﬂhbkhw'mmaﬂcomﬂingappﬁcablefedeml.mmdlocalm.
mgtﬂaﬁms,ordinamumdadmhisﬂaﬂwrﬂumdmden(thuhmtheeﬁeaofhw)uweu
as all applicable final, non-appealable judicial opinions.
x "CommmltyAnodﬁonDnu,Fes,andAueunmts“meamaﬂdlm,fees.
smmnandoﬂ:ercharguﬂmmimpowdmnomworﬂnehopmybyaoondomm
association, homeowners association or similar organization.
@ wmwﬂmmym&ofﬁmds,oﬂmtbmaumswﬁon
oﬁginatedbydwck,dnﬂ.mdmﬂupapahﬂum,whichhiniﬁmdthmghmdmic
terminﬂ,wlq:honkhmummt,wmplwmmagneﬁcmewummder,inm,ormmm
a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone,
wire transfers, and automated clearinghouse transfers.
100} "Escrow Items" means those items that are described in Section 3.
1)) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceedspaidbymyﬁiﬂpany(oﬂlermminmmmepmoeedspaidmderlhceovuages
deouibedinSectionS)for:(i)damageto.ordemucdonof.ﬂmeperty;(ii)eondemnationor
othertakingofalloranypmofﬂxeProperty:(iii)conveyanceinlieuofeondemmﬂon;or(iv)
%&ygmmmﬁomof or omissions as to, the value and/or condition Property.
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O "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

® "Perlodic Payment” means the regularly scheduled amount due for (i) principal and
ilnerestundertheNote.plus(ii)anyamountslmderSection3ofthisSecurltyInsu'unmt.

«Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
andhsimplemmﬁngregulﬁion.kegﬂaﬁonxmc.F.R.Pm”OO).uthcynﬂghtbe
ammdedﬁomﬂmemﬂmn,mmyaddiﬁonﬂormweswrlegiﬂaﬁmormgﬂaﬂonthmgoms
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requimnunsandruuicﬁmthnmimpommmgndwa'federaﬂymlnedmngagelom'
evea if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

® "Successor in Interest of Borrower" means any party that has taken title to the
Property, whether or not that party has assumed Borrower’s obligations under the Note and/or
this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument
sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in the
County
[Type of Recording Jurisdiction]

of Klamath

[Name of Recording Jurisdiction]

SEE SCHEDULE "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of
3960 Collier Lane,
[Strees]
Klamath Falls , Oregon 97603 ("Property Address"):
Gyt [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and
all casements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agreuthatMERSholdsoﬂyhgalﬁﬂemﬂwimaugrmtedbyBomwainﬂﬂsSeaﬂty
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security

Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by
the Note and any prepayment charges and late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in
the Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No offset
or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the
covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order
of priority: (a) interest due under the Note; (b) principal due under the Note; (c) amounts due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which
it became due. Any remaining amounts shall be applied first to late charges, second to any other
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amounts duoe under this Security Instrument, and then to reduce the principal balance of the
Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the amount, of
the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Leader under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community
Associstion Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pummmawdver,andBomwerfaihmpayﬂ:emmdmformEsmwhem.Lmdumay
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Punds at the time specified under RESPA, and (b) not to exceed the
maximmm amount a lender can require under RESPA. Lender shall estimate the amount of
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Fmdsdwmﬂ:ebasisofwmdaﬂmdmmableuﬁmmofexpmdimmoffumm
Items or otherwise in accordance with Applicable Law.

TheFundslhaﬂbeheldinaninsﬂnnionwhoaedepodtsareimutedbyafedaal
agmcy.inmummmﬁty,mmﬂty(indudinglmda,ifLmduhmimﬁmﬁmwhmedepmim
are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Esa'owltcmsnolmﬂmnthetimespeciﬁedundm‘RESPA. Lender shall not charge Borrower
for holding and applyi thethda,annuallyanalyzlngtheeacmwawmmt,orvmifyingthe
Eaaowlwms,unlmLmderpaysBonowuinmutmﬂmedsmdAppﬁcableuwpermim
Lender to make such a charge. Unleuanag!wmcntismadeinwritingorApplimbleLaw
requimhneteuwbepaidonmeFunds,LmdaahallmtbemquiredmpayBomwermy
interest or earnings on the Funds. Borrowermdlmdaeanagreeinwﬂting,however,ﬂm
interest shall be paid on the Funds. LmderahallgivetoBomwer.withoutcharge,anannnal
accounting of the Funds as required by RESPA.

weordmcewdthRESPA,hninmmomthmumomblypaymmu.lfﬂmeisadeﬁdency
omedsheldhuuow,asdeﬁnedmderRESPA,LmdasbaumﬁfyBomwerasmquiredby
RESPA,mdBomwershnﬂpaymLmdcrtheammtmeusuymmkeupthedeﬁcimyin
aeoordamewithRESPA,butinnomorethaanmnthlypaymts.

UponpaymmtinfuﬂofaﬂsumseauedbythisSeanitylnmumem,Lmdudmﬂ
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrowershallpayalltaxeu,aueumn.chargea.ﬁnes.and
imposiﬁommiblmblemmePropenywhichcmminpﬂorhywamjsSemﬁtyhmm.
leuehoMpaymmorgmmdrenumtherpmy,ifany,deommityAmdaﬁonDuu.
Fees, and Asscssments, if any, Tothcextentﬂmttmeitemsml!acmwlm,Borrowerahnll
pay them in the manner provided in Section 3.

Borrowerlhanpmmpﬂydischargeanyhenwhichhupﬂoﬁtyoverﬂm&writy
hsmmmmlusBonower:(a)agmumwﬂﬁngwthepaymofﬂwobﬁgaﬁonucumdby
meﬁmhammmbhmwa.bmmlynmumhmmm
agrem;(b)wmmmeﬁmmgoodfahhby,mdefmdsagﬁmtmfomoftheﬁmh.
bgﬂpmcwdingswhicthmdu'sopmimopummmwentﬂlemfmcmofﬂnﬁmwhﬂe
thmeptoceedingumpmding,hﬂoﬂymﬂlmchpmwedingsmmmluded;or(c)mm
ﬂomthehoMaofﬂmemagreemnﬁsfaﬁorwamdambmdimﬂngmeHQmmis
Security Instrument. Ifl.mderdeternﬁnesdmtanypartofﬂwhopmyissubjecttoalien
whidlmaudnpﬁoﬂtywerthisSeanitymmumun,undermaygichormwaamﬁee
identifying the lien. W‘lthinIOdayaofthedmanwhidlﬂntnoﬁceisgiven,Bomwershall
nﬁxfyﬂmeﬁmortakeoneormoreofﬂ:ewﬁomsetforthaboveinthisSwﬁon4.

LmdumayrequheBomwampayaom—ﬁmcbnrgeforareﬂeﬁatemvaiﬂcaﬂon
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Bomweruhnllkeeptheimpmvunmt:nowexisﬁngor
haeaﬁaaeaedmthehopmymmredagaimloubyﬁm,hamdsmcludedwhhinmetem
'enendedcovmge.'mdmyoﬂmhmdsinduding.hnmtﬁmitedm.mhquesmd
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floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in comnection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation
to purchase any particular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the
contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance
coverage 50 obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounis disbursed by Lender under this Section 5 shall become additional debt
of Borrower secured by this Security Instrtument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject
to Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to
hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,

~
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or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-day period will begin when the notice is given. In either event, or
if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other
than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Property or to
pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within 60 days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged
to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relicved of Borrower’s obligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property.
If it has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection
specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
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amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until the Lender’s
requirement for Mortgage Insurance ends in accordance with amy written agreement between
Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to
time, and may enter into agreements with other parties that share or modify their risk, or reduce
losses. These agreements are on terms and conditions that are satisfactory to the mortgage
insurer and the other party (or parties) to these agreements. These agreements may require the
mortgage insurer to make payments using any source of funds that the mortgage insurer may
have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds

are hereby assigned to and shall be paid to Lender.
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adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantitics of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge, (b) any Environmental Condition, including but not limited to, any
spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) & date, not less than 30 days from the date the notice Is given to Borrower, by
which the default must be cured; and (d) that failure to cure the defauit on or before the
date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to bring a court actien to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by
Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, ressonable attorneys’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to
execute a written motice of the occurrence of an event of default and of Lender’s election to
cause the Property to be sold and shall canse such notice to be recorded in each county in
which any part of the Property is located. Lender or Trustee shall give notice of sale In the

manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on
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mholdmchMinwumeousProoeedsmﬁlLenderhuhadmoppomnﬂtymimpeanxh
to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
singledisbunanaﬂorinaaerhsofpmgmupwmﬂnsuﬂleworkiscompleted. Unless an
agreemmisnndeinwrhingorAppﬁcablehwreqtﬂruhnautmbepaidonsuch
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
m'smrhywmﬂdbeluwned.ﬂwMiweumeousPrweedlshanbeappﬁedmthemms
semredbymisSecuﬂtymsmm,whuhermnmthmdue.whhﬂwm.ifmy,paidm
Bonowa.SudlMiwdlmuPrwwduhaubeappuedmmeordapmvidedformSeuimz.
lnﬂneevmtofatotalmking.desmwﬁon,orlouinvalueofthe?roperty,the
theﬂmeous?mceednahaﬂbeappﬂedwthamnuwmredbythisSecuﬂtyhmm.
whether or not then due, with the excess, if any, paid to Borrower.
Mtheevunofapmﬂaltaking.duuueﬁm,orlouinvalueofthePropMyinwhinh
mcﬁrmnkavahwofmehopenyhmwdimlybefommcwm,demwﬁm,mm
MVﬂueiseqndworngerthmthzammmﬁthemsmredbymisSeanhymmm
immedmelybefmemepuﬂﬂmhng.demuaion.mloumvﬂw,nnlmmandlm

ofﬂ:enmmdimmediﬂdybefomthepuﬁﬂnﬁng.deﬂwﬁm,mlmhvﬂuediﬁded
by(b)mefﬂrmnkuvdueofmehopatyimmdiatdybefommcpmﬁﬂnhng.demwﬁm,m
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which
mefairmnkavdueofchmputyimnedimdybefomthepuﬂdang,dmwﬁm,orlou
invduehlmthmﬂ:emmtofthemmmuredimmediﬂdybeforethcpuﬁﬂnhng,
demucﬁon,mlouinvahe,unlmBonowumdLmderothuwheagmehwﬁﬁng,the
theﬂmshoweduhaﬂbeappﬁedmﬁemmsmmdhythh&anitymmmunwhmr
or not the sums are then due.

Iftherpe:tyisabandonedbyBomwet,orif.aﬁﬂ'mﬁcebyLmderwBouowu
ﬂmttthpposingParty(udmdinmenenaemme)offenmmakemawudtosmIea
dﬁmfordmagu,nomwaﬁﬂswmpondmlandawithmwdaysaﬂuﬂwdmmemﬁce
isgivm,lmderismﬂzedwmueamdapplytheMimuamoustceedseitherm
rumraﬁmmrepairofﬂxe?mpmymwthemmmdbythhsmtymm,whaha
or not then due. 'OppoahlgParty'mennstbethirdpmythatoweuBomwerMiseel]ms
ProceedsorﬂxepartyagainﬂwhomBonowahuaﬂgMofwﬂoninregndeiweﬂwm
Proceeds.
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Bonuwusbaﬂbeindefuﬂtifmyacdonorpmweding,whedwrcivﬂoraiminal,is
begmthu,hlmda’sjudgmm,caﬂdmmmmrfdmofﬂnhopertymomnmnuiﬂ

assigned and shall be paid to Lender.

AHMiscdlmemaneeedudmmnmappﬁedwmonﬂonorrepairoftherpeuy
shall be applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Watver. Extension of
ﬂneﬂmeforpaymmtormodiﬁcaﬂmofamorﬂnﬂonofﬂmmmredhyﬂﬂs&mﬂty
mmmgnmedbylmdamBonoweroranySwmorinmofBonowershnunot
operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
Mmummmmmpwnpammmhmofmmm
wmfusetoextendﬁmeforpaymmtorotherwisemodifyamrﬁzaﬁonofﬂ:esums secured by
thisSewﬂtylns&mnmtbyreuonofmydemandmadehytheoﬂginalBomwerormy
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
mmedyhcluding,wimomhmiuﬁm.Lmder'swcepmmeofpaymmuﬁomthizdpmom,
enﬁﬁesorchuwninhtautofBomwerorinamomleuthmtbeamoumﬂ:mdm,lhau
notbeawaiveroforprecludetheexetciseofanyﬁghtorremedy.

13. JolntandSeveralIJabﬂlty;Co—dgnas;SnecumnandAadgmBomd.
BonowmvmumdagmesﬂmBomw'sobﬁgaﬂmdexbﬂhyabaﬂbejointand
several. However, any Borrower who co-signs this Security Instrument but does not execute the
Nom(a'mignu'):(a)hw—signhgthhSecurhyhmmm!ywmoﬁgage,grmm
mnvcyﬁemigner’shuueahﬁeﬁopatymdatheﬁmofﬂﬂs&unitymmem;(b)h
mmﬂyobﬁguedmpaydwmmnedbyﬂﬂl&mﬂtymmqm@agrmm
LmdermdanyotherBormwcrmagreetoena:d,modify,forbearormakeany
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subjeamﬂ:epmvidomofSecﬂonl&mySuecmorinIMutofBomwerwho
mmBmowa’sobﬁgaﬂmmderﬂnhSewﬂtylm&ummthwrhhg.mdisappmedby
Im:,lhauobminaﬂofBomwer’sﬂghmmdbmﬁtslmderthisSewﬂtyhmmnenL
BomwerahaﬂmtberdeuedﬁomBomwa’sobﬁgaﬁommdﬁabﬂitymdaﬂﬁsSeanity
InsmmunleuLendcragmeawnwhtelminwﬁﬁng. The covenants and agreements of
theauityhmummtshaubind(uneptupmvidedewdmzo)mdbemﬁtthesuwuwm
and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower’s default, for the purpose of protecting Lender’s interest in the
Pmmmummmmm,mm,hnmtﬁmiwdw,m'feu,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

Hﬂlelmismbjecttoalawwhichmmaximmlomchnrgel.andﬂmhwhﬁmuy
interpreted so that the interest or other loan charges collected or to be collected in comnection
whhﬁclnmexwedﬂwpanﬁmdﬁnﬂu,&m:(a)mywchlomchngeshnﬂbemdwedhyﬂw
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choowmmakemhmfmdbyredudngﬂwpﬂncipﬂowedundutheNmorbymahngadim
payment to Borrower. Ifareﬁmdredwuprincipal,theredwﬁonwillbetrntedasaparﬁal
pmpayanmyprepaymmtdmge(wbahummtapmpaymmdmgehpmvidedfor
under the Note). Bormwu’smepmeofmysnchrefundmﬁebydireetpaynmtm
Bomwuwﬂlemﬁnneawaimofmyﬂglnofwﬁmmmwermighthxwumngomafnwh

15. Notices. All Notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this Security
hsmmuhaﬂhedeemedwhwebemgimmhmwwhmmﬁledbyﬁmdusmaﬂm
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
BomwershaﬂconsﬁunemﬁcemaﬂBomwmmlmAppﬁcablehwexpmdyreqmm
otherwise. mmmmummmmmmma
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower’s change of address. IfLenderlpeciﬂesaprocedureforrqaoningBon'ower'schmge
ofaddreu,ﬂwnBormwershaﬂoﬂyreponachmgeofaddressthroughthﬂspedﬁed
procedure. TheremybemﬂyonededgnatedmﬂeeaddreulmdathiaSeunitylnmumemat
any one time. Anynoticetol.mdershallbegivenbydeliveﬁngitorbymailingitbyﬁm
dmmﬂmlmda’saddrusmtedhereinum«sLMahuduignatedmotheraddmby
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed
mhmbemgivcnmlmdumﬁlmaﬂyrwdvedbybnder.ﬁmymﬁcemqtﬂredbyﬂﬁs
SecuﬁtyhmummhﬂmrequiredmderAppﬁcabhhw,theAppﬁmMehwmqu&mwm
satisfy the corresponding requirement under this Security Instrument.

16. Govu'nlngLaw;Sevmbﬂlty;RuluotCommncdon.ThisSemrhylnmm
shaﬂbegovumdbyfederﬂhwmdﬂnehwofﬂwjuﬁndicﬁmhwhidlmehopmyhlom
AﬂﬁghumdobﬁgaﬂomoomainedinthhSemﬁtyhmmmmbjeammyrequim
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as a
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prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

Asu:edinﬂﬁsSea:ﬁtyInmummt:(a)wordsofdmmaﬂinegmdaahaﬂmemmd
indudewnupondhgnmtawordsmwordsofﬂwfemiﬂmgmda;(b)woﬁshﬂwdngulu
shallmnandinctudctheplumlandvieevena;and(c)thewotd'muy'giveuoledincredon
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this
Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, 'Imaeuinﬁe?mpmy'manylegalorbeneﬁciﬂhuminthe?mpeny,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
msfand)withomlmdu'spﬁorwﬁmm.undamqumimmedimmmin
full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
mﬁceshaﬂpmvideaperiodofnotleuﬂnnwdaysﬁomthedateﬂ:emﬁceisgivenm
wcordameﬁ&SeeﬁmlSwi&hwhichBomwermuupayaummmdbythisSemﬂty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
oondiﬁms,BonowershﬂlhawtheﬂghtmhaveenfmcemmtofthisSewﬂtylmunm
discontinued at any time prior to the earliest of: (a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
AppﬁcablelawnﬂghtlpecifyforthetamimﬁonofBormwer'sﬂghtwreimm;or(c)enn'yof
a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no
wcdaadonhadocwrred;(b)mmydeﬁultofmyoﬂmmvenmam;(c)pay:
aﬂwhwnedhmfordngﬁisSeunityhﬂm,hdudhg.bmmtﬁmitedm,
reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
wrpouofpmmhglmda’shtmhthe?mpatynﬂﬁghnmdermis&wﬂtyhsmmm;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Pmpatyandﬁghnunderthemﬂtymsmm,mdBomwer'songaﬁonmpaythemm
secured by this Security Instrument, shall continue unchanged. Lender may require that
Bomwapaymmmmmsmdwinomormofﬂwfoﬂowmfom,u
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
orcashiu’scheck,pmvidedmymchcheckhdnwnupmmimﬂmﬁonwhoudepoaium
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
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Borrower, shall sell the Property at public auction to the highest bidder at the time and

secured by this Security Instroment; and (c) any excess to the person or persons legally
entitled to k.

23. Reconveyance. UpmpaymtofaﬂmmmdbyﬂmSecurhyhmumem

the Trustee) for services rendered and the charging of the fee is permitted under Applicable
Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Attorneys’ Fees. As used in thiz Security Instrument and in the Note, attorneys’
fees shall include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at
its discretion, may make under Section 9 of this Security Instrument to protect Lender’s interest
in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as
required by our contract or loan agreement, we may purchase insurance at your
expense to protect our interest. This insurance may, but need not, also protect
your interest. If the collateral becomes damaged, the coverage we purchase
may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained
property coverage elsewhere.
You are responsible for the cost of any insurance purchased by us.
The cost of this insurance may be added to your contract or loan balance. If the
cost is added to your contract or loan balance, the interest rate on the
underlying contract or loan will apply to this added amount. The effective date
of coverage may be the date your prior coverage lapsed or the date you failed
to provide proof of coverage.
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Thecoverageweputchasemaybecomiduablymoreupmsivethm
innnmceyoncanobtainomyomownandmaynotsaﬂsfyanyneedfor
pmpertydamageeovmseoranymandamryliabﬂityimmmerequimmmt!
impoﬂbyApplieablelaw.

BYSIGNINGBELOW.Bomweracceptsandagreestothewrmsandoowmntl
connimdhmisSeanitymsmMandinmyRiderexeunedbyBomwamdmwrdedwim

it.
Robert A. Salvat -Borrower
M&@]L (Sead)

patricia A. Salvati -Borrower
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON, Y0 oumat -

w0 /ST ay ot AUGUST, JUD, penonally sppeaes
Kort A. Sabintlvhotricio s A Sa ol

voluntary act and deed.
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Schedule A Page 1
Oregon - Deed of Trust
Given By: Robert A. Salvati and Patricia A. Salvati

LOT 12 OF TRACT 1278, COLLIER LANE, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.




