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DEED OF TRUST
DEFINITIONS

Words used in maultiple sections of this document are defined below and other words are defined in Sections
3,11,13,18,20 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) "Security Instrument™ means this document, which is dated AUGUST 12, 2003 .

together with all Riders to this document.
(B) "Borrower" is RANDY G MUNO

Borrower is the trustor under this Security Instrument.

(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderis a CORPORATION

organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender’s addressis 206 E FRONT STREET, MERRILL, OR 97633

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC C_IASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 12, 2003
The Note states that Borrower owes Lender FORTY EIGHT THOUSAND AND NO/100

Dollars
(US.$48,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1, 2018 .
m"mm"mmmmmmwmmmmwammm
Property.”
G) "Lmn"mwnsthedeheﬁdmcedby&eNom.phshmmymepaymmtchmgumdhmehm
due under the Note, and all sums due under this Security Instrument, plus interest.
GD"RHm"memsaﬂRidushﬁisSecmﬁyhsﬂumthmexemwdbmeow.Thefoﬂowhg
Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [ Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider [ 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

a)'AppHmbhhw"maﬂcmuoﬂmgapplimbhfeduamedhealmw&wguhﬁm&
mdhamwmdadmhhuaﬁwnﬂesmdmdm(mﬂhavemeeﬁeaofhw)uwdlmmapplbabhm
non-appealable judicial opinions.
(J)"CommunltyAsodaﬂonDues,Feea,andAments"meansalldnes.fees.assesmenmandomcr
charges that are imposed on Barrower or the Property by a condominium association, homeowners
association or similar organization.
(K)'Ehc&onkFun&Trand&"mwnsmymﬁaofmnd&omummamﬁmoﬂgimmdbychech
draﬁ.mdmﬂmpapahsmmmgwhkhishiﬁmdﬂnwghmelecumktumh&&lqﬂmkhsﬂumm&
computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but i3 not limited to, point-of-sale transfers, automated teller machine
Wﬁom.hmsfminiﬁmdby&hphme.whetmsfmmdaummawdchminghmseHmsfm

(L) "Escrow Items" means those items that are described in Section 3.
(M)"Mmmhoueds“memsmympmmﬁomwﬂunm;awmﬂofchmgw.amowedspﬁdby
mymhdpmw(oﬂummmmmwmoewdspaidundamcmvmgesdmﬁbedeecﬁMS)fon(i)
damageto,mdeslmctionof,mehopa‘ty;(ii)oondannaﬁonorommkhlgofalloranypmtofﬂwhoperty;
(iii)wnveymmﬁmofomdemnaﬁomq(iv)mimmmﬁmsof.momissbmum,mevaluemdkx
condition of the Property.
m)'mm;emmmnu“mmsmsmxmwcﬁngmmmenmymmtof.mdeﬁuhm,me
Loan.
(O)"Perhdicl’ayment"nwansﬂ:emmﬂaiyscheduhdamoumduefor(i)pﬁncipalmdinm:tmduﬂw
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implenwnﬁngregulaﬁon,RegulationX(24C.F.R.Pm13500).mtheymightbeanendedfromtimemﬁme,
mmyadﬁﬁonﬂmsuwkgishﬂonmmguhﬁmmugovmmesmembjeamm.&ummm
Seanityhsﬂumwn"RESPA"refasmaﬂmquhmmBmﬂresﬂicﬁmstimposedhregmﬂ
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to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOTS 5 AND 6, BLOCK 14, TOWN OF MERRILL, ACCORDING TO THE OFFICIAL

PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY,

OREGON.

which currently has the address of

206 2ND ST [Strest]
MERRILL [City], Oregon 97633 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Bosrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bonuwerslmllpaywhmduemeprincipalof.andinlueston.ﬂledebtevidmcedbyﬂ:eNoteandany
prepayment charges and late charges duc under the Note. Barrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
DOC  #1917843 APPL #:0308080030 LOAN #:080-09-00058
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selocted
by Lendesr: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are ingufficient to bring
the Loan current. Lender may accept any payment or partial payment ingufficient to bring the Loan current,
without waiver of any rights hereander or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreemeats secured by this Secarity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and asscssments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At arigination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Leader all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
foranyorallmcmwlnmm.lmdermaywaiveBmowa'sobligaﬁonmpaytoLenduFundsforanyorall
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeats. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompdly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Barrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

DOC  #:917845 APPL #:0308080030 LOAN #:080-09-00058
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Leader may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’'s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Barrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Inmeevmtofbss.Bmowashaugivepmnptmﬁcemlhehmmoecardamdwa.lmdamay
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
m,mymmwmmmmmmmmmmwm,mu
applbdmmaﬁmmrepahof&ehopmy,ifmemaﬁonmrepakhmhﬂyfmsibhmd
Lmdu'smmwhmwmmgmhmmdmaﬁmpd&LmduMhaVemeﬁghtm
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
Msbwnmmplewdmmwwmﬁsfwﬁm.mvidedmmmspecﬁonshanbemmmmompﬂy.
Imdamydisbmmdsfmmerepahsmdmaﬁonhadnghpaymmtmmamofmms
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inmnxtu:bepahimnsudmhmunnmzlxouxd&lauukrshaﬂtxubexequhedln]xanonowmranyimuzuu(n
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
pahloutoflheinmnnnoepnxxzdsandshaﬂlxsﬂu:aﬂccﬂdhpnknlachrnnwenlflhemunnnnknlormquwis
notecononﬁcaﬂy'ﬁuuibksorlx:ukzﬁisxnnﬂy'woukibelesuuuxLlheinmmance;noceedsshaﬂlx:appﬁedln
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In ecither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair ar restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are peid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
mnmﬁmiwdm.repmmﬁmscmmmgBmwa'smmmcyofmehmuBmowa'smcipal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
mahhmapwopimempmmctlmda'shmhﬂwhopmymdﬁghumduthissm
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repeiring
the Property. Lender’s actions can include, but are not limited to: (8) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not Limited to, entering the
Property to make repairs, change locks, replace or board up doars and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.

Although Lender may take action under this Section 9, Lender does not have to do 30 and is not under any
duty or obligation to do so. It is that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhbmwmtaﬁshaﬂbepayabh,wﬂhmwhmluesmmonmﬁeeﬁomlmdumnmwmquuﬁng
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Barrower shall pay the premiums required to obtain
mbsmnﬁaﬂyequivakntmﬂmegxgemsmmocprevioudymeﬁecLuacomaubmnﬁauyequivnhntto
memmemwaofﬂmegageMmcemvionslymeﬁea.ﬁmnmdmmtgagem
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
lheLoanisMﬁmamlypaidmﬁﬂhmdlmdushanmtbcmquh'edmpamemwamyhtueatmmings
mmchbmmlmdummbngaquﬂrebssmpaymmuifmgemmmm(m
memomtmdfmmepaiodmmwmqm)woﬁdedbymmmwlwwdbymmbemes
avﬁl&hh&mheimdlmdamquhumﬂy&dmdmmmmmwmdmpmﬂmfmme
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
requhedmmkexpuamlydedgnamdpaymwmmwmdmemhmfmmgemmmw.m
ghall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
mve,mﬁllmdu'sreqﬁmmmtmemgagehmmwmdshmdmwi&mywﬂmamt
bawemeamdlmdumoﬁdhgfmmhtaminaﬁonmmﬁlmaﬁmhrequhedbyAppﬁmbh
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mmgehmurdmbmlmdu(mmywﬁwmmmhmmeNow)fmwminhmﬂmy
incur if Borrower does not repay the Loan as Bonvwerisnotapm'lxgedleMortgagelnsmme.

Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
wuhmammmwﬁhoﬁapmﬁuﬁushmmmdifyheﬁﬁsk.mwdwebm.lbmagmmm
mmmdwndiﬁmmhmmmﬁsfmmmﬁemmmgehswmdﬁeoﬁapmy(mpmﬁu)wm
ammm.ThweayemmmmaquuhememmgagemsmwmakemymmmuﬁngmymofﬁMs
M#wn;m‘tgngemsmumwhwewﬁhbh(whkhmymdudemndsobmimdﬁommemsmw

ums).

Asaremﬂtofﬂwseagreemmts.Lender.anypmchasaofﬂleNote.anomu'insmu.anyreinsmu.any
odlertity.oranyafﬁliateofanyoftbeforegoing.mayreceive(direcﬂyorindirectly)amounmﬂmdaive
from(ormightbecharactaizedas)aporﬁonofBormwa'spaymentxforMortgngeInsmanee,inexchmge
fmshmingmmﬁfyhgﬁemmgehm‘sﬁshmredudnghsm.ﬁmhamtmﬁ&ﬁﬂm
afﬁliateofl.ender&sashareofﬂneinm’sﬂskinexchangeforashamofdleptemiumspaidmme
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)AnymchngreunentswﬂnotaﬂecttheamonnlsthntBomwu-hasagreedwpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amounnt
BonowerwmoweforMortpgeInmee,andtheywmmtﬁthomwutomyrd'und.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrament,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

In the eveat of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ghall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid o Borrower.

Y the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater

K

or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amountofﬂ)emmswcmedimmediagelytge_fmmeparﬁal i .desuuction,orbssipvahle.tmless

B

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
hmoccnmed,reﬁ:maspmvidedinSecﬁm 19,by_causingﬂwacﬁonorpmceedingmbgdi§missedwiﬂla

Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
fmdmguMmamibumbbm&eimpaﬁmwtofLmdu'shmhﬁerpaymhanbymﬁgned
and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successar in Interest of Barrower shall not operate to release the hiability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower 1::
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signi i
Seégﬁg; Instrument only to mortgage, grant and convey ﬂu:cxrsupaz'sinuanun hgtée?rﬁtuxzégaﬁgﬁgrthc
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Barrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclnding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by licable Law.

If the Loan 1s subject to a law which sets maximum loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to ail Bosrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the eveat that any
provision or clanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter wortls or wards of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrumeat.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a A

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not 2 natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. ’

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrament,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Bomrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
doe under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Setvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to0 which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
Mdhidudﬁﬁgantmmebuofaclas)mnmisuﬁommeomam’sxﬁmspmmtmﬂﬂs&mﬂy
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Barrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
fmmwpomofﬁkpmagmﬂn.ﬁemﬁcedmduaﬁmmdoppmnﬁymcmgivmmnmpmmt
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Haxardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
foﬂowhgmbsm:gmoﬁne.kaomoﬂuﬂmnmbhmbxkpeﬂokummodm,Wpeﬂkﬁumd
hubiddu,whﬂewlmm,mmhhomﬁinhgmbmafmﬂdehydnmdmﬁwﬁwm;@
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
mhealm.ufaymvhmmmmlmmcﬁm;(c)'ﬂnﬁmmmmlamnp“hnmdumyrupmmﬁon,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
norallowmymeehemdo,mymtngaﬁecﬁngthehopmy(a)matisinviohﬁmofmy&vhmmenml
Law, (b) which creates an Environmental Condition, or (¢) which, duc to the presence, use, or release of a
MuSubmmawndiﬁmMadvasdyaﬁwmmevﬂueofmemw.mwngm
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Barrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
oﬁawﬁonbymygovammmlwmguhnryagmcympﬂmpmyhmhhgthehopmymdmy
HamrdmmSubstamemEnvirmmmﬂlLawofwhicthwuhasacmﬂkmwhdgq(b)my
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
}hmdomSuanwhkhadvmdyaﬁmdwvﬂueofmehom.HBmwm.mhmﬁﬁedby
anygovemmmmlorregulamryauﬂmlity.oranypﬁvampmy.matanymovaloromaremediaﬁonofany
}hmdomSubmnwaﬁwﬁngﬂmepatyhmmy.BmashaﬂmpﬂymkeaHmcemymedﬂ
xﬁomhwomdamewiﬁEnvhmmmmllaw.Noﬁhghaeinshaﬂmmyobﬁgaﬁmemdafmm
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrmment (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
defanit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
in acceleration of the sums secured by

the

and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in ome or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not mited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustoe
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage

#4ka s e k¥ ¥ *¥SEE BOTTOM OF PAGE 14 FOR CONTINUATIONS &% wis s
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You are responsible for the cost of any insurance purchased by us. The cost of this ingurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

#ﬁﬂ z (Seal)
MUNO -Borrower

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

LA A A AR A2 A 2 A A2 A2 ad Rl 1 il 1 ) Rl XX X2l I I I I I YTy

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BR
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE."
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STATE OFO%ONS{*— County ss:

Onthis | g  dayof 744,16 200%  personally appeared the sbove named

Ka/hdy G . MUNO

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

MyCommissionExpires:)—M)-o4- Before me:
N CM&@_
< ROBIN O'NEAL Notary Public for-@regon Mgzl G
NOTARY PUBLIC 4
¥ ot %) STATE OF NEVADA

APPT. No 00-80767-1
MY APPT, EXPIRES JAN. 19, 2004
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 12th  day of August, 2003 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower™) to secure
Borrower’s Fixed/Adjustable Rate Note (the "Note™) to Merrill Branch

("Lender™) of the same date and covering the property described in the Security Instrument and located at:
206 2ND ST, Merrill, OR 97633

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS.Inaddiﬁonmmecovmantsmdagmanmmmadeinﬂ:eSecmﬂy
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 3.750 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

Themiﬁdﬁxedmtaestmelwmpaywmchmgewmndjumblemmstmmmeﬁmdayof
September, 2008 » and the adjustable interest rate I will pay may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
inmrestrate.andeachdateonwhichmyadjuslableinta'estratecouldchange.iscalleda"ChangeDam."
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index"
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Three Quarters percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal paymeats. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

5.750 % or less than 1.750 %, Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points from
the rate of interest I have been paying for the preceding 12 months. My interest rate will never be greater than

9.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monﬂllypaymmtbeginningonmeﬁrstmonﬂxlypaymentdamaﬁutheChangeDawunﬁlmeammmtofmy
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjumhleimuestmmandofanychangesinmyadjusmbleinnaestmﬁebeforemee&ecﬁvedmofany
chmg&ﬂwnoﬁcewmmaudememomtofmymnmlypaymmnmymmmaﬁonrequhedbmebe
givmmmemdalsoﬂleﬁﬂemdmhplmenumbaofapasonwhowﬂlanswamyquesﬁonImayhave
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated

Bt i 20Pgye, Uniform Covengat 18,0f the Sccurity Instrument shall read g follows: =
Initials: &~ /$-03
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the 'meansanyhgalorbeneﬁcialimuestinmehopmpimhnding.butnot

ﬁmhdm,ﬂlosemnlinmmxfmedinabmdfmdeed.wnm deed, installment

sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a

future date to a purchaser.

Hmamymdmmamymwmmmmmwmed(mif
Borrower is not a natural person and a beneficial interest in Bo is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies itted by this Security ent wi further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate es to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the ity Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"mmmmmmmymamalmmmm , including, but not
limited to, those ial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

IfalloranypartofﬂlerpatyoranyIntqres;inﬂw_ is sold or transferred (or if
Bofrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
wcmedbymisSeanityhmmanHowwa.misopﬁmshaunmbeamdsedlgyLmdaifmwh
mmmwwwhm.mmmupmmmmiﬁg
Borrower causes to be submitted to Lender information required by Lender to evaluate
Mwndedumsfueeasifamu(bmwaebeingmademmemﬁaee;md(b)undarmmably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by i hth,lﬂldern%ochargeammblefee
condition to Lender’s consent to the assumption. Lender may require the transferee to
gfnmmmmthhmbthMMonk:ﬁ

the promises and agreements made in the Note and in this Security Borrower wi

%onﬁnwnpbe_gbﬁgamdmdumeNotemdmisSecmityMsmmmtmhssLendumlmses

ofrower in writing.

It‘[.endgrm:ercisesﬂn;opliontorequireimmediatepaymentinfull.Lendashal]igfl
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
ﬂwdamﬂwmucamngeninmdmwiﬁSecﬁonlSwithhwhicthmwmustpayaﬂ
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

o) /9% (Seal) (Seal)
G MUNO

-Borrower -Borrower

(Seal) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
DOC #:920134 APPL #:0308080030 LOAN #:080-09-00058
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LOAN#: 0800500058
APPL¥: 0308080030

SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 12TH dayof AUGUST, 2003 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower” whether there are one or more persons undersigned) to secure Borrower's Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender”) of the same date and covering the Property described in the Security Instrument (the
"Property”), which is located at:

206 2ND ST, MERRILL, OR 97633
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
ﬁnmamvmmtmdagmematSecm6md80fmeSecmhymmmwtmdehwdmdmreplmedby
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
mmganmtmmmymnmlpoolmagreemmtﬁatrequmBmmwumhumrmtﬂanpmy
or give a management firm or any other person any control over the occupancy or use of the
Property.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
lm.Mmultepmsmmuonsmcmde,bmaenothmmdm.remueannscomunmg
Borrower’s occupancy of the Property as Borrower's second home.

DOC  #:919841 APPL #:0308080030 LOAN #:080-09-00058

MULTISTATE SECOND HOME RIDER - Single Family -

Fannile Mae/Freddie Mac UNIFORM INSTRUMENT Form 3880 1/01
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BYSIGNNGBEIDW.Bmwuwcemedagreesmﬂwummdpmvisiomwnminedmmis

Second Home Rider.

top i

#:919842
365R (0011)

(Seal) (Seal)
- Borrower - Borrower
(SeaD (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower

APPL #:0308080030
Page 20of 2

LOAN #:080-09-00058
Form 3890 1/01

giuee




