PE:EHd OF 9Ny £0.

e — 15y NS

Until a change is requested all tax statements shall be semt Vol Mna Fap61113

to the following address.

WHENRECORDEDMAILTOA : P P D
UE§§n Fo gra; Baﬁ/ agf f%é!a%e pgﬂg 441
75 West Je ferggn Boulevar
Fort Wayne, IN 46804 State of Oregon, County of Klamath

Recorded 08202003 3:3¢ p m
Vol MO3 Pg_[n///3 - 30

Fee$ /0(s #ofPgs_ /§

TAX ACCOUNT NUMBER 3909-012CD-08200-000

'BpnaAbonthhonRaeonthm]
’ 2087666

DEED OF TRUST *84860312983

NOTICE: THIS LOAN IS NOT ASS LE
WITHOUT THE APPROVAL OF THE DEPA}{ITMI\?ENT
RF}EIYI%TERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Wordsusedinmﬂﬁpbwcﬁomofthisdocmmmdeﬁmdbdowmdoﬂmwordsmdeﬁmdm
Sections 3, 11, 13, 18,20and21.Ceminru1esre¢ndingtheusageofwordsusedinﬂﬂsdocumentm
also provided in Section 16.

(A) "Secmitylnstrmnut"meansﬂﬂsdocunnnt, which is dated August 14th, 2003
together with all Riders to this document.
(B) "Borrower”is Christine D. McKenzie, and Joseph A. McKenzie

Borrower is the trustor under this Security Instrument.
(O) "Lender" is Union Federal Bank of Indianapolis

Lender is 8 Federal Savings Bank
organized and existing under the laws of the United States
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrament.

(D) "Trustee" is David Fennell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 58004

(E) "Note" means the promissory note signed by Borrower and dated August 14th, 2003

The Note states that Borrower owes Lender One Hundred Forty Two Thousand Eight
Hundred Twelve . and 00/100 Dollars
(US.$ 142,812.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1st, 2033 .

() "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums doe under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Planned Unit Development Rider [__| 14 Family Rider
VARnier Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomiinium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instroment, computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and amtomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insgrance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condenmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" meaus the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the

Recorder of Klamath County :
\  [Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 19 in Block 19 of Ninth Addition to Sunset Village, according to

the offcial plat thereof on file in the office of the County Clerk of

Klamath County, Oregon

which currently has the address of

6405 Harlan Drive [Street]
Klamath Falls [City], Oregon 397603 {Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appmtemmes,andﬁﬂmeamwmlmeaﬁerapmtofthepropeﬁy.ﬂrephoemmand
addiﬁomshaﬂﬂmbemveredbyﬂﬁsanﬂtyhsﬁmmﬁ.Aﬂofﬂnhmgohgismfenedwmdﬁs
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬂstMameyﬂanMymdmatﬂmeanismumba&exwptforemm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute & uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymtofPﬂnﬂpal.htuut,EauwIm,Pnpaythharas,andLateCharp.
Borrowershallpaywhendneﬂ:eprimipﬂof.andintereston.ﬂ:cdebtevidemedbyﬂ:eNoteandmy
ptepaymentchm‘sesandlatechargesdueundertthote.Bomwm‘shallalsopayfundsforEscmetem
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

"y
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender i not obligated to apply such payments at the time soch payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such fands or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (2) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note ghall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in foll, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurence premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Comnumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Bscrow Items at any time. Any such waiver may only be

—
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inwriting.lnﬂ:eeventofsnchwaiver,notrowcrshallpaydimcﬂy,whenandwhetepayable.theamounts
dueforany&crowlhemsﬁorwhichpaymﬂomedshasbeenwaivedbyLenderand,ifLmderrequires,
shaﬂfmﬁshm[zﬁarwdpﬂaﬁdendngmhmymﬂwiﬂﬂnmhﬂmepaiodummyreqm.
Bomm’sobﬁsaﬁmmmhmchpaymﬂmdmpmﬁdemoeipmshﬂlforﬂlpmpombedmdm
uawmmwmimdmﬁsmuﬂwmm”mephmx'wWMW"
isusedinSwdon9.IfBonowerisobligatedtopayEscmetemsdirecﬂy,pmuanttoawaiver,and
BorrowerfailstopaytheamomtdneforanEsaowItem,LendermyexerciseitsrightsmﬂerSection9
andpaysmhammﬁandBomwashnﬂﬁmbeobﬁsawdundaSecﬁm9mmpaym1mdermymch
ammmt.I.nndermyrevohthcwaiverastoanyorallEscrowItematanyﬁmebyanoticegivenin
awordamewihSwﬁonlSmd.uponsudlmomﬁomBomwushaﬂpaymluﬂaaﬂFmds,mdm
such amounts, that are then required under this Section 3.

Lendernmy,atanyﬁme,collectandholanmdsinanamomt(a)sufﬁcimttopemdtLendertoapply
meFundsatﬂnﬁmespedﬂedmderRBSPA,and(b)mtmemeedmcmﬁmmamoMahndam
requimmdchESPA.LeMashaﬂasﬁm&&eamnﬂomedsdnemthebaﬁsofmremdmm
mmmbkesﬁmawaofemmﬂimresofmmEmewmsmomerwiummmmwimAppﬁmbh
Law.

TheFmdsshaﬂbehcldinminsﬁmﬁonwhosedeposimareinmedbyafedmnlasemy,
immmmﬁw,menﬁw(imhdingm,ifLendermmhsﬁmﬁonwhondcpodnmmEsmed)mm
andeeralHonnl.mnBank.LendershallapplytheFundsmpayﬂmBscrowItennmlawrthantheﬁme
spedﬁedmdchESPA.LmderMmtchmeBomwﬁer&ngaMapplﬁns&eFmds,mﬂy
amlyzingﬂmescrowaeooum,orveﬂfyinsﬂmEscmetems,unlessLenderpaysBonowuinterestonthe
FmdsmdApplicableLawpemlitsMermmhsmhacharge.Unlessanagreemcntismadehwrit’mg
orApplicableuwrequiresinmesttobepaidonﬂnFunds,I:ndershallnotberequiredtopayBorrower
mymmestmmﬁngsmﬂnm.nomwaandundermwmwﬁﬁm,MW,mm
shallbepaidontheFunds.lmdershallgivetoBormwet,wiﬂnutcharxe,anannnalaocounﬁngofthe
Funds as required by RESPA.

H&ueisasmphsofFundsheldinmow,asdeﬁmdundaRESPA,Lendersbaﬂawomm
BonowerfortheexcessfundsinmordamewithRESPA.Ifﬂmeisashortageomedsheldinesmow,
asdeﬁnedunderRESPA,LendershallnoﬁfyBomwerasrequiredbyRESPA,andBonowershallpayto
I:ndermeammumoemrywmahupmemMgemamrdamewithRBSPA,bminmmmmlz
monﬂﬂypayments.IfmereisadeﬁciencyofFundsheldinmow,asdeﬁmdunderRESPA,Lmdcrshall
notifyBorrowerastequiredbyRESPA,andBon'owershnllpaytoLenderﬂ:eamonntnecessarymmake
upthedeﬁcicmyhtacoordancewiﬂlRESPA,bminmmorethmIZnnnmlypaymenm.

UponpaymemmmﬂofanumswcmdbyﬂﬁsSecmitymmmemundashaHpmmpﬂymmnd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
mmkmemmMmmmﬁwommmmm,mmNymma
mundrentsonﬂlerperty.ifany,andCommmityAssociaﬁonDues,Fees,andAssessments,ifmy.To
ﬂleemntﬂmttheseitennareEsaowItems,BorrowershallpayﬂwminthemannerprovidedinSecﬁon3.

Bomwashaﬂprompﬂydiscbargemyﬁmwﬂchhspﬂoﬁtyom&isSwmiﬂlm&umﬂmlm
Borrower:(a)agrwsmwﬂﬁngmmepaymnofmeobﬁgaﬁonmedbyﬂwﬁminammawepmble
toLender,butonlysolonsasBorrowerispetfomﬁngmchagreement;(b)comeststhelieningoodﬁiﬂl
by,mdefmdsasﬁnﬂmﬁmmmmOfﬁeﬁmm,hgﬂmocwﬁnsswhicthmwsopiﬁonomm
mcvemmemmrcemnofmeﬁmwwemommowednssmpenﬁnu,bNONymﬁlmchmoceeﬁngs
mmmluded;or(c)mﬁom&eMMaof&eﬁmmapemﬁmﬁsﬁc&wmlmdasubordimﬁns
ﬂ:clienmthisSecuﬂtyInstrum:nt.IfI:nderdetenninesﬂmtanypartofﬂ:ePropertyissubjectwalien
wﬁchmauﬁnmhﬂqommmmm,mmyﬁwmmwamﬁwidmﬁfyimme

Initlal
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in comnnection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
mmmmmmwm.mmmmm"mmwe,"mm
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
Thhhnmmedmﬂbemﬁnﬂimdh&eamm(hhﬁngdeducﬁblehvds)aﬂbrmepeﬂodsm
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a ome-time charge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insgrance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
mmimmmupddonmhmmmms.LeMuMmtbereqdredwmyBomwmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

AN 777/
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ﬂ:eexcess,ifmy,pddeomwa.Sudﬂmmmepmwedsshﬂlbeappﬁcdmtheorderpmﬁdedforin
Section 2.

If Borrower sbandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
peﬁodwmbeginwhmmcmﬁceissivmhdmerwem,miflmdaaoqmmcmmunder
SwﬁonZZmomerwise.BomwerhnebyasdgnswLenda(a)Bomwa’sﬁghswmyimmm
promdshmamuﬂmtmexwedﬂmamommpaidmﬂameNowmthisSecmityhsmmLmd
(b)anyoﬂlerofBonower’sﬁshm(oﬂwrthanﬂ:erighttoanyreﬁmdofunearnedprenﬁumpaidby
Bomwa)@aaﬂinsmmepoﬁdeswveﬁngﬁe?mpeﬁy,imoﬁrmsmhﬂzhﬂmappﬁcaﬂemme
wmofmm.mmymmemwdmammormmmm
mpayamomtsmpaidmdertheNoteorﬂﬂsSecuﬁtymmumm,wheﬂnrormtthcndue.

G.Oeupamy.BomwashauoquY.estabﬁsh.andusemerpmwaomwu'spﬁndpd
mddemewimmmdaysafwrmeemnﬁonofﬂﬁsSecmiwmmummMMwnﬁmmwoccupyme
PmanuBomwa’spﬂmipﬂreddemeforﬂkaﬂomymafm&edmofowupmy.mlmbﬂa
omerwiseagreesinwﬁﬁng,wtdchconsentshaﬂmtbeumeasomblywiﬂlheld, or unless extemuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
deSUOy,dmageorimpaﬁﬂanpaty,aﬂowﬂ:erpatymdetaiomawmnﬁtwamonmc
Pmpaty.WheﬁermmtBomwaisreddinghmerpaty,Bomwshaﬂmainminmerpawm
orderwprevemmerpatyﬁomdeteﬁomﬁngordwmsingmmduemimwndiﬁon.Unlessitis
decnﬁmdpmamwSecﬁon5Mrepﬁrormmﬁmismtwomnﬁmuyfwdm,Bommshﬂl
prompﬂyrepmdempenyifdamgedmamidfmthadmriomﬁonmdamse.Hmsmmm
wﬁemmﬁonprocwdsmpaidhwmecﬁonwi&damem.mmemmof,chmperty,Bomwa
Mberwmnﬁbbhrrepﬁﬂmmm&ﬂnghe?mpeﬁyoﬂyﬁmmmmmrmh
purpom.Mamydisbmupmceedsforﬁerepahsandreﬁomﬁonhadnskpaymﬂormaseﬂesof
propesspaymenﬁumcwrkiswmphwd.ﬁmemmmmmndemmﬁonprwwdsmmtmfﬁdem
torepairorrestoreﬂleProperty.BonowerismtrelicvedofBonower'sohligationfortheoompleﬁonof
such repair or restoration.

Izndamimaemmymhmwmblemniesuponandimpecﬁomofmerpaty.Hhhas
mmabhcmx,LendamyimpeadwimﬂorofmimprovemmBmmerpaw.leashﬂlgiw
Bomwamﬁceumeﬁmeofmpﬂmmmchminmﬂorimpwﬁonspedfyinsmchmmbhcause.

&Bmmwa‘uLmnAppllcaﬂon.Bormwshaﬂbeindefaultif,dnﬂmmelnmappﬁmﬁon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
howledsemmnseﬂgawm&ﬂaﬂyﬁl&,nﬁﬂmding,mhawmumfomﬁonmmmmmunda
(orfailedmmvidelznduwiﬁnmmﬂﬂhformﬁon)inwnmcﬁonwithﬂwmmwﬁﬂ
repremﬁﬁomhnhde,bﬂmmtﬁnﬁ&d&,reprmﬂﬂommmerﬁnghmwa’sowupamyof&e
Property as Borrower’s principal residence.

9.PmtecﬁonofLendu‘shtuuththehnpuﬁdelﬁbUnduthisSemﬂtylmﬁummLH
(a)mnowfﬁhmpammmwvmmmmwnmimdmm&cuﬂwmmmg(b)m
hammmmmmdmﬁmﬂymm'smmmempmmeﬁmm
MsSwuﬂUIm&mmﬂ(mchasapromdinghbanhup&y,mom,mtwndemmﬁmmmrkim,mr
mfomemeﬂofaﬁmwhichmyaﬁainpﬁoﬂtyoverﬂﬁsSecmityhs&unrﬂmmmfomhwsm
regulaﬁons),m(c)Bomwcrhasabandomdmerpaty,ﬂmnlzndermaydoandpayforwhawveris
mwmbkorappropﬂmmmwalmda’smmmmemmmundaﬁﬂs&cuﬁty
hnuumﬂ,hnhﬁngpmmcﬁnamﬂ!oramsﬁmmcvaheofmew,mdmﬁngwmmpdﬂm
theProperty.m’sacﬁomcaninclude,butaremtlinﬁwdto:(a)payinsanysumssecuredbyalien
whichhspﬂoﬂWomﬂﬂsSwmityIm&mﬁ;(b)appaﬁnginwmt;aM(c)payingmmﬂe

|
@, 8(OR) 104101 Page 7 of 18 g : Form 3038 1/01




61120

18 secured position in a Pproceeding. Securing Prope:tymcludes,butlsnothnnwdto,
mmhgmehopmymmhrepmm.chmehch,replmmbomdupdoomandmndom,mainm
ﬁ'omplpes,ehnnnanebmlmngoroﬂleroodeviolaﬂonsor conditions, and have utilities turned

lease.IfBonoweracqlﬁresfeeﬁtlemthePropetty,theleaseholdand&mfeeﬁtlesballnotmergcunlecs
Lenderasreestoﬂwmgerinwriﬁng.

lo.Mortgageluumee.IfLenderreqlﬂred eInmmeasaoondiﬁonofmakingtthoan,
Bomwashaﬂpayﬂ:eprenﬁmmrequiredwmainminﬂnMortsageImmmeineﬁ'ect. If, for any reason,
ﬂmMormgeImmamemvmgereqdredbylmducasesmbeavﬁhbkﬁommemmemsmm
mevhnﬂymoﬁdedsmhimmmuﬂhmwwasrequhedmmhnpumlydedsnmdpaymm
toward the premiums for Mortgage Insurance, Borrowershallpaytheprenﬁumsrequimdwobtain
covemgesnbstanﬁauyequivalemtotheMortgageImmnmeprewouslyinemct,atacostsubstanu‘auy
eqnivalemwﬂlecosthonoweroftheMortgageInsmameprcviouslyineﬂ’ecL from an alternate
mortgage insurer selected by Lender. IfsubslxnﬁnllyequivalentMortgxgeImmmoovmseismt
available, BonowashanwnﬁmempaymLmdumeamomofﬂ:esepmamlydedmwdpaymmmthat
wmduewhmmehsmamemvmsemsedwbemeﬁm.lmdawdnawcm,usemdmminmm

Insurance premiums). . .

Aaaresultoftheseasreemnts,Lender,mypln'chaserofﬂ:eNotc,amthermsurer,anyremsurer,

anyoﬂlerenﬁty,oranyafﬁliateofanyoftheforegoins,mayreceive(direcﬂyorindirectly)amounmthat

deﬂveﬁ'om(ornﬁghtbechmacteﬁmdas)aportionofBomﬂ::t"spaymentsforMortgageImmme,in

exchange for sharing or modifying the mortgage insurer’s or reducing losses. If such agreement

providesﬂmaaﬁﬁat:oflzndarmbaashmofﬂnimmer’sﬂskinexchmgeforashamofthe
i i mﬂleimurer,theamgmisoﬁentelmed"capﬂverehmme.'ther:

Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BomwuwmoweforMoerelmmnce,andtheywmnotenﬂﬂeBomwu-toanyrﬂhn¢

I
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is ed, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportonity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feagible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be ied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
PmcwdsshpﬂbeapgﬁedmmcmswcmedbyﬂﬂsSwnﬂUImmmem.wmorthdue,wim

mmmmeammofmemmmmedbythecmiwmmMmlybefommepuﬁﬂ
mhns.desmﬁommmssinvﬂue.mlemnomwamundaomawiseagrwinwﬁﬁng,memms
secmedby&ﬁsSecmiﬂhsumﬁshaﬂberoduwdbyﬂwmmtofﬁchﬁsceﬂmmerwwds
nmlﬁpliedbyﬂlefollowingﬁncﬁon:(a)ﬂ:ctotnlamountofthesnmwcuredimmdiatelybeforeﬂle
parﬁxltakinz,destrucﬁon,orlossinvaluedividedby(b)thefairmrketvalueoftherpaty
immediately before the partial taking, destruction, or loss in value. balance shall be paid to .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the
secured%thisSecmi%Insﬂmnentwhethcrormtthesmamﬂwn;lue.

If Property abandoned by Borrower, or if, after notice by Lender to Borrower that
Opposinngrty(asdcﬁmdinmemnspnteme)offasmmakeanawa;dtpsgulcadaimifordam_ges,

gs

anyawardorclaimfordamagesthatareauﬁbutablcmtheimpairmentofLender’sinmrestinthePropelty
m%murﬂ to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymcﬂmmdiﬁmﬁonofamrﬂmﬁonofmemmmdbyﬂﬁsSwnﬂwmmunmngmmdbyLm

LR el 7/
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower

or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesm;i;atsélgrl?ywer’sobhgauom' buta;d“liablhty sha]lb;{iointandseveral.Howcver,anyBormwerwho
co-signs thi ity Instrument not execute Note (a "co-gigner™): (a) is co-signing this
SwquuMMymmWe,Mmﬂmmymew-dg&r’smaée)Pmpag%m
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
mW'sobmﬁmmmmqmmmmmmmwmmmm
wﬂﬁng.lhemvmanﬁmﬂapemnﬂofﬂﬁsSecmiWhmnmﬁsbaﬂbixﬂ(excemnmvidedm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Swuﬁtyhmﬂmmgimhﬁm,hnmtﬁnﬁwdm,am’ﬁes,mmimpecﬁonmm&onm.
Inregardmanyothcrfees,ﬂmabmofexpresssuﬂmﬂtyinthisSecmityIns&ummttochargeaspedﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
feesﬂmtmexpresslypmhibibdby&isSecmityhs&umeﬂorbyAppﬁcablehw.

IftthoanissubJecttoalawwhichsetsmmdnnnnloancharges.andﬂmtlawisﬁnallyintupretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pmnimdlinﬂls,then:(a)anysuchloanchargeshaﬂbereduoedbydleamountnecessarytorednceﬂw
chnge&ﬁepanﬂﬁedﬁnﬁﬂaﬁ(b)mymﬂreadywﬂw&dﬁomhmwwﬁchemwdedpendmd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for the Note). Borrower’s acceptance of any such refund made by
directpaymentmBonowerwiuconsﬁuneawaiverofmyﬂghtofacﬂonBomwernﬁghthaveuisingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
mlemAppﬁubhhwexptmﬂyreqdmomuwix.ThemﬁmaddreuMbechmpaWAddress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
mﬁfylznderofBonower’schangeofaddress.If]..endcrspeciﬁesaprooednreforreportingBorrower’s
mmgeofmm,mmBomwshNMyrcmnacMgeofadmmmuhmatspedﬁndmom.
Thmmybeoﬂyomdedgmﬂmﬁwadd:mundermis&cuﬂymmamyomm.m
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actoally
mcdvedbchnda.HmymﬁuquredbymisSecuﬂwmsuuntmisdmmqﬁredmAppﬁcaMe
uw,chppﬁmuehwreqﬁremmﬁnnﬁsfymemnespondinsreqmm:&ﬁsSwmiw
Instrament.
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Instrument

might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this ity Instrument or the Note conflicts with icable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

used in this Security Instrument: (a) words of the masculine gender shall mean and include
rresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
;nﬁlewethepluralandviceversa;and(c)ﬂwword“may'givessolediscreﬁonwithontanyobligaﬁonto

any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
W.Em,ﬂﬂsopﬁonsbﬂmtbemdwdhyhﬁaﬁmhemd&kmﬁﬁudhy
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
priortotheearlieatof:(a)ﬁvcdaysbeforesaleofﬂlerpertypmsumtoanypowerofsalcconmimdin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrament, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continme unchanged. Lender may require that Borrower pay such reinstatement sams and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hereby
shall remain fully effective as if no acceleration bad occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instruament, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mﬁwdbyalnmSaﬁmoMﬂ:mﬁepumhamofﬂwNow,memﬂngehmmﬁdngobﬁpﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nei&nBomwermrLendermywmmne.join,mbejoimdwanyjudidﬂacﬁon(asdtham
individualliﬁgantorthemmberofaclass)thatarisesﬂnmdwotherparty’swﬁonspursuamwﬂﬂs
Secuﬁtylmﬂmnemmﬂ:atanzgesthattheothapanyhasbrmchedmypmvisionof,oranydntyowedby
mmnof,ﬁhSemityhs&mem,mﬂsthomwamlmderhasmﬁﬁed&comapaﬂy(wimm
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which nmst clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporunﬁtymcmegivmwBomwerpmammSwﬁonnandmemﬁceofawdmﬁongimm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Eavironmental Law; and (d) an "Eavironmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Clearup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanmp.

wene CXVYZP7)
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenamt or agreement in this Security Instrument (but not prior to
acceleration nnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (c) a date, not less than 30 days from the date
the must be cured; and (d) that failure to cure the
acceleration of the sums secured by

E

upmsummrredhpnnmgﬁerumdumﬂdedhﬁh&cﬂmﬂ,hdudln&butnuunﬂtedm,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall caunse such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Bomwuudhoﬂ:upumpuuibedbyApﬂlmHehw.AMﬂ:eﬂmemqnhedhyAppﬂmbh
Law,Trustee,wlthoutdemnndonBorrower,lhallleﬂtheh'opertyatpublleancﬂontothehlghest
bidder at the time and place and under the terms designated in the notice of sale In one or more
pamdsudhmywdsTmﬂstnﬂw.Truﬁeemywtponenleofaﬂormypamdofthe
Proputybypuﬂlcmmmtatﬁeﬂmemdplmofmypwhudynhedﬂednl&lmd&w
ttsdedgneemgaﬁudlmﬂlehoputyatanynle.

Trustee deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
thefollowlngorder:(u)toallexpmesofﬂ:euale,lncludlna,butnotllmltedto,reuonable'l‘rnstee’s
mdammy!’feu;(b)wnﬂsmmmedbythksmmumd(c)mymthe

without warranty to the person or persons legally entitled to it. Such person or persons shall pay an
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but
ifthefeeispaidtoatlﬁrdparty(suchasﬂle'rmswe)forservicesrendmedandthecharginsofﬂm&eis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mwmmmo%mdmm.wmumwmofﬂwm,memmsmu
succeed to ail the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
inchude those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymabmdaSecﬁon9ofﬂﬁsSwmity1m&mmmwpmwct1mda’sinmmmmerpmyand
rights under this Security Instrament.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orhanagreemcm.wennypmchminmmeatyomexpensewpmwctominterest. This
immamemy,bmmedmgﬂmpmtectyominwmu.ﬁthecoﬂawralbeoonrsdamgﬂﬂw
coveragewepumhasemaymtpayanychimyoumkeormyclaimmadeagaimtyou. You
myﬁmmdﬁiswvmebypmﬁdingeﬁdeme&ﬂywhwobﬂimdpmpatywvmge

m—@#’j
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insarance you can
dxﬁn«nxgmu.oqnlnd may not &nhq'mu'nuﬂ for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

‘Witnesses:

g&ﬁm&mﬂ%ﬁ_(@)
Borrower

Christine D. McKenzie -

%ﬁﬁ% o=

(Seal) (Seal
-Borrower -Borrower
(Seal) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATEOFOREW
On this 11{ da personally appeared named
y of August, 2003
Christine Kenzie, and Joseph A. McKenzie , d fhe bove

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed

My Commiission Expires: (Z{W" Before me:

Tl
) i Notary Public for Oregon =~ —”

NOTARY PUBLIC- OREG
COIH!SIIDN NO 63
N !C 20, 2004¢
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VA GUARANTEED LOAN AND ASSUMPTION POLICY KIDER -
484860312989

NOTICE: THIS LOAN IS _NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
RF}EI\\T,TETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 14th day
of August, 2003 , and is incorporated into and shall be deemed to amend
ammmmcMome.DwdofMMDedeemDeM(hadn"Secmiqmmmﬁdmd
of even date herewith, given by the undersigned (hercin "Borrower”) to secure Borrower’s Note to

Union Federal Bank of Indianapolis

(hudn“l:ndeﬂuﬂwveﬂngtherpertydesmibedinmeSwuﬁtymmmmmﬂmudat
6405 Harlan Drive, Klamath Falls, OR 97603
[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Imstrument or other instraments
executed in comnection with said indebtedness which are inconsistent with said Title or Regulations,
inclnding,bntmtlimitedw,theprovisionforpaymentofanysmnineonnecﬁonwiﬂlpmpaymentofthe
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pmmeovwamISOfmcSecuﬂwmuumLmhuebyamendedmmgmdwmeeMmmy
to conform such instraments to said Title or Regulations.

MULTISTATE VA GQUARANTEED LOAN AND ASSUMPTION POLICY RIDER
43585085

@), 538R (0301) 1/03
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, nmless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.
TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
An authorized transfer ("assumption”™) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one percent (1%) of the balance of this loan as of
the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer, the fee shall constitute an additional debt to that already secured by this instrament,
ghall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is antomatically waived if
the assumer is exempt under the provisions of 38 U.S.C. 3729 ().

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its anthorized agent for determining the
creditworthiness of the assumer and subsequently reviging the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximmm established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.
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IN WITNESS WHEREOF, Borrower(s)hasemutedﬂaisVAGuarameedLoanandAssumpﬁonPolicy

Rider.

C !E!.E!-l \:S!}.g ; *
-Borrower Christine D. McKenzie -Borrower

-Bomrower  J A. McKenz ied “Borrower

-Borrower ~Borrower

-Borrower -Borrower
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