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DEED OF TRUST

DEFINITIONS

Wordsumdmmﬂhplewﬁomofﬂusdwunnﬂmdeﬁmdbehwmdomerwordsmdeﬁmdm

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 14, 2003
together with all Riders to this document.
(B) "Borrower" is

Russell H Deaver Jr and Margaret Deaver

Borrower is the trustor under this Security Instrament.
(C) "Lender" is

Whidbey Island Bank
Lender isa Washington Corporation

organized and existing under the laws of State Of Washington
0200800087 119056232
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Lender’s addressis 450 SW Bayshore Drive, QOak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated August 14, 2003
The Note states that Borrower owes Lender Fifty Four Thousand and no/100

Dollars
(U.S.$54,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ September 1, 2033 .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

AdJustableRal:eRlder Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1aw) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or siniilar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephomic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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wa"federaﬂyrdamdmrmnhm'wmifmeumdowmtqmﬂfyua'feduﬂlyrdmdmrwe
loan" under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
mtthatpartyhasassundeomwer’sobﬁgaﬂommdermeNowand/orthisSemﬂtyInstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

intrustiﬂlpowerofsale,thefouowingdescribedpmpertylocatedinthc
County of Klamath :

[Type of Recording Juriadiction] [Name of Recording Juriadiction]

The South one-half of Lot 7, Block 6, PLEASANT VIEW TRACTS, according to

the official plat thereof on file in the office of the County Clerk of

Klamath County, Oregon. TOGETHER WITH a ﬁer‘ﬁetuﬂ right and easement

along and upon the Southerly 12 feet of the N1/2 of said Lot 7 (along

and upon the existing driveway) for access to and exit from the property

herein described.

which currently has the address of

2111 Gary Street [Street]
Klamath Falls [Ciy], Oregon 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
cascments, appmtcnmees,andﬁxmmsmwmhaeafherapartofﬂwpmpeny.Anrephomtsand
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrament as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬁngramMmmeymchopatyammmerpatyhmmbemd,exummrewumbrmces
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hmtdmmhmmlm&wmtm,mdmmm
Bormwershallpaywhznduetheprincipalof,mdintereston.ﬂ:edebtevidemedbyﬂwNowandany
prepaymﬂchngesmdh&cbamesduemdaﬂcNo&.BomwdmﬂﬂmpayfmdsmrEmwm
pursoant to Section 3. PaymentsdueunderﬂwNoteandﬂlisSecuﬂtyhntmmmmubemadeinU.S.
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fature, but Lender is not obligated to apply such payments at the time soch payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instroment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in foll. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessmemnts and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such does, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Bscrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow Itemg for which payment of Funds has been waived by Lender and, if Lender requires,
shall fornish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (8) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institntion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annoally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refond
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opimion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the
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licn.WithinlOdaysofthedateonwhichﬂmtnotieeisgivcn,Bonowershallmtisfythelienortakeoneor
more of the actions set forth above in this Section 4.
LMernmquuimBomwerwpayaom-ﬁnnchargeforarealesmemxveﬂﬁmﬁonmdlm
reporﬁngserviceusedbyl.endcrinconnecﬁonwimﬂﬂsl.oan.
S. Property Insurance. Bonowershallbepd:eimprovennnmnowexisthgorhereaﬁercrecwdon
ﬂ:ePropcrtyinsuredagainstlossbyﬂre,hamdsinctudedwithinﬂxem"extendedooverage,"andany
thamdsimhﬁng,htmtﬁnﬁMb,ur&quuMﬂmds,hrwﬁchlaﬂareqdmhsmm.

reviewofanyﬂoodwnedetennimﬁonresulﬁngﬁomanobjecﬁonbyBorrower.

HBomwafaihmmainminmyofﬁewvmsesdesmibedabow,Lcndermyobﬂinimmm
coverage, at Lender’s option and Borrower’s expense. Lenderisundernoobligatlontopm'chaseany
particular type or amount of coverage. Thmfore.suchcovemgesballooverl.ender.butnﬂghtornﬁght
notprowctBonower,Bon'ower’sequityinthePrope:ty,orﬂxecontmtsofﬂlePropeny,agaimtanyrisk,
hamdmﬁabiﬁtymdnﬂghpmﬁdemtamle&mmvmge&mwaspmviouslyheﬁect. Borrower
achowledgesthatthewstofthqimmmwveragewobﬁinednﬂgbtsisxﬁﬁmnﬂyexceedl.’necostof
insmmeﬂmtBomwawﬂdhawobﬁmd.AnyammdisbmwdbyLmdamﬂuﬂﬁsSwﬁonSM
bwomaddﬁomldebtofBonowawcmedbytﬁsSwmiwmmumem.Thaemmshmmmm
atﬂ:eNoteratefmmﬂ:edateofdisbursennntaxﬂshallbepayable,withsuchinﬁmest.uponnoﬁcefmm
Lender to Borrower requesting payment.

Aﬂhmurmoemﬁdwrequhedbyhndamdremwﬂsofmmhpoﬁdushaﬂbesubjmwhmws
ﬁghtwdsapmowsuchmﬁdu,shauimhdeamMudmmechum,aMshaﬂnmeLmderas
mortgaaeeandlorasanaddiﬁonallosspayee.Lendershallhavetheﬂghtmholdﬂ:epoliciesmdrenewal
caﬁﬁum.ﬁlMamqﬁres,BomwushaﬂpmmpﬂygiwwwMeraumceipmofpddmmmmam
renewalnotices.HBonowerobuiusmyfomothmancewvemgc,mtoﬂlerwiserequﬁredbyLender.
mrdamsew,mdmncﬁonof,chmpaw,mchmﬁcyshanmcMeaMmdmrtgagechuxmd
ahaﬂnmlxndcrasmrtgageeand/orasmaddiﬁonallosspayee.

In the event of loss, Bonnwershauzivepmmptmﬁcemtheimmncecarriermdl.cnder.under
maymakepmofoflossifnotmdepromptlybyBorrower.UnlessLenderandBon'oweroﬂmrwiseagree
in writing, any insurance proceeds, whctherormtthemﬂeﬂyinginsmmewasrequiredbyLender,shall
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintsin the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a len which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a Hen
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mmys’feuwpmmimhmmhmermanﬁmﬁghBMderﬂﬁsSwmityhsmmm,imhding
mmmmmawm.mmmm,mhmmmn
eMngmerpatywmbrepdn,chmgehch,rephumboudupdoomandwindom.dram“wr
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
moﬂ’.ﬂdmughmundermaydt:bmnl' underﬂ:isSectxoan'der9,Lenderdoesmthavetodosoandisnot
any or O n to do so. It is agreed that incurs no liability for not taki or all
d duty tor % liability taking any
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbmemﬁaﬁshaﬂbepayabk,wiﬁmhﬂuesguponmﬁmﬁomLeNamBmowarequesﬁng

Ifﬂ:isSecuﬂtyImtmnnntisonaleasdmld,Bonowershallcomplywithallﬂ:eprovisiomofﬂle
lease.IfBonowcraoquiresfeeﬁtlctotthroperty,ﬂmleaseholdandtheketitlesballmtmgeunleas
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMortgagemmramewvmereqdmdbyleammbeavﬁhbhﬁommemMagehsmm
preﬁouﬂypmvidedmchimmameandBomwawumquﬁedmmhwpmwlydedsmwdpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
mrtgasehsmusehcbdbyLeMa.HmbshnﬁaﬂyeqdvakmMoﬂgxgemmnmewvmgehmt
available, Borrower shall contimae to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
reqd:edmpayBomwamyMOrmmswhbssm.IMQnMMgamquimm
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
mm&lydeﬁm&dmymmmwﬂﬁcprenﬁlmmrMmelmme.Hmreqdredeage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
nnyincurifBon'owerdoesnotrepaytthoanasagreed.Bon‘owerismtapartymtheMortgase
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtsined from Mortgage
Insurance premiums). .
As a result of these agreemenis, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prenﬁumgidmdmimmer,ﬂnmmgemcmisoﬂm&mnd“mpﬁverdnmme.“mmm

(a) such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is ed, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an ity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pro that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
ummmwwmwmuumpﬁdmmemmbym&mﬂtymmm,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

mmewentofammlmking,desuncﬁommmpwheofthem,thehﬁwenms

the excess, if any, paid to Borrower.

In the event of a taking, destruction, or loss in value of the Property in which the fair market
value of the Property iately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrament immediately before the partial

ing, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the soms
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
mrﬁﬂhﬁng,deﬁucﬁommlosmvﬂnediﬁdedz(b)mznﬁirmkﬂvﬂueofmem
immediately before the parti ing, ion, or loss in value. balance ghall be paid to Borrower.

In theyevent ofa parhalmmhngms, desu'ucuon,dmgon’or loss in vatue oftge i i

taking
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
securedadﬁsSecnrityInsu'mntwheﬂmornotthesmarethengue.
If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OpposingParty(asdeﬁnedinﬂmnex_tsentence)oﬂ’erstomakeanawa'rdt.osgttleaclaimi_?ordm.ges,

;

Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s j , precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

mhmebmmu id to Lender.
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

0200800087 119056232
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise mwodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Anyforbem'ancebylmdcrmexemmnsanynghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
mdagreesﬂ:atnonowasobhgaﬁommfnd“;“hab:htyshaubejoimmdsevual However, any Borrower who

this Instrument not execute the Note (a "co a) is this
i iy Sy s b o, B Mo 0 g 0, oty
tcrmsofﬂ:isSeanityImtrumnt.(b)ismtpersomllyobhgmdmpayﬂlesmmsecm’edbyttnsSecmty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowa'sdefmlt,fmﬂlepwposeofpmwc&nglznder’sinmastinmePropertyandﬁghmundathis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, ﬂnabsemeofexpressauﬂmﬂtymtthecuntyInsumnmtochargeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximuom loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
chargetqthcpenmmdmmhmit;and(b) mmsa]readycollecwdftomBorrowerwhlchemeededpernntted

il
E
i
:
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prepayment charge is provided for under the Note)Bonowersacceptmuofanysuchrefundmadeby
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this Security Instrament
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actoally
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of

i Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

beﬁlem,bmmchdlmcedmﬂmtbewmﬂwduamohibiﬁonagaﬁmagreemembywma.h
the event that any provision or clause of this Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the gingular shall mean and
inctndeﬂ:epturalandviceversa;and(c)ﬂleword"nny'zivessoledism'eﬁonwithuutanyobliznﬂonto
take any action.

17.Bormwu-'sCopy.BonowashaﬂbegivenonecopyoftheNoteandofﬂﬂsSecmityInsImment.

I&Tmsfu'oftherputyoraBmdlchlInthormws.AsusedinﬂﬁsSecﬁonls,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not Limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
ismtamumlpersonandabeneﬁcialhnerestinBomwerissoldortmmfcmd)withoutLender’sprior
wﬂwmmnsmLLmdamyrequimimmedimNymmmfuuofaﬂmmssecmedbyﬂﬁsSecmity
Imﬁum.Homm,dﬁsopﬁmdmﬂmthemdxdbyLeMaif&mhexﬂdseismom‘biwdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pa all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expi of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BomwasbaﬂhawmeﬂghtmhawmfomemmofﬂﬂsSecuﬁtyImumdimonﬁmedumyﬁme
pﬂortoﬂ:ceaﬂiestof:(a)ﬁvedaysbeforesaleofﬂlerpenypmsuamwmypowerofsaleoontﬁnedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instroment. Those
wndiﬁomamﬂmBomwer:(a)paysundaausumswhichmmmmdbeduemduﬂﬁsSwmﬂy
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrament, including, but not Limited
to, reasonable attorneys’ fees, property inspection and valnation fees, and other fees incurred for the
mofmmmmsmmupmmmmmmwwmmm)
tgbsmchwﬁpnaslgndermymmblyreqmmmmmm'smmmemmd

Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reqtﬂresincomeeﬁonwiﬂlamﬁceofmferofservicins.Ifd:eNoteissolda:ﬂﬂwreaﬂerﬂwLomis
servioedbyaLoanServicerothcrﬂmnﬂ:cpumhasaofﬂ:cNote,ﬂlemonsaseloanservicinsobliga&ons
wmmwﬁﬂrmmmmms«ﬁmmuummammms«ﬁmandmmt
assmnedbyﬂleNotepmchascrmlessotherwiseprovidedbyﬂ:eNowpmchasu.

NdﬂerBouowamrIxndumywmmme,joimmbejoimdmmyjudidalacﬁon(asdﬂmrm
indiﬁdnﬂﬁﬁma&emmbaofaehu)muaﬂsesﬁommcomnpmy’sacdommuammﬂﬁs
Secuﬁtylm&unnﬂmﬂ:nauegesﬂ:atmeomerpartyhasbreadmdmypmvisionof,oranydntyowedby
rensonof,misSecuﬁtymmmem,mﬂlmchBomwermlzndertmmﬁﬁedﬂmomaparty(wimsuch
mﬁmgimhwnmﬁmewiﬂ&nreqﬁremmﬁofoﬁonlS)ofmhﬂhgedhmhMaﬁordedm
omapartyheraoammmblepeﬂodaﬁerthegiﬁngofmhmﬂcemmkemwﬁwacﬁomﬁ
Appﬁmbklawprovidwaﬂmepeﬂodwhichmmpwbefommminwﬁnnmbemmm
paiodwiﬂbedeemdmbemmmbhforpmposuofﬂﬂspampaphThemﬁceofmdmﬁonuﬂ
oppormﬁtybcmegimwBomwapmmmmSecﬁonnmdmemﬁoeofawelmﬁonslmm
Bomwapmmmwaﬁmmshanbedeemedwsaﬂsfymemﬁceandopponmﬂtymmhwnwﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Harardous Substances” are those
mbmwdeﬂnedmwﬂcmmmmbsmm,ponmm,mmbyﬂnﬁmnmmluwamm
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
@)"anﬁhw'mnsﬁhﬂhmmmofmmﬁonwmmmumm
rdmmmm,mfaymmvhonmmlwowcﬂom(c)'Envhommlammm“hxhdesmymspome
wﬁomremediﬂacﬁommremvﬂacﬁomudeﬁmdhEnﬁmnmmﬂlhw;and(d)m'Envhomnﬁl
Condition" means a condition that can cause, contribute to, or otherwise trigger an BEnvironmental
Cleamp.

Borrowershallnotmseorpennitﬂmpresence,use,disposal,mraae,orreleaseofanyHamrdous
Suhsm,ormmwnmrdmanyHamdowSubm,mmmmerpmy.Bomwshﬂlmtdo,
norallowanyoneelsetodo,anyﬂﬂnaaffectinsﬂmeperty(a)ﬂ:atisinviolaﬂonofanyEnvironmental
I.aw,(b)whichcreawsanEnvironmcmalCondition,or(c)which,duetothcpresence,use,orreleaseofa
M&msme,mamﬁmmmmymmmofmm.mm
twosentemesshallmtapplytothepreseme,use,orsto:ageonthePropertyofmllquanﬁtiesof
Hamdomsmmmamgmuyrewgﬁwdmbeappmpﬁmmmrmﬂmddenﬂﬂwmw
mﬁmemceofmemm(mwm,bmmtﬁnﬂwdm,hmdommbmwmmpmdmﬁ).

Bonowershallpronlpﬂygiveunderwﬂttenmﬁoeof(a)anyinvesﬁsaﬁomclaim.demnd.lawsuit
orothcractionbyanygovemmcnmlormgulamryagemyorpﬂvatepmyinwlvimﬂlerpertyandany
HamdousSubmmeorEnvhonmenmluwofwhichBonowerhasacmalknowledge, (b) any
EnvironmentalCondiﬁon.includinsbutnotlinﬁtedm,anyspiﬂins,leakins,discharge,reluseorﬂn'eatof
teleaseofanyHazxrdousSabm,and(c)anyoondiﬂoneauwdhyﬂlepreseme,useorreleaseofa
Ham@m&bmwmmvmymmmofmm.ﬁmmwm,mismﬁﬁed
byanygovennnemalormgulatoryauﬂxority,oranyprlvateparty,ﬂmtanyremovaloroﬂ:erremediaﬁon
ofmyHamdomSnbmeaﬂwﬁm&erpmtyhmy,Bomwsbaﬂmmpﬂyuhaﬂnmq
remediﬂxﬁomhmordmewi&ﬂnvirommmluw.Nominghadnshanauwmyobﬁgaﬁmon
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:
22. Aenduaﬂm;kemuﬂu.Lendu‘dmﬂ;ivemﬁcehBormwepﬂwbawdmﬂonfoﬂowhg

sale, Len
noﬂeeoftheoccnrreneeofanevmtofdefanltandofhndu"
sold and shall cause such notice in
beaMLmdamTrusteeshnﬂginnoﬂeeofnlehthemn&MbedhyApﬂlmHe
BomwemdhothupmouprsdbedhyAppﬂuMelxw.AﬂatheﬁmemqﬂmdbyApﬂlee
Law,Trmtee,withoutdunandonBomwu,dnllnlltherputyat to
biddu‘uttheﬂmeandplmeandnnderthetumdedpatedlnﬂlenoﬂceof
mdhanyordu’Tmt&detunﬂnﬂ.Tru&tmyputpoumleofaﬂormypnmdofth

Mpatybypubﬂcammeunmtattheﬁmendﬂaaofmypreﬂoﬂyschednldmk.Lstw
iudedgneemypnrdmsetbel’mpu'tyatanysale.

mmmmmwmswmmmgmmmwlﬁmm
covenant or warranty, expressed or implied. The recitals in the Trustee’
m&nmdmewﬁdﬁemumdeﬁudn.mﬁnﬂapﬂyﬁemammh
thefoﬂowlngmdu%(a)waﬂapeuudthenh,hdndh&bmmhmitdm,mMeTmm’s
and attorneys’ fees; (b)toallmsecnredbythhSeun‘itylnstmment;and(e)anytothe
pulonorpuwmhgallyenﬂtledmlt.

23. Reconveyance. UponpaymentofauslmssecmedbymisSecuﬂtyInsu-umenI.Lendershan
mmmmmmmmmmmwmmmm
evidendnsdebtwcmedbyﬂﬂsSwuﬂwmmmemmewe.meeshaumomeyﬂanpaw
wiﬂwutwarrantytothepemonorpersonslegallyenﬂtledmit.Suchpersonorpersonsshallpayany
recordaﬁonoom.Imdernnychargesuchpasonmpammafeeformonveyingherputy,butoﬂy
ifﬂ)efeeispaidwaﬂﬁrdparty(suchasthemme)forservioesrenderedandﬂlechxrsinsdthefeeis
permitted under Applicable Law.

24. Substitute Trustee. IxndermayfromﬁnnmﬁmeremoveTms&eandappoinIasuwmor
mmmmwmw.wmmwofuw,mmmmﬂ
mdmauthcﬁﬂe,powermdduﬁesmnﬁemduponmhueinmdbymﬁmbleLaw.

25, Attoﬂeys’Fees.AsuudinﬂﬁsSecuﬁtyInstrmnenta:ﬂinﬂleNote, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This ity Instrument secures any advances Lender, at its discretion,
mymkeundanﬁon9ofmisSecmitymsummmNowaunda’simaestmchmpatyand
rights under this Security Instrument.

27.RequlredEvlduweofPropertyImuranee.

WARNING

|

I
:
g
i
4

elsewhere.
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Yonareresponsibleforﬂmoostofmyinmmpmchandbyus.Thecoﬁofthis
immmmybemedwyomcomwtorlombahme.lfﬂwcostisaddedmyomwmactor
loan balance, the interest rate on the underlyi contract or loan will apply to this added
ammLTlmeﬁecﬁvedateofmvmsemybetheda&yompiormveragemdmmm
you failed to provide proof of coverage.

Thcoovemgewepmchasemaybeconsidmblymoreexpendveﬂ:minsmmeyoncan
obtainonyomownandmaymtsaﬁsfymymdforpmpatydamasecovmeorany
mdatoryuabﬂityinsmamerequimnentsmosedbyApphcnbleLaw.

BY SIGNING BELOW, Borroweracceptsandasreeetothetennsandoovcnantsoontﬁnedinﬂﬁs
SecmitylnwummtandinanykiderexscmdbyBonowaandrecordedwithit.

@w@ﬁﬂ.&-&éﬂ%ﬁ—(&m
Russell H Deaver Jr -Borrower

Witnesses:

Seal)

Mafgaref Deaver -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

0200800087 119056232
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STATE OF OREGON, ~1§; County ss:

On this |y day of , personally appeared the above named
Russell H Deaver Jr and Margaret Deaver

andacknowledsedﬂ:eforegoingimumnemmbetdslhcr/@omyaaanddwd.

My Commission Expires: || 22203
(Official Seal)
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1 -4( FAMIL\o(r %HQ)ER

THIS 1-4 FAMILY RIDER is made this 14th  dayof  August, 2003
mdmmomombdmmandshﬂbedeanedmamdmﬂmpphmmmeMortgage,Deedomema
Security Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower™) to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

2111 Gary Street,Klamath Falls,OR 97603
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in comnection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."
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B.USEOFPROPERTY;COMPLIANCEWITHLAW.Bonowersballmtseek,agreetoormke
achangehﬁeuxof&e?mpaqmiﬁmﬁmdndﬂcaﬁmuﬂml&nduhuameedinwﬂﬁmwme
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
mfeﬂormmeSwuﬁtyImUumuumbepa&cwdagahaﬂanpuwﬁthomLendu’spﬁorwﬂm
permission.

D. RENT LOSS INSURANCE. Borrower shall maintsin insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Imdaaulusesofmehopenyammwcmitydepodumdehwnmcﬂonwimmofmemq.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
exccute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrament is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revemues
('Rcms')ofmeProperty.mgmdlessofwwhommeRcmafﬂmPropatympayable. Borrower
authoﬂwsLenderorI:nder’sasentstocolhctﬂ:eRems,andasreesﬂnteachtemntofthel’mpertyshnll
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
hasgivenBonowermﬁceofdefauhpmsuammSecﬂonZZofﬂnSecmitylmtumem,and(ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: () all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

0200800087 119056232
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BomwuammueachmnmofmerpmyshaumyauRmmduemdmmddmlmdamundefs
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
col]ectedbyLenderorLcndu’sasentsmllbeappliedﬁrsttothecostsoftakingconn'olofandmmsing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
mnﬁunnonreoeiver'sbonds,repairandmmamecosts,immeprenﬁums, taxes, assessments and
oﬂ:etchargesontherperty,andﬂmbmesmsecmedbytheSecmityhmumem; (v) Lender,
m’swmmyjudidanyappoinwdmdvershaﬂbeﬁabkmawoumforoﬂythoseRentsactually
rwdved;md(vblmdershaﬂbemﬁﬂedmhvearwdmapmimﬁbhbmmsﬁwofaﬁmmge
dlerpatyandcoﬂectﬂleRentsatdpmﬁlsdeﬁvedﬁomdempeﬂywithoutanyshowingastothe
inadequacy of the Property as security.

IftheRcmdﬂ:chpmymmtsufﬁdemmcoverﬂ:emsuofﬂHngoomlofandmagingthe
Pmpatyandofmﬂwﬁngmekmmyfmdsexpmdedbyundaforswhpmposesdmﬂbewme
indebwdmssofBomwermLendasecmedbydleSecmityImtmmmmmSwﬁon9.

BomwarepresemandwmnmmuBomwerhasmtexecmdmypﬁorasdmmofﬂ:eRm
mdhsmtpafomnd,andwiﬂmtpafom,mywtthﬂwoﬂdmweﬂhﬁaﬁomemdﬁngimﬂm
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
mhoomoloformainminﬂanpatybefommaﬁergivinsmﬁoeofdefauumBomwer. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Anyapplicaﬁonochntsshallmtcureorwaiveanydefuultorinvalidateanyoﬂlerrishtorremedyof
Lender.ﬁhasﬁgnmtomeﬁofﬁerMyshaﬂ&mﬁm&whmmmesmmmdbymeSwmiw
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
wﬁnhLmﬂerhasmmnreushaubeaMuchmmeSecmityhmmmdLendamymvohmyof
the remedics permitted by the Security Instrament.

0200800087 119056232
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

(Seal) }‘32244?<5Q45¥ AE)ICJ&t{jDifEZE:B

Rdssel Deaver “Jr ‘Borower  Margat‘et Deaver

(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(ScaD (Seal)
-Borrower -Borrower
0200800087 119056232
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