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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
XEEI\\I/'%TERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 19, 2003 ,
together with all Riders to this document.

(B) "Borrower” is Jason W. Witts

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Whidbey Island Bank

Lender is a

organized and existing under the laws of State Of Washington .
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Lender’s address s 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is First American Title Company

) (E)"Note“mmsthcpronﬂsaorynotesignedbyBorroweranddated " August 19, 2003

The Note states that Borrower owes Lender One Hundred Nine Thousand One Hundred

Forty and no/100

(U.S.$109,140.00 )plusinterest.BonowahmpmnﬂsedtopayﬂxisdebtinregularPeﬂodic
Payments and to pay the debt in full not later than September 1, 2033
(F)'Tmpaty"mnsmepmpatymmhduaibdbdowmdameheding'msfaofmmmme
Property."”
(G)"Lm“mmsmedebtwidmoedbymeNow,pmshmut,mypmymmmgumdlmchugu
dmmdatheNote,andaﬂmmsdmunduminSecuﬁtyInmmmnI,plusimaut.
(B)"Ndas“memsaﬂkidmmthewﬂwmmmuanexeauedbyBomwa.mfouowing
RidersaretobeexewtedbyBorrower[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(@ "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinancesandadnﬂnisu'aﬁverulesandordm(thathaveﬂmeffectoflaw)uwellasallapplicahleﬁnal,
non-appealable judicial opinions.
(n"cmqm@mmmwﬂmmm,m,wmm
chmgesthatneimpoﬂonBomwaortherpatybyamndonﬁniummwdaﬁomhomeownm
(K)"ﬂedrodcmkaramfa“memmymsfaoffmds.omammamswiMoﬂgmmdby
mwk,draﬁ,ordnﬂlupapamm,whkhhmmnedmmghmmmﬂ,wlephoﬁc
W,W,mmgneﬁcmpewumorda.hs&uﬂ,mm&oﬁmaﬁnmdﬂhsﬂmﬂmmdebit
oraeditanmoum.Slwhtamindudes.bmismtﬁmitedm,poim-of-saleumfm.mmnmadteﬂer
machmemMom,umsfemmiﬁamdbytdephom,wheumsfm,mdmmeddwhghmme
transfers.

(L)"Esmwltans"meansthouimthatareducﬂbedinSecﬁonB.
M“Whomdl“mmmywmpmﬁm,mﬂm.wudofdmgu.mpmwd
bymymhdpany(omammmmocwdspddmdamewvmgaducﬁbedmmﬂfor:(i)
damageto,ordes&ucﬁonof.ﬂ:erpeﬁy;(ﬁ)condemnaﬁonormhermkingofauormprOfme
Pmpa'ty;(iii)conveyanceinliwofcondunnaﬁon;or(iv)nﬂsreprewntaﬁonIof.oronﬂssionsasto,the
value and/or condition of the Property.
(N)'MMgagelmmnw“mnshsurmepmtwﬂnngdaagﬁnﬂﬁenonpaymﬂof,mdeﬁuhm,
the Loan.
(O)Wmm"mmmmmymw@mmmmpﬁmpﬂmmmmm
Note,plus(ii)anyamountnmderSectionSofthisSewrityInmummt.
(P)“RESPA“mamtheRealEstateSetﬂemﬁnProeedumsAct(IZU.S.C.Secﬁon2601etseq.)andits
implenmﬁngregulaﬁon,ReglﬂaﬁonX(MC.F.R.PmSSOO).astheymightbemdedfromtimeto
ﬁm.mmyaddiﬁmﬂmmmwﬂegiﬂaﬂmmregd&ﬁmmngovmmemmbjwtmm.Asused
mthwuﬂwmmuM,“RESPA'meaumquiMmdrauicﬁmsthnpommmd
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower™ means any patty that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
of :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 2 in Block 4 of FIRST ADDITION TO SUNSET VILLAGE, according to the

official plat thereof on file in the office of the County Clerk of

Klamath County. Oregon.

which currently has the address of
3907 Grenada Way [Street]
Klamath Falls [Cliyl, Oregon 97603  [zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. " '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

0200800061 119055960 . } " 0
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that amy or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insnfficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shell either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. .

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Comnmmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Bscrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commmmity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mamner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee anxl/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work bhas been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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theemess,ifmy,paideomwa.Sucthnmepmceednahaﬂbeappﬁedmmeorderpmvidedform
Section 2.

EBomwaabandonsmerpaty.Imdumyﬂle.mgoﬁateandmlemywdlabhimm
daimmdmlatedmaﬂm.ﬁBomwdounm:upondwiﬂ:hSOdayswamﬂwﬁomLmdumatm
hmunnwecmrk:lmsoﬂhnﬂtosaﬂeacmdnLthulLummrnuqlngodnnandsmﬂethecumn.Thc304hw
peﬁodvdﬂbeginwhenmemﬁcehgivm.hdmuwun,mifbmdawquimmehopatymda
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
MmmmmmmmemmunpddmdatheNowmm&wﬂtymsmm,md
(b)myomaofBomw’sﬁghm(omermmmeﬂngmymmMofmdeMumspaidby
Bonower)mderalltnm:rancepoliciescoveringthel’mpﬂ‘ty,insofarassuchﬂghtsareapplicabletothe
mmgeofﬁehpaty.lmdumyw&ehsumwpmmdsdmﬁmrepairmmmmehopatym
mpayamommlmpaidundertheNoteorthisSecuﬁtymmm,whaherornmmmdm.

6.0eumancy.Bomwashanoompy,embﬁnh,andusemePropeﬂymBomwu’spﬁndpd
mmmmmmmmammwmmmmmmym
PmpatymBomwa’spﬂndpﬂraidmwforﬂlaﬁomymaﬁaﬁeda&ofocwpmy,uﬂwlmda
o&awbeagreahwﬂﬁng,wﬁchwnsaﬂshaﬂmthemmablywi&hd&muﬂusmmmﬁng
circumstances exist which are beyond Borrower’s control.

7.Pruavaﬂm,MﬂMmaneeandProtecﬂmoftheProputy;hapecdom.Bomweruhaﬂmt
desﬂoy.damgemimpd:ﬂ:chpﬂW.aﬂowmePropatymdaeﬂomemmmmitwaswmme
Propeﬂy.WheﬂmormtBomwhmddmgmmerpaty,Bomwushaﬂmhminmerperwm
ordermpmvantherpatyﬁomdaaioraﬁngordecrusinginvduedtwwimcmdiﬁon.Unlessitis
dammhedwnummSecﬂonsmarepd:mmraﬁmhanuﬂyMibh,Bomwashnu
pmmpﬂyrepairmerpatyifdamagedmwoidfmhadaerioraﬁmordmge.Hmmmem
mndammﬁmpmoeedsmpaidhwmecﬂmwﬁhdmgem,orthemhngof,merpmy,Bomwa
Mbemwmibleforrepdﬂngmreﬂoﬁngﬁehopﬁymlyﬁlmduhmmlmedpmcedsmrmch
wmom.lmdamydistmmdsformempdmammmﬁMMadnglepaymﬂnormawﬂuof
pmgruspaymmnumcworkhmmplaed.ﬁthemmmwndmaﬁmpmwedlmmtmfﬁm
torepairorrestoretherpm’ty.BorrowerisnotrelicvedofBoxrower’sobligaﬂonforthecompletionof
such repair or restoration.

Imdermiuagemmymkemmablemuponmdmspecﬂomofthemopaty.ﬁﬂhu
mmablewme,Lmdamymspeameimaiorofmeinmmanmummerputy.Lmdumugiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
prom,BomwerormypawmmmﬁﬁeswﬁngatthedimcﬁonofBomwermv&thBomwer’s
howledgeorwmmtgwemnuiauyfﬂw,nﬂﬂeadmg.mmmmemmmaﬁmmmmmwu
(mfaﬂedmpwvidelmderwdmmatmiﬂmfomnﬁm)mcomecﬁonwhhﬂwlm.m
wmmﬁmimlu&,bﬂmmﬁnﬁmdm,wmﬁmmﬁng&mw'smmyof&e
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)BomwerfaihmperfommewvmmwmdnedmmBSwuﬂtymmmt,m)m
halegﬂpmeeeding&ﬂmighﬁgniﬁmﬂyaﬁeﬁlmdu’siﬂuuthﬁehoputymﬂmﬂghﬁunda
theaniwhmqman(mchuapmoedingmbmhupwy.pmbm,fmmanaﬁmmfor&m,fm
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaﬁons),or(c)Bomwerhuabmdomdtherpaty,theandumaydomdpayforwhatcveris
mmableorappmpﬁnempmmlmda'simaatmmehopatymdﬂghmundamh&anuy
W,Mpmtwﬁngaﬁ!mmﬁngﬁevﬂmof&e?mpﬁy.mﬂmﬂngmﬂlmrepm
tthmpaty.lmda'sacﬁonscminch:de,ﬂmnmlhmwdm:(a)payingmysmmmredbyaum
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mmeys'mwpmmmmmmepmmwmﬁmmmmmymm, including

ition i proceeding. Securing the includes, but is not limited to,
mmingﬁe?wwﬂymmhwpﬁn,cbmgelwh,rw]mmboudupdwmmde,dnhwm
ﬁmpipa,diminﬂebuﬂdingwoﬁaoodeﬂohﬁommdmgmmwnﬂﬁom,mdhweuﬁﬁﬁammed
onoroﬂ".Ahhoughlmdm‘maymheacﬁmunduthhSwﬁm9,1mdudoesmthavemdowmdismt
mderanydntyorobligaﬂontodoso.Itisagreedthatlmdainumnoliabﬂityfornottakinganyorall

9.

AnyamomudiabumedbylmdumdumisSecﬁm9shngewmaddiﬁonﬂdebtofBomwa
mwmwwm.mmmmmameNmmﬁommedmﬁ
dishmanuﬂmdshaﬂbepwabh,wﬁ&mchhtaeﬂ.monmﬁmﬁommwmreqwﬁng
payment.

If this Secuﬂtyhsmmmtismaleasehold,nomwershaﬂmmplywiﬂaaﬂthepmﬁsiomofthe
lease.IfBormwaaoquiresfeetitlel:otthmperty.theleasdloldandthefeetitleshallnotmgetmleu
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfImderrequiredMortgageInsumnceasacondiﬂonofmakingtheIpan,
Bomwashaﬂpaytheprmniumrequiredbmﬁﬂahﬂ:eMoﬁgagehmheffect. If, for any reason,
meMomemmmwmvaagerequedbyLmdacmmmbewﬂableﬁommemﬁgagemmm
preﬁouﬂypmvidedsuchmmmwmdBomwummq\ﬂmdmmakesepmmdyduignmedpaymn
mwammepranimsforMoﬁgagemmmee,Bomwashaupaytheprenﬂmreqdredwobtdn
wvaagcmbmmiaﬂyequivﬂmtmmeMongagemsurmepmﬁmdymeﬁea,uawumMmﬁaﬂy
equivﬂmtmthemmBomwaofmeMongagehsurmepmviouﬂymeﬁea.ﬁommﬂtemm
mﬁgagehsmusdededby[mda.ﬁmbﬂanﬂnﬂyequivﬂaﬂMoﬁgagehsmmwvmgeisnm
waﬂable.Bomwaahaﬂwnﬁmewpwwlmdamemmofthesepmmdyduignmedpaymmmm
weremmwhmmemmrmewvmgeemdmbemeﬂea.lmdawﬂlweept.mmdraainthese
paymmtsasanon—reﬁmdablelossreserveinlimofMortgagelnmrmoe. Such loss reserve shall be
non-mﬁmdable.mmithstandingthefaetﬂmtthelnmisulﬂmntdypaidinﬂﬂl,andLenderahallnotbe
requiredtopayBorroweranyintetestoremningsonsuchlouraerve.Larlercannolongarequirelou

premiums to
mahnﬁnMongagehsurmemeﬁea,mmpmﬁdeamn-mﬁmdablevae,mﬁllmda’s
requiramﬂforMoﬂgagehsmmcemdahwcoﬂmwiﬁmywﬂmmeomwamd
Lender formwhwrnﬂmﬂmormﬁlterminaﬂmisrequiredbyAppﬁcablelzw.Noﬂlmgmthis
SecﬁmlOaffectsBonowa'sobﬁgaﬁmwpayimmamemepmvidedintheNote.
Mongagehsurmcerdmbuneslmda(mmymﬁtymupmchmameNow)foreertdnlowﬂ
myincurifBorrowerdoesnotrepaythelmnasagreed.BorrowerisnotapartytotheMortgage
Mongagemsmwaluatemdrmmlﬂskonaummhmmmcemmmeﬁomﬁmwﬁme,andmy
mmmuﬁmomupuﬁummmmmﬁfywm.mmlm.mw
montanmandeondiﬁonsthataxesaﬁsfactorytothemrtgageinsuretandtheotherparty(orparﬁes)to
mw.mwmymmmmmmmmpmmmym
ofﬂmdsﬂmtthemortgageinsurermayhaveavailable(whichmayincludeﬂmdsobtainedfmmMortgage

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherenﬁty,mmyafﬁﬁateofmyoftheforegomg,maymeive(dimalyorindirealy)mmthn
deriveﬁ'om(ormightbechamcterizedas)aporﬁonofBonower’spaymnIsforMoﬂgagelmumoe,in
exchange for sharing or ifyi thennrtgageinmnea"sﬁsk,orreducinglosses.lfsmhagremnt
pmvidesthntanafﬁliateoflﬂldertakuashareoftheinsurer'srinkinexcbangeforashmofthe
praniunnpaidmthemmner,memmgmisoﬁentumed"capﬁveminsmm.'w:

(a)Anymhagremtlwmmtaﬂedtheamomthathowutmagreedmpaytor
Mmmormmmammmwwmmmmmm
BorrowuwmoweforMortgagehmme,andtheyvdﬂnotmﬂﬂeBmmtomrdmd.
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Lmda‘ssaﬁsﬁaim,pmﬁddmmmpecﬁmmuundatakmpmmpﬂy.laﬂamypaymrme
repaimmdresmmﬁonmadngledismeMinanﬂesofpmgtuspaymmmasmeworkh
completed. UMessmagremtismademwﬂﬁngmAppﬁcablelawrequimmmmbepaidmmch
mwdlmeoustweds,ImdaahaﬂnmbemqtﬂredmpayBomwamyimautmeamingsmmch
Mmuwm.ﬂmmmmmkmmmyfaﬁbhmm'smnwm
belmmd,meMmumumowdsshanbeappﬁedmmemmnedbymisSeamymsmm.
whahummtmmdue,wﬁhmem,ifmy.pﬁdwm.&thwdlmpmoeedsmaube
applied in the order provided for in Section 2. .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
meedsshanbeappﬁedmmemmwcuredbymisSewﬂwmmtmem,whedmmnmmm,wth
the excess, if any, paid to Borrower.

Inthcevemofathaking,demuction.orlossinvalueof!hePropenyil_lwhichthefairmarket

mmmmemomofmemsmmdbymh&mdtyhmumhmndmaybefommcparﬁﬂ
mhng,desmwﬁm.mlouhvdue,mlmBomwuﬂLenduothawiwagmemwﬁﬁng.mem
muedbymisSecurhyImtummtshaﬂberemwedbymemomuofmeMimumummds
mnltipliedbythefollowingﬁ'acﬁon:(a)lhetotalamountofﬂwmssewredimmediatelybeforethe
parl:ialtaking.demucﬁon.orlouinvaluedividedby(b)thefairnnrkavalueofthehoperty
i y before the partial taking, destruction, or loss in value. An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in the fair market
valueoftherpertyimmdiatelybefomtheparﬂaltaking,desmlcﬁon,orlossinvalueislesathnnthe
amomiof&emmuedhnmediﬂdybefom&epmﬂﬂmﬁng,du&ucﬂon,mloumvahw.mlm
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
sec\ued%tbmSectmy Instrument whether or not the sums are then due.

If PmpeﬁymabandomdbyBomwer,orif.aﬂmnoﬁcebyImdamBomwutbatthe
wmm(mmmmwm)onmmmmmammma.
Bomwafﬁhmmspondml.uﬂuwimmwdaysaﬂumedaememﬁwmgivm,lmdaismnhoﬂmd
mmueaandnpplymthodlamwstwedseimawratoraﬁmmrepdrofmemmmme
mmwmwwmm,mmmmm.'omm'mmmm
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Bonowershaﬂbeindefaultifmyacﬁonorpmceeding,whedwrcivﬂormimiml.isbegunthat,in
I:nder'sjudgment,wﬂdresﬂtinforfeimmofthePropertyorothermaterhlimpairmanoflmder’s
imerutmmerpatymﬁghumdathemﬂtymsmmn.BomwermmmchadefaNtmd,if
wodaaﬁmhmocamed,rdnmapmvidethecdmw,bymshgmewﬁmmpmwedingwbe
mmmwmammmmmw'smm,mmmﬁdmofmmmmmw
impﬁrmﬂoflmda’simmmmehopmymﬁghmmthemﬁtyhmm.MpMOf
mywudmdaimfordmagamummibmablemmehnpdnnuuoﬂmda'smmmemm

mm%%gwdandshaube to Lender.
All Mi lmommdd&mwmpuedwmraﬁmormpﬁrofmmmm&
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pwmﬂmmﬁﬁcﬁmofmﬁmﬁmof&emmbymmrhymmmwm
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toBonoweroranychessorinhterutofnomwershaumtopmwmleasetheﬁabﬂityofnonowm‘
mmySwonmmmutofBomw.lmdashaﬂnmbemquiredwmmmoepmceedhgsagamn
mySuweswrmlmautofBomwammremaematendﬁmeforpaymemOromuwisemdﬂy
amxﬁuﬁmofmemmsemredbythemmylmmeymnofmyduanadebymeoﬂginﬂ
BomwammySuoeeswnhhmutofBamw.Anyhrbemcebylmderhmdxingmyﬁng
rmndyimlwmg.wimmnﬁmﬁaﬁomlmda'smepmdpaymmuﬁommhdpasom,mﬁﬁesm
SwssoninhtuestofBorrowerorinammtslessthmmeammtthenme.shallnotbeawaiverofor
precludetheauciseofanyrigbtorranedy.
B.Jdmmwwmcwmswmmm.mermm
andagteesthatBonower’sobliganom' a?i‘d@uﬂabﬂityshaﬂb&lointand(several. However,anyBorrawervgl;
co-8i this Security Instrament but not execute Note (a "co-signer”): (a) is co-signi
Sec;':ng-; pA mm’:mﬁtﬁe)mﬂ?%me
mmsofﬁhSwuﬂthmnnmﬂ(b)hnﬂpasmﬂyobﬁgmdwpaymemmnedbymisSemmy
Immmn;md(c)agreﬂmalmdauﬂmymhanomwumamwexmd.mdify.forbwm
mkemyaowmmodaﬁomwﬂhregudmmetamsofmhmtymsmmmtmmeNotewiﬂwmthe
co-signer’s consent.
SubjeawthepmvisiomofSecﬁonls,mySuwworinImautofBomwerwhoassumes
Bomwu’sobligaﬁommdathemrhylmuummwﬂﬁng,aMkappmedbyLmda.mwmin

owedundertheNoteorbymal:ingadirectpaymmttoBomwer. If a refund reduces principal, the
redtwﬁonwﬂlbenweduaparﬁalprepaymmmmyprepmme(whahumnMa
prepMchngeispmﬁdedmrundameNow).Bomwa'smqmweofmymchrefmdmadeby
dheapaymthomwawiﬂmsﬁmawﬁvadmyﬂglnofwﬁmBomwamwhweaﬂsmgmn
of such overcharge.

15. Noﬂeu.AnnoﬁcesgivmbyBomwamLmdumconmcﬁonwimthisSecuﬂtymmm
mﬂbehwﬂﬁng.AnynoﬁmwBomwamwmecﬁmwﬂhtheanitymmummtshaﬂbedeemedm
havebeengiventoBorrowerwhenmaﬂedbyﬁntclmmﬂorwhmacumuydeliveredtonomwu's
mﬁceaddressifsmtbymhumeans.NoﬁwmmyomBomwashaﬂmnsﬁmwnoﬁmmauBmmwm
mlmAppﬁcablehwemmﬂyreqlﬂmomuwin.mmﬁwmmnbemerpatyAddm
mmBomwahmdedgnMedammsﬁuuemﬂwaddrmbymﬁwmlmda.Bomwashaﬂpmmﬂy
mﬁfylmdaofBomwa’schmgeofaddm.HlmdamedﬁaapmwdmehrrepoﬁngBomwa's
ehmgeofaddm.ﬁmBomquoﬂyrepoﬁachmgedaddgmmmghmﬂspedﬁedprwemm.
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument ghall be
gnmnwdbyﬂﬁbmlhwamdﬂnlmwofﬂwjmmﬂkﬁnnhlwmuamePnpaurhlamud.Aﬂrmmmlmd
obligations contained in this Security Instrument are subject to amy requirements and limitations of
Appﬁcﬂdelaw.!qpﬁcﬂﬂeIJWIMHﬂuempﬂdﬂyorhmpﬁdﬂyaﬂcw1hepanksu:qpeebycuNmriorh
ndghtbesﬂuu,hutsmﬂldkmweshﬂlnotbecamnnuﬂauxlpnﬂﬂbhhnlqpmmnagmznxntbyconuau.In
the event that any provision or clause of this Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note whi can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
unnupomﬁnglmmmrvnndsorvnndsotﬂu:ﬁnmﬁnegnmkz;Gﬂ‘wouhiniheshguhrnhﬂlncm1and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. hamfa'oftherpa'tyoraBmeﬂdnllmmmBmwu'.AsuaedinthisSecﬁonls.
"nmaeniniheanzny'nmnmsanylqpﬂombuuﬁmhdhuunninlhePhqxna.hmmmﬁng.butnotﬁnﬂmd
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowagreemmt,theimamafwhichisthemfetofﬁﬂebyBomwaataMdatetoapurchaser.

IfalloranypartofthePropenyoranyInterestinthePropertyissoldortransferred(orifBorrowa
isnotanatmﬂpermnmdabmeﬁdﬂiﬂauthBomwuthmmfmed)witbomLmda'spﬂm
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However.thisopﬁonuhaﬂmtbeuetdsedbyLenderifmmhexadnhpmhibitedby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideapexiodofnotlessdmn30daysﬁomthedatethenoﬁeeisgiveninawordancewithSection15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
ﬂﬁsSemuhyInﬂnnnun;(E)mmhtnmnlmﬂodasquﬁa&h:st:mmhtqxcﬁYibrﬂu:mnmhmﬂunof
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agmznnnu;aopamsﬂlcqumuinmnnﬂjnenﬁmdngﬂMsSaunhylnnannmn,hummﬂng,butnotﬁnﬂuﬂ
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
mupxeofpnnuﬁnglzmkrshuuunhlmwPhanyamiﬁdmaumkzﬂdsSamﬂgrkmumnun;ami«b
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
ﬁghmluuhrﬂﬁsSanuﬂylnnnnnmn.nmdBonownr%<ﬂﬂmmﬁunn:pqrﬂwlmunsaunulbyﬂﬁsSaunﬂy
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; ©)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Trensfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
mzvkﬁng(ﬂﬂnpnknmInxhxthehhne,ﬂﬂsSeunhylnﬂnnnun,andiﬂmﬂkmbkzLaw.1hen=ahoxnmmtbe
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complisnce with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursusnt to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Eanvironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defaunlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the

without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereander. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

son W. -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, County -:W)
On this dayofﬁﬁ%.ﬁ Wyappearedlhcabovenamed

Jason W. Witts

and acknowledged the foregoing instrument to @r/their voluntary act and deed.
My Commission Expires:

(Official Seal) %’2——61
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
AP# 0200800061 LN# 119055960

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is madc this 19th day of
August , 2003 . and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith,

jven by the i (hetein"Bormwet")toseaneBomwet’sNoteto
ﬁhi dbey Isl ana Bank, Washington Corporation

andcoveringtherpertyducribedintheSewrityInﬂrumentandlocatedat

(herein "Lender")

3907 Grenada Way.Klamath Falls,OR 97603
(Property Address)

VA GUARANTEED LOAN COVENANT: InaddiﬂontoﬂxeoovenanixandagmmtsmadeintheSeanity
InsmmenI,BorrowerandLmderﬁnﬂlercovenantandagreeasfouows:
Iftheindebtednesssewredherebybegumteedorinsumdmderl‘iﬂe%. United States Code, such Title and
Regu]nﬁmsmmmumndamdmeﬁeammeduemfmaﬂgwmmeﬁghu,duﬁumdmbmof
mmamm.mmmofmmmmmmmmmmmmcﬁmwm
saidindebtedness-whichareinoonsistmtwiﬂlsaidnﬂeorkegulaﬁons. including, but not limited to, the
pmﬁsbnfmpaymmtofmymhwmcﬁonﬁmprepaymwmemudmabmmmemﬂdm
matthelmdamywcdmpaynnmofthesemredindebmpummm@vm 17 of the Security
Mmumgnt,amhaebymdedornegmdmmeexm“mymmnfommwhimmmmmm
Regulations.
LATBCHARGE:AtLendm’soption,Bomwetwillpaya'latecharge"notaceedingfompueenﬂnnﬁ%)of
mewerdueprhmpddmthmﬂM(H)daysaﬂathednedatemmfwwvamemm
involvedinhmdlingdelinqumtpaymaﬂs.bﬂsuch'latecharge'ahallnotbepayableoﬂoftheproeeedsofany
sdemﬁemsaﬂsﬁmemdebwdneummhm.mlmmchpmcwdsmmﬁdmtmﬁmhmgeﬂwmﬁm
indebtednessandallpropetcostnmdexpmsectuedhereby.

GUARANTY:ShoﬂdtheDepnMofmeAﬂﬁmﬁﬂmrdunwhmﬁsguMymmnmmwimin
60daysfromthedatethatthisloanwouldnormallybecom ible for such guaranty committed upon by the
of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits,” the
Mmgagwmydedmmemdwwdmherebymnednomemwmdwyablemdmymredoum&udy
mmyexacisemyomerﬁghmhmmdammkemyoﬂmpmperwﬁonasbthpmvided.

'I'RANSFEROFTHEPROPERTY:Thislomnnybedeclaredimmediatelydueandpayableuponmferofﬂle

semrhgmchlm&mymnfax.uﬂmﬁemeﬂabﬂityof&emumpﬁonofﬁebmhuhbﬁahed
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
Anmnhorizedu-ansfer('amnnpﬁon')ofthepmpatyahanalsobesubjecttoaddiﬁonalcovmantsandagrwmeuts
as set forth below:

(a)WIHﬁ_EEE:Afeeeqmlmone—hﬂfoflm(.so%) of the balance of this loan
asofthedateofu'ansferofthepropatyuhﬂlbepayableutheﬁnnofmfermthelothMuoriumnhoﬂzed
agent,astrumefortheDepMofmeAﬂaim.Iflhcasmnnerfaﬂstopayﬂﬂsfeeattheﬁmeofmsfer,
mefwMWﬁmmaddiﬁmﬂdeMmMﬂradymwmmm.Mbmmamcm
herein provided, md,umeopﬁonofthepweeofmemdebwdnesshuebyseamdmmymmmmf.shaﬂ

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
q-saaa {95041.01 1/96

VMP MORTGAGE FORMS - (800)521-729
Page 1 of 2 MW 04/95.01 Initiels:_ th




61340

ggign;egia;el9d(u¢)=andpayable.Thisfeehmnonnﬁcallywaivediftheasmmaerisexanptmﬂuthepmvisimsof
.S.C. c).

@)WIQH_WMQEUM%WMWNWMNWMﬁW
loan, a processing fee may be charged by the loan hol or its authorized agent for determining the
creditworthiness of the assumer and subsequently the holder’s ownership records when an approved
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Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
toaasumeallofﬂmobﬁgaﬂomofﬂxevmmundamemoftbemmmumueaﬁngmdwwﬂngthelom.
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.
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