g WIC - (188 T™
N Page
gﬂnkecordingkeurnTo:MValbmek&Tnm Vol_M03 | _M'?
) P O Box 520 State of
Kiamath Falls, OR 97601 Cﬂmtyof'
== e
Linda Smith, County Clerk

Fee$ /0 #afPgs )2

(Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated August ,y , 2003 , together with all
Riders to this document.
(B) “Borrower” is Omer T. Schiyper and Deborah A. Schiyper

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falis, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie, 222 South 6th Street, Kiamath Falls, Oregon 87601

(E) “Note” means the promissory note signed by Borrower and dated August /? , 2003 . The Note
states that Borrower owes Lender One Hundred Twenty Eight Thousand Five Hundred Dollars And No Cents

Dollars (U.S. $128,500.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than September 1, 2033

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

() “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider ~ [__| Condominium Rider [ ] Second Home Rider
[:I Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
[] 14 Pamily Rider [ ] Biweekly Payment Rider
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(D) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
@ “ComudtyAuodnﬂmDuu,Fm,andAumﬁ”mmaﬂMfmmmﬂmdo&uchmgumum
impmedonBormweramePropatybyamndominiumamdaﬁomhomwwnmamciaﬁonmdmﬂmmganiuﬁon.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
soasmorda',inﬂructoranthmizenﬁmcinlimﬁmﬁmwdebitorcmditmwoountSuchterminchxdea,butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(D) “Escrow Items” means those items that are described in Section 3.

o~ “mlalnmmw’mmamywmpenuﬁomauﬂmgmudofdmagu.mwpddbymymiﬂ
party(othetthaninsurmcepromdspaidundathewvmgudoscrihedinSecﬁonS)for:(i)damageto,ordemucﬁonof.ﬂ:e
Propcty;(ii)condemnationorothertakingofa]]oranypartoftherperty;(i.ii)oonveyanceinlieuofcondemmﬁon;or
(iv)mistqaresentaﬁonsof,oromiuionsasto,&xevaltwandlorcondiﬁonofﬂanpaty.

(L)) “Mortpgelmam”meansinsmcepmtwﬁngl.enﬂeragainsttlwnonpaymentof.ordefaulton,dxel.oan.

(O) “Perfodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii)anyamountsunderSecﬁonSofthisSean’ityInmmnt.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.Pnrt35m),astheymightbeamendedﬁomﬁmemﬁme,ormyaddiﬁonnlmmlegidaﬁon
mmguﬂaﬁmthatgovm&enmembjectmnﬁer.AsusedinthisSecmitylnshmenL“RESPA"referstoallrequirments
andrestricﬁonnlimtareimposedinregardtoa“federallyrelaﬁedmortgageloan"eveniftheLoandoesnotqua]ifyasa
“federally related mortgage loan” under RESPA.

«Q “Sueeeuorlnlntmstofl!orrower”mmnsanypmtythathntakenﬁtletotheProperty.whethaornotﬂmtpMyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
ThisSecmityInmmtsewrestoLeuda:(Dtherepaymentofdlelpan,mda]lrenewals,eansionsmdmdiﬁcaﬁomof

the Note; and (ji) the performance of Borrower's covenants and agroements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath .
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See attached Exhibit "A™
which currently has the address of 1710 Alisa Lane,
[Stroet]
Kiamath Falle, . n 97601 Address™):
[City] Orego [Zip Code] ("Property ")

TOGETHER WITH all the improvemeants now or hereafter erected on the property, and all easements, appurtenances,
a.ndﬁxt\manoworhereafterapanofﬂleproperty.AllreplacenmtsmdaddiﬁonsshallalsobeoovaedbythisSocm'ity

. Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

L. TR 1
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or eatity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes paymeat to bring the Loan current. If
Bomrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Excopt as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepaymeants shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items arc called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Bacrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all BEscrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in.

o ¥ LI
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
toprovidereeeiptsshaﬂfmﬂlpmpoaubedeemedbbeawvmtmdagreemmtmtdmdh&hSwmitthumenLas
thephrase“covennntmdagmanent"isusedinSecﬁon&IfBonowerisobligawdtopamewItemsdirecﬂy.pmmantto
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
paywchamountandBurrowersha]lthenbeobligatedunduSecﬁon9torepaytoLend«anysuchamount.Lendamay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Izndm'mny.atanytime,collectandholdFlmdainanannunt(a)sufﬁcienttopanﬁtlzndertonpplytheFundsattlm
tinwspeciﬁedunderRESPA,and(b)notmexcwdthenmximumunountalendercanrequireundaRESPA.Lendersha]l
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Eacrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inctudingLender.ifLenderisaninstimﬁonwhosedepositsaresoinmmd)orinanyFedaﬂHomeImannk.Lendu'shall
applyﬂaeFlmdstopaytheEsaowItammhtetthantheﬁmespeciﬁedunduRESPA.LendushaﬂmtchugeBomwafor
holdingandapplyingtheFunds,nnnuallymalyzingtheemowwcolmgorveﬁfyingﬂlemmwltems,unleuunderpays
BonowermterutonthehndnandApplicabhhwpumimLendummakemhacharge.Unleasanagteunentismndein
writingorAppliealﬂcI.awrequiresintaesttobcpaidontheFunds,LendershallnotberequimdtopayBorroweranyintaest
oreuningsontheF\mds.Borrowerandl.mdetcanagreeinwﬁﬁng,however,ﬂmtinterestsha]lbepaidonﬂlel?unds.
LendershnllgivetoBorrower,withomcharge,anannualaccounﬁngofthethdsasrequimdbyRESPA.

Ifthereisawrplusothmdsheldinemow,udeﬁnedtmderRESPA,LendetshallwcounttoBmowerfortheexcus
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfyBonowermreqlﬁredbyRESPA,anderowershallpaytoLendettheamountnecessarytomakeuptheshm'tagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymentinftﬂlofallsumswcmedbythisSwmitylmMmenLLendetshaﬂpmmpﬂyreﬁmdeomwamy
Funds held by Lender.

4, Chargu;Llem.Bonowushaﬂpaydlmxea,uaements.chmges.ﬁnu,mdimpodﬁomattribmabletothe
ProputywhichcanattainpdorityoverthisSecurityInshnnent.leaseholdpaynmtsorgmundrentsonthc?mpﬁy,ifany,
andCommunityAsaociaﬁoans.Fees,andAneumcnm,ifmy.ToﬂleextentthatthweitemsmEmetems,Bmwa
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumeat unless Borrower: (a) agrees
inwritingtothepaymentofthoobligaﬁonsecm‘edbylhelieninamannﬂ'ncceptabletoLenda,butonlysolongas
Bonowerisperformingmchagrwment;(b)oonmthelieningoodfaithby,ordefeudsagainstenfomementofthelienin.
legal proceedings which in Lender’s opinion operate to preveat the enforcement of the lien while those proceedings are
pending,butonlyuntilsuchpmceedingsameoncluded;or(c)secmesﬁ'omd)eholdetofthelimanagmementmﬁsfactorym
LendcrsubordinntingthelimtothisSecmityInsmmwnt.IfLendﬂ'detaminesthatanypartoftherpertyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedateonwhiehIhatnoticeisgiven,Borrowu'shallsaﬁxfytlwlienortakconeormoreofmeacﬁonasetfon:h
above in this Section 4.

IsndermaquuimBmmwertopayaon&ﬁmechargeforawalestatemxvaiﬁcaﬁonandlmreporﬁngserviceusedby
Lender in connection with this Loan.

5. Pmperﬂlmm.BmowashnﬂkeepmeimmovmenmmwwdsﬁngmhmaﬂaueaedmanmM
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limitedto,earthqunkesandﬂoodn,forwhich[mderrequhesinsmce.ﬁisinlmceshaﬂbeuminminedmtheamomm
(inchuding deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
senlmceaea.nohangeduringﬂletumofthe[mn.TheinmmcecudapmvidingtheimmmeeshaﬂbechosenbyBormwer
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
cu'ﬁﬁcaﬁonandtrackingnrvicu;a(b)aon&ﬁmechugefmﬂmdmnedetanﬂnaﬁonmdeuﬁﬁmﬁonmvimmd
submuentchargeaewhﬁmcremappingsorsinﬁluchanguocmnwhichmnonablymightaffectsuchdmﬁnaﬁonor

T Lok
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of eny flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
optionandBorrower’sexpense.Lendaisundamobﬁgaﬁontopmchmmyparﬁwhrtypeoramountofcoverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Propety, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
suchpolicies,shallincludoamdardmottgageclnuse,andshallnmwlgndetasmortgageeandloruanadditionallou
payee.Lendershallhnve&lerighttoholdlhepoliciesandrenewalcetﬁﬁcates.lflmderrequires,Bonowetshn]lpmmpﬂy
givetol.enderallmceiptsofpaidpruniumsandmewalnoﬁces.IfBonowerobtainlanyformofinlm'ancecovmge,not
otherwherequh'edbyLenda',fordamngem,mdm&ucﬁonof,ﬂ:ehopﬂy,mhpoﬁcysbaﬂincludeastandnrdmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
paio&LendershaﬂhveﬁeﬁgMbhoMmhmmmpmcedlmﬁleduhuhadmoppommiwtoinspectlmch
PmpatytomsmtheworkhasbeenwmpMdbLenda‘ssaﬁsfwﬁompmvidedthatmhimpecﬁonshallbeundertaken
promptly.Lendermaydinbmsepmeeedsfortherepnimandmtoraﬁoninasinglepaymcntorinasaiesofproyess
paymeutsnstheworkiscomplewd.UnleasanapeementismadeinwriﬁngorApplicableLawrequi:uintereﬂtobepaidon
suchinsm’aneepmoeeds.Lendershallnotberequh'edtopayBomweranyintuutoreMngsonsuchpmeeeds.Feesfot
publicadjuatets.orod:uthirdpmﬁu,rﬂainedbmewushﬂlnmbepaidoutofﬂlemmnceprowedsandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmramepoceedsshaﬂbeappﬁedmthemmsmnedbyﬂlisSeanityInsmmmnwhetherornotthendue,withthe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to seitle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither event,
orifLenderacquiresthePropettymderSedionnoroﬂ;erwise,BonowahaebyasaignstoIMer(a)Bonowa‘srightsto
anyWwweedsinmamouﬂmtmemwdtheamommunpddundatheNotemthisSwmityInsu'ument.nnd
(b)anyotha'ofBonower’srights(oﬂmtha.ntheﬂghttoanyreftmdofunearnedpremiumspaidbyBonower)undaall
insurancepoliciescova'ingﬂlerpaty,insofarmsuchdghtsmappﬁcablemthecovmgeoftherpmy.Lendetmayuse
lheinsm'anceproeeedseitha‘torepairorrestm’eﬂ:erpatyortopayamomtnunpaidundatheNoteord:isSecm-ity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orimpairtheProperty,a]]owtherpa'tymdeteriorateorcommitwasteontheProperty.WheﬂlerornotBon'oweris
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
rupmdblefmmpaiﬂngmmmﬁngmehopatyomyﬁlmduhurdmdwfmmchpmpom.Lendermay
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
oompleted.IfthemsmwemwndannnﬁmpmewdsmmtmfﬁdmtmmpdrmmmmoPropaty,Bmwaisnm
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderoritsagentmaymakemmnabhm&iesuponnndinspwﬁomoftherpaty.Ifithumnblecause,Lender
mayinspecttheintuioroftheimpmvanmtsonmeProperty.Lenda'shnllgiveBonowernoﬁceatﬂxetimeoforpﬁorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading.orinacamteinformaﬁonorstatemenmtounder(orfaﬂedtoptovideLendawithmataialinfmmnﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concemning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9, ProtecﬂonofLonder’lInterutlnﬂlerpertyandegthnderﬂnhSecuﬂtyImh'nmentIf(a)Bomwer
failstopelformthecovemtnandagreanentsoontainedinthisSeanityInmument,(b)thereisalegalpmceedingﬁatnﬁght
signiﬁcantlyaﬁectLende:‘sintelwintherpertyandlorrightsunderthisSecmitylnstrument(mhasapromdingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insmnnentortoenforcelawsorregulations),or(c)Bmowethasabandonedmerpaty,thenLendamaydoandpayfor
whntcvuismamablem'appmpﬁmtoprotectLendu‘sinwrestintherpmyandrightsunderﬂﬂsSecmitylnsuument,
includingptoted:ingnndloraueaainglhevalueofthePropa‘ty,andsecm’ingandlorrepairingthePropa'ty.Lender'sacﬁons
can include, but are not limited to: (a)payingmysumssecmedbyaﬁenwhiehhaspﬂoﬁtyoveﬂhisSeanityImmnnent;
(b)nppeaxingincomt;md(c)payingreasonnbleattomeys‘ fees to protect its interest in the Property and/or rights under this
Seanitylnsmmennincludingitsmnedpodﬁoninabanhuptcypmeeeding.Secm'ingthePropettyincludes,butisnot
limitedto,enwtingmerpatywmakerepdm,dlmgehch,replwombomdupdommdwindows&ﬁnwmﬁom
pipes,eliminatebuildingorothacodeviolaﬁonsordnngmcondiﬁom,andhaveuﬁlitiestnmedonoroff.Although
LendamaytnkeactionunderthisSecﬁonQ.I..endetdoesnothavetodosoandisnotunde:ranydutyorobligaﬁontodoso.
Itiuagteedtlthenda'inmmnolinbilityfornottakinganyornllacﬁonsauthorizedlmderthisSecﬁon9.

Anyamomltsdisbmsedby1mdﬂunduﬂ1isSecﬁon9shaHbecomeaddiﬁonaldebtomeowusecmedbythis
Secm'itylnsmnnent.'l‘heaeanmmtsshnllbearinwreutatﬂnNoteratefromthedateofdisbmsementandahallbepayablc,
with such interest, upon notice from Lender to Borrower requesting payment.

IfthisSecurityInslrmnantinonalmehold,Bormwasballoomplywitha]ltheprovinionsofthelease.IfBormwer
acquiresfeeﬁtletothePropa‘ty.theleaseholdandthefeeﬁﬂeshallnotmetgeunleasLenderagmestod:emergerinwriﬁng.

10. Mmlnmnnca.IfLendetreqdmdMatgageInmanceasncondiﬁonofnmkingthelmBomweruhnll
paythepremiumsmquiredtomaintainﬂ!eMortgngeInwanceineffect.If,foranyreason,theMmtgageInsmancecovmge
requiredbyLendercemestobeavai]ableﬁomthemortgageinmthatpreviouslypmvidedmchinslmeeandBmowa'
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbmﬁaﬂyequivalmtmdleoosthonoweroftthortgageInsmmeepmvioualyineffect,fmmannltematemortgnge
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendetthoamountofﬁxenpuntelydesignawdpaymenmﬂmtwaeduewhmtheinsmmcecovmgeoeuedmbem
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
lossreauveshallbenon—reﬁmdnble,notwithstandinsﬂ)efactﬂmttheLoanisul!imntelypaidinflﬂLandLmdetsha]lnotbe
requh'edtopameoweranyintautorearningsonmchlomrewve.Lendacannolongetqureloureservepaymmtsif
Mortgagelnsmncecovaage(‘mthemnountandforthepu-iodthatl.endenequires)pmvidedbyaninmselectedby
Lenderagainbecomesava:ilable,isobtaimd,mdLenderrequiresnepamtelydedgnatedpaymmtstowardﬂwpmmiunmfcr
Mortgagelnsurance.IfLendermquiredMortgachnmmnceasacondiﬁonofmakingtheLoanandBormwu'wasrequiredto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requiredtomaintainMortgagelnmmeeineﬁect,ortopmvideanon- le loss reserve, until Lender’s requirement for
MortgagelnsmanceendsinacoordnncewithanywrittenagreanmtbetweeanowerandLeMerpmvidingforuwh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

MmtgagelnsmncereimbmmLender(oranyentitythntpmchasestheNote)forceminlow it may incur if
BomwerdoesnotrepaytheLoanasagmed.Borrowa'isnotapMytotheMortgageInmance.

Mortgageinsurersevalumﬂleirmtalriakonallmchinmmoeinfomeﬁomﬁnwtoﬁme,andmayenterinto
agreementswithodnerpﬂesﬂmtslm’em'modifytheh'rink.orreducelomes.Theseagreementsmontermsandcondiﬁons
thatmuﬁafwmrymthomageinmmandthcotherparty(orpuﬁea)totheseagreenmts.'l‘hmagremmtsnmy
requirethemortgageinsurertomakepaymentsusinganyaomceoffundlthatﬂlemortgngcinmmyhaveavailablo
(which may include funds obtained from Mortgage Insurance premiums).
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Asareaﬂtoftheaeagreements,Lendet,anypmchmofﬂ:eNote,anotherinsmu,anyteinsw,myoﬂmenﬁty,or
anyafﬁliateofanyofthcfomgoing,mnyreceive(@cﬂyorindirecﬂy)amounmthatda-ivefmm(ormightbecharamized
as)aportionofBonower'spaymenmforMongagehﬂmncqinexchangeforshmingormodifyingmemongageinsmq's
riak,orreducingloues.Ifsuchagreanmtpmviduﬂmmafﬁﬁnteofhndamkunshmofthemmnu’sﬁskmexchmge
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

@) AnynchlgramhwmmtlﬂadtheammhﬂluhmwhnwdmpayforMmhmm
oranyoﬂurtumuofﬂulmn.ﬂuchmhwﬂlnotlnaeauﬂumounthowerwﬂloweforMm
Insurance, and they will not entitle Borrower to any refund.

(b) Anyluchwmhwﬂmtaﬂectthorlghhnomwhu—ﬂmy—wlﬂlmpecttolheMm
Imnnncennderﬂ:eﬂomeownersttedlonActofl”ﬁormyoﬂnrhw.'l‘huerlchnmylndudeﬂwﬂghtto
reedvewdndhdommwmmdobhhundhﬂmdﬁeMmhmna,mhnﬁeMw
Immﬁmﬂam,Morbmamddemlmm&um
unearned at the time of such cancellation or termination.

11, Aﬂmeﬂthedlmmemcuds;ForfdhntAﬂhﬁmﬂmmemdsmhaebyudgnedmmduhnﬂ
be paid to Lender.

Iftherpettyisdamnged,mchMiwdhnwusProcwdsshaﬂbeappﬁedmmmﬁonmrepairoftherpqty,ifthe
rechoraﬁonorrepairiseconoﬁcallyfeasibleandLmdu’snecurityisnotleasened.Dmingmchtepairandrestomﬁonpuiod.
Lenderdm]lhnvetherighttoholdmcbMsceﬂanwusProceedsunﬁlLenderhuhadmoppmwnitymimpectsuchPmpmy
mensmethewmkhasbeencompletedtoLender'ssaﬁsfacﬁon,pmvidedthatmhinspecﬁonshallbelmda'takcnpmmpﬂy.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress paymeats as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inﬂloeventofatotaltaking,desu'ucﬁon.orlossinvaltwofthePropqty,theMinceﬂaneouaPmeeedsshallheappﬁedto
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immedialaelybeforetheparﬁnlmﬁn&Mucﬁon,mlossinvdue,mhuBmowumdLmdaothawineagreeinwﬁﬁng,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

Ifﬂlerpa‘tyisabmdonedbyBorrower,a'if,afhcrnoﬁceby[mduwBonowerthattheOpposingPany(udeﬁned
inthene.xtsentence)offentomakeanawardtosetﬂeaclaimfordamagea,BomwerfailstorespondtoLendawithin30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
resmraﬁonmrepairoftherputymmthesunmmumdbythisSecmityInmunmLwhethetornotthendue."Oppodng
Pnrty"meansﬂaeﬂ:irdpmtythatowesBmmwaMiweumwustowdsmﬂlepmyagainuwhomBomwahasaﬁghtof
action in regard to Miscellaneous Proceeds.

Bon'owershallbeindofaultifanyacﬁonorpmoeeding,wheﬂlercivilora'inﬁml,isbogunthat,inLcndet'sjudgment,
couldtesultinfmfeitmeoftherputyorﬁermateﬁalimpairmentofLender’sinterestintherpatyotrightsundathis
Securitylnsmnnent.Bmwercancmmhadefmﬂtmd,ifacceluaﬁonhasoocm'ed,reinmaspmvidedinSecﬁon19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
PropertymothunmtaiﬂimpairmemdLendu’smtawmmerpmymﬂghmmdaﬂﬁsSeanityInslrument.The
proceedsofmyawardorchimfordamagesthatmauﬁbutablemtheimpairmemdl.ender’sinterestinthePropettya.re
hereby assigned and shall be paid to Lender.

AllMiwdlanwm&wds&ﬂmnﬂappﬁdwmsmﬁmmmpﬁrofmewmuappﬁdmmeordu
provided for in Section 2. .
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provigion or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following subatances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
meqns a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two seatences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmeatal Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall farther inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expemses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defanit and of Lender’s election to cause the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by publc
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale In the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally eatitled to it.
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Asusedinﬂ:isSecm‘ityInsuument:(a)wmdsofmemmuﬁnegendershaﬂmnandincludeconespondingmta
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Bommower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
peuonandabeneﬁcialintueﬁianmwaistor&msfmed)wiﬂmutLendu'spﬂmwﬂummnmLLmdamay
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
prope:tyinspectionandvahmﬁonfees,mdotherfeeoinanredforthepmposeofpmtecﬁngLenda"sintautinﬂlerpeﬂy
andrightsunda'ﬂlisSecm'ityInsmnnent;nnd(d)takessuchacﬁonuLendermayreasonablyrequhtwasmthatlznda"s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remein fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
changeintheenﬁty(knownasﬂle“l.oanServicu")ﬂmtcoﬂectsPaiodicPaymenmdueundatthoteandlhisSeanity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or mare changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
pmchasa‘oftheNote.ﬂxemtgagcloansa'vicingobligaﬁonstoBorrowerwﬂlremninwiththeLoanServicaorbe
tranaferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
otherpartyhasbreachedanypmvisionof.oranydmyowedbyreasonof.thisSecm'ityInslmment,unﬁlsuchBorrowetor
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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Such person or persons ghall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lendex, at its discretion, may make under
Section 9 of this Security Instrumeat to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
ity Instrument and in any Rider executed by Borrower and recorded with it.

E
e’
S’

-Borrower  Deborah A. Schiyper *Borrower

(Seal) (Seal)
-Bomrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on August B , 2003 (date) by
Omer T. Schiyper and Deborah A. Schiyper
< ul ) L@ LQ( % W
Notary Public for Oregon

My commisionexpire /c}//’) /03‘\
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EXHIBIT “A”
LEGAL DESCRIPTION

A tract of land situated in the NW1/4 NW1/4 of Section 27 and the SW1/4 SW1/4 of Section 22, all in
Township 38 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows:

Beginning at a point on the South line of the SW1/4 SW1/4 of said Section 22, said point being North 89
degrees 36' 09" West 494.59 feet from the West 1/16 corner common to said Sections 22 and 27; thence
North 89 degrees 36' 09" West along the said South line, 180.00 feet; thence North 05 degrees 29' 19"
East 228.47 feet; thence North 73 degrees 00’ 00" East 150.00 feet; thence South 17 degrees 00’ 00"
East 100.00 feet; thence along the arc of a curve to the right (radius is 170.00 feet and the central angle
is 28 degrees 47' 47") 85.44 feet; thence along the arc of a curve to the léft (radius is 230 feet and
central angle is 44 degrees 09°' 56™) 177.29 feet; thence North 32 degrees 22’ 09" West 92.00 feet to the

point of beginning.

-




